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Decision No. 

) 
) 
) 
) publ1c convenience e~d ~ece~sit7 author- } 

1zing it to exorcise rights end ~riv11egee) 

I:l the M.e.t~r 0-: ~e .d.:pp11ee.-;ion o~ 
nT'OEc.U. GAS CORPORATION OF c..;,!,IFo.~:r;., 
a cor,oratio~, tor a cert1t1cate ot 

tnlder !::'anch1ses which 1 t cont~lates ) 
securi::g t::-OI:!. the Cities and ~ovms e:::.d ) 
Counties here~ :ame~ e:d a1$~ author~z- ) 
1::0 it to construct pJ.a.nts ane. syste:ns ) 
in such Cities. ~o~s ~d Counties tor ) 
the purpose o~ serving gas to the public ) 
to~ light. heat, power ene. othe~ purposes } 
'tor which. gas is now or ~y herea!"ter ) 
be used. ) 

-------------------------------) 

Application No. 1&lJ.6. 

W. F. 'il1111e!1lSon, Wallace and Ve.~D, 'by 
R. L. ile.ugb.a:l tor ";'ppl1ce.nt. 

C. 2. Cutten tor racitie Ge.s aDd Eleetr1e Com;peny. 

L. 'r. lU.ce tor SoutJ:.er:l. Cal1torn1e. Gas Com;>e.::.y. 

OPINION ---- ...... -~--

In this e.pp11ee.t1on, Natural. Gas Co~oration o'! Ce.J.1tornia, 

a Ce.l11"or::.ia corpore.t1on, incorporated. u:c.e.er t!le laws ot the State 

ot Cal1'!orn1a on Nov~ber 15, 1929, as~ that the Railroad Commizston 

ot the State or Cal1to~ia :eke its order and deCision decl~~ 

that public convenience and necessity reqUire bnd will require tte 
exe~c1se by epp11cant ot the rights and pr1~-leges under the tran-

chises which. it conteI::!.Jtlates securillg trOl:l. the ~olloV1ing eotr:un1t1es,. 

and the construction by appl1c.e.:l.t ot plants a=ld SYS'te:llS in such com-

ll:l.m.ities; a:td. e.uthor1z~ c.p,lica:c.t to construct such plen~s e:c.d. 

·syste:cs. ~e eomnnm1t1es i:lVolved. ee Ione i=l .A::::ador Count,-; Kr-

-"'-... 
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buckle, Uc.xwell e.:c.e. W'1U1ams in Coluse. CoUll:~Y; Cresce:c.t C!. ty in 

Del Norte County; Clovis and P1nede.le :t:l ?re~-o CoWltj"; Orlene.. 

1ll Glenn COUllty; ..:.rea.te., Fer:ld.c.le aDe. Fort'Olla ill Aum.bol.c!.~ Co'UXlty; 

cino Com:.tY'; Gonzales 1:c. ~o::ltereY' Count;r; Truckee in Nevae.e. Countj"; 

Coltax 1:1. Placer C~'Wlty; Elr.J:.e, Coachella e.nd Indio 1:0.. :a1ve:::-side 

COWJ.tyj ?olsol:t e.::l.d Isleton in Se.crem.ento County; Be.rstow ill San 

Ee::-nard.1:o.o Cow:.ty; Relt""loon Bay and PescaC!.e=o 1:x. San u:a.~c> Cou:c:tj; 

M't. Shasta in Shaste. COlmty; Dtm.s:r:tu1.:- cd Yreka 1:l Siskiyou Cotmt,.; 

Fe.u-r!.el~ Rio Vista., SuiSun and VacC:V1lle 1:1. Sol:mo CO'U:l'ty; Co:-n-

ing and Gerbe:::- in Xeh.e::la Count,.; 1iinters 1:c. Yolo County. 

~e appl1cetion sets !crth tbat e~~11eant. whieh iz a 
subs~d1e.:::-y o'! ?e.c 1!' 1e ?u.b11c Service Cc=:pa::.y ~ which is in t'\lrn e. 

subsidiary o'! Ste.:c.de:d OU Company ot Cal1!'on:.ia, desires 'to eon-

struet cd operate gas plants ane. ges dis~1but~ systeQS tor ~e 

purpose ot suppl~ gas to the ~b~tants or t~ a~ve eo=mln1-

tie: tor domestic, commercial ~d 1n~str1al purpozes~ none or ~eh 
eom=un1t1es be~ now supplied with gas service or any kind; and 

that the gas so se:-ved. would cons1st o~ 'V'apo~1ze~ carburetted. 

11q:o.ctied., natu:re.l. ;petrolet::t gas" a ~Mroduet or the extrae'tt.on r£ 

~he a~p11eat1on turther sets !o:::-th that surveys have been 

J:'lAde 'by Olpp11cant, which 1:ldicate tbat the potential S"J.,ply ot 1tt.e 

l1craet'1ed natu:-GJ. petroleUlU sa:; 1s~ ax W!.ll be, I!J.a:::.:y t:1J:l.es :core 

t~ epp11eent's esti=eted. ~ture d~ds the:::-etor, and ~at a~p11-

cant is now ~egotiat1ng with o~e o~ the ~jor oil eompe:ies to::- a 

supply ~ereot, ade~uate tor all or the tuture needs at applle~t. 

-z-



cc-a/r..ve 

A~:p11ee.::.t alleges that it has made s'tI:'Ver- 0'/ all or 

the above mentioned co:cu:c.1t1es and that such surveys indicate 

an 1nsiste~t des1re O~ the ~ert 0: the inhao1~tz thereo~ tor 

g~s serv1ce~ and the eXistence ot a su.~1c1ent number or pote~ 
t1al gas eOllsu::.e::-s to justity the construction 0": gas plants e:l.d 

d1st::-1b~t10n syste~ to se=ve th~; ~at the ::-e~dition o! ~e 

proposed gas se:::vice to the atO::-e::le!lt1oned e~ties veuld be 

ot greet b~etit to ~ch co:mnl~1t1es ~ the 1tihab1tants ~he::-e

ot~ and. wOt.:ld eon!'o-""'Ill 'With the policy ot tJ:le Ste.te 0: Cel1!Or:lle. 

resources ot the State. 

~pplicant :i:le.lly alleges the. tit is t'1neJ:.c1aJ.ly able 

to eo:struct such gas plants and ge.s distribution zystems,. a:ld. 

or: tirst :c.ortgage bonds an' c:e.p1tel. stock 1::. aeoo'rda:lCe with 

and u:::lde:- the conditions or the orders or the ~l:oad Co:cm1s~O:l 

o't the State o't Ce.litor::.1e.; e.nd. tu:ther~ that it will be able to 

take adv8:!ltage or the extensive c:'edit resotI:'ces or its pe.re:c:t 
... 

co~a.ny~ Stand.e.:'d Oil Co:pe::..y 0: Ce..lU'cx::::.1a. 

Public: hee=1:rez on this e.pp11c:e. t ion he.ve bee:. he~d 1n 

part e.s follows: 

~t!re a~:p11eetio~, 
Su!.S'C.:l. and ]'a~1eld" 
Vac:e.v.Ule, . 
W1llters, 
Isleton ~~ a10 Vista, 
Corn1ng~ 
Orla:l4 
Maxwell, 
Wil11a:::.s, 
~b't1ckle, 

Feb. 2S~ 1910,a't Sa::. Fre.r.c1s<D.Ce.l .. 
~ch 20, J.g30, at Fa:1:rt'ield, Cal. 
u:arc~ 22, l.930, at 'Vacav1lle, Cal.. 
Me.rch ~ 1930, e.t W1:l.ters,. cal. 
~ch. 2Z,. 1930J! at Rio Vista,. Cu. 
AprU lO~ 1930, e.t Corn1:c.gJ! Cal.. 
AprU 10, ~930, at OrJ.end, Cal.. 
~pr1l. ll, l.S30, at Maxwell., eeL. 
Aprll ll, 1930, a't WUlle:s, Cal.. 
Apr1l ll, 1930, at ArbucklcJ! Ce.l.. 
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Testi::lony and evidence 1.:l.trodueed at these hearings 

1n'1cllte the.'t applica::.t desires to distribute through gas ::.ams, 

services, regc,letors a:ld. meters, to co:lS'UmC:'S t p::'em1ses, a m1xed 

gas eons1stixlg essentially o~ cuts::.e, ;propane o.ne. air 1n such 

proportions as to result ~ a no:c.-explos1ve ~tu=e o~ a uni~o:m 

heating value o'! t'1ve ::o:unClred '!1:tty (550) British the:rn:.'ll \mits 

per oubic t'oot; 'the.~ c.lla1eque.:te end neee::.::ary toatures would. 1:>0 

inoorporated ill the d.esign o'! the miXing cpp="e.tus, to 1n.st='e the 

'tlJlit"o=m.1t;r 0: such :ra.1xtT.:t"e; that e. central :"ix~ng :plall:~ With ad~ 

qttate storage :t'e.cili ties :t'or 'both the liq,U1d gas e.:.d. t:!le ve.po::-j.zed 

~ture would be located ill eaoh co=munity or group ot cO=munitics, 

~om. which ";he ::dXed gas would be cU.str1'buted at adequate p:=-essure 

by means or ' stm::.d.ard undergrou:d. d.1s~1but1on syste:ns ot mL\~ 
#' 

services, regulators end. ::letars; that the mtX:1ne» d1str1but10::l a:c4. 

utilization :or general purposes o~ this ~ p=od.uct has bee~ ~d 

is being successtully aceompli~ed. in a n~ber 0: co:mnrn1ties 1n 

the East; thet the est1:!nated cost to applicant o~ the llque1"ied 

ge.s would be six ee::lts (¥) per Se.llo~ at the source ,lus the 

1'l:'eight cost troJ:t the sot:l:'ec to the loce.tio::J. 0: miXture; that est1-

~t ~e total o~eret1ng costs during the third year o:t' ope=etton 

in each o:t' the above :::rte::J.tioned cQDIJ77'flD.1ties., inelud1:lg an annueJ. 

return 01' eight :per Ce:Lt (~) upon t~e est1:re.ted. rate be.se, would 

thousand cubic :teet o'! rive hundred t~ty (550) :.s. t. U. mixed gc.s. 

~pp11c~t, during the publ1c hearings, ~este~ the t~l

lowing rete tor this service: 

Service Charge, per ~eter per mo~th, ••••••••••••••••• ~~.2S 

Coccodity Charge, to be added to service charge 
J:'or al~ gas sold, per 14.C.]'. :per meter per month, •• l~ 

~ 
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For an average ~nthly eonsucpt1on ot twent~1ve h~ 

dred (2500) cubic reet or gas, the above rete would Yield en 

avere.ge gross revenue or two dollars '~2.00) per thou.se.:td cubic 

teet or gas. 

Witnesses for applicant tezt1tied t~t the operat1o~ 

by app11e~t or plants in the th~ty-tive (35) cOmmunities in-

volve~under one menege:ent~wo~~ subst~~1~y re~uee the over-

head and incident opere:t1ng expenses ot the service end. that the 

rate pr~osed by app11~t compa:es te.vorably with the r~tes 

charged tor oil gas service .1n the smeller co~ities of Cal1r~-

nia, wbl!re1:l oil gas service is 'be1.ng ::e:c.dered. 
It appears trom the test~o~y ~~ eVidonce introduced 

a t the e.'bove ::l.entioned public hee.r1l:lgs tb.at ptlb11c convenience E.Il. d 

necessity require, an~ will re~Ui=e, the exercise by a:pplie~t or 

the rights ~d priVileges un~er trenchises which it contamplates . . ~ 

securing tro: the communities ot SUis~ Fe1rtiel~ VacaVille, 

and. ~buekle, and the construction 'by ap;p11ce.:c.t 0-: mix~ pl.a:::~s 
end distribution systems to serve said cocmnnities. 

However, !rom. a st.ua.y ot tlle eVide:o.ee su1:o.1t.te~ this 

Cammiss1o~ is o~ the opi:ion that t.he rate es suggezted by appli-

dar the 1nst1t~tion ot en initial =ete substantially lower than 

,. 

tuture conditions warr~t, due to ~ereased use or the eocmodity~ 

or 'the development or econot:.1e~ or operation or other eau.ees,. tb:: 

rete w1~ be turt~er reduced. 

! recom:rlenct the tollowiDg ror:t 0: order: 
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ORDER· -....-,.---
Natural Ga.s Corpo=e.t10n 0: Cal1to::-n1a having asked the 

R~ilroed C~ss1on ot the S~ete ot Calitornia tor an o::-der de-

clar1ng that public co:ven1ence ~d necessity require, and will 

reqUire, the exercise by a~p11e~t ot the rights and pri~.leges 

u::::.der tile t::-anehises which 1 t eo:o.teml'la tes securing t:r:om tl:l.e 

cities and towns ot:Su1sm:., Fe1...-tield, VacaVille and. Rio Vista 

in the County or Sole:c.o, Isleton ill the COu:J,ty ot Sacre:m.ellto~ 

111:a.ters in· the County ot Yolc>, Cor:l.i:lg in the COl:llty ot ~eheJn.a, 

Orland. i:l t.:be CountY' ot Glelm, Me.:.!:well, ,Wlll1o.:ns and Arbuckle 

in t1le County ot Colusa, ana. the construction by applicant or 

eutborizing applicant to construct ::u.eh plants a.De syste::z.s, ~u'b-

::mn1ties are conee:::led., haVing been suo!!litted and :lOW ready' tor 
deCiSion, 

The Railroad Commission ot ~~e State or Calitornia hereby 

orde::-s -eJld declares t~t· pu"o11e conven1e:c.eeand necessity reqUire 

and will require the exercise bj Natti=al Gas Co~oration ot Ce11~or

:.ia ot the rights c.:ld. p:"iV11eges under the :=-anch1ses whieh it con-

templates seeu.r1:lg t:'0:::1 the C.ities am ~oW::lS ot SUis'!l:l, :E'air!1e~ 

Ve,ce.ville end Rio Vista in t!le County 0: Solano, Isleton in th.e· 

County ot So.cr=ento, "W11:lters in tlle County ot Yolo, CO::":l.1:le; !:l 

the County or Tehama, Orl.o.nd 1n the COtl:l.'ty or Glenn.. ~ell, Ylll-

liens and. A:"Ouckle· in the COWlty ot Colu.se., a:ld. the co:c.s'tN.c't!.O:l 

by applic:l:lt ot plents ant! sys'te:llS 1Il sue::' cornmnn1ties tor tl:t,e !!l1::c-

ture, distribution end sele ot-a ~x'tu:re or va~orized buta:e, ~~ 
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pane end air having a 'lm.i!o:rm. heat content ot rive hun~d t'itty 

(550) British thermal ttn1ts ~:" cubic root. 

The Ra1l:"oad Commission or the State o:cal1tornia hereby 

t'c:rther ol"ders and decl~es that Natural Ga$ Co~re.t10n or C~
orn1.a be and the ss:ne is hereby authorized to construet such 

ple.:l.ts and systems in the co:m::mD1t1es la..st above na:ned. 

The above certification and a~l:.o:ization are subject 

to the rollonng cone! t10ns, and not othel"W1M: 

Cl.) That Nattt:':u' Gas. Co:rporat1on or California shell. 

t'11e with this Com1~1o:r:. on or bet'ore J'ttl,. 31, 1.930, copies or· 
all contract-agre~ent$ under Which applicant Will ~ceive or 

purchase the l1qa1d gas that it proposes to U3e in this service. 

(2) That N'at-araJ. Ga.s Co:-po:-e.tion ot Calltorn1a. shall. 

rue with this Comm1s~on. 0::1 0:- beto:-e Jul.,. 31, 1930, certified 

copies or the t'ra=h1ses nece::.:e.."7 ro:" tbe render1:lg or the pro-

po::.ed gas service ~ the cOi!liom1t1es or Sc:1S'Wl.., ,?a1~1eld. 'V'aca-

nlle, Rio Vista, I~eto::l., Winters, COm!ng, orland, Uexwel:l, 

W11l1e::ns and Arbuckle. 

(3} That Nat'Tl:"al. Gas Co~ration ~ Calitc>:-n1a shall 

1"11e W1th this Comm1ssion, on 0:-. betore ~y 31, 19ZO, a stipula-

tion, duly executed u,on authority or its Boa:-d or Directors. the.t 

applicant, it:5 successo:':5 0:" assigns, w1ll. :lever cla1:l. be~:-e th& ... 

P.a1lroad COI:Im1ssion or ear1$' other body or court, a value tor :5uoh 

ne.nohises 1n excess or t~e actuel. cost the.reot'. 

(4) That Natur.aJ. Gas Corporation or Ce.l1torn1a ::hall. 

rue wi th this Commission, on or beron J'Ul.,. 31, 1930, a stipula-

tion, duly executed upon authority or its Boad or Direetors, , 

agreeing that it and when, at ~ t1:ze, this Comrn1:ssiOll denrez to 

investigate I!JJlY or t~e costs a:: revenues inCident to this service, 

includ1ng the cost or llqu1d gas,. a:pp11cant w1ll. :produce and 
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:prese:o. t to the Co:=1SSion, at the latter" s request, all. ot: the 

deta1ls that :n.ake up ~cb. costs or revenue, 1nclud1:c.g a. break-

down 0-: the ;prod.uction eosts which ::.ake. up the CO:ltract pn'ee 

1:or the :purchase ot such 11qu1.d ge.s. 

(S) That ~ature.l ves Co~rat1on ot Cali1:orn!a shall 

rUe wi t21 this Com::ission, e:l~ a~~ly to all b1lli:c.g ror gas 1:1 the 

communi ties covered. by this order, the tollow1ng 1n1 t1al rate tor 

domestic, eomm~rcial and general g~ service: 

Se.~ee Charge, per ~eter per month ••••••••••••••• $l.OO 

COm::loG.:1. t~b.ar~" to be e.~cled. 'to' Sorv1ce C~go: 
~~l"st ~ cuo1e teet per meter per ~nth ••••••••• 
Next 3000 cubic reet :per :eter ~er mo:~ ••••••••• 
~ over 5000 cubic~eet pe= :eter :per ~onth •••••• 

~50 per uc;r 
J..25 w " 

1.00" " 

(51 Upon the t1l1'l".g 0: the oolltraet-agreeI:lents, tre.nch1see 

3.nd. st1.p'tlle..ti0:c.s ::.-e1:erred to 1::l Conditions (l}, (21,. (3} and C"-) 

a.bove, this CO:mm.1se10n w1lJ. issue its supplemental c.eeis1on e.uthonz-

1:l.g the exercise by a:£)~l!.ee.nt 0: the ::.-ights and priV1leges granted 

to 1 t 'Under such !'ra:o.chises. 

The e:tect1ve date 0: tl:i:; orc.er, exce,t es otherwise 

specifically l'rov1ded) shall be t'rOtl a:l.e. at'ter the date hereo:!'. 

For alJ. other' pur,oses, the ertective date 0-: this order 

sJlSlJ. be twenty (2Cj d.ays !:tom o.nd arte:r the dtlte hereor. 

The to:rego1ng Op1:o.1on ~~ Order are hereby ap~roved an~ 

ordered t1l eCt ae. the ~in1on and Order 0: the Re.11roa.e. Com:n1ssio::. 

ot the State o! Ce.lltor:na. 


