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Decision No.

o e

ZEFORE EE RAIIROAD COMMISSION OF THE STATE OF CALIFOXNIL

In the Matter of the Application of

SR TERN,
SHOW IOUNTLIN VATER AND POWER COMPANY, i1 “?’. @, ﬂﬂ"; AR
e corporetion, and PACIFIC GAS LND Ay TN q;iyhgwlﬂﬂ'f
ILECTRIC COMPANY, a corporation, for e L L e A ﬂ‘u,{f: J!
an order of the Raillroad Commission i

iz the former to sell, assign, transfer
ané convey all of its assets and proper-
ties to the letter, pursuvant o 2
certain agreement entered into by appli-
cants wnder date of January 23, 1930.

)
)
)
%
of *he State of California zuthoriz- )
g application No. L6305
)
)
)
C. P. Cutten, for applicantic.
BY THE_COMMISSION:

0 PINTON

In this procceding the Reilroad Commission iz asked
to en%er its order grenting and coxferring ﬁpon Srow Mowatain Water
eng, Pover Company all necessary perzicsion and authority to sell,
a;sign, wranafer and convey o Dacific Gas and Zlecetric Company all
of the properties waich it has sgreed to sell under thé'agrecment
éated Januery 23, 1930 and-filed in this proceeding ac Exkibit "A".
The Comﬁission 15 further asked to authorize Spow Mountaizn Teter and
Power Company, upon the sale and conveyance oI 1ts prépert;es <o
Pacific Cos and Slectric Company, to ¢ease furnishing and‘éﬁpplying
electric and watér service in the territory now cerved by 1t and %o
suthorize Pacific Gas aend Electric Company to do vwhatsoever may ve
necessary or proper for the full and complete performance by 1t of

its covenomts and promises contaimed in said agreement of Februaly

23, 1930.
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3y Decisiorn No. 21686, dated October 17, 1929, in Ap=-

»lication No. 15962, the Commission authorized Pacific Ges and Ilec~
tric Compeny to ecquire all of the outstanding capital stock of -
Spow MYountain Water and Power Company, consisting of not exceeding
$1,500,000.00 of six percent cumulative prererfed stock anl of not
exceeding $4,300,000.00 of commoxn stock. In payment for such
stock, plus $134,566.67 of cazh, the Commicsion suthorized Pacific
Ges and Electric Company to issue 26,913-1/3 shares of its common
capital stock of the par value of 525.00 esch and of ‘the ageregate
ner value of 5672,833.33-1/3.

TUnder +he agreement dated Jenuaery 23, 1930, Snow Mountaizn
Tater and Power Company, upor being authorized by the Commission to
Go =0, will sell, assign, transfer and convey %o Pacilic Gas and
Tlectric Company, all and'singular, its assets and properties of
every kind and character for the considerction of &611,666;50, and
the assumption by Pecific Gas and Zlectric Company of all exiéting
obligations of Snow Mountein Vater and Power Compeny, including the
principal and interest on all bonds issued by the vendor ﬁnd out-
standing at the dote the properties are tranzforred. |

It i of record that Pacific Gas and Zlectric Company
has acquired all of +he outstanding stock of Snow louvntain Vater
and Power Company excepnt five chares which are held dy the members
of *he Board of Directors of Snow Mouwntain Water and Power Com-
pany, but waick are, in fact, held in trust by said mexbers for

the use and bvenefit of Pacific Gas and E;ectric Company.




Iz Zxhibit No. 1, Snow Mountein Tater and Power Company

reports 1ts assets and liabilities as of iarch 31, 1930, as follovws;=-

48 S=ET
Plants and properties . .« . . . . . $8,089,80%.05
CaSh - [ ] - - - - L) L] -* - - - - - - \t - - - - 47 200-! .77
Accounts receivedble o « o 2 o o s 6 e o e o . 11 584 .34
Discount on preferred stock . 75 OO0.00
Deforred CLOTECS o o o o o o o o ¢ o o o o o o 19,377.37
Unamortized dedbt discownt . . .$30,088.55
Unad Justed suspense items-
eredit o - - . - - . . 10,711.18

TOLEL BSSEES sesccrncccccces 18,242,967.53

LIALABIL S

Cormon capital StoCk -« o v 4 ¢ o o o o o = & $4,300,000.00
Preferred capitel stock « ¢ o 4 o . . . . . L, 500 00C.00
Premiun on capital STOCK-CODMOR + « « « o« - 259 OOO 00 -

An-'we Smen'to - . = @ - L} - . .,{559 OOO 00

Less~discount . 300,000.00 |
Funded debdt . ! 942,000.00
Advances from Pacific Gas and Zlectric Co. . 463,280.35
Interest accrued-zot due 11,775.00
Taxes accrued=-nov dwe « « « - « « -« 8,752.87
Reserve for depreciation « . o « + o 4 &« & 718,264.98
uU.I"OlU..» e & ® 9 ® @& e & ®© & @ ®© & & © & @ @ 09_L894035

TO val li&bilitieuo--.------ _48 4&967-55

Reference will hereafter be made to the cost of the pro-
perties of Snow iountain Water and Power Compeny« The bonds of
that compeny bear interest at the rste of Iive percent per 2xnwn
ené mature on January L, 1937.

For the twelve months ending Xarch 31, 1930, the operating
rovenues of Spow Mountain Tater and Power Compeny are reported at
5262,740.56.  Itc operating experses , as reporved iz Exhibit No. 2,
were $99,440.66, leaving net operating reveme of $163,299.90. 7o
this is added mizscellaneous income of $10.4L, resulting in & gross
income of $163,310.31 avziladle for the payment of interest, amor-

tization of debt discount and cxpenmse, depreciation, dividends and

surplus. JLter approprioting $5%,840.68 ofuvhe gross 1nccm@ for

em




depreciation , 573,394.98 for the payment of interest and $4,457.52 .
Tor emortization of bond discount and expense, the COmPANY ‘T 0TS
a surplus for the year of (31,617.l13.

In Exhidit No. 5, the estimeted historicel cost new of the
properties of Seow lowntaia Tater and Power Company, as of December
31, 1929, ic reported at [4,569,221.00 and the historical cost Less
2 proper depreciation reserve at [4,064,430.00. These cosis are

segregated as follows:-

Historiecal : ZEistorical
Cozt New :Cost Depreciated
34:_,74:@..1 Sy 14
5,609,982.: 3,225,470.
392,791.: 314 423.
55,660.2 31,306.
- 52,727 .2 33,992,

4’ J.J:i—,lso- :;g/; 3‘, 6I3’19I. .

298,327.: 298,%27.
67,278. 67,278.
2,60L. 2, 601.
1,005. 1.005.
B69,21Le 5 769,211

4,480,371, 3,982,402,
4,515,111, 4,017,142.

13,026. 13,026.

I TI
ntangible capital . . . . .
-.oduction capitel=-kydro . .
Transmission capital . . . .
Distridution capitzl . . . .
General capital . . . . . . .
Total non-landed capital....... “

Landed capital productior lands . .
Zlectric transmission 1a1ds . . .
Electric distridbution lends . . .
Elcctric general lends . . . . .
Totald, landed capital . . « . .

Total tan@ible Lixed capital . . . .
Total fixed capital . . . . . . .
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Nonoperative properties-lands . . .
Dreliminery cxpense on contemplated
PLOJECTS o = o o o o o & & 28,427 . 21,605,
Totel nonoperative property ] 41,490, : 34,631 .
dateriels and supplies - . . . . . 2§ 12 657.-y 12,657,
Total of intengidles other than @
those specificd ubove............w 4,569,221..$ 4,064,430.
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The record shows & substential difference in the value of
lends and rights of way of Snow Liowatain ater and Power Company,
acz submitted by epplicants through C. K. Prouty, manager of the land
departaent of RPacific Gaz and Electric Company and =. R. Robb;ns,
an aséistant engineer for the Commiszion. The company répo:ts a
sotal of §382,237.00 and 1. Robdins a total of §250,980.00. After

conzidering the evidence submitted, we £ind the lands to have a




velue of $279,036.00. Ye are finding this value only for the purpose of
tals proceeding.

IL Pacific Ges ;nd Electric Company eacquires the properties of Snow
Jountein Water and Power Compeny, it may as of December 31, 1929 charge to
fixed capital, t0o materiels and supplies, *o miscellaneous investments md
to miscellenecous deferred dedbit accounts, the sum of $4,466,ozo.oo. This
suz consists of the estimated historical cost of the propertics, as report-
ed In Zxhivit No. S5, exclucive of lands. TFor lanéds we have included the
aforementioned sum of 5279,036.00. The depreciaiion reserve that zhould
Ye set up against the properties iz £504,791.00, az repérted in celid Zx-
hibit No. S.

Ineszuch as the propervies will be transfexrred at a date subsequent
to Docember 31, 1929, the Loregoing cmount should be adiusted to reflect
the cost o:‘additions and bettorments and vthe retirement since December 31,
1929 to the date of the transfer of the properties.

The Pacilic Gas end Eléctric Compexny has agreed to poy for the proper-
ties of Snowleuntain Tater and Powexr Compeny $611,666.50 and to assume and
pey all existing‘obligations of the Sunow Mourntain Weter and Power company.
As of Merch 31, 1930 tho company'c lisbilities, including £504,791.00 for
deprecietion reserve, were $1,930,599.22. The price which Pacific Gas
and Electric Company is peying for the properties is epproximately
$2,000,000.00 less then the amount which may be charged to fixed cepital
=& o%Ther assets accounts. The Commission hes repeatedly‘held tpat where
8 utility pays more for properties than the bistorical cost depreciated,it nust
casxrge the excecs 1o profit and loss or surplus accounts. Iﬁ has required
the Pacific Gas and Electrice Company to make such charges. We bdboelieve
that it Lollows, in cases such as this, where 1t ic shown thet a uti%gty':
con earn & Teasonable return on the historical cost of the properti;;;
cnd where the morket value approximates said historical cost of the PrOPCT -
ties, thet a uvility, when it pays less for the zroperties than seald-
historical cost, should be permitted, if it so desires, to credit the

difference %o profit and loss accounts.
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N ORDER
The Snow Mountain Water end Power Company and Pacilfic Gas and Tleciric
COmpény having asked permission %$0 perform the acts reférred %0 in the fore-~
going opinion, & public hearing having deen held beforo Examiner Fankheuser,
toe Commission having coasidered the evidence submitted and heing of the
opinlon that this application should be grented, zubject to the pro#isions

of this order, therelfore,
IT IS HERERY ORDERED as follows:-

1. Snow Mountain Tater and Power Compexy may, on Or before O¢todex
1, 1930, sell, assign, trancfeor cnd convey to Pacific Gas and Electric Com-
peny, all of the properties which it has agreed to sell undor the agreement
daved Jamuary 23, 1930, and filed in this proceeding as Exhibit mar.

2. Saow Mountain Water and Power Company, upon gelling, aséisning,

transforring and conveying the properties mentioned in this application, %o

Peociflc Gas and Electric Company, may cease to furnish and supply olectric
4

end water service in %the territory in Whichwsaid/SnOﬂ Mourtaoln Wé?er and
Power Compeny i3, Or may bYe, furniszhing snd/or sﬁpplying electrfﬁ and/oxr
water service by means of saild properties.

S« Pacific CGas and Electric Compary mey perform the obligations,
covenants and promises contained in said agreemept dated Januveary 23, 1930.

4. Pacific Gas end Electric Company shall #ile with the Commission
a certified copy of the deed or other instrument of conveyence under which
it acquires and holds title to the aforesaid propertles of Snow lMountain
Water and Power Company, said deed or other laostrument of conveyance to be

2ile@ within ninety days after 1ts execuvtion.
5., Pacific Gez and Electric Company may chexrge to its fixed capital

and other accounts mentioned in the foregoing opinion an amount 1ot in excess
of £4,466,020.00 offset by a depreciation reserve of $504,791.00, said amounts
to be asdjucted, ac indicated in seid foregoing opinlon. Said Pacific CGas

and Electric Compeny shall £ile witk the Commission within ninety days after
eccuiring the propertvies of Saow Mountein Water and Power Company, all book

entries by which 1t records *he purchkese of said propertles, including the




distridbution of such charges as are §roper to primary‘fixed canitel
T accounts.

GQ The consideration pald for the aforesalid properiies
by tae Pacific Ges and Electric Company shall not ve urged as fixing
the value of the aforesaid propertiesc for any purpose other than
the tronclfer herein authorized.

7. The autkorlty herein granted will become effective fTex
(10) days after the date hereol.

DATED at Scx Francisco, Californisz, this 532 5§ day of
June, 1530.

zgiéf/czﬁb _“Jﬂ.
/

Commissioners.




