Decision No. P~ P2RRA

EEFORE THE RATLROAD COMMISSION OF TEE STATE OF CALIFORNTA

In the Matter of the Application of )
CONSUMERS GAS COMPANY, )
a corporatiorn, and COAST COUNTIES )
GAS & ELECTRIC COMPAXY, & corporation,)
for an order of the Railroad Com- )
mission of the State of Californis, )
authorizing the former to sell and )
convey and the latter to purchese eand ) "
acquire the properties and rights ) Application No. 16535
referred to in this epplication, and )
for & further order granting %o Coast )
Counties Gas & Electric Company & )
certificate of public convenience and )
necessity anthorizing it to’'serve gas )
in the Towns of Dos Palos and South )
Dos Palos in the County of Merced, )
State of California. )

W. F. ‘Willimson, Wallace & Veughan,
by R. L. Vaugkan, for Coast Comnties
Ges & Electric Compeny;

Pillsbury, Madison & Sutro, by Felix Smith,
for Consumers Gas Company.

BY THE COMMISSION:

OPINION

In the above entitled metteor the Railroad Commission

is asked %o meke its order:- ‘

1. Authorizing Consumers Gas Compeny %o grent,
bergein, sell and convey unto Coest Counties Gas and
Eleetric Company, and euthorizing Coast Countles Gas and
Electric Compaxy to purchase and acquire from Consumers Gas
Compeany, all of the properties and rights which the former
has agreed to séll and convey to the latter wnder and in
accordeance with,thé provisions of the agreement of sele

dated May L, 1930; ené -




2. Gremting o Coast Counties Gas and Eleotric
Company & certificate of pudlic convénienco end necessity
which will eutborize it to comstruct plents &nd systems
for the purpose of serving ges in the communities of Dos
Palos and South Dos Palos in the County of NMerced.
Consumers Gas Company is a corporation organized-during
June, 1928, under the laws of the State of Califoraia, for the pur-
pose of engaging in the dusiness of supplying gas for donéstio and
commercial- consumption within the State. It“appears that ‘the cézpor-
ation obtained certain franchises to construct ond operate gas'systems
in Stenislens and Merced Counties end elso & certificate of public con~
venience and necessity from this Commission which wes grented by
Docision No. 21594 entered on the oompeany’s Application No. 15604 onm
September 23, 1929. The order of ihe COmﬁissiqn reads in part es

follows:

"TEE RAILROAD COMMISSION EHXREBY DECLARES, that pubdlic
convenience and necessity require, and will require, Consumers
Gas Compeny to engage in the dusiness of transmitting, dis-
triduting, supplying and selling gas for domestic, commercial
and Industrial purposes in the cities of Los Benos and Gustine
in the County of Merced, eand Newman and Patterson in the County
of Stanislaus, and in the terxitory immediately adjacent there~
to, and require and will require the exercise by Consumers Gas
Company of the rights and privileges granted by the ordinances
passed by the Boards of Trustees of the Cities of Los Banos,
Gustine, Newman and Patterson, and the ordinances granted by
the Boards of Supervisors of the Counties of Merced and
Steaniszlaus, provided that sald rights and privileges granted
by the two latter franchises mey de exercised only in the
territory ilmmediately adjacent t0 the cities referreld to
herein, and in the territoxry immediately adjacent to the
transmission lines which applicant must construct, to enable
it to transmit gas to said cities and territory adjacent
thereto; and provided further, that applicent shall file with
the Railroad Commission for approval a stipulation duly
euthorized by its Board of Directors declering that 1t, its
successors and assigns will never claim before the Railroad
Commission or any court or other public bhody e value for sald
rights and privileges in excess of the amounts actually paid
a5 the consideration for the grenting of sald franchises, which
enounts shall be stated; and

IT IS HEREBY ORDERED that a certificate in saccordance
with the foregoing declaration be, and it hereby is, granted
to Consumers Gas Company.

2.




It seems thet it was concluded to construct the systems
in and about Gustine and Los Banos and not to.extend the service %o
Patterson end Newman. Applicant, accordingly, filed with the Com~
mission, on June 3, 1930, the stipulations required by the Commission
in its'order, releting to the rights amd privileges grdntod by the
ordinences passed by the City Councils of the Citlies of Los Banos
and Gustine, and the Board of Supervisors of MNerced COunfy, which

stipulations were apgrovedvby the Commission by Decision No. 22507,

dated June 4, 1930. .

The record hére shows that only a nominel amount of
construction work has been done to date under the Los Bamos, Gustine
and NMerced County fremchises. It appears that arréngementa have been -
nade to téansrer‘the proyertiés, together with'operatifé rigﬁts and
other intangidles to Coast Counties Gas and Electric Compeny at 2
price equal to the actual cost to Consumers GQSVCOmpany. The proper-—
ties to be trensferred are Gescribed iz Exhibit "A" as 1nciud£ng all
Treal estate, rixturesvand/or personal propefty owned, by Consumers
Gas Company end used in comnection with, or To facilitate the pro-
ductior, goneration, transmission, delivery and furnishing of gas
to the inhabitants o:, and those adjacent to, the towno ol Los Banos
snd Gustine, together with the right, title and interest of the seller '
in and to:~- | | |

(a) Certificate of public convenience and necessity

. grented by the Rallroad Commission by Decision

. No. 21594 in Applicetion No. 15604;
(b) Gas frenchise Ordinence No. 130 of the City of
%gggganou, County or Merced, dated Apxril 17,

(¢) Gas franchise Ordinance No. 52 of the City of
: Gustine, County of Merced, dated Mey 13, 1929;

(4) Ges frenchise Ordinance No. 180 of the Boerd of
o Supervisors of the County of lerced, dated
July 2, 192%.°




It 1is alleged that Coast Counties Gas and Electric
Company, beceuse of its widespread organization and fcrsonnel, is
iz a better position to operate and manage the properties them is
Consumers Gas Company end that the proposed transfer accordingly
is in the public interest. We are inclined to agree witkh this
allegation znd therefore will permit the transfer. vabelieve,
however, thet the purcheaser should proceed forthwith to complete
end place in operation the Los Bemos and Gustine plants, and the
suthority herein grented is with the wunderstending that it will do
s0. The record herein indicates that such will be the case. The
ostimated cost of the distriduting system at Gustine is reported
at £$26,362.23 and that at Los Banos at $37,166.%0.
Coast COunuies Ges end Electric Company elsc desires
euthority to extend 1ts'service t0 the unincorporated communities
- 0f Doz Palos and South Dos Palos, Mercod County, and requests a
certificate of pudblic convenience and necessity authori;%ng it %o
sexve gas et those points. Subsequent to the heering, applicant
Coast Counties Gas end Eiectric Compeny requested that the Com~-

mission defer action on this part'o: i%s epplication.

ORDER

Application heving been made:to the Railroed Commission -
Lfor an orl@er authorizing the transfer of properties and certirying
thet pudblic convenience and necessity require +he constructicn and
operation of a gas system in and ebout Dos Palos end South Dos Pelos,
e public hearing heving béén held before Exeminer Fankhauser and
the Railroad Commission being of the opinion that this epplication
chould De grantod at this time imsofar as 1t involves the transfer
of properties, therefore, |

IT IS EXREEY ORDERED that Consumers Cas Company be,

&.




ead 1% Zereby is, authorized to grent, bergain, sell and convey

wnto Coast Counties Gas and Eleciric Company, and Coast Counties Gas
exd Electric COmpany be, and It heredy 1lc, authorized to purchase
and acquire ell the properties and rights which the former heas egreed
- 1o sell and convey to the latter under and in accordance'with <he
provisions of the agreement dr sale. dated May 1, 1930, a copy of 4
‘which agreement is filed in this proceeding as Exhibit nar.
The authority herein granted iz sudbject touphe 2ollow~
ing conditions: | |
(1) Within sixty days after acquiring the properties .
herein autho:izéd To be transferred, Coest Counties Gas and Electric
Compeny shall file with the Commission a cerﬁiried copy of deed, or
deels, of conveyance, as finally oxecuted, and coPieé or'eadh and -
every entry meade on its books of account to record the purchese of
such properties and the distridbution o primary accounts. .
(2) The authority herein granted shall becope effective
ten days from thevdate hereof. |
- DATED at Sen Francizco, Celifornia, this %5:5:\ day
of Jume, 1930. | |

Commissionera.




