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"PEFORE TEE RAILROAD COMMISSION OF TEE STATE OF CALIFORNIA.

In the matter of the Application of
SOUTEERN CALIFORNIA GAS COMPANY, a
California corporation, for a certi-
Zicate of public coavenience and
necessity t0 exercise cervaln Iran~-
chize Tights in the Covaty of Los
Angeles, under fraachise to be ac-
guired by applicanv.

Application No. 1645Sl.

In tho Motter of the Application of
COMUERCIAL CLS COMPANY, LTD., 2
California Coryoration, for a certi-
Ticate of public converience and
zecessity to exercise certaln xights,
in Reage 1l gnd 12, Vest, Towazkhips
6 and 7 Noxrth, S.B.B. & ., undexr
Tranchise acquired by opplicant.

Lpplication No. 165i0.
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L. 7. Rice, for Soutkern Califorzia Cas Co.,
Appiicant iz Application No.l6431l, and
Protestent in Application No. 1E3SL0.

OLiver M. Hickey, for Commercial CGas Co., Lt&.,

Lpplicant in Application No. 16520 and
Protestant in ApplicantionNOLE34l.

LOUITIR, COMMISSIONER:

CRINIOX

In application No. 1645L, Soutkera California Gas
Compary asks ihe Railroad Commissiozn oL the Stete of California
for o cervificate of public convenlience and necessity author-
izing 1t to exerclce thé franchise‘riehts to bhe acquired by
applicant within that poriion of Loz Angeles County lying
¢act of +the range line betwoen Range 14 Test and Range 13
Test, S.B.BE. & X., arnd north of the southerly doundary of

Lngeles Nationsl Torest.




Application No. L6510, Commercial Gas Company, Ltd., aske
the Reilroad Commission for a certificate of public convenicace
| gnd necessity authorizing 1% to exercise ihe franchise rights
graated %o 1% by franchise Ordinsnce No. 1784, (New Serles) by
the Board of Su@ervisors of 1o Angeles County, hereinalter
described, sad for authority %o issue and sell $33,000 par
value of its capital stoca. |

A public heering: was held ox Appilcation No. 1645’ av
Los Angeles on May 13th, 1930. A publlic heerling was held Jointly
on hpplicetion No. 16451 and Applicstion No. i6SlO, at Los Angelés
on June 17th, 1930.

The applications and the records show that the appli-

cents propose primerily to furnish gas service to the residents
of Lamcester and Palmdale. |
As se% forth in the application of, and teatimony iniro-
éuced by, Southern Ca_ fornia Gas Cozpany, thls apnlicﬁnt PropoOses
to (l) construct & _1quid hydro-carbon ges plaat and distridution
= t0 serve liguid petroleum gas o tie residents of Lancaster,
instell a similar plant to serve thc residents of Peln-
trat reouest for a franchise has been made to the Board of
ervisors of Los ingeles County, to cover the service described
in the application herein; that gas service is no% now being
supplied in Lancaster, Palmdale or any of the aforesald territory
by aay public utility; that for the present, approxigq?cly 2830
3.7.T. liguid hydro-carbon gas would be rfurnished, whied service
would be supplanteld by natural ges service whea conéitions would
justify the exteaslon of present or lfuture n@tural gas systex
of applicant; that the estimated avallable coasumers at prescot
are 225 in Lancneter, and 60 in Palmdale; thaﬁ the estimated
¢cost of the Lancester ané Pelmdale projects would be 231,945 and
$13,394, respectively; and that the regulor rules and regulavidons
of the Compery withk respect to the instaellation of service and

maing would be placed in elffect by vhe applica;f.
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At the hearing'held on Application,leésl‘oﬁZMay,lSth at
Los ingeles, the Commercial Cas Co., Ltd:, appeared es a protes-
tant, ané requested that decision bYe withheld on Applicetion 16451
until sueh time es the Commission heard testimony in support
of Applicetion 16510 which hed beez filed with this Commissiox
oz May Stk, 19%0C. ‘

The applicaxt, Commercial Cas Co., Ltd., wes organized
Avgust 29th, 1929, and wees incorporated wder the laws of.the
Stete of Califorrzia, on Septexber llth, 1929, and in its app;ica-

| tion has esked for a certificate permititing the comstruction and

operation of & liquil aydrocarbon gas plant and distridutlon system
% supply ideanticel service to the residents of Lancester, as is
proposed by the Southern Califoraia Gas Coe The record: shows
thet Commercial Gas Co., Ltd., is 2ot now furniahing e public‘
utilivy sexvice withih the Stato of California; that members of

the Company in responsible charge are rnot familier vith the type

ol sexrvice proposed, or the procedure in rendering & public

Utility sexvice of thiz character.

Tostinony introduced by epplicant, Commercial Gas Co.,
ltd., shows that there are 300 potential domestic consumers =l 34
coxmercial consumers avallable iz Lexcaster; that fhe'expenditu:e
of approximately $33,000 would be zecessary 1 supply these conSUeT S e

Counsel for Commercial Gas Co., Lid., prbtested,the Grant-.
ing of thé epplication of Souﬁhern Californiza Gas Co., oz the
giounds: (L) Thet his Company has a franchise, while‘Southern
Califoraie Gas Cozpeny does not; and (2) that the Commercial Gas
Compery; Ltd., wes £irst in the £ield. A3 to the first ground, the
record zhows that Southern Calirornia Gaé Compeny has applied to the
proper locel authorities for a Iframchize., Relative to the second
ground, the record does pot sustein the position that the Coxmereciel

Gaz Compeny, Lid., was Lirst ln the field.

-Om




-

It is not questioned thet nuvlic convenience and necessity
require, and the market now Justifies, the service offered by at
least one of vhese applicsnts. IV iz apparent from the record that
the protest of ecch applicant is based upon the desire to exclusively
supply vhe service, and that not more thaﬁ ore systex foxr serviég
Lancaster is warranted. As tho grenting o2 permissior “© both Cox-
panlez 10 sexve is not Jusitified, the Commission must therefore Co-
cide whethexr 1%t is ia the pudblic interest o permit the Southern
Calirornialcas Company to supply the service of to permi?t COng:cial
Ges Cozmpeany, Ltd., to perform the service. Hence, in the‘pubiic
interest, the oae fundamental question % be decided ié waich appli-
cant has the more ebility and willingrese %o adequately and effi-
cliently neet the reeds of the publice.

The Commerciel Gas Company, Ltd., &2 ax organizatiozn,
;, new in the gas bus;ne.u, 20t now delng ongeged in renderinz
publ ¢ ubllity service, and 1ts incorporatlior having beon effected
less then one year prior to the filing of Lits applicetion. Iis
prozoters have had no substantial experience in the management or
operation of public utility dusiness in Cclifornia or elsewhere.

The Southern Celiforrziz Gos Company has suckh experience

and ir point of time, its application‘was first filed and from the

record appecrs best able to Lfurnish the public service proposed to .
be rendered.

Public convenience and necesscity reguire, and will require,
the grenting of the application herein sougkt by Southern California
Ges Compazy and will best be served by denlal of tho application
of the Comxerciel Gas Coxpany, Ltd.

I therefore recommend the following form of order:
QRDER

Public heerings having been held oz the above entitl
applications, the matters being duly submitted, and the Commission
being Tully edvised,




JIT IS ZEREEY QRDERED that public convenience and
bocess:myréqpire, ané will require, the exercise of Iranchise
rights 0 bHe acquired from the County of Loz Angeles by <the
Soutaera California Gas Company for the purpose o supplying gas
to the residents of Lancaster and Paolmdele. |

The adove éertification ané authorization are subject
v the following conditions, and anot otherwise: |
1. That Southern Californie Gas Company shall
£ile with this Commizsion, or or before August 31, 1930, &

cerstiZied copy of the franchise necesssry for the rendering

of the proposed service in the communities of Lancaster

ead Palndale.

2. That the authority herein granted shall
apply only within those portlons of Los Argeies County
desexrided as follows:

Seetions 9,10,1), 14, 15, 16, 21, 22, 23, all

in Townshin 7 N., Range 12 W., S5.Z.B. & M.;

alse S.E, 1/4 of Section 22, S. 1/2 of Section

23, S.W. L/4 of Section 24, W. L/2 of Section

25, Seetion 26, B. 1/2 of Sectiozn 27, N.E.1/4

of Seetion 34, N. 1/2 of Section 35, N.W. 1/4

of Section 36, all in Towaship & N., Range 12 V.,

S.2.B. & M. .

2. Thet Soutnern Califorrnia Gas Company shell
f1le, on or before Septezder 30t2,1930, a stipulation, duly
executed upon the euthority of its Boerd of Direciors, thet
applicant, its suceessors or assigns, will never claim before
the Railroad Commissior, or eay other body or Cowrt, & value
20> such Tranchise in excess 07 the actual velue thereof.

4. Thet Southern Californla Cas Company shall,
oz or d»efore October lst, 1930, degin the service of gas %o
recifents within the commurities of Lancacter and Palmndele.

5. That Southera California Gas Company shell
tile with thic Commiscion, on or defore August 31,1930,
copies of all contracts under which applicant will receive
or purchesc the liquid gas that it proposes w use Iln thls

service.
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6. That Southern Californis Gas Company shall
file with this Commission, oz or before hugust 31, 1930, o
stipulation, duly executed upon tho autaority of its Doard
of Directors, agreecing thet 17 end when, at any time, this
Commission decires %o lavestigate any of the costs or revenues
iacident 0 this service, 1ncludin5 the costs of liquid gasz,
applicant will produce and present to the Commiszion, at the
lavter's request, all of the detells thet meke up such @ sts
oT revenue, 4ncluding s break-down o2 the’ froducttoa’costs
waick make up the contract price for the purchasc of suech
liquid Z8Se

7. That Southera Californlia Ceas Company éhall

le with thls Commiszsion, tea (10) days{ﬁgaﬁr to the ini-
tiation of service, initial rates for aogastic,‘:ommercial
aad goneral ges service, which chall bYe subjéct % the ap-
provel of this Commisgion.

8. Tpon the filing of the convract, franchise,
stipulations and rates referrcd to iz conditions 1, 2, 3, 4,
S, 6 and 7 above, this Commission will issue its supplemental
ordexr authofizing the exercise by Soutnern Californlia Gas
Compeny of the rights and privileges granted to it under cuch
{ronchise. ,

1T IS FERERY FURTHEER OXDIZRID tiat epplicetion

NXo. 16510 of the Commerciel Gas Compan*, Ltd., i3 denleld withous

prejudice.

The authorization herein grented, except as other~

wize provided, shall be effective from ond after tke date of
this ordef.
| Tor all other purpoces, the effective date of
- %this order shall Se twenty (20) days from and after the date hereof.

The roiesoins oﬁinion and order sre heredy ap-
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proved and ordered filed as the opinion ané order of the Rell-

woald Commicsion of she State of Californicae.
Dated et San Freacisco, Californiz, this z ~dey of
Qﬂé«r ,1530. /
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Copliissiloners. -




