Decision No. SENEE A

BEFCRE THE RAIIROLD CQLCSSION O0F THZ STATE OF CALIFORNIA.
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Iz the matior of the application of
PACIFIC CGiS AXND ELECTRIC COMPAXY, a
corporation, for an ordexr of the

e llroald Cormission of the State of
Californie granting to applicent a
certiticate of pubilc convenience and
necossity to comstruct the ges trons-
wizssion lines and systems heroin des-
oridved, end t0 exercise the right,
privilege and franchise granted
epplicart by Ordinance No. 14l of the
Board of Supervisors of the County of
Rings; and fixing and estadlishing
falr oné reasonable rates and charges
to be ¢ollected by applicant from 1ts
consumers iz the Clty of Fresno and
sudurds for the sorvice of natural gas.

Application No. 15696

TEITSELL, COMMISSICNER:

SICOND STUPPLEMENTAL CPINICN AND ORDIR

Iz its Decisiom No. 21421, dated August 3, 1929, and
o« 21545, &atgd Seprtenbex 12, 1329, on Application No. 15696,

this Commissiorn made itz orlers granting to Daciflic Gas an;
Tlectric Coxpany & certificate of pudlic converience and
Secessity for the construction sud operation of a certain natural
grs transmission projeoct in Iresno and Kings Counties and foxr the
exerolise of franchise rights granted to applicent by sald countles,
insofexr as such rights were necessary in the suppiyine: of natural
gas to spplicant's consumers in the CIity of Fresno and suburba.

‘ | Iz these de;ision:. the question of natural gas rates
for the City of Fresno and suburds was not covered.

At public hearings held oxn this epplication, "bestmony

ené evidence was introfuced setting forth estimates of operating,
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revexues, expenses, and rate of return for the first three years
of natural gas service., Testimony and eviderce .wa.s also Intro-
duced at these hearings zetting fortk the fact that for somb
months‘ last past spplicant bas been serving straight natural gos
o all of its gas consumers in the City of Tresno and aunburde.

Such being the ceso, It is my opinlon that interim
gas rates should de eztablished in this cammunity at onces

As %0 the form of Interim rate 0 dDe adopted, It is
‘my opinion that the so-ca;lod "sexrvice charge™ Zoxm of rate i3
the nost equitablé end Just form of rate, in that it moxe propexly
allocates the cost of service among consumers thmi does the 30~
called ™xinimum™ ox "dlock” form of rate. Un&er the service
ckarge f:om or i'ato, ‘a porﬁon of the consumer costs of the ser-
vice is charged directly to each consumer who uses the service,
exé under it eack such comsumer pars at least a portion of the
cost of his deing & consumer. The payment of this portion of
the cost of service a= &= S6Ivice charge by the cavenience
consumer relieves the necessity of <he peyment of his celficieney
by the ofther consumers who use ges in sudbstantial qqanﬁtiea
in meintsining their homes. It 13 further obvious that the
‘pumnt By each consumer of his portion of t;:e coasumer ¢osta

makes possidle a lower unit rate for the gas itsell, theredy

encouraging furthor use Of ZasSe

While the Tecord ix this case indicates that the ser-
vice charge form of rate 13 the most equitadle, the rejyrosenta-
tives of the écﬁmnitiea involved in this application have Opposgd
this fomm of Tate oz the grouwnd that the people of such com-




manitios 254 not wish ite In oxder o give more time for the
consideration of the Zorm of rates axd solély for the purpose
of the establisiment of interim rates, the:mimm charge form
of rate indicated 1n the following orxdexr will be estadlished.
In thic connection, however, it definitely should be stated
that unless the record iIs subs tantially changed, I shall deem
it oy duty to recommexd, in the fixing of permanezni rates in
this matter, principally for the protection of the intereczis
of the family consumer wWho uses @as in sudstantial gquantities,
that the sexvice ohé.rgo forn of rate be oztadblished.

I recommsnd the rqllowine; fora of order.

- Pacitic Gas and Flectric Compeny having askeld the
Railroad Commission of the State of Celifornia 0 neke 1ts
oxler and decision fixing and estabdblisking feir ard reasonable
rates and chaxges %0 de collected dy applicant‘rrom its con-
sumers in the City of Fresno and suburdbs for the service of
natural gzs, Such service nmow having entirely sﬁbmoded the
service of manufactured gas heretofore rendereld in that oom

mnity, it being deemed necessary 40 establish fnterim rates

ror such natural gas service &t once, public beurings having

been held, the matter insofer as interim rates are concerned
being submitted and now ready for decision,

TEE RATIRQLD COMMSSION OF THE STATE OF CALIFORNIA .
HERESY ORDERS thet Pecific Ges and Flectric Company tile ank




meke effective at once the following interim Schedule G=3~-N
for general natursl gas service in the CLity of Fresno and
oontiguous sudburds ané upon the filling of said Schedule C=3-N

that £t withdrew and cancel its present manufactured gas
Schedule =T,

19E CQATSSION EERESY FURTHER ATIEORIZES Pacific Gas

and Tlectric Company to smortize and write off such unusual ani
extraozdingry expenses as sball be incurred in the sudstitution
or mtural gas service for the menurfactured gas service heretofore
rendered, during & three year poriod, comenéing with the racord
vear of matursl ¢as service in the territory involved in this
petition, |

The order herein contaired ané the authorization horéin
granted, except as otherwize s:peoirically proﬂdod, shall de
er.-.ec‘civo Trom and after the Cate of this o*d.er. '

For all other PUXDOSOS the effective d.ate of this
order shall be twonty (20} doays :rm ené after the date hereol.

The foregoing Opinion and Order are horedy approved
and ordered filed as the Opinion and Oxder of the Railroad
Commission 0L the State of Californias

Dated at Sax Framcisco, Callifornia, this #zé_da

of July, 19%0. @ 7 /e |

Comminsi onpfs ..




SCERDULE G=3-§

CZARMCTER OF SERVICE:
' Natural ges for light, heat and power service will be
supplied,of & heating velue &s specified and wnder conditions pro-

vided for in Bules end Regulations filed with the Railroad Commis-
sion of the éta.te of Celiformis.

TERRITORY >

Thiz rate applies to the rfollowing locelitles:

City of Fresno and contiguouns suburdbs supplied
Zram City of Fresno distribution system.

RATE:

FTirst 200 oubic feet or less peX moter per monih:
. Incorporateld territorYessceccscccssssscccccare - $0.70
Tpincorporated territorTesecececccsscacnscvcee 100
4,800 cubic feet per meter per month.. 8.5¢ per 100 Cu.Ft.
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