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' BEFORE TEE RATIROAD COMMISSION OF TEE STATE OF CALIFORNIA

' \

In the Mettor of the Application of ) '
S. B. COWAN )

o sell czd Rice Transportation Com- )

pany, & corporatiom, to purchase )

gcertein esutomodile freight lines ) Application No. 16633

delonging to S. B. Cowan and to isczue)

stock of seld Rice Trensportetion )

Compeny, & corporation, in payment )

therefor. )

Davis & Thorne, for applicants.

BY TEZ COMMISSION:

OPINTION

In this proceeding the Railroad Commission is asked %o
meke its order suthorizing S. B. Cowan t0 sell and traasfer to Rice
Transportation COmpa:y, & corporation, his automotive lines, equipment
and rights to which reference 1s made herein ead authorizing the cor-
poration to issue £37,332.00 of its common cepitel stock in payment.

~he applicétion.shows that both applicants are engeged.
in the business of t?anspo:ting freight by auto trucks in the southern
part o2 the State. Rice Transportation Compeny, a corporation organ-
ized during 1921, ic conducting its operations beiween Los Angeles,
Culver City, Palms, Venice, Ocean Park, Seata Monice, Pacific Palisades,
Sewtelle, Brentwood, Beverly Hills, Shermen, Hollywood and intermediate
pointe. The operations of S. B. Cowen are set forth in the description
of thé operetive rights and properties ke now proposes to transfer to
Rice Tronsportetion Compeny, as Lfollows:

1. That certain line operated by sald S. B. Cowan

wder the name of Los Angeles-Compton Transpoxtation Com-
peny between Los Angeles and Compton and intermedliate
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points as acquired by S. B. Cowan under Application
No. 13865 end grented by the Railroad Commission by
Decision No. 18562 dated June 28%h, 1927.

2. That certain operative right operated by
S. B. Cowan under the neme of Burbank Transfer Line
vetween Los Angeles, Glendale and Burbenk, pursuent %o
permdt heretofore granted by the Railroad Commission dy
Decision No. 18948 dated October 25th, 1927.

3. That certaln operative right bvetween Los
Angeles ocnd EL Segundo end intermediate points, and be-
wween Los Angeles and Redondo, Hermosa end Msnhatten
Beach heretofore graxted to S. B. Cowan by permit under
Decision No. 20377 dated October 24th, 1928, same having
been operated dy said S. B. Cowan under the name Redondo
and Los Angeles Treansfer and Inglewood and Los Angeles
Transfer, respectively. '

: 4. AlL operative rights of the said S. B. Cowan
used and acquired by seld S. B. Cowan operating under the
zeme of Triangle Orange Couaty and Santa Ana Express be-
tweon Los Angeles and points heretofore sexved by sald
S. B. Cowan as shown in Terifl CRC No. 1, and acquired
by him prior to 1917, and Olinde, El Modeno and 0Olive
pursuant to permit granted sald S. B. Cowen by Decisien
Neo. 9330 granted Avgust Sth, 192l.

Se ALl operative rights bvetween Santa Ane,
Tustin and Dyer acquired by sald S. B. Cowan undexr De-
cision No. 9552 gremted September 23rd, 192l1.

6+ All operative rights between Long Boach,
San Pedro and Wilmington (Los Angeles Harbor District)
and Gexrden Grove, Santa Ane, Ansheim, Orange, Olive, .
Tustin, Sugar and Fullerton pursuvant to permit grented
under Declsion No. 12969 dated December Ilst, L923.

Together with certain equipment used dy saild

S. B. Cowan in vhe aforesald operations.

Rice Trensportation Company hae an auwthorized capitel
stock of £$100,000.00, comsicting of 100,000 sheres of the pexr value
02 $1.00 each, and divided into £50,000.00 of common and §50,000.00
oﬁ!‘ preferred stock. At present only £12,668.00 of the commor Stock

is outstanding, all of wkieh, exceptiﬁg two directors' shares, 1s

reported in the company's 1929 ammuel report eas ‘oeing'held. dy S. B

Cowax.
The company now, in consideration for the transfer of

the rights and properties of S. B. Cowan, proposes to issue to hin

the remeinder of its authorized stock amownting to $37,332.00. OF
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fhe transfer price, $30,250.00 is sald to represent the velue of
equipment consisting of some Lifty trucks and trallers, together with
- miscellaneous equiprment, as set rorth‘in detail in Exhibvit "A", and
£7,082.00 the velue of operative rights end intengibles. An exomine~
tion indicazds That the latter amount represents expenditures made by
the original graniee in acquiring operative rf@hts and Zor similer
purposes, aud 1t herefore occurs to us that the request.to issue the
stock might be granted. | |
| In comxection with'the transrerlér the operative rights,
1%+ should be noted thet no request is made to 6onsolidate such rights
or to conbine then w1th the Tights now held by Rice Tramsportation
Company, and the order hereir accordingly should not be consirzed es
granting permission to combine and consolidate such rights. Further,
at this point, we wish to place the purcheser upon nbtice that opera-
tive rights &0 not constitute & class of property which should be
capitelized or used as an element of value in determining reasoneadle
rates. Asi&é Irom their purely permissive aspect they extent to the
holder a full or partiai monopoly of a class of dusiness over e per=-

ticuler route. This monopoly feature may be changed or destroyed at
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any time by the State, which is not in any rospect limited o the
number o2 rights Which mey be given.

ORDER

S. B. Cowan and Rice Transportat;on Compeny having op-
plied to the Railroed Commission for en order authorizing the transfer
of operative rights and equipment and the izsue of stock, end the
Commission being of the opinion that this is not a matter iz whickh a
public hearing is necessary, that the appiication should bde granted

as lhereln provided, and that the money, property or labor to be procured

e




or paid for through the issue of the stock is reﬁsonably required for
the purpose specified herein, whick purpose is not, in whole or in
pert, roasonably chargeable to operating expense or %40 Iincome,

IT IS Z=RTBY ORDEZRED thet S. B. Cowen be, and he heredy
iz, authorized to traansfer to Rice Transportation Compeny his operative
rights and equipment referred to in the f&regoing opinion and descriﬁed ?
in thiz epplication. |

0 IS HERERY FURTEER ORDERED that Rice Tremsportation
Company be, cnd it hereby 15, outhorized to issue, on or before .
December 31, 1930, $37,3%32.00 of its common cepitel stock in paymexnt
for the said rights‘and equipment of S. B. Cowan.

The authority herein granted is subject Yo the Lfollow-
ing conditions:

(1) 8. B. Cowan and Rice Transportation Company shell
Join in cormoz supplement to the tariffs now oxn Tile with tﬁ;'Railroad j
Commission in the name of S. B. Cowan, applicént's. B.,Co%aﬁ'o; the
one hené withé&rewing =nd applicant Rice Transportation Company on Tho
other hand accepting and estedlishing such teriffs and ell or;eotivo
supplenents thereto. - ) |

(2} S. B. Cowen shall withéraw iméedid;ely all tine
schedules riled'with the Railroad Commissiorn in his name, and Rice
Transportetion Company shall file, im duplicate, iz 1fs own neme tine
sehedules which shell de identical with those now oz file in the name
of S. B. Cowan, or time schedules satisfactory te the COmmission.,'

(3) The rights and privileges berein suthorized to ve
transferred may‘nét hereafter be sold, leased, transferred or assigued,:
or service thereunder &iscontinued unless written consent of the Railroad

Commission is Tirst secured._

(4) No vehicle may be operated by Rice Transportation

Compeny unless such vehicle is owned by it or is leased by it under. a
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cortrast or agreemext cn & basis satisfactory vo the Commission.

(5) Rice Trazsportation Compony shall keep such recoxd
of the issue o2 the stock herein authorized as will enadle it to file,
within thirty days thereafter, & verified report, as required by the
Rallroad Commiscionts General Order No. 24, which order, insofer as

applicéble, is made a part of this order.
(6) The authority hercin granted will become effective

upon the date horeof.
‘nmmsn at Sax Francisco, Celifornie, this 52&2 ey

of July, 1930.

Commissioners.




