
In the r!atter of the ..1.:pplice.tion 01.' ) 
s~to"J MO~!N', ',1ATZR ~~"\lD ?Ov~ C01t2~"Y, ) 
a cor1'orction, and PACIFIC GAS .U~ ) 
ELZC~IC COM?J~!, a corporation, for ) 
~ order ot the P~i1road Commission ) 
o~ the State of California author1z- ) 
i~ the tor:er to sell, assign, transfer ) 
and convey all of it::; assets and proper- ) 
ties to the letter, pursuant to ~ ) 
certuin agreement entered into by 0.1'1'11- ) 
cants under date of January 23, 1930. ) 

~pp11ca tion I~o. 16305 

C. ? Cutten, for upplicants. 

BY 'Jl!Z C01OOSsrON: 

O?II-iION 

In this proccedtng the Railroad Commizsion is ~zked 

to en~ .. er 1 t s order granting and co::.1'erri:lg upon Snow Mountain Water 

ena, Power Com,any all neceasary pe~ission and aut~or1ty to sell, 

aSSign, tran:.fer ana convey to ?acit1c Gas and Electric Company all . 
of the properties wnich it has agreed to sell under the agreement 

dated January 23, 1~~0 and tiled in this proceod1:g as EXhibit ~A~. 

TAe Co~ssion is further asked to authorize Snow ~ountai~ ~ater and 

Power Company, u~on the sale and conveyance o~ its properties to 

Pacific Cas and ~ectric Company, to ceaso turn1Shi:g and supply1~ 

electric end water service in the territory now served by it end to 

authorize Pacific Gas and Electric Co~pany to do whatsoever may be 

necess=.ry or proper tor the !'ull and complete performance 'by it ot 
its covenants and promises cont~~ned in said aereement ot Februa.-y 

23, 1930. 
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By Decision No. 21686 p dcted October 17, 1929, in Ap

,1icO.tio::. !~o. 15962,. tlle CoDJI!lission o.uthor1zed Pacific Gas al'ld Elec .... 

tr1c Company to acq,uire all of, the outstanding ce.1'i tol stock of ' 

Snow;..!ounto.in Water and Power Compeny, consisting ot not exceed1:ag 

01,500,000.00 0'1: six percent cU!'!l.u1e.t1ve preferred stock an\! of not 

e7.ceed~ O~,300,OOO.OO of common stock. In payment tor 3U~ 

stock, pluz ~;134,566.67 of cash, the COmmiczion authorized Pacific 

Gas and Ele ctr1e Compo.ny to is zue 26,913-1/3 shares of its co:nnon 

capital stock of the p~ value of ~25.00 each and of 'the essregate 

par value ot ~672,833.3Z-1/3. 
Under the agree::lent d.ated January 23, 1930, Snow Y.ountain 

'Hllter and 20\1er Company, upon beine authorized 'by the CommiSSion to 

do so, Will sell, aSSign, transfer and convey to Pacific Gas and 

~lect=ic Company, all and Singular, its assets and properties ot 
every kind and character for the consider~t10n of ~611,.666.50, and 

the assumption 'by Pacific Gas and Electric Company or ~ll existing 

ob11e~t10~ of Snow ~ountain ~ater end. Power Company, including the 

principal and interest on all bonds iseued by the vendor and. out

standing at the d~te t~e ~roperties ~re tranzterred. 

It 1$ o! record that ?~c1tic Ga~ and Zlectrie Com~any 

has aco.uired all of the outstondi::.g stock or SnovT MO'lmta1n Water 

and Por-er Company eAcept five ~hares which are held by the members 

or the Board of Directors of Snow Mountain Water and Power Com-

~~ny, 'but Which are, in tact, held in trust by said me~bers for 

t~e use and benefit o~ Pacific Gas and ElectriC Com~any. 
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In ~:1. 'b:1. t No.. l, SnoVl Moun ta:1.n 7;a. ter and Power Com:pa:c.y 

reports :1. tz assets and liabilities as of March 31, 1930,. as f'ollows;-

?lants and properties .. .. .. .. .. .. .. .. .. .. • .. ~e,089,e03.05 
Cash • • • • • • • • • • • • • • • • • • • • 47 ~202 .77 
.A.ccou::.ts receivable • • • • • .. • .' • • • •• 11,584'.34 
D:1.scount on preferred stock. • .. .. • .. • •• 75~000.OO 
Deterred charses • • .. • • • • .. .. .. • • • •• 19~377.Z7 
Un~ortized debt discount .... $30,086.55 
Unadjusted suspense it~s-

cred:1. t • • .. .. .. .. .... 10 .. 711.18 
Total assets ••••••••••••••• f~z24Z7967.53 

t I A B I ~ I T I 3 S 
Common capital stock ..................... $~,300,OOO.OO 
Preterred ca~1tal stock • ~ • .. .. .. .. .. ... 1,500,000.00 
Premi~ on capital stock-cocmon • • • • • 259,000,00 

Assesscents ............. ~559,000.00 
I.ess.-discotlllt • .. .. .. .... 300,000.00 

F\lllded debt • • • • • • • • • • • • • • • • 
Advances from Pacific Gas and Electric Co. 
Interest accrued-not due,. • • • .. .. .. .. .. 
Taxes accrued-not due • • • .. .. .. • .. • .. .. 
Reserve 1"0r depreciation • .. .. • .. • .. .. .. 
Surl'lus . . .. . · . · · · • • • · • . • · · 

Total 1ia'b 111 ties ..... ~ .......... 

942,000.00 
463.,280.35 
11,775.00 

6, 75a.67 
716,2'64.96 

Z9,894.33 
:~eI242J967 .53 

?eterence will hereatter be ~de to the cost or the ,ro-

:pert:teo or Snow :l.o'l.:nte.i:' ':Teter and. Power Compe.ny .. The bonds of 

that co:pany bear i~tere$t at the rete o~ five percent per ann~ 

end mature Oll J':lnuo.ry- 1, 1937. 

For the twclve months ending ]!.e.rch 31, 1930, the operating 

rcvenu~c of Snow Mountain ~ater and Power Comva~y arc reported ~t 

$26Z,7~O.55. It:: operc.tine; expensec , as rCl'orted in Exhibit No.2, 

";7ere :;;99,440.65, leo.V1ng net operating revenue of C153,299.90. To 

this iz added mizcel1aneous income or ~10.41, resulting in ~ gros5 

1nco:::.c or $163,310.31 ave.11able ror the payment ot interest, amor

tization or debt dlscount and cxpence, de~rec1~t1on, div1dends ~d 

CUl'Jllus. ':Ster appropr1o.t1:ng ~53,e40.6e of"jthe gross incoroe tor 
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depreciation, 073,394.98 tor the p~y:nent or interect end :~,457.S2 

tor amortization of bond discount and expense, the co:p~y're;orts 

a surplus for the ye~ or ~:31~ 617 .. l3. 

In Exhibit No.5, the estimated historical cost new or t~ 

properties or Snow :r.ount~n ~atcr and Power Company, as or December 

31, 1929, is re!torted. at ;i4,569,221.00 and the h1stor1eal cost less 

a proper depreciation reserve ~t 04,064,430.00. 

segregated as fol10ws:-

These costs ·9.re 

· · historical : Historical 
! T E r.r : Cozt New :Cozt De'Orecia.ted 

In to.ng1 ~le cap1 tal • • • • :,,,,,,;,~_,,","=,~3~4~.~?~4C~ .. _:,..j;:·(_~~~~j.I~ '~?~~:.;O.;:;.._ 
Production capit~-hydro • • .. : ~,o09,982.: ~,23Z,470. 
:'ransmission ca:p1 tal • . . • •. : 392, 79l .. : 3l4,423. 
Distribution capital ...... oO..: 55,560.: 31,306. 
Cenerel ca~1tal • .. • .. .. • ... :~ __ ~~5~2~\~7~2~7~.~: ____ ~~3~3~!~99~Z~. __ 

Totcl non-landed ca~ital ........ :~ 4,11I,160.:v ~,61~,19r. · . · . 
Landed capital production lands • • :~ 298,327. : 
ElectriC tr.~smissio~ lands .... 
ElectriC distribution lands .. • .. 

· · · .. 
67,2.78. : 

298,327. 
67,278. 

ElectriC sc~er~l lends .. .. .. .... :~ __ ~~~~~~ ____ ~~~~ __ 
Total land.od CQP1 tOol • .. • .. • :;; 

2,601.: 2,501. 
l~ 005.: 1,005. 

:369;2u. ::j/ 309,211. · .. 
Total tangible fixed capital ..... : 
Total fixed capital • • • .. • • • .. .. · .. 
!~o::::,o!,er:l tive l'ropcrtie's-la:lds • • • : 
Prcl1mine..."'7 cX!;Iense on contemple. 'ted : 

· · 4,460,:571.: 3,982,402. 
4,515,111. : 4,017,142 • .. · 13,026.: lZ,026. 

· · 28,427.: 21,505. 
41,4:53. : :34,631. 

projects • .. • • .. .. • • •• : 
Total nonoperat1ve property :------~~~~------~~~~-

~~teric1z and supplies .. • .. .. • • :~ 
Totol of 1ntane1b1es other th~ : 

thoco speCified ~bove ............. :$ 

12,657.:$ .. · 4,569,221. :~ .. · 

12,657. 

4,.064,430 • 

The record shows e :uostant1al ditrerenco in the value ot 
lands and rights ot way of S~OVl 1:ounte.1n ~.1atcr c.:.d Power Co:n.PO!l.Y, 

a= sub~tted by app11cents th:ough C. E.' Prouty, roan~;er ot the land 

department of Pecific Gas and ElectriC Co~pany a:d EoO R. ~obb~s, 

an assist~t engineer tor the Commission. Tho com,Ollj" reports a 

tot~l of $382,237.00 and :\~. :Robbins Q totol of $250,980.00 • .A.rter 

conz1dering t~e evidence submitted, we tind the l~ds to have a 



e, e 

vel~e or $279,030.00. ~e a=e !inding this value only tor the ~urpose ot 
this ;>roceeding. 

It Pacific Gas ~d Eleot~1c Comp~ acquires the p~operties or Snow 

!r.ounta1::. Water and Power Company, it mo.y o.s or Deoem."oe~ Zl, 1929 ollerge to 

fixed capital, to mate~iol$ and supplies, to miccel1~eou~ 1nvest~ents ~d 

to misceLlaneous dete~rod debit aocounts, the sum or $4,466,020.00. This 

~ consists ot the estimated historical cost or the properties, as report-

ad in Exhibit ~o. 5, exclusive ot lands. Yor lands we have included the 

~or~o~t1oned sum ot $279,036.00. The depreCiation reserve that should 

be set up against the properties is $504,791.00, as reported in said ZX

hi'bit No.5. 

In~ch as the properties will be transterred at a date subsequent 

to Dcce~ber 31, 1929, the foregOing ~ount should be adjusted to retlect 

~he cost ot additions and better.ments and ~he retirement since December 3l~ 

1929 to the date ot the transfer or the properties. 

The Pacific Gas and Electric Comp~ has agreed to pay ror the prope~-. 
ties o't Snow Mountain Water and Power CompallY $511,666.50 and to ass'Ume and 

p~ all eXisting obl1sations or the Snow Mountain Water and Power Company. 

As ot ~erch 31, 1930 the co~pany's liabilities, including $504,79l.00 tor 

depreCiation reserve, were $1,930,599.22. The price which Pacitie Gas 

a.:l.d ElectriC Company is pny.ing tor the, properties is approXimately 

$2,000,000.00 less the.:l the amount 'l'rh1ch may be charged to f1xed capital 

~d other asset~ accounts. The Co~ission has repoatedly hold that where . ~ 

a utility pays tlore to::- p::-opcrties than the historical cost, ,~e:Pl"Scie:ta~l,i t must 

che.rge the excess to pro1"1 t and loss or surplus accounts. It hM rec!uired. 

the Pacific Gas and ElectriC Company to make ouch charges. We b·~li0··te 

that it ~ollows, in eases such as this, where it i~ sl'lOVln thct a ut11;~ 
.,' 

~ ... " 

con ear.c. a !"easonable return on the historical cost ot the propel"'c:tes, 

~d where the ~arket value approximates said hi$toric~ ~~st of the propor

ties, that a utility, when it pays less tor the ~:c'ope:rtie$ th::m said.,' 

historical cost, should be permitted, it ~t so desires, to credit the 

d1tterence to prorit end loss accounts. 
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, 
ORDER 

The Snow Mountain Water and Power Company and Pao1ti0 Gas and Zleotri0 
I 

Co~p~ having asked pe~:tssion to perform the aots reterred to :tn the tore-

goi~g opin:to~, a publi0 hear:tng having been held betora Ex~ncr F~khauser, 

t~e Commission having oonsidered the evidence sub~itted and being oi the 

opinion that this appl1o~t10n should ba ~anted, subjeot to ~he provisions 

of this order, theretore, 

IT IS EEREBY OBDEP.ED as tollows.:.-

1. Snow Mountain Water o.nd Power Company m.o.y, on or betore OotoOel"' 

1, 1930, sell, a.ssign, tra.nster Olld oonvey to Pacific (i.as ond Electric COtl-

pany, allot the properties which it has agreed to sell under the agreement 

dated 1anuary 23, 1930, and tiled in this p~oceed1n6 as Exhibit ~A~. 

2. Snow Mounta.in Water e:o.d Po\",'er Company, upon selling, assigning, 

tr~sterring and oonveying the properties mentioned i~ this applioation, to 

Pacific Gas and Electric Company, may eee.sa to turnish and SUP:L=W.y electric 
I . , 

e.:ld water service in the terri tor! in which '~said/Sno)'T Mounta1n rla..ter end 
., I ., ( 

Power Company is, or m~ be, furnishing and/or supplying electric and/or 

water service by means or said pro~ert1e$. 

3. Pac1tic Cas and Electric Company m~ per~or.m the obligations, 

covenants ~d pl"'omises contained in said agreement dated :anua.~ 23, 1930. 
Ii· 

4. Pac1tic Gas ana Electrie Company shall '~11e with the COmmission 

a eertitied oopy or the deed or other instrument ot conve1~~ce under which 

it acquires and holds title to the atoresaid. pro~ert1es ot Snow Mountain 

Water and PO'ller Company, said deed or other instrument ot conveyance to be 

~led within ninety da1s a!ter its execution. 

5. Pacific Gas and ~leetr1c Comp~ ~ay ch~ge to its fixed ea~1tal 

and other aeeounts mentioned in the tore gOing opinion an ~ount not in excess 

ot $4,466,020.00 ot~set by a depreciation reserve of $504,791.00, ~aid amounts 

to bo adjusted, a~ indic~tod in said toregoing opinion. Said Pacific Gas 

and. Electri0 Compe.:o.y' shall 1'110 ":'lith the Commi~s10n within :l.1nety days attcr 

aC9..u1r1ng the properties ot Snow Mountain "Jater and Power Company, e.l1 book 

entries by v.'h1oh it record.s the purchc.se or said properties, including the 
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distribution of such charges as are proper to primary fixed capital 

accounts. 

s. The considerctio~ paid tor tho a~crcsa~u ~ropert1es 

by t:lle ?acitic Gas ana. Electric Co::.pany shall not "00 ureed. 0.0 f1xir.g 

the value of the ctoresa1d propertie~ for any purpose other tc~ 

tee tr~crer herein authorized. 

7. ~he authority herein erented ~ll beco::.e affective ten 

(10) days cfterthe date h0reo~. 

::lA-TED at Sc.n Francis co, Ce.11:!."ol"ni~, this 3d:t day ot 

~\m0, 1930. 

7 
Commissioners. 
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