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Dee1s1on."No. '22 ~0. (t 
...,J wi III '1'1:.; .<\. • 

In the 'Matt.er or the In.''lest.1go..t1on on the: ))' 
Comm1s~io~ts own motion into the lawtul-
nes.s 0'£ all proportional rates. set forth ) 
ill certain ta...-1tts or GEO. HARM and R. ) 
:F.RAS'E'ER. eopartners. operat~ under the ) 
:c.a.l::le e.nd style ot VJ..J.:I.Zr MOTOR LINES, ) 
MADERA. TRUCK LINE and D~ TRUCK :t.n.'E; ) 
R. :E"ruSBER. o:pe~ti~ under tJle name and ) 
style o'! lL FRA.SEXR nro'CK I.I:NZ; GEO • E'A.RY~ ) 
operat iIl.g under the name e.:c.d style or ) 
vrES':t:ERN TRUC"'~ LINE a:c.d GEO. ~ TRO'CK. ) 
!J:NE; SL.~ ;rOAQ.TJm V.AJ.:!.E[ mA....~SPOR~ON ) 
COM?~"Y, a corporation; MOTOR SERVICE ) 
E::CPRESS~ 8: corporation; and RICE TRANS- ) 
PORttTION: CO:Mi?.ANY, a corporation. ) 

Case No. 2839. 

Sall"oorn., Roell, Smith'&, Brookman, 'by A. B. :Roehl, 
tor Ee.rm &. Frasher, do·1l:lg "ouc1ILt~ss. as Val~ey 
Motor Lines, MacIere. ~k I.1ne, Dinuba Truek 
I.1na, R. Frasher Truck Line, We:r~m Truck 
Une, and George' :s:arm 'XrUek L1no, =e spondent,s. 

F _, 1£, :S:04ge, tor the San J"oaquin Valley Tre.n~or-
tat10n Comp~. . .' . 

.A.. Burton iw1ason,Edward Stern and W. s. J'obnsOn,. 
tor Railway' ~ress .Agency, Incor:porate~, 
SOuthern ?ac1tie Company aDd Pac1t1cMotol:' 
Trans l'O:t''t Compe.:cy, i:o.tere sted parties. 

BY TEE COW!tSSION: 

·0 P 'I N ION' ........ ~-----

~,,' . 

, , 

This is a,proeeed1:cg 1llst1t.uted upon the COmmissiont s. 

own mot1onto ,determine the law.fulness. or certain ,:proport1~ 
rates este.bl:tshec1 byreSl'onde:c.ts tor the transportation ot t:re1gll.t 

in motor veh1ele.s between.. va:' :1Ous :points' in Calitorn1a. • 

.A. ~u'b11c hearing was held 'betore Examiner Geary. a:t· se.n. 
Francisoo '.JU':r1l.': 1.7, 1930" end at Los Angeles..A.:Pr 1l. 24, ' 1930, ,end 

, , 

1. 



the case haV1:cgbecn subm1tt.ed 15 now ready 'tor an op1nion. end.. . 

order. 

Re.sponClents :cave Ott tile with th1s Comm.1ss·10n· Ut:'itts 

containing .proportional rates tor the movement· otne1ght. 1ll vari-

ous tOrr1tory 'but a:pply1llg ch1etlS to and ~om FreSItC>-, the po1nt. 

ot convergence ot a number ot eert11'1ca.ted l~es. 7tithout excep-

tion .these rates are 'lower tllan the local ra.tes concurrentlY'ma1n-' 

tained between th~ same :po1n'ts end a%'e so restr1ete~ tha.:t'theycan 

only 'be· 8.Pl>lied in' con:ae.e~i on. with rates ot other eo:mnon cerr1erfJ 

operating ove:- the highways under ee.rt1nea.tes ot public eonven-

iellce and .necessitY obtained ~om this COmmission.. For'exanr,ple, 

the Valley Motor Lines, o:pe:rat1Dg between. San Francisco and F.ee3-

llo,has in ottect ill its 'I'ar1tt" C,.R.C. No.3· a loce.lt1rst.el..tis::!: . . . , 

rate or 74Z cen.t~ between the terminals served. The' same te:r1tt' 

also conte,1lls a tirst class :proport1one.J. ra.te Cir· S7i- cents be- ' 

tween San Francisco and. Fresno, re.s:'tr1et&d so as to apply to. or 

:o:-om .the ee.tt1er's' depot at F:r:esno· when tra!rie or1ginS.tes at or 

is· dest:1:O.ed to :po1.uts :ser:ed boY' eert11'icated eanie:rs· 'be:Yond ' 

?re.sno. In. 'raritt' C..R.C. No.4 ot the Dinuba Truck L1ne. there-'is 
. ~"''''''' ....... ",. 

prov1ded be.tween FreSllo. and D1nU'ba e. t1rst class loca.l rate ot'~W 
. . ,'. ", , , . 

eents and e. first claSs proportional rate ot· zz. eents,the letter 

b~1l:!.g restricted to apply only on trattic or1g1:c.e:tiDg at or de~ 

t.ined topo1nts beyo:cd Fresno sorlcd by ~1:r:1.ea.ted l1n~$.. No 

.. through service; be.s 'been. authorized by this Commiuio:c.betwee:a. .' 

san Francisco sn~D1ll.ube." nc1ther nas fJJl::r authority been given to . , ' 

pUblish through jo1nt r~tes 'between these points. However, 1n:.... 
. ' t . 

. . stead ot assess1ng ehal"ges based on e. cOl@1lia.t ion ot loeal: :r&tes 
., ,.,", 

over h~snC)~ whie·h in the ee.se 01" the movement ot a co.tm:1041ty 

~ted 't1rst' class tro~ Sa.n Fre.neisco to D1nul:>a wo'llld b.e $l.04ei .. 
. . 

a. rate O'! gQi cents is obta.1Iled by the use ot these :p:oopo:rt i0w. 



, , 

The testtmo~ o~ tre!r1c'or~ic~s tor ~raet1eal:~ ell 

~llde:.c.ts·wes su~ste.:lt1c.lly to the zame et:'ect, tha.t. there 1.:: 

need tOF ra.teslower tllan the loce.i rates in. connection with th", 

:novement or tonnage or1g1ne.t1no on one line and destined to n. 

po1llt on another; uso that a. through movement. invol.ved an. en-

t:tre.ly' o.1ttere:c.t method ot handling the tre,1ght at. the jlXC.ct1on 

;points. The local;re;.tes now 1n etteet proVide '~ pick-up C'?r~e-_ 
, . . '.' , 

livery servicC\;i a.t the ong1n$.t1ng =n~ dest1ne.t10n ~o111.ts, which. 
, , 

service is not renderee. when the tODllage '1st:r'~erred d1re'et' 

:tl."om truek to, truck ~t, t·b.e point of 1nterebange .• , '.rlle tl::rough . 
.. ," , 

,ton:c.ae;e moves eon't1nuo'll$ly 1n heavy volume d"\Ir1:og the ent1re: - -
c , ' • • 

'ye~ as is illustrated. by the cl.1tterent,exh1b,its. Emib·1t No .. 

1 show s th:.t d.'W:'i:lg tho mO:l.th ot March 1930 the Valley ~otor' 
, , 

I.1nes transported b:etween San !rc.neiscoand !;:esno on ,the ":pro-

;port'1onal :re.tes ~ total ot289,.SZl :pounds,' and be-twee.n Oekland. 

, ., ' 

~ gr::nd 'total 117 this one eur-ier in the month' or Ua:-eh 19,30, o~ 

453,970. J;lOur..d.s. . Xhe t'irm ot E1zhop &. ColIlI'e.l:lY.'" man~ae't'o.l:'e:rot' ' 

eon:t'eet,1onery, bakery goods and ahocolate produet.s; ~orw:ard 
!l"om'Los .Allg'eles under the Jlro:port10n.::.l :re.testo po1n.ts in. the 

Sln J'oo.qu1ll'Valley a:PJtl'ox1mately 30,.000 J;lounds per month. Xhe: 

¢omod~ties regUlnrly !!lO:'led. 'consist. ot all ~1et1es. ot general 

merellallCUse. The 'ter1tt~ on tUe show t.hat· these proportional. . ~ , 

ntes have. 'be.en 1n ettect tor a. n'WXlber ot. 'Years, Some o:r. them· 

s1Jlee, ~92S~' 
. . The ~ree1se quest~~ here tor daterminat10n is whe~er 

or not, by the :publicat.ion ot the·se :pro:port,1one.l rates X"esJ;lo,ndents 

ha~e. es.ta·o~ished transportat1on ~ement.s which are unla~ 

and should 'be d,1scon.t 1llued. 
·/~ to,':~ , •. ',' • 

We. bAve heretotore b.eld, tha.t tJle establishment o'! 

j oint through nte s 1letween two l1r.es opere.. t 1ng under separa.-te 

cert1t1eates was in e1"tee't an OD} argement ,ot existi:og r1ghts and 

este.bl1s!led the :pl'e'cectent tbA~ 'b.cto:re 'such jO-1nt.:mtes' could be 

3 .. 



• 
;publlshed. e.:l.d. :co.de et:Cect1ve- authority must' ~irs:t be .ob-te1ned 

frOm this Commission. (In Re Oak1a.."1d.-san Zose Transportation.:. 
" .. 

. .£2:. et e.l.., 24: C .E..C. 560. In Re :Ei.l?:hway T:ran~!'ort· Co. e.t tU.·,. 

zs. C .R. C. 9~2~.) 

It ap:peas conc~u:;";1ve t:rOIC. the testimony' .present~ 1J:. 

thi:;; :proeeed1:og th:lt.· the l'lroportlOn.::.l rates und.er 'd1s.cuss:1on. end 

the method. o~ their applicatiOl1. has he.d· the se:m.e' etreet as, wottld . " , 

the' e~"cl:tshme::.lt or jo1nt rates and 'to thisexte:o.t are, unatt~or-

1zed ex:.l.tlrgeme:o.ts or res;pondents9 operative righti~ . ''rb,e' :pr1ne1-· . .. ,,'. , ' 

:pleof !)l"oportional :-o;.tes was discussed. 1nCases 'Nos~24~5 a:.D.d, 
2410, Uot.or Service Co. at cl. vs .... ;dam By.ker, ?eb~, 25, '192$~ , 

, . " "; 

31 C.R:.C. 2Z1-~, and will. g.overn· the inste.nt sitUat.ion. 
, ' 

It :night be sta.ted 1n conolus'1on t:blJ::'t tbe' reS1lOXlde,ll~s 

W~ under the m:PJ:essio:o. that· the publication' ot these, ~ro:por-, ' 

t1o:c.e.l re.tes was proper, and there is nothi:og in tb.e· re'c.ord. tc>, . , . 
,.,~ .. /""". 

• , . ' , ......... "....:."'-t;, 

show they were no~' tiled. in good faith. Whlle' there is evidenee. , 
• ' • ' " , '\"~~:~;o,\ 

on this record. whioh ~ows that the :public ba.$ ue-od: .. these rate: . .' •. ~I., . 

extensively and 'Vlauld be adverselY' at!'e.eted '07 the~' eaneelle-
t1on, we :rm.tst conclude end. do' sO tind tll!:.t the ra.tes. he:e t.m.de:-.. . 
:renew e.re. ~w:cul. a.nd st.iould b,e c.r:.ncelled ,unless, :::es:pClndel'lts: . 

bet'ore the et:eet1ve Gate 01', this order obtain e.uthor1'ty- to :pub-

l1.sh Z01:c.t rates or to continue, ~e proport1ono.l re:.tes .m cUee't. 

, " 

ORDE,R ..... ----

t iOn, t'Ull 1nves.t1.Se~tiOn. or the ll'lt!t:tors and, th1:Lgs involved hO.v~ . 
1ne been bad, antbas1ng. this order u~on the <findings ot ':r~o~and 
the conelilSioXls oo:c.ta1ned in the 0;p1n1o:c; wb1.cll :preoodes ,tMe·or-. , . . . 

. ,,~ 

!T IS E!:? ... 'to'S! .ORDEP.ED tlle.t resJ?onden.t~,. Geo. Earm end 

E. :s':ee.shel"', eope.rtners, 0~:rat1Dg un~er the name;and;s:tyle'ot 

~ .. " 



Valley Motor U;nez, !'k.de.ra 'L-uck !.ina am D 1llub e.. Truck I.1ne; 

z. ~~sher,opore..t1ne under the name and style o'tE. Frasher .. 

:ruck Une; Geo. :sam, o:!(erating under the name and style o~· 

Weste=:l ':truck I.1ne. :md Ge.o. :earn ~ck Una; ,Sen J'oe.c,.;u1n: Vall.cy 

Transl'0rta.t1on CO::I!'e.lJ;r, a cor!'o::-e.t.1on; Motor Serv1ee~=es:t, e;' 

cor:pore:.:tion.; and R1ce Tre.:o.sl?ortat1on Co:mp~~ Co c~ra.-e1o:1.,. b~' 

and they tU'e hereb,:?" orcIered. to cancel on or be-tore Oeto~r.,:r..,. 

1930, on. :t1ve ('5) days' not,ice to the Com.1:ssio:o. ~d to tho, ~b-

11c,all J/ro;port.1onal mtes tiled.. "o:y t.hem and involved in'th1z 

:l;l=oceeding., u:o.les.~ e.n order is obtained ::t"o:c. t.he Co::n:t1ss1on .~~ 

tore the ettocti vc dato or t:b.is ol"do.rto cont,inU6 in et:tect '~·1d. 

proport1on:'!l:ates.. 
D::.tee: at So.n :E're.neisco, Cc,11torn1a, thiS.?" C ~. 

or .June, 1930. 

.~. ' ... " 
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