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BEFORE TEE RAIIROAD COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of)

LATEROP HAY AND GRAIN COMPANY }
of Eollister, Californie, for az ) Application No. 16572
order authorizing issue of stock. ) '

P. G. Sheehy for Applicant.

BY THE COMMISSION:

OPINTION

Lathrop Eay and Grain Compeny In this proceeding asks
the Commission 0 enter Lts order asuthorizing applicant to cancel its
outstanding cextificates of authorized capitel stock representing
2,000 shares of the par value of $50.00 per cshare, agzregating
8100,000.00, and to issue in exchange therefor 8,000 sheres of the
par velue of $12.50 per share and aggregating $100,000.00. Iz addi~
tion, epplicent requests permissioz o issue 2,000 shares of its
capitel stock of the par value of $12.50 per share, aggrogating
525,000.00, to reimburse its treasury becouse of earnings invested
in {ts properties and business.

Lathrop Hay and Graln Company is a corporavion orgag-
{zed under +the laws of California and is engaged in the dusiress of
buying, selling end weighing hay, graln ond other commoditieslzhroush-
out Censral Califorrnia ané in werchousing hay. Its plants are_lqccted
2% Bollister, California, end at Tres Pinos, California. The record

shows that about two porcent of the compeny's operating revenue Ior |
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the year ending Mey 31, 1530 was obtuined from pudlic utility storage
busizess. The gross dusiness of the company for the year aggregated

$597,849.12, which includes storage business in the emount of $13,762.52.

As of May 1, 1930, applicant reports its asses ts and
liabilities as rfollows:

ASSETS

> & 8 0 & s e a e s e saae 0.---."}' 4928-98 v
Accounts receivable................. 118,545.93

\Ooes receiv ble---............ lO 588 16
coanHQtu receivable.-...........--. 5,666-66
Inventories... 84,977.91
Miscellencous accounts 285.07

Tot&l ASSG@S ------------ ------.0-134371522-44

LIABILITIZES

Cepival STock oUtstanCingececsccaccsacccnnss P . $100,000.,00
Promiunm on capital St0CK.eeen... casnsases ceescesans 47, 485 Q0
current liabilities............................... 147, 306 82

Accounts payable eedly BL,735.25

Notes poyeblececcacacicessconccnnnns. 120, 1420.00

Roserve TOr taXoS....... sressmcsccne &

urchase contracl.creencesss cesacess

Subsceriptions accounteenecrecenacnss
Reserve for deprecialioNecereecrccccens cesesenanee 94,311.15
Tarealized profit-warehouse s8l€.cceevencen ceeace .o 3$,020.00
Appreciation of Propertyeccecccscescacncacs 20,319.67
ZTarned SUrplUS.cecccens ascecoscnns tescssesvecncnas . 65,179.80

Total Liasbilities...ccvceene... ...$437!522.44

Testimony shows that the companyts surplus of
$65,179.80 represents eernings which 1t invested in its dbusimess. It
further chows that Tho compeny has made adecuate allowence Lor un-
collectible accounts and for deprecliation.

Trhe record shows that the outstanding stock of Lathrop
Eey anéd Grein Compony is owneld by sixty-eight stockholders. The con-
trol of the company doeés not rest with any one stockholder. It
eppears that the stockholder owning the largest number of zhares

owns about 8-1/2 porcent of the compeny's outstanding stock. Applicent's
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officers believe that i%ts busimesc can be increased and stebilized
Yy a wider distridution of its étock amongst its petrons. This they
believe can be accomplished by dividing the shares of stock of appli-
cant inte smaller units and thereby reducing the market value per
sheare.

The record iﬁ tais proceeding weo believe warrents the

granting ¢f this spplication.

Lethrop Hoy and Grzin Company heving asked permission
to issue stock, a public hearing having bheen keld belfore Exeminer

Tenkbauser, and the Commission being of the opinion thet the noney,

property or labor %o e procured’or paid for by the issue of the stock

herein authorized is reasomably required by applicant and that the ex-
penditures herein authorized are not, ir whole or in part, reasonably
crargeable to operating expenses or to income and that this epplication
" should be granted as hereln provided, therefore,

'IT IS ZERERY ORDERED as follows:

(1) ZLethrop Eay and Grain Company mey, on or bverfore
September 1, 1930, cencel its outstanding certificates of cepital
stock representing 2,000 sheres of the par velue of £50.00 per shere
end issue in exchange thorefor, dut not otherwise, 8;000 shares of a
par velue of $l2.50 per share. |

(2) Lathrop Eay end Grain Company may, on or before
September 1, 1950, fissue at not less than par 2,000 shares of its
cepitel stock of the par value of $12.50 per share, or $25,000.00
pexr velue in the aggregate, to reimburse its treasury decause of
surplus eernings invested in itz properties cnd business snd ey

thereslter distridute such stock, in accordance with the law relating

$0 such distridution, +o its stockholders ss a stock dividend.
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(3} On or vefore October 1, 1930, Lathrop Zay and
Grain Company shell file with the Commission a report such as is
required by the Commiscion's Gerneral Order No. 24, whick oxder, insorar
as spplicable, is made a part of This oxder.

(4) The authority herein granted will become c¢fiective
upon %he date hereof.

o:’%ﬁﬁ% 1930.

)
DATED at Sen Francisco, Celifornia, this day
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Commiss ioners.




