
Decision No. --"2;;..~_)_~_· a ... ·:_5_. 

EEFO?.E THE RAILROAD C01.OO:SS ION OF 'I'EE ST!..xE OF CisJ.,I.FORNIA 

I~ the ~Atter ot the Application or ) 
~.E. C. ~ ) 

to sell, and Runt-Hatch Transportation ) 
Company, a corporation, to purchase, ) 
an operative right for the trans~orta- ) 
t10n of property tor compensation be- ) 
tween ;points on San Francisco Bay, ) 
Sacramento River, San Jo~qu1n River and ) 
trib'tl:te.ries. ) 

Application No. 16581 

Athe~, Chandler & Farmer and 
Fre.':lk R. Devl1.n, by :!"rank E. Devlin, 

'tor applicants. 

W. F. Vli1lismson, Wallace &. Va ughOOl, 
oy Reg1nald L. Vaughan, tor Bay C1 ties 
Transportation Co~pany and Erickson 
Navigation Company, interested perties. 

BY TEZ CO~SSION: --
OPINION 

In this a~p11cat1on the P~i1road Commission is asked 

to make its order authorizing !~s. E. C. Jensen to sell and transfor 

an operative right for the transportation of property by vessels upon 

the in1a~d waters ot the state, to Runt-Eatcn Transportation Company. 

The record indico.tes that Mrs. Jensen, prior to 

August 17, 1923, the effective date of Se'ct1on 50-d of the Public Util-. 

1 ties Act, and subsequent thereto. was engaged 1ll the business or 

transport1llg :property by vessel. Bel" "Local Freight Tarttt No.3, " 

1szued Septembe~· 1, 1924~ effective October 1, 1924, ~es rates, rules 

and regulations tor ~he transportation of freight on Sen. Franc1sco 

Bay, Sacramento River, San Joaquin River and tributaries, and her 

~e~urrage Tartff No. l", with thes~e dates, ~e3·rates, rules and 
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regulations for the do tent ion of vessels. 

!t a:ppesrs trom the testimony ot Mrs. Jensen that her op

erations during the last tew years have been condueted by means 

0-: a. single vessel, the gasoline schooner ~ide11 ty", .the principal 

business being the transportation of commodities for the Co~011dated 

:JJ:otor Freight Lines, Inc. An agreement with that company tel"m1na'ted 

during August, 1929, and. thereafter no, goods were ottered to her tor 

sh1p:o.ent. S:ubsequently on Janue.ry 17, 1930, Mrs .. Jensen sold the 

vessel. 

N.rs. Jensen's testimony- shows that at the time of sale or 

the boat, it was in need of re-condition1ng, which wonld involve an 

expense o~ tro~ :~1,500.00 to $2,000.00. It appears that she felt it 

would be more to her advantage to dispose or the vessel and later to 

acquire a newer one, rather than to repair the "Fidel 1 ty"~ It now 

seems, however, that Y.rs. Jensen has decided to retire trom the bUSi

ness an~ to that end has made arrangements to sell her operative 

r1ght~ tor $500 .. 00, to Sunt-Eatch Transportation CompahY. 

Runt-E:e.tch Tre.n~orttltion Company is engaged also 1n operating 

vessels tor the transportation of freight, its wLocal Freight Taritr . . 
No. e~ naming rates for the transportation of merchandise between san 
FranCiSCO, OeJcland~ llameda (Encinal Terminal) aDd laniings on the 

Sacr~ento R1ver, San Joaquin R1ver, Old an~ Ndddle River$,Mokel~e 

?1ver and tribuzaries. It is our bel1e~ that the acquiSition br 
Runt-Batch Trans~ortation Comp~y of the operative right or Mrs.~ensen, 

permitting service to difterent points, is not contrar,r to publiC 

interest and should be approved, the record on this po~t show1ng that 

the purchaser is t1nancially able to provide adequate and sutt1e1ent 

boats and other eqUipment tor conducting business under such right. 
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~e operative right here in question was acquired by.V:s. 

~ensen by tari!! tiling, prior to the t1me the Public Utilities ~et 

was emended by the adopt1'on of Section 50(0.) so as to require ce.rr1~rs 

by water to obtain certificates of public convenience aDd necezs1t.1 

before commencing operations. It therefor~ see.os to us that no cost 

was incurred by the original holder in obtaining such riSht and we 

do not believe that the price now being paid by the purchaser is 

reasonably chareeable to property aDd equipment acc~ts. 

The s"tgges tion was :aade during the course of the heal"1:lg 

that Mrs. Jensen had abandoned her operative right and' therefore she 

haa nothing to transter. She never cancelled her rates on tile with 

the CoI:tCl1 ssion, and testified tha t it e:tJ."J commodities had been otfered 

tor transportation, she woul~ have provided hersel~ With the fec1l1-

ties to trans~ort the same~ In granting this a~pl1cation, we are 

not passing on the validity-of Mrs. Jensen~s o~era~ive right. T.aet 
.. 

can be ques,tioned atter the transfer in the same :me.:mer as though no 

transfer of the same had taken place. Neither are we passing on the 

vali"dity of the transfer of her boat. 

A, •. 

ORDZR 

Application heving been made to the Railroad Co~ssion 

:r:or.~an order authoriziDg the transfer o'f: an operat1D.g right, a public 

hearing having been held before Examiner Fa~user, and the Railroad 

Co~ssion being ot the opinion that the applicatio~,should be granted 

as herein provided, 

IT IS EEREBY ORD~ that Mrs. E. C. J"ensen be, and she 

hereby is, author1ze~ to sell ~~ transter her operative right, re

terred to in th~ foregoing opinion, to Runt-Hatch Transportat~on Com

,any, tor the. sum. of $500.00, and Hunt-E:e.tch Transportation Compen:r 
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be, and it hereby is, authorized to purchase and acquire such oper

ative right and to operate vessels in accordance with sucll rieAt~ 

prov1ded that in record1ne; the tre.nsact10n on its books ot account, 

the purchase price be charged to profit and loss or surplus account. 

The authority herein granted is subject to tho folloWing 

condition.s:-

(1) Mr$~ E. c. Jensen and :a:u:c.t-Batch Transportation Com:pany-

shall join. in common supple:o.e:r::~ to. the to.r1fts on tile vii th the- Ztai'l

road. Commission in the name ot Mrs. E. C. Jensen, the tormer 0:. the 

one hand Withdrawing and the latter on the'9ther hand accepting and' 

establishing as its own such tar1tts and all effective su:pplement$ 

thereto. 

(2) The authority herein granted will became effective tram 

and after twenty days from the date hereof. 

D~ at Sen FranCiSCO, California, this ~£ day ot 
July, 1930. 

Commissioners. 

-4-


