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Decision No. PP RO7%,

BEFORE TEE RLILROLD COMILISSION OF TEE STLTE OF CALIFORNIA.

o the Metter of the applicetion of
NATURAL GAS CORPORATION OF CLLIFORNIL,

& corporatioxz, for a certificate of
Public convenience exnd Jecessity guthor=-
izing it 4o exercise Tights end privileges
wder franchises which 1t convexmpliates
securing from the CLties end Towns end
Counties herein named, axd elso euthorize
ing it to comstruct plexts and systexs
in such Citfes, Towns exnd Comnties 2or
the purpose of serving ges to the pudblic
foxr light, heat, power end other pUrpoOses
for whick ges is now or may herealter

be used.

Application No. 16116.

Ooizinel & Amended

e e ot B N el e N e PP VB e e P

Ve Fo Williemson, Wellece and Veughkan, by
Re L. Vaughen for applicent,

C. 2. Cutien for Pacific Ges end Electric Compenye

L. T. Rice for Soutkern California Gas Company.

WETTSELL, COMMISSIONER:

Iz tkis applicetion, Neturel Ges Corporation o Celifornie,
a Celiforrnie corporation, incofporated under the laws of the State
of Celifornia on November 15, 1929, asks that the Railroad Commis< on
oL the State of California meke its ordex end decisilon declering
that public conveniernce end necescity regquire snd will require tre

cxercise by epplicant of <he rights end privileges wnder the frane

¢hises whick it contemplates securing froxm the Lollowirng communits

fes,

ané the construction by epplicent of plants and systeas In such com=
mmities; and suthorizizg epplicant to comstruct sueh Plents emd

‘Systens. The commmmities {avolved are Ione in Amador County; A:;
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buckle, me"" end ¥Willlams in Coluse County; Crescert City in
Del Norte County; Clovis and Pinedele %n Fresno County; Orlené

in Glenm County; ixrcete, Ferndele and Fortrma Lo Sunboldt County;
Lencaster in Los angeles County; Fort Bregg exnd Willites in Vendoe
¢ixo Couzty; Gonzales in Monterey Courty; Truckee ix Nevade County;
Colfax in Placer County; 2lytke, Coache:.la‘ end Indio Ln Riverside
County; Folsom and Islétem iz Sacrazento C.ounzy: 3exrstow iz San
Bernardizo County:; Ee.......oon Bey and Pescedero in San Mzteo County;
Xt. Shaste in Sheste Cour?ty; Dunsmuir exnd Treka in Sizkiyou Cownty;
FairfZeld, Rio Vistz, Sufsun and Taceville in Solano County; Corne-
ing and Gerber Iin Tehema Cownty: Winters in Yolo County.

The application zets Jorth that epplicent, which iz =
subsidlery of Pecific Pudblic Service Company, whick is in turz e
subsldlery of Standerd 011 Company of Califorria, desires to con=
struct and operate gas plants end ges distridbuting systems Tor the
purpose of supplying gas to the inhaditents of ths above commmnie

tlec for domestic, commercicl end industrial purposes, nore of suck.

communities being now supplied with ges service of any Xind; and
That ke gas 5o served would consist of vaporized, cerbureited,
Liquelied, netursl petrolewz gas, & Ddy=-product of the exrtracton o
zetuwral gasoline fLrom neturel gas or fron oll refinery operetions.
The epplication further sets Jorth that surveys heve beer
mede by applican waick Indicate that the potentisl SUPPly of He
liqueried. natural petrolewn ges 1S, &né will be, many times more
than spplicent's estizeted 2uture dememds therefor, axd that appli=-
cart Is now negotiating with one of he zajor oil compexnies Tor a

supply ithereof, adequaie for all o the ‘ure needs of applicemte
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sApplicent elleges that it kes made suxveys of all of

the above nmentioned coxxunities and that such swrveys indiceate
an insiéten‘:. desire orn the pert of the irnhebitantis thereol for
gas serv‘ce, axnd the existence of & sulficient mmber o poter—
tial gas conmsumers 10 Justily the consitruction of gas plants end
distridbution systems to serve <them; tkat the rendition of the
Proposed ges sexvice o the aforementioned cormunities would be
of greet bemefit to suck commuznities and the inhabitemts there=—
of, and world confoxm with the policy of the Stete o2 Celifornia
ir the further utilizetion axnd comservation oZf the naturel gas
resources of the Statee

Applicant finelly elleges the?t 1T is Linexcizlly adble

to cozstruct such ges plantzs and gas distridbution systems, axnd
prbposés to finence such constructior by the issuvance & d sale
of first mortgage bords and cepitel stock in acoordance witk
axnd wader tae conditions of the crders of the Rallroad Commission
of the State of Celiforzie; end further, that it will e able to
take advantege of the extensive credit resources of its perent
compazny, Standerd 0Ll Compeny o2 Colifcrnise

Public heerings orn this epplicetion heve beex held in

part as follows:

Eatire application, Tebe 25, 1910,8% San Fraxciswm 4Cale
Sulsun end Telirfield, March 20, 1930, at Fairrield, Cale
Vacaville, . daxrck 21, 1930, at Vecaville, Cale
HTinters, Xerceh 21, 1930, 2t Winters, Cale.

.:..,leto“ and RLo Vista, Marck 22, 1930, at Rio Viste, Cel.
april 10, 1930, =t Corzning, Cale

Orlend, Aprdl 10, 1930, st Orlend, Cale

Mexwell, april 12, 2930, et Maxwell, Cel.
lrfillia:::s, Lpril 11, 1930, at Williems, Cal.
Arbugkle, Lpril ll, 1930, at arduckle, Cel.
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Testimony and evidence Introduced at these hearings
indiceate ihat epplicant desires to distridute through gas zeins,
services, regulstors and meters, vo consumerst premises, & mixed
ges consisting essertielly of buteze, propeme and air im such
proporiions as to result ix a nom=explosive mixiure of a wnifornx
heeting value of five hundred 212ty (550) Britisk thermel units
per cudic foot; that cllelequate znd necéssa:ry Loatures would de
incorporated in the design of the mixing epparatus, to insure the
wiformity of such mixtvre; that & centrel mixing plant with ade=
guate storage fecilities for botk the liquid gas axd the vaporized
nixtare would be located in each community or group of commuxnitics,
from which the mixed ges would be distriduted at adéqua':e rressure
by neaxs of ¢ stexderd wderground distribu.t.’:;on systems of mains,
services, regulators and meters; that the mixing, distridbution and
utilization for gezercl purposes of this saxe product has bYeen and
is bein.g successtully eccomplished in a aumbdber of communities iz
The Zast; thet the estimeted cost to epplicant of the liquefied
ges would be six cents (6£) per gellon 2t the source plus the
Irelgkt cost from the so'c:réc to the location of nixture; that esti~
zates of the cost of operation in rendering this service indicate
that the total operating costs during the third year of operation
in eack of the adove mentioned cammunities, including an amnual

returr of eight per ceat (8%) upon the estimeted rate bese, would

recessitate an aversge selling rete of two dollars ($2.00) per

thousand cubic feet of rive hundred 12ty (S50) Be te Ue mixed EtSe
Applicant, during the pudlic hea:ings; uggested the lol-

lowing rete Lor this service:

Service Charge, per metel PEr MORtD,ecvccccecconcarseiledS

Commodity Charge, to be edded to service charge
for all ges sold, per l.CeFe per meter per BORLkye.le50
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For an overage monthly consuxption of twenty=rive hun=
dred (2500) cudic feet of gas, the z2hove rate would vield ax
averege gross revemue of two dollars ($2.00) i:er thousend cubic
Teet of gase

Witnesses for applicant testified t’*. v the operation
by applicant of plants in the thirty=five (35) communities in=-
volved, under ome neregexent, worldd substantialiy Teduce the over—
reed and ineident operating expenses oL the service and that <
rate proposed bBY applicexnt compares fevorably with the rates
charged for oil ges service in the smeller comxmmities of Califar~
nie, wierein oil geas service is being :enderéd.

It appears from the testinmony &rd evidence introduced
at the sdove mentioned Pudblic lheerings thet public convenience =l
“ iaecessi‘.:y require, ard will require, the exercise by applicant ol
'the rights and privileges uncder Ifreznchises which 1t contem@lates

securing from the comrunities of Suf!.sun, Fe.irfield, Vacaville,

s v . ’ s
Winzers, Isleton, Rio Viste, Corring, Orland, Mell, ¥illlewxms

and irbdckle, amd the comstruction by applicant of mixing planis
and distribution sysitems to serve sald communities.

Zowever, from & study of the evidence submitted, this
Coammisslor s of the opizion trat the rate &s suggected by appli-
’ce.n‘c Tor these commmnities Is Loo higk, and will, eccordingly, ore=
der the institutiorn of ex Imitial rete substentially lower tlan
the above zuggested rate, Witk the idea in mind thet {f end vien
futere conditions warrent, due te Increased use of tze commodity,

or the development of economies of operatior or other causes, The
rete will be furtker reduced.

I recommend the following form of order:
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Netural Ges Corporation of California having asked the
Rallrocé Commission of the S‘:.e..te of Californie foxr en order de-
claring that public cozvenience znd necessity require, and will
require, the exercise by applicent of the righté and privileges
under the ILranchises whickh 1t contemplatves securing from the
cities end towns of Suismn, Feirfield, Vecaville and Rfo Vish
In the Couxnty of Solemo, Isléton in the County of Sacramenso,
Winvers in the County of Yolo, Corairxg in the Cotnty of Tehema,
Orland f{z the County of Glemm, Mexwell, Williems and ixbuckle
iz the County of Colusae, and the comstruciion by applicant of
Plaxts end systems in such commmities, and its furtier order
authorizing applicant to comstruct such Plants and systems, pude

ic heerings having deer held, %he maveer, insofar az these coms
itles are concerned, heving been submitted and mow ready for
decisioz,

The Reilroed Commission of the Stete of California keredy
orders a‘nd decleres that pudlic convenience and necessity require
end will require the exercise by Nasural Ges Corporation of Colifor~
ziz o the rizhits and Privileges under the franchises whiekh 1t con~
templates securing from the Cities end Towas of Suisun, Fairfield,
Veceville and Rio Vista iz the County oi‘ Solano, Isleton ’in the
County of Sccramento, Winters iz +he County of Yolo, Coraing iz
the County of Tehama, Orland in the Couwnty of Glenn, Maxwell, Wilw

liems ané srduckle Lin the County of Coluse, ané the comstruction

by applicant of plents end systexms in suck communities for the mix-

ture, distridution end szle of & axture of veporized duiexe, porasty
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Peae and afir heving & wniform heat content of five hundred 4
(S50} British thermal uwnits pes cubic Loot.

The Rzilroad Commission of the State of California heredy
Turther orders and declares that Natural Gas Corxporation of Celifl-~
orniz be and the sgme 1s heredy suthorized o construct such
plants and systems in the commnities last above namede

The above cortificetion and autkorization are subject
t0 the following conditions, and not otherwisas:

(1) T™hat Netwral Gas Corporation of Californias shell
file with this Commission on or before July JIL, 190, coples of
all contract~sgreements wnder whick applicant will receive or
purchase the liguid gas that it proposes to use in this service.

(2) That Natural Gas Corporation of Californis shall
££le with this Commissfon, on or defore July 31, 1930, certified

copies of the Iranchises necessary fox the rendering of the pro-

Posed gas serxvice In the commmities of Sulsun,,Fairfield, Vaca-
ville, Rio Vistse, Isleton, Winters, Corning, Orlend, Maxwell,
Williems and Arduckle.

(3} That Natural Gas Corporation of Californis shell
file witk this Comanission, on or defore Jvly 31, 19X, a stipule-
tion, duly executed vpon amthority of its Board of Directors, thet
epplicant, 1ts successors or assigns, will never claim defore the
Ratlroad Commission or any other body or court, a value for such
freachises In excess of the zctuzl cost thereor,

(4} That XNatural Gas Corporatioz of Celiforafa shall
Tile witk this Commission, on or before July 31, 1930, a stipula-
tion, duly executed upon anthority of 1ts Boexrd of Directiors, -
agreeing that 1f and when, at any tine, this Commission desires %o
Investigate any of the costs o revenues incident to fhié service,

including the cost of liquid gas, applicant will produce and
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present to the Coxmission, at the lattexr's request, all ol the
details that xake up such ¢costs or revenﬁe, including a dDreek-
down of the production costs which neke up the contract jrico
for the purchase ol such liquild ges.

(5) Thet Naturel Gas Corporation of Californilsa shall
£ile with this Commission, end apply to &ll billding Zor gas iz the
cormnities covered by thisz order, the following initial rate Lox
domestic, commerciel and general gac service:

Sexvice Charge, per meter DPer MODYR esecececccsacss $Le00

Cormocity Charge, +0 be cdédded t¢ Seorvice Chargo:

Tirst S000 cubic Zeet per meter Per MORthecessssss $heSC per MUCF
Next 3000 cudic feet per meter per MO2Zthecescceee 125 " 7
ﬂll ovexr 5000 cubi Lfeet 'Oe‘ meter pe.':." mon‘ch...... ....00 i "

(6) Tpon thae filing oZ the contract-cgreements, iranchises
ané stipulations referred to in Comditiomns (1}, (2], (3) an& (4}
above, this Coxmission will Issue its uunplementaﬁ decision euthori
ing the exercise by applicant of the rights and privileges granted
to 1t uvnder such franchicese |

The effective date o2 this order, except &s otherwise

specifically nrovided, shall de from and after the date hereol,

For ell other purposes, the effective date of this order
shall de twenty (20) days frem and after the dete hereol.

The rofegoing Opinion exné Order ere heredy approved and
ordered filed ac the Opinion and Order of %the Railroad Commission
of the State of Californiese

Dated at Sen Freacisco, Californie, this :7?1f/ dey

of June, 1930C.

Comglissioners.




