Decision No.

EEFORE THE RATIROAD COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of )
VERCEANTS ICE LND COLD STORAGT COMPANY) -
for =n order sutborlizing issuesnce of ) Application No. 16645
stock certificates in lieu of stock )
certificates now held by stockholders.)

Shortridge & McInerney, by Joseph McInerney
and Henry C. Clausen, for appllicant.

BY TEE COMMISSION:

OPINION AND ORDER

Merchants Y¢ce and Cold Storsasge Company, oFf San.Francisoo,
has epplied to The Railroad Commission for an order authorizing it %o
{ssue sheres of its common and preferred stock of the par value of
£10.00 each, in exchange for shares now outstanding of the par value
of £100.00 each, the total pexr value %o remain unchenged.

The application shows that vhe company's stockholders
secently have voted to amend 1ts Articles of Imcorporation im such
menmmer SO &S +0 incresse the suthorized capital stock and to change
the per value thereo? from $2,000,000.00 divided into 20,000 sheres
of the par velue of $100.00 eack, consisting of 10,000 sheres of
seven pexrcent cumaleative proferred stock and 10,006 shares of coxmon
stock, to $6,000,000.00 4ivided into 600,000 sheres of the par value
o2 810,00 éach, consistiag o2 100,000 shares of seven peicent cumule-
tive preferred stock and 500,000 chares of common stock. IV appears
that at present there 1s outstanding £878,400.00 of the préferred

stock, consisting of 8,784 chares of the par vaelue of $100.00 eack,

end $822,900.00 of the common stock, counsisting of 8,229’shares of
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the par velue of $100.00 each, and that 1t is applicant's desire to
ceuse zew shares of stock, of the same total par value but of the
pax velue of $L10.00 a share, to de issued to0 the holders of sueh
outstanding sfock in exchange for their stock on the dasic of %en
of the new sbares for each one oL the old shares now outstanding, so
as to bring tho outstanding shares of stock in conformity with the
Axvicles of Incorporation as recently amended. TFollowing this exe-
change, the certificates representiﬁg the 0ld sharez of stock will
be cancelled.

Applicant 1z engaged in both public utility and non-
public utility dusiness. During 1929 1ts operating revenue Irom i%s
storage dbusiness is reported at $339,661.03 end from its 1ce and
other business at 3106,219.08. Iz addition it reports 1nterest‘and
dividend revenues of $19,012.3l1. | |

The record SHOWS that epplicant contemplates the
peyment of some of its indebiedness through vthe issue of stock. This
application, however, doos not involve the lssue of any stock Tor
such pufpose. Applicent's officers believe that reducing the par
velue of the chares ol its 'sfock will emable them to sell the stock
more readily when it is concluded to issue additional stock.

A pablic hearing in this matter was held belore
Exeminer Fankhauser. Consideration of the epplication end of the
orel testimony in support thereof indicates thet the proposed trans-
action 15 not conitreary to the pudlic interest and we are of the
opinion thet the matter should be granted, snd that the money,
property or labor to be procured or pald ror through the propobed .
stock issue 1s reasonadbly required for the purpose spocified herein,
whaich purpose iz not, in whole or in part, reasonebdbly chargeeblc o

operating expense or to income, tkererlore,

™ IS TERERY ORDERED thet Merchents Ice and Cold .
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Storage Compeny be, and it heredy i3, authorized to issue $878,400.00

C

2 its preferred stock consisting of 87,840 shares of the bar value of
$10.00 emch, in exchange for the £878,400.00 of preferred stock now
outstanding, concisting of 8,784 shares of the par value of $100.00
each, said exchange 1o be effected upon the basis of ten_shaies ot
seid svock of the par value of $10.00 each for each share of stock
now outstending of the per velue of $100.00.

IT IS EEREBY FURTEER ORDERED that Merchents Ice and
Cold Storage COmpany be, and it heredy is, authorized to iscue
$822,900.00 of its common stock, conslisting of 82,290 shares of the
per velue of $10.00 each, in exchange for the £322,800.00 of cormon
stock now outstanding; consistirg of 8,229 shares of the par-valqg
o2 $100.00 oach, seld exchange to be errected'upon the basls of t@n
shﬁies of seid stock of The par value of $10.00 each roi each share
of stock now outstending of vhe par value of $100.00.

The authbority herein granted is subject to the follow=-
ing conditions:

(1} Applicant shall keep such record of the issue
of the stock herein authorized as will ensble it to file reports as
required by the Railroad Comuission's Genereal Order No. 24, which
order, insofer as applicadle, ic made & part of this order.

(2) The autbority berein granted will become ef-
feoctive upon Tie date hereof. n

DATED at San Fremcisco, Celifornia, this 7Z% dey
of Tuly, 1930.

Cormissioners.




