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Decision No. 

BEFORE TEE ru..II.?OAD COW~ISSION OF THE STATE OF C ... 6.LIFORN'IA 

In the Matter ot the Ap,11cation o~) 
i·~O:? EA:C AL"ID GRAIN COMP~"Y ) 

or Hollister, Calltornia, tor ~ ) 
order authorizing issue or stock. ) 

Application No. 16572 

P. G. Sheehy for Applicant. 

BY T.BE COMMISSION: 

OPINION' 

Lathrop R~ and Gra1n Company in this proceeding asks 
tAo Cotrm.1ssion to enter· its ord.e.r au thorizins applicant to cancel its 

outstanding cert1ficates ot authorized cayital stock represent1ng 

2,000 sh~es of the par value or $50.00 per share, aggregating 

$100,000.00, and to 1szue in exch~nge theretor 8,000 sheree of the 

par value or $12.50 p~r share and aggregating $lOO,OOO.OO. In addi-

t1on, applicant requests perm1sz1on to issue 2,000 shares ot its 

capital stock ot the par value o~ $12.50 per share, aggrogating 

~25,000.OO, to reimburse its treasury beoause o~ earnings invested 

in its properties ~d business. 
Lathrop Hey and. Grain Com.l'e.ny is 0. corporation orge.n-

ized un~er the l~ws or Cal1~ornia ~d is engaged in the business ot 

buying, selling and weighing h~, grain and other co~od1ties ,through-

ou.t Central Calitornia ~d in wc.rchousing hey. Its ~lants are loeated 

at Rollistor, Calito:::n1e., e:ld at Tres :Pinos, Ca11:!'ornia. The record 

sho~s that about two percent of the comp~'c oporating revenuo tor 
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the year ending May 31, lS30 was obt~ined from public utility storaGe 

business. The gross business of the companj tor the year aggregated 

$597,849.12, which includes storage business in the amount ot $l3,762.52. 

As ot May 1, 1930, applicant reports its assets and 
liabilitlos as tollows: 

.ASSETS 

P1cnt and equipmcnt •••••••••••••••••••••••.••••••• $212,529.73 
CUrrent asset$ ••••••••••••••••••••••••••••••.•••••. 2~,992.71 

Cash ••••••••••••••••••..•••.•• ~ ••••• $ 4,928.98 
Accounts receivable ••••••••••••••••• 118,545.93 
Notes receivable •••••••••••.•••••••• 10,588.16 
Contreets receivable................ 5,656.65 
Inventories......................... 84,977.91 
M!scel1eneous acco~ts.............. 285.07' ________ __ 

Total Azsets •....•••••••••.••••••• ~37,§22.44 

LIl~I!.ITIES 

Capital stock outstanding •••••••••••••••••••••.••• $100,OOO.OO 
Premium on c~pital stock •••••••••••••••••••••••••• 47,485.00 
Current liabilities ••••••••••••••••••••••••••••••• 147,300.82 

Accounts payeble ••.••••••••••••••••• $ 21,7Z5.25 
Notes payable •••••••••••••.••••••••• ,120,420.00 
Reserve tor taxes................... 1,349.07 
PUr chase con tr ac t .. ,. • . . . . . . . • . . . . . . . 3 , 230 .00 
SUbscriptions account............... 572.50 

Reserve tor de~reciatlon ••••••••••••••• _ •••••••••• 
Unrealized profit-warehouse sale •.•••.•••••••••••• 
App~ec1at10n of property ••••••••••••••••••••••••.• 
~arned surplus •.....•.•••••••..••.•...•.••.•.•.••• 

54,Zll.15 
3,020.00 

20,319.67 
65,l79.80 

Total L1ab11it1es ••••••••••••••••• $437,522.44 

Testimonr shows that ~he company's surplus of 

$55,179.80 represents earnings which it invested in its business. It 

further shows that ~he company has made ade~uate allowance tor un-

collectible aceo'tl:::l.ts and. tor depreciation. 

The record shows that the outstanding stock ot Lathrop 

E«r and Grein Company is owned by sixty-eight stockholders. The con-

trol ot tho comp~ does not rest with aDf one stookholder. It 

appears that the stockholder owning the largest number ot shares 

owns about 8-112 percent of the compeny's outstanding stock. 1~p11eant's 
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ot!1ce~s believe that its bus1ness' can be 1ncreased and stabilized 

oy a wider distribution of itz stock ~ongst its patrons. This they 

believe can be accomplished by dividinG the shares ot stock ot appli-

cant into smaller ~its and thereby reducing the market value per 

share. 

The record in th1s proceeding we believe wa.~ants the 

granting ot this application. 

. , ' ORDER 

Lathrop Ray and Grein Camp~ haVing asked permission 

to issue stock, a public hearing hav1ng been held before ~xem1ner 

Fc.nkhauser, and the Comm1ssion being ot 'the o:pin!.on that tho :noney, 

property or labor to be procured or pa1d tor by the 1ss~e ot the stook 

horein authorized is reasonably re~uired by applicant and that the ex-

pend1 tures herein authorized are not, in whoJ.e or in part, reasonably 

chargeable to operating expenses or to 1ncom0 and that 'this application 

, should be granted as here1n provided, theretore, 

IT IS ~~BY O?~ERED as tollows: 

(1) lc.thro,P Ray and Grain Company rn.e:y', on or betore 

September 1, 1930, cancel its out5tending certificates ot oapital 

stock representing 2,000 shares ot the par value ot $50.00 per sha=e 

and issue in exchange thore~or, out not otherwise, 8,000 shares ot a 

par value 0-: $12.50 per share. 

(2) lathrop Ray and Gr~1n Comp~ m~, on or before 

September 1, 1930, issue at not less than par 2,000 shores ot its 

capital stock or the par value or $12.50 per share, or $25,000.00 

par value in the 'aggregate, to ro~burse its treasur,r because ot 

surplus ea.-nings invested in its properties ~d business, and m~ 

thereafter distribute such stock, in accordance with the law relating 

to such distribution, 'to its stockholders as a stock divide~d. 

3. 



(3) On or before October 1, 1930, lathrop Hay and 

G~a1n CO~~an7 shall rile ~ith the Commission a report zuch as is 

re~u1red by the Commiscion's General Order No. 24, which order, insotar 
as ~pplicable, is ~ade a part or this o~er. 

(4) ~he authorlt1 herein granted will become ot:ect1vo 
u~on the date hereot. 

DA'!ED at Sc:l Francisco, C·eli~orn1a, th1s 

O~~ 1930. 

)~ 

Commiss 1one:-s. 
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