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Decizion No. t' ,"': t'~ 1" ~'J 

BE!ORE TI:IE: RULROAD CO~SSION OF T:..rE $rATE OF CALIFOP.N'IA 

In the Matter ot the Application or ) 
PACIFIC GP.EY'ROUND !'~"ES, INC., ) 

a corporation, tor authori~ to issue) 
e~ui~ment mortgage six percent serial) 
gold notes. ) 

Applioation No. 16655 

Earl A. Bagby and Richard M. Ma.ther 
tor applicant. 

BY TEE COMMISSION: 

OPINION 

In this ~roce0dine Pacific Greyhound L1ne~, Inc. asks 

permission to issue and soll, at 95-1/2 percent of ~eir face value 

and accrued interest, *1,200,000.00 ot equipment mortgage six percent 

se=1al gold notes, to execute a ~ortgage to secure the p~ent ot the 

s~e ~d use the proceeds realized trom the sale of the note~ tor the 

~urposes hereinafter stated. 

Pacific Greyhound Lines, Ino. is a corporation organized 

under and. by virtue of the la.ws or the Sta.te or California. By 

Decision No. 22459, dated M~ 23, 1930, in Application No. l6490, the 

Co~ssion author1zed applioant to issue 50,000 ~heres ot stock 1n 

pa:t par.ment tor the operative rights, properties end a3sets, subject 

to outstanding liabilities and obligations, of Pickwick stages systom, 

Ce.l1:Corn1a Transit Company', Southern. Pacitic Motor T:-enspo=t Co~any', 

Paeitie Auto Stages, O:-egon Stages Inc., end Trans 1 t Investment Compa::lY. 

The testimony submitted in this proeeeding shows that it 

is neeess~-y tor applicant to ac~uire additional equipment to replace 

equipment which is worn out 0= which hac become obsolete. ~plieant 

has entered into an agreement to pu:-chase ~om c. H. Wills Motor 

1. 



Corporation tirtj 38-passenger motor coaches at a total cost ot 
$598,lOO.00 and trom General Motors ~ck Corporation th1rt,7 

3S-~assenger motor coaches at a cost ot $324,000.00. The record shows 

that this equipment was purchased under compet1tive bidding. It 1~ 

tor the purpose ot paying tor the equipment and paying $223,900.00 due 

the Pacit1c Greyhound Corporation that applicant asks permission to 

issue $1,200,000.00 or six percent equipment mortgage serial gold notes. 

The notes will be dated 1une 1, 1930 and bear interest at the rate or 

six percent, peyable semi annuallY' on December 1st end J"une 1st. ThoY' 

Will be secured by a mortgage on equipment which is listed in the pro

posed mortgage tiled in this procee~ing as EXhibit "C". In addition, 

the p~ent or the notes Qnd the interest thereon will be guaranteed 

by Pac1tic Greyhound Corporation. The notes will be issued in denom

i~ations ot $1,000.00 and mature serially as rollows: 

NUmber ot Notes Matur1 ty Date 

1 to 300 June 1, 1931 

301 to 450 December 1, 1931 

451 to 600 June 1, 1932 

601 to 750 December l, 1932 

75l to 900 J"une l, 1933 

901 to 1050 December 1, 1933 

105l to l200 June l, 1934 

under the provisions ot the proposed mortgage, applicant 

has the right to redeem the notez at any time on thirt,y days notice, 

upon the payment ot the p~incipal amount thereot plus 1nterest and a 

~rem1um ot two ~ercent ot theirtace value it called tor redemption on 

or betore 1uno l, 1931; or a premium ot one and one-hal~ peroent i~ 

called thereartcr and on or before 1une 1, 1932; or a premium ot one 

percent 1t called thereafter and on or betore June 1, 1933; or a premium 

ot one-halt percent it celled thereatter and on or 'bet'ore June l, 1934. 

We have eXamined the proposed ~ortgage and tind the same 
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to be 1nsat1s~actory tor.m, exoept that we believe it should be changed 

so that the notes m«r be redeemed at the option ot the comp~ only on 

an interest par,ment date. 

ORDER 

Pac1t1c Greyhound Lines, Inc. having applied to the Rail

road Com:iss1on tor permission to issue $1,200,000.00 or notes and to 

exeeute a mortgage, a public hearing having been held betore Exec1ner 

Fankhauser, and the COmQission being o~ the opinion that the moner, 

property ~r labor to be procured or paid tor by such issue is reason

ably required by applicant tor the purposes spec1!ied in tbis order 

a::l.d that such purposes are not, in wllo1e or i:l pert, reasonably charee

able to operating expenses or ~o inoome, and that this applioation 

should be granted as herein provided, therefore, 

IT IS :s:EREBY ORDERED as rollows: 

(1) Paoif1c Greyhound Lines, Inc. ma1 exeoute a mortgage 

substantially in the same tor.m as the mortsege ~11ed in this proceeding 

as Exhib1t'ftC", except that said mortgage ~hall provide that Pac1~ic 

Greyho~d Lines, Inc. may redeem the notes secured thereby only on an 

interest p~ent date, and provided that the approval herein given or 

said mortgage is tor the purpose or this proceeding only, ~d an ap

proval 1nso!~ as this Commission has jurisdiction under ~h~ ~~r.ms or 

the Publ10 Utilities Act and is not intended as ~ approval of said 
, 

mortgage as to such other legal requirements to which said mortgage 

mIJ:3' 'be sU'bjeet. 

(2) Paoific Greyhound Lines, Inc. may issue and sell, 

on or betore september 1, 1930, at not less. than 95-1/2 percent or 

t~e1r raoe value plus accrued interest, $l,200,000.00 o~ equipment 

=ortgage six percent serial gold notes and use the prooeeds tor the 

tollow1ng purposes: 
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(a) To :9urehase t:r'o:c. C. R. Wills Motor COl"
poration ri~ty 38-passenger :c.oto~ coachos at a 
cost of $598,lOO.00; 

(b) To pu:-che.se trom General Motors Truck 
Co~oration thirt~ 38-passenger motor ooaches at 
a total cost o~ $324,000.00; and 

(c) ~o pay to Pae1t10 Greyhound Corporat1on, 
in partial liqu1dation ot an open account indebted-
ness, $223,~00.00. ' 

(3) ~e authority herein granted w1ll become et~ective 

when applicant has paid the tee presoribed by Section 57 ot the Public 

Utilities Act, which tee 1s $1,100.00. 

(4) Pac1fic Greyhound Lines, Inc_ shall tile With the 

Railroad Comm1ssion such reports as are required by the Comoission's 

Ge::leral Order No. 24, which orde::-, 1nsore.r as o.pp11cable, is me.de e. 

part or th1s order. 

(5) Within th1r~ dars after the execut10n ot the mortgage 

herein authorized to be executed, Pacif1c Greyhound Lines, Inc. shall 

t1le with ~he ~ailroad Commiss1on two certit1ed cop1es ot said mortgage. 

D~ at San Fl"anc1 sco, Co.litorni8" th1s 344 doy o't 
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