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'OPINION ..... .-. __ .... --

Co:ctp!.a1:l.ant Ci):L.""t'1~ CompCIlY is a eor~t1o~ e~ 

:1.n the ge:lere.l eO:l.t:::aet1ng and pav~ 'bus1ness; t!lc Ze:::e:u.los Ga.s-

ol1ne Company is :1 cOX1)o:"a.t1on. e~<! 11:. :p:::oduei:lg, :et:1n1ng an~ 

marketing pe-croleu::n. an,- :5)et:::olew::r: ~~uets; aM the samson Tire 

& Rubbor Corporation. is e~d 1n. ::r.enut'a.etur1ng and marketUg 

automobile 't1..o.-es and. tuoos. By eo~laint seasonably riled it is 

alleged that the ~ge$. e.ssesse~ e.:n.d collected on mmerous c:t.:C'-

loads 0: l>etroleu:m. and petroletl:Zl. :pr~uc.te: "t'rt!.J:lsported ~om. Atl::.ens 

and Wtl:tson to Los A:O.geles e:c.e. ~: Los .i.ngeles to CotlPton dlI:1:og 

the two-year ~r1od 1mme~1a.'tely :9recec.i:cg the tiling ot th1s oo%:-

plaint, were, are, and tor t:b.e tuture will. be 1na.ppliee.ble u:l4er 
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the taritts, unjust, U'!i'reasoDa'ble, unduly prejud1e1al. and ~ser1::1-

1natory' , in v1oJ,at1o:: ot Seetio:::.s lS, 17 and 19 or tlle ?ubl.1e Ut11.-

1t1es .:oct, a::l~ 1n. rtolet1o:c. o,t the long and short haul. 1'::ov1&1ons 

ot' the Constitution or the, State o!' Ca,l1tO=n1a and or Section 

Z4:C a) or the Aet.. 

Re~t10:c. and rates tor the t'U.'t:Qre a=e sought.. F.a.tes 

will be stated ill eent,s :per hund."'"'ed :po,,;n'-::.. 

l.. :pUblic hear1Jlg w::.: held bot'o:re Ex::.m1:cex' Geary at :Los 

Angeles, and tll.e ee.se lul"li~ been sul::m1t.ted is now ~d'Y to;: 8ll 

op inion and ordor. 

CO:ll'la1ne,n:ts! shi~men ts eou:s.i:i.ted ~ 2S3 ecrs ot ~de 

oil t'ro:c:J. Athens to I.os J..llgeles, 2S1 ears or aspl'lD.lt nom Watson 

to Los Angeles, and. 14 et!Zs ot tuel oU t=ol:. !.os .A;c.gele& to Cozp-

ton. ~e line he.ul movement. was Via. the ?e.e1t1e Eleet:1.c Railway'. 

but in et!ch case 'Che shipments o:-~....nated a:t or were ~est.!ned 'to 

1:tdust:"1es :loce;t.e(1 on t2le rails of 61 the::: the ,;.,tch1son, To,eke. end 

SC-%l:ta. Fe Railway- or t:be !.os ~eles &. Sc.lt ~e Railroad Company' 

at. Los J..Ilgeles. For t~e li:le haul ~ee the Pae11'ic :Eleetric: 

Railway assessed ane. coUeeted, a rate ot 3 cents on the crude QU 

t=om Athens to Los .Angeles, 2~ ee:=:ts on tlle aspb8.lt t'x'O:1 7:atson 

to :.os ~le:s, e.~ 3 cents on the tu.el 011. n-o:x:. Los ~e$ to 

Compton, plus a sw~'t¢!l1ng charge o"r ~Z.70 :l(e:r c;::: acc:::ui::g to tho 

J.t.ch1so::., Topeka e.nd Sante. ?e R:11lway or tbe Los. ..-:oee1es &. Salt 

:.eke Aailr:oad. CoXll.'PaD.Y, e..s the ee.se r:.a:Yi be, !'or pe=-torm.1:lg tho 

Sldtch1ng service a.t ::.os .:..ngeles. 

Dur1:o.g. the :period. tM sh1,ments moved, as well. as c.t 

the present "time, the Pc.eUie Electric Rs.1lwe.y' me.1:::l~:1lled. trom. 

San Pedro to Los Angeles :::ates ot' 3 cents am zt ce::.ts. :e~tive-

17 on crude oU =d. ~he.l:t, e.n6. n-a:n !.os .bgel.es to Sa:l Pe4ro c.. 

rate o~ 3 cents on. :uel oil., w1l1cb.. were ot t!J.e, ~ ~1.'UJ:le as the: 

line haul. ::a.tes assessed. on COl:~la1D..:lntsY sh1~ts !'rO:l A'thons 
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and Watson to !.os ~les so. !:'om Los .:.ngeles 'to Compton:. A.the:c.s~ 

Watson e.nCl.. Co~tOl1. are directly 1ntermed1ate points on the Pac:tt1c 

Electric Ra11wq- ~'tween san ?eco ~ :.os A:c.geles.., !:. connection 

with the ~"'"ric betweo:l Sc.n ?e~o anG. !.os -'.l:lgeles the 2ae!t!c 

Electric Re.11way prov1~e~ 1rJ. !te:'l. 87 or its Ter:n1na1 To.r1tt 2-~, 

C.R.C. 255, or sueeeedir.g issues, ~t the $2..70) l'er ee.r S1l1tc'tl''ing 

eherge exacte.d b.y the ;.,tehison, Topeka aXle. Se.:l.te. Fe :Eta11wey or tha 

:,os Angelos &. Salt I..s.ke Rc.i1:oad Co::pa.:ly e. t !.Os ~ele.$ would be 

a'b-sorbed. This a'bsor,p'tion item 'beca::m et~eet1 va ~st 28, ::'223 .. 

e.n!1 we.s an enlargement ot the general a.bsorjition :prov-1.$1o:as rele..-

point as that term. '1.3 de! moo. mIte: lOot the Ter.:D.1nel ~-r p 

to:: ne1tb.er the .::tch1so:c., Topoke. and So,n:ta 'Fe Re.ilwny nOr tlle Los: 

.A.ngeles &. Salt ~e ?.c.ilroe.d <iirectly ::-ee.ehed Se.n Pedro. ~ by 

this a~sorJ?t ion or- t:b.e co:o:c.eet1:cg lines' switching cb1t-=ees at :tos: 
.' 

~le.=- the chal:ges a.ss:os~ 1:t:r tlle Pe;c1t1c Zteet:'1e Re.1lway Oll. 

crud.e oil and asp2:tclt :l"OI:!. San ?e~o to !.os A:lgele:~ am on t'".lel. 

Oril t:t-o:o. Los ..!.:lSe1es to Sc;:. ?e~o Qell sh!llmcl:.t$ o:=1g1-.ated. llt 

or wen- e:es.t.!:::c4 to !.n~'IlStr1es on the Atcil1so:::., To~eke. Illl.'-. Sc.:::ta. 

Los 4:lgeles· or =0:11 Los ~eles t·o CO::Qton, resulting 1:1 a gre:.ter 

eha.rge ::Cor the shorter tlu:.n to;: the longer l::.a:c.l. over the rzme l1lle 

0:- :route in the sa.:e d1rect.1on, the shO~ve.r be1:cg 1neluc1ed w1thil:t 

tlle longer d..iste.llee. 

Compl:::.1ll:\.nt.s con.tend 'tbat not only ~1d t.:be c~rge.s c::ol-

bu.t. t.:b.e;.t. une.e: t.he tar ttt's 0-: the Po.e1t1e Electric RailWay c.o~~ 

the :e.tes between San Pedro a:ld Los ..;..=.geles herctoto:r:e ~~d 



"T"Ae retes l1:l:led in this tar1t:C will a:pply. e.s 
::leXi:::l:um. t:'om or to i:lote:-:ne<!1a.te po1n.ts, exce,t as 
otherwise s:pe ei1'ice.lly proviC:ed." 

In See.boe-~ Pet--oleum CorJ?orat1o:l "Ts. A.T.&. S.?Ry. at 

a.l .. , 33. C.R.C. 57, the C.O'i"mij ssion had a::l a:.alogous. si. tue.'ti011 be-

tore it, in eo:c.st:'U1ng e.:l. 1nte:1:lect1ate rul.e 1:0. t:c.e te:1-~s 0-: the 

Los .A:cgeles &. salt !.o.ke Railroad, c.o~.. The latter e~ 

:::::'inta1r.ed ::. ::ete ot 3- ¢.GIl. ts pe:::- 100 pou::r.dz. 'tor 'the tre.:lZPOrta.-

.. 
e.s to tr=.t'tic t::-Oll. !.o:cg Beach 1.t e..b-sor'bed t:bB $2.70 per ee:r: 
swi'tcl:l.ing charge ot the .A.'t¢h1:;on, Topeka a=.d. santa. Fe Railway 

at Los .lXlgeles, resw.t1xlg in a lowe: eln::ge troc. LoIlg Beach t2le.n 

trom Burnett, a po1::.t. d:1reetly 1nt.er:led1a:te 'to Lo:g :eeach. 1n the 

mov=e:o.t to :.os ..u:geles. ".1e held tllc. t 'c:c.de: the 1:l.termediate 

rule 1n the li:c.e ~ul tar!.::: ot the Los .Angeles &. scl.t I.ake. Ra11-

::0:.4. Company the charge al)p11cabJ.e trom I.o:cg Beach to e.:l. 1ndu::t.ry 

on the A.tchison, To,eka end Sante. Fe Rail"Ray at !.os .;.,:o.gele::. e~

te:b.llshed the me.x1mum c~ge :=:::-Om 'tote !.llte:rmediate point s" 0: 
wh!e~ ~ett wa.s one. 

Seaboard Ce.s.e. upon the theo.....-y ~t the wor~1:Jg o~ the 1ntc:me-

diate rule 1:1. !te:c. 5-A. ot Pae1t1e Zleet='1e R:t.11way ~ar1tt' C.E.C. 

269: d.~~ers in some re~ects !'rom the 1nter::lOd1ate ::ule eon.s1der-

040 by the Colm'll1ss1o:l in tho Seaboe.:-d Caee. ":nl.e.te.ve:- zJ.1gll:t 401s-

t1net1on. 'there 1!'.ay be 1n t.b.e 1n.t.enned.1ate rules eons1'e.re~ in tb.e 

Seabocd: Case and 'the 1.l:z+~t y.-oeeeG.1:lg is not x:ate::1e.l. A.t. best 

the 1n.terxoed1:tte. e.w1ie:lt1on :-ule in the Pac1:r'1e Elect="1c:::. L1nc 

z.o.ul Tax11"t' C.R.C. No. zeg, is suscep-=1ble ot two 1nteJ:Jt:e:te.t1ons.. 

C:le in'terprGtat.1on mckes the ta::1::: la~ wlUle 'the other rGsul.ts 

in the eolleet:tcn or ¢he:ges 1.'0. v1ole,t1on ot Article :a:r: Section 



21 ot the State Consti~tiona:d Section 24Ca) ot the Public Ut11-

1t1es Let. It seems obv1ous to us co:mpla1nants have :plece~ the 
rea~o:c.ablc 1n.terv.r-etat10n upon an a:::ub1gU~ ruJ.e and it. ~ould be 

given the construction which will br1:ae it into co~o::-m1ty with 

t.b.e long and short haul prov1s:1.o:c.s ot: the Conz.~1 tut.1on and the 

?a.'blic trt11~ties .:..ct.. 
A:tter eonsideration ot a1~ 'the :e.cts o'! record we are. 

Santa Fe P.a11wa,y 0:: Los ageles & Salt ~e Ra1l:oad COmpe.DY at 

:'0:; J.;C.geJ.es, was ~ is * cents on asp:!:lal.t no::. Ws;t.zon to !.os 

.Angeles, 3 cents on c:ut:e oU nan A,thC:l.S to Los. .A.'l:1gelcs, a:XL Z 

cents on !t:.el 011 1'::'om Los .A.ngeles to Co~pton; tlle.t eo:nj?la1nants 

!!lade the :.h1:pmen ts as dese:r1bed, paid and bore the charges there-

on, a:l~ are entitled to re:pare..t1o!l. with 1:::terest at s1X per cent. 

per enmm 'tor the ~ 1c1 overehe.:'ges :1.n the. d~ore:lce 'between 'the 

char~s assessed ~ collected ~d tbOse hare ~~ applicable. 

I:l view ot our t:1:nd.1ng herein, t.h& ee.use 'tor the alle-

~t10n ot v1olc.t1o:l.S ot Seet1o:::.s ~, ~9 ~ Z.CnJ or t.l:le ~'1.1e 

Utilities Let :bas been rem:>"red... 

'!his ease havi:og been dulj" hea.-d an~ subm1-e-..eC., tull 

inVestigation ot the ::atters e:ld things 1:l.volved having been llad" 

~ be.s1:lg this orde= on ~e '! :1n~1ngs ot ~act contained ill the 

:preceding op1n1on., 
IT IS E:E?:ESY 0R:lz:a:D the. t "e:e:ldaJ::t, ?ac U1e Elec:t:'1e 

:Rn11we:y Com,vany, cease an.e. ~es1s:t end ther~ e.b.sta1n trom 

IlPpl71Ilg, colleetiXlg, d~mend1!lg or :reee1v1llg tor the ~orta-



to Los ~es, e.nd ::uel 011 nom Los ..4Jlgeles to COl:l.l'ton, charges 

in excess ot those here1~ round ~~~11eable. 
:::1' IS :s:ERl!3l" FO'R~ OBDEP.E:O that d¢'!:en~ t , Pac tt1c 

ElectriC' Railway Company, :etund with interest at s.~ (5) :per 

cent. per annum to compla.i:tant.s, Gr1tt1th. COIC:Pe.ny-, :=e:::cules Ge.:;o-

line CompallY and 5e;nsOn Zire 0; Rul>be::" Corpo:-at1on, aceord~ ~ 

the1=' interests may ap~, e.l1 e:te.rges collected -::ar the 'tra:l::-

:porte:e10n or a&pJ;:.alt ~om WatSO:l to los .Angeles, crude oil fiom 

Athens to !.os .Angeles, and fuel oil t'rcm I.ez .A:agole:s to Compt.on 

in excess 0:: the charges :llere1n tou=.e. aA'Yl1eable.. 

Dated at san FranciSCo, Calitorn.1a, t=.1,s J 3~ day 

or .June, lS30. 
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