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DEFORE TEE RAILROAD COMMISSION OF TEE STATE OF CALIFORNIA

Tn the Matter of the Suspensiozx by )
the Commission on its owx motion of )
supplement No. 1 to Pucific Motor ) Cagse No, 2378.
Trenspont Company Local Express Tar- )
ire No. 3, C.R.C. No. 3. }

C. W. Cornell, for Pacific doter Transport
Company, respondent.

Owen C. Emery, for High Sierras Motor ’“’::eight,
protestant.

BY TEE COMISSION:

CPINIONXN

By our order of Jupne 2lst m the above entitlel pro~-
ceeding we suspended until July L, 1930, the ertec.;c:r.ve date of
Supplement No. 1 to Pacific lotor Transport compan& Local Ix-
press Tariff No. 3, published to bocome effective June 3,
1930, pending a hearing to determine whether the reduced class
and commodity rates published therein and gxpplicable betwoen
Tos ingeles =xd Lone Pine, Independence, Big Pine and Bishop
were reasonable ané otherwise in the public intexrest. 'mm o=
Qer of suspension was issued melinly wpoa the comp‘._!.aint of ‘the
Eigh Sierras lotor Freight, that information as to the proposed
changes was 0ot made avoileble until a few days priox to the
proposed e::'.'ectivé date of the tariff, end that the changes in
rotes would seriously injure its operations. This proteitom;

operates as a common carrier of freight over tﬁe public highweays
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detween the same polints served Dy respondent.

A public hearing was held before Exominer Geery at Los
Lzgeles June 27, 1930, and the proceeding sudmitted at thet time.

Respondent operates as an express ¢orporation between
Los Angeles on the oxe hand end Lome Pine, Independence, Blg Pine
and Bishop on tle other hand. Between Los ingeles snd Lome Pine
Stetion the fzcilities of the Southern Pacific Coxpany are used,
and netweenr Lone Pine Station and Bishop respondent operates its
own. tTucks over the public highway. The autlority for the truck
operations beyond the rail terminal at Lome Pine Station ‘was
grented by Application No. 16323, Decision No. 22183 of larch
6, 1930, deing s transfer of the operating rights formerly held
by the Celifornia Trensit Compeny between Lone Pine end Bishop.
Protestant contends that the service by trueks be.tweeﬁ Lone Pine
Station and Bishop iz without suthority of this COmmission,
clainming the certificate of public convenlence anf rece ssity

neretofore issued cpecificelly restricted the operation to Ione

Pine, a point, sccording to protestent, approximately ‘th::eeﬂ xiles

srom Lone Pine Station on the Southern Pacific. This contentio:{.
is naﬁr Yefore the Commission fn formal Case No. 2867, Robert V.
tardie vs. Pecific iotor Trangpor: Company, on calendar Zor hear—

ing &t Los Angeles lugust 14, 1930, and as it involves & techni-
cal point, the legality of respondent®s operations will not be
pessed upon at thls Time.

The Tecord shows that respondent commenceld operations
2§ an express corporation betweexn the points here iavolveld oOx
Yoy 1, 1930, and at the seme Tates &s those in offect vie pro-
wostent's line. After these rates hed deen applied foxr approx— |
{mately three weeks respondent found they were oo high to allow
the traffic to move freely. Accordingly by the supplement undexr
suspension it was proposed To establish reduced cm.-,-;c;- rates anl
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alzo reduced commoldity rates on such articles as beveniges, »ulld-
izg material, flour, plate glags, grain, groceries snd ludrice~
ing oils. The supplement contelning these changes was T1led
witk the Commission within the full statutory I0-day period dut
was 1ot made available to the public until a few days hefore its
effective date.

Tne proposed olasss rates ere the same as those of the
Southrern Pacitic to its rail stations opposite Lone Pine, Inde-
nendenco, Big Pine apd Bichop,. which reil point;;. are approximate—
1y from two to six miles from the business districts of tke towns
served. The practicel effect of the reduced class rates will de
to accord chippers in the Owens Valley &eliveries at their places
of business instesd of st the rail stations. The commodity retes,
it 4is alleged, aie. for the purpose oL meeting the acute competi-
tion of so—called contract carriers, and respondent contends they .
will ensble it to obtain at leact a portion of the tomnege now |
moving via the ugauthorized iines.

Drotestentts main objection to the proposzed rates is
besed upon the fear that the Pacific Motor Tramsport Compeny will
crip;;le- its oporations My placing iIn effect non=componsatory
ratec. Other than employee witnesses for regpondent and protest~
ant, only one shipper witness appesred who declared thet tae rates
of the common carriers, railroal, trucks and express companies
were too high and that wnless reductions were made the tonnage
would move by shippers' priviie trucks Or vie so-called contract
carriers. The:&e 1s no evidence in this record to chow that re—
sponlent is golirg eny Ifurther in the proposed roductions thexn is
essentiel to meet the competition of the contract carriers, now
handling tonnage which neither respondent nor protestant cox. ob—
tein under the present rates. The rate e&justments here in con-
troversy ore but anotber reflection of the transportation devel-—

opment in recent yesxs due mainly to the improved public nighweys
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and better txucks. The struggle iz always for lower rates and
fecter service, and the rates khere proposed, ilumcluding the p.ick;-
up and store~door deliveries, bave b,eeﬁ shown to be réasonab]y
¢compensatory.

To the future respondent should keep open for pudblic
‘nepection 1ts schedules of rates as required by Section 1S5 of
the Public Ttilitlies Act.

After consideration of alil the facts of record we ere
of the opinioz and so find that the projosed tariff bas beex
,Jusﬁiﬁed, and that our order of suspemsion should be vacated
2né set aside as of July 1, 1830.

This proceeding heving been duly heard and submittod,
M1l investigation of the matters and thinge involved having.
been hed, and basing this order on the fimdings of fact conteln-
ed in the preceding opinioxm,

17 TS TERERY ORDERED that our order of suspension in
this proceédiﬁg dated June 21, 1930, be znd it 43 hereby ve-
cated as of July I, 1930, and this proceedling ve discontinued.

Dated at San Francizco, Californis, this _ 34 . &sy
of June, 1830.

- Comuigsioners.




