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Decision No. Llnbrii

BEFORE THE RAIIROAD COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of
Wo M. SANTORD and FRANK G. WORD, &
co=pertnersiip doing dusiress under
the f£irm neme and style of C.C. & N.
STAGES, end WARD G. ALLEN and

VERN C. LINVILIE foxr the approval of
a certain egreexment and the transfor
of certain operative rights.

Application
No.16699

BY TEE COMMISSION -
QPINION and ORDER

Wexrd- G. Allen and Vern C. Iinville, co-paxrtners, have
petitioned the Railroad Commission for an oxder approving
the sgle_‘ and transfer by them to W. M, Sanford and Frapk Ge
Woxrd of operating rights for an automotive service for the
transportation of passengers and property between Redding
and Bleber, Burney and Cayton and Redding and Mud Springs,
and W. M. Sexford and Frenk G. Word, co=pertners, have
petitioned for authority to purchase and acquire said
operating rights and to hereafter operate thereunder, the sale
snd transfer to be in sccordance with an agreement, & cOpy of
which, merked Exhibit "A", iz attached %o the application
herein and nede & part thereof.

The cqnéideration to be paid for the properties herein

proposed to be transferred 1z given as 38000. Applicants

do not, in this petition, allocate the amount to the various
items of property, tengidle end intamgidble, and consequently
we are unable to determine from the showing made 1¥ the
consideration reasonadly is chargeable ia its entirety %o
plant and egquipment accounts. We believe, therefore, that
the purchasers in recording the transaction on their books
of account should charge the amount they may pay o Accoun?

109 = Other dedit accounts ~ and carry it therein until its




distridution %o primery accounts 1s approveddy the Commission.
The records or~the Commizsion show that the operating rights
herein proposed to be transferred were establighed as follows:
Applicetion No0.3895, Decision No.5715, dated August 26, 1918 -
J. D. Weast authorized to operate
"an sutomobile stage line &s & common carxrier of
passengers, haggage, express and Lreight hetween

Redding, Montgomery Creek and Fall River lills,
all in Shasta County;™

Application No.8019, Decision No.X0770, dated July 25, 1922 -
J. D. Woast authorized to operate '

*an anvtomotive stage service for the transportation

of pessengers, baggege, oxpress and Ifrelght detween
Fall River Mills, Shasta County, and Bleder, llodoc

County, and intermediate points.”™

Application No.9235, Decision Nb.12445, dated Anguét 2, 1923 ~
Je Do Weast authorized to acquire from S. S. Summers and Dan Suxmers,
co~partuers, the cexrtificate granted to the Summers by Decision
No.ll72%9, deted Fedbruary 27, 1923, in Application No.8714, as

follows:

fan sutomobile stage line as a common cerrier of
passengers and freight betwoen Burney and Cayton,
serving Pit 3 as an intermediate point:. .”

J. D. Woest was also authorized in seaid decision to

operate

"an automotive stage line as & conmon cexxrier of
freight between Redding, Cayton and intermediate
points including PLitT 3,7

in connection with whick the Commission ordered as follows:

"eaid certificate iz in conjunetion with and not in
addition to the operative right now held by said

J. D. Weast between Redding and Biedber ard Burney
and Cayton, but is solely for the purpose of
authorizing the operation of through passenger and
freight service between the points mentioned in said
declaration.”

Ipplication No.l08LS, Decision No.l4776, dated April 10, 1923,

J. D. Teast authorized to operate




ven sutomobile stage service for the transportetion
0f pessengers, express and freight between Redding
and a point on the county road known as Id Springs,
distant two and ome~half miles, more or less, south
of Big Bend Hot Springs, where the county roed 1=
or will be intersected by the private roed of the
Mt. Shasta Power Corporation leading to Pitt Four,
situated on the Pitt River in section 9, township
56 porth, range 1 east, Mt. Dimblo Meridian, and
also between intermediate points other tham points
between lbntgomery Creek and said Mud Syrings.”

Application No.10994, Decision No.14894, dated April 15, 1925,
Je Do Woast - |
"authorized 1o acquire from B. Stevens & prescriptive
operating right acquired dy Stevens from John Freeborn
oy Decision No.10821 of August 3, 1922, in Lpplication
No.8113. Such prescriptive right was established
by Freeborn as evidenced by Cu.R.C. No.l of John
Freeborn Stage Line Local Passenger Larif? No.l,
effective lay 1, 1918, which shows rates for trens-
rtation of passengers, packeges and excess daggage,
304 free, between Montgomery Creek, Wengler and Big
Bend. This tariff carries the notation:
'No package or shipment welighing ovexr
100 pounds will e handled by
passenger auto.' ™
Application No.1l4619, Decision No.20080, dated August 2,
1928, W. C. Allen and V. L. Linville were authorized to acquire
ebove rights. By Supplemental Order (Decision No.20185,
dated Angust 30, 1928), the Commission amended Decision
No.20080 to provide for the transfer of certain of the adove
rights which through an inadvertence were not included in the
original order.
We are of the opinion thet this i3 a matter in whicﬁ
& public heearing is not necessary and that the applicafion
should de granted; provided that such granting is not to be
construed as binding the Commission hereafter to recognize the
cousidoration belng paid as the proper dbasis for ax order

authorizing the issue Of stock or- other securities, or fixing

rates, or for any other purposes.

"




o M. Senford and Frank G. Word are herebdby placed upon

notice that "operative rights”™ do not comstitute & class of
propersy which should de capitalized or used as an element
of value in determining reasonabdble rates. Aside from their
purely permissive aspect, they extend to the holdbr a full
or pertial monopoly of a ¢less of business over a perticuler
route., This monéﬁoly feature mey be'chagged or destroyed
at any time by the state which is not in any respect limited
%o the ;umber of Tights whickh may be given.

TP IS FEEXESY ORDERED thet the above entitled application
be, and the seme is hereby granted, subjecf o the*foliowing :

conditions: ,

. /

1= The consideration %o be paid foxr the property
hereinr authorized to be tramsferred shall never he
urged defore this Commission or other public body

&s & measure of value of sald property for rate
fixing, security issués or any purpose other then the
transfer herein authorized.

2~ Applicants Allen end Linville shall immedietely
unite with applicants Sanford apnd Woxrd in common
supplement %o the tariffs on file with the Commission
cowvering service given under certificate herein
authorized t0 be transferred, applicants Allen and
Linville on the one hand withdrawing, end applicants
Senford and Word on the other hand accepting and

esteblishing such tariffs and all offective supplements
thereto.

3~ Applicants Allen and Linville shall immediately
withdraw time schedules filed in their nsmes with the
Rallroad Commission, and applicants Sanford and Woxrd
shall izmediately file, in duplicate, in thelr own
nemes time schedules ¢covering service heretofore given
by applieants Allen and Linville, which time schedules
shell de identifal with the time schedules now on file
with the Railroad Commission in the neme of applicants
Allen and Linville, or time sclhedules satisfactory %o
the Redilroed Commission.

4= The rights and privileges herein authorized mey
not de sold, leased, transferred nor assigned, nor
service thereunder discontinued, unless the written
consent of the Railroad Commission to such sale, lease,

transfer,ezsigoment or discontinuance has fixrst been
secured. -

o




8~ No vehicle may de operated by applicants Sanford
and Word unless such wvehicle is owned dy said applicants
or is leaced by them under a contract Or agreemsnt on a
basis satisfactory to the Rallroad Commission.

6= This order shall not be construed as aﬁxhority
to Sanford and Word to link up or consolidate the various
distinet rights herelin transferred, nor t¢ link up or

§pnsolidate them with other rights owned by Sanford and
ord.

Dated at Sax Francisco, Californis, this _ézzgé;hday'o:
ol ,1930.

g/




