Decision No.

BEFORE THE RAIIROAD COMMISSION COF TEE STAYE OF CALIFORNIA

- W
Y NI T
In the Matter of the Application of fm

C. 4. PATTON, NELLIEZ PATTON and R.J. b
MITCHEELL and of PACIFIC GAS AND ZELEC- A Wb i e i B M Ghds
TRIC COMPANY, & corporatiom, for an N

order of the Railroad Commission of

the State of Californie authorizing

the former to sell and the latvter %o Application No. 16609
purckase and acquire upon the Terms

end conditions in this application

set forth all of the authorized and

issued shares of capital stock of

Fowler Gas Company.

C. P. Cutten, for applicents.

3Y TEE COMMISSION:

QPINION

In this procesding Pacific Gas and Zlectric Com-
pany asks authority to acquire and hold 8,000 shares of the capital
stock of Fowler Gas Compeny, to which reference will e madévhere-
after, and %0 perform all acts mecessary to conswumate the agreement
dated May 17, 1930, which is filed in this procceding as Exhibit "B".

The Fowler Gas Company is a corporation duly or; '
ganized end existing wnder and by virtue of the laws 0L the Stalte of
Califomize. Tt is a pudblic utility engaged in the business of
generating, menufecturing, distridbuting end selling extificiel gas
tor light, heat and other lawful purposes in Fowler, Fresumo Cuunty, -
Celifornie. | |




Ais of April 30, 1830, the compeny reports its assets and
liebilities as follows:—

ASSETS
Fix@d C&pit&l e ®» & & & & & & ° & & & s s s - -$23,°38-86
C&Sh..-.-..-.-.-..-.-.-...3,798015
4?-.@00123.1?3 Teceiva.ble - & » o & & & 5 o o » e = '837.27
Materialsand sSuppPlies ¢ « » o o ¢ o o o o . 1,209.00
Total 353€tSeessevresas 528,885.28

LIABT ES

Common capitel 3t0CK . o + « « « . $ 8,000,00
Prexium on capital stock . . . . . 11,400.00
Accounts payadble « « o o o o o . 1E8.93
Accrued taxes payadle . . . . . 136.69
Reserve for depreclaltion « - « ¢ ¢ ¢ o = » $,557.99
SwPlus - - L] - -» - » - - - - - - - - - - - stg .67

Totel liadbilitieS.... i28,885.28

For the twelve months ending April 30, 1930, Fowler Ges
Company Teports operating revenues of $5,428.63. Its operating ex-
penses, including texes and deprecietion, are Teported at $4,546.26,
leaving net operating reveme of $882.37. Its mizcellanecous
interest income is reporved at $107.82, which,'addeduto the ne¥ oper—
ating revenue, makes & total net income of $990.19. The company in
its 1929 annuel report shows that during 1929 it had 94 consumers.

It appears from Exhidit *B™ that C. 4. Pation, Nbllie.Patton
and R. J. Mitchell are the owners of ell of the outstanding capitel
stock of Fowler Gas Compeny and that they have agrced %o sell said
stock, consisting of 8,000 shares, to Pacific Gas and Electric Com~

peny for tho consideration of ﬁl.ss-lfé per share, or for a total

consideration of $12,500.00.

The seliers reprosent that Fowler Gas Company has no out-
stending debts or obligetiocns of any kind except those that appesr
on its books and thet they will mot during the life of the agreement,

permit said Fowler Ges Company %o dispose of any of 1ts properties




otherwise than in the usual and ordinery course of its dusiness, or
to convert any of its cqpital assets into cash or to declare or pay
eny cividend upon its capital stock save and except $3,500.00 which
is now on deposit with the Benk of Ame:ica of Celifornie, Fowler
Branch. |

This application does not involve the transfer of any
properties of Fowler Gas Company, nor does it contain any request
to change any of the rates whick are nom being c¢harged dy said Fowler
Ges Company. It is of record, however, that Pacific Gas and Electiric
company can, dY coastructing an extension to its t:anémission systen,
meke available to Fowler Gas Company and t0 its consumers and to the
residents ané inhaditants of, axd the industries sitieted,in the City
of Fowler and the territory immediately edjacent thereto, natural
gas in lieu of the artificiel gas now being furnished exd supplied
by Said Fowlex Gés Company. |

Inasmuck as this epplication does not involve the transfer

of any properties of Fowler Ges Company, there is 2o neéessi%# to de-
" termine at this time the amouwnt which Pacific Ges and Electrip Compery
way charge to rixed capitel accownts in the event it acquires said

propertiecs.

CRDER

“
4
/V

: \
Pacific Cas and Electric Compeny bhaving asked permfbsion

to acquire the outstending stock of Fowler Cas’ Company end %o com-
sunmate the agreement dated May 17, 19%0, filed in this proceeding
as Exhidbit "BT, the Commission having considered the request of ap-

vlicants and ieing of the opinion thet this 1s not a matter on which

-




a pubdblic hearing is necessary and thet this application should be
granted as herein provided, therefore,

IT IS EEREBY ORDERZED that Pacific Gas and Elect;ic Compaxy
may acquire, on or before September L, 1930, and hold, 8,000 shares
of capital stock of Fowler Ges Company and may consummate the agree=-
ment dated May 17, 1930, filed in this proceeding as Exhibit "B"©,
pro%ided that the consideration paid for said stock shall not“bé
construed as determining the value or the cost of the properties of
Fowler Ges Company, either for the purpose of accounting, fixing
rates or issuing securities.

| I7 IS DEREBY FURTZER ORDERED that the authority.herein
granted will become effective ten (10) aay$ after the dete hereofl
and that Pacific Gas and Electric Compeny shall, thirty (30) days
after acquirinz the aforezaid stock of Fowler Gas Company, filc
with the Cormission a statement showing the amount paid Lor said
stocke

DATED 2t San Francisco, California, this i?lﬁf' deyof
June, 1930. -

CL A sy

Commissionerse.




