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Dec1sion No. __ ,..;.(..;(>v;...'; ..... ·i_'<)_, _" __ -

BEFORE THE RAILROAD CO~SSION OF T~ STA.~ OF CALIFOENIA. 

---------------------------------, ) 
In t~e matter ot the ap,11cation ot ) 
J? ACD'IC GAS AND ELECTEIC COUP.ANY, e. ) 
corporation, tor an order ot the } 
Railroad Co~~ss10n or the State ot ) 
Calitornia granting to applicant a . ) 
certiticate of public convenience ) 
:md necessity to const:'C.ct the gas } 
tr~s~s$ion line end syste~ herein ) 
described; and to exercise the rieht~ ) 
privilege and ~~chi$e granted to ) 
applicant by Ord1n~ce No. 118 ot ) 
~e Board ot Supervisors ot the ) 
County o'! San Benito; end tixing and ) 
establishing tair and reasonable rates ) 
to be charged and collected by ap~li- ) 
cant trom its consumers tor the natural ) 
gas service herein reterre~ to. ) 

------------------------------) 
WBITSZLL, COMMISSIONER: 

Application No. 15697. 

In its Decisions No. 21363, dated July e, 1929, No. 

'21508, dated Jusast 30,1929, and No. 221l0, dated February ll, 

1930~ in Application No. 15697, this Commission granted to Pa­

citic Cas and Electric Company a cert1t1cate or public conven­

ience and necessity tor its co~struct1on ,and operation ot a cer­

tain n~tural gas t=~mi$sion project in the counties of San 

Beni to and N.onterey, and the exercise of fi'anch1se rights granted 

to applicant by said counties and by the City o~ Carmel-by-the-Sea. 

In those decisiOns the question of rate schedules tor 
the service ot nctural gas was not covered. 

In this application ?acit1c Gas and ElectriC Compan7 

asks thet the Co~ss1o~ make .its order and d~ision r1xing and 

este.blish1ng schedules ot tail' e.nd reasonable rates and' charges 
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to "oe charged and collected by applicant t~r natural gas ser­

vice in the cities ot Salina::., l!onterey, Paoi:!'1c Crove end Car-

::.el-by-the-Sea and terri tory ad.jaoent thereto, authorizi:c.g ap­

plicant to thereupon w.ithdraw and oancel coast Valleys Ga$ and 

Eleotric Company's Schedule A (Revised Sheet C.R.C. No. 113-G) 

and Sehedule B (Revised Sbeet C.R.C. NO. 114-G), and to mod1't1 

end revise said Coast Valleys Gas and. Eloctric CO.I:Lpe.:c.,-' S J?,re-

limnary State.:::leD.t (Revis,ed Sheet C.R.C. No. 106-G) and Rule and 

Regulation No. 2 (Revised Sheet C.R.C. No. l07-G) to carry out 

~d eo~orm to the plan set torth in Application No. 15697. 

On June 27, 1925, there were aooepted tor~ tiling r.e­

Vised Preliminary State::nent end :Rule and Regulation No.2 (the' 

latter hanng now been superseded by Revis.ed. Sheet C.R.C., No. 

347-G, tiled June 1, ~930) end the following sheets: 

Schedule G-17 - Original Sheet C.1\.C. No. 312-G, 
Monterey and Pacific Grove and ad­
je.cen t terri tory. 

Schedule G-18 - Original Sheet C.R.C. No. 3lZ-G, 
Salinas and adjacent territory. 

At publi0 hearings held in this application test1:lon:r 

and evidence ~as introduced setting torth e$ti~te$ or operating 

revenues, expenses end rate ot return tor the tirst three years 

or nat~ral gas service 1n th1s territory. Te~t1mon:r was also 

introdt;eed by applicant setting forth tlle teet that under author­

ity heretotore grented to it by tll1s Commission applicant has b'een 

and is now constructing natural ga.s transmission lines ~or the 

purpose or tre.nsportixlg natural gas to these col':Jl'tWl1 ties; that 

these lines will very, Shortly be oompleted and when so completed 

natural gas will be available tor distribution in said cowm'n~ties. 

Such being the case, 1t is my opin1on that interim 

natural gas rates should ~ established in these communit1es at 

onoe. 
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ls to the to~ ot interim rate to be adopted, it is 

':JJ.Y op1n10::l that the so-called "service charge" tom ot rate is. 

the most equitable and just torm ot rate, in that it more prop­

erly allocates the CO$t o~ service ~ong consumers th~ does the 

so-called "min1:lUDl" or "block" torm of re.te. Under the sorvice 

charge torm ot rate, a portion or the consumer costs or the ser­

vice is charged directly to each consumer who uses the service 

and under it each suCh CO::lSumel" pays at least a ~ort1on ot the 

cost ot h1s· being a consumer; the ~~cnt 01" his ~ortion ot the 

cost o~ service as a service charge by the convenience eonsumer 

relieves the necessit,y 01" the payment or his detic1ency by ~e 

other consumers whO use gas in substantial quanti.ties in main­

taining their homes; it is turther obvious that the p~ent by 

each COllSu::ner 0: his portion ot the consumer cos.ts make:s possible 

e. lower unit ra.te tor the gas i tselt', thereby encourag.1llg tul"ther 

use o:e gas. 

The :record in this case indicates that the service 

ohe.rge ~orm of rate 1$ the most equitable. In order to give more 

time tor the consideration ot >t'he torm ot rates and. solely ~or 

the pu.~ose ot the establishment o~ interim rates, the m1n1~ 

torm ot rate indicated in tlle following orde:- will be established. 

In this conneotion, ho",ever, it d.etini tely should. 'be stated that 

unless the record is substen tially changed I shall deem. 1 t m::; 

duty to reco=end in tho fixing ot per.::ne.nent rates in this. :natter, 

pr1ne1pelly tor the protection ot the· 1nterests of the t~ly 

eO::l$'U:ler who us.es gas in sucstantie.l quanti ties., that the serviee 

charge to~ ot r~te be established. 

I reco~end the tollowing torm ot Order: 
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ORDER --- -.-. .... ---
Pacific Gas end Electric C'ompany hc.ving asked. the 

Railroad Co~ssion ot the State 0: Californ1a to make its order 

and decision finng and este.b11shing schedules ot te.ir and reason­

able rates and cherges to be charged and eollecte~ by ap~lieant 

tor natural gas service :1.n the c1 tie:;. ot salinas,. Monterey, Pa­

cit1c Grove end Cer.Qel-by-the-Sea and territory adjacent thereto, 

and upon the t1ling ~d making ettective thereot authorizing ~­

:plice.:l t to withdraw end cancel ,the pres en t etteet1 ve sched:ules. 

cover1ng :no:c.utactured gas service in these communi tie:;, the sel"-

vice ot natural gas in the$e communities be1ng imminent, it being 

deemed neee:;snry to establish interim rates to:t"such serv1~e at 
I 

once, pub11C hearings llc.v1ng been :b.eld, the ::::e.tter in so re: as 

interim rates are concerned being submitted and now ready tor 

decision, 

~e Railroad Commission or the State ot Cal1tornia 

hereby order:.. that ?acit1c Gas e.:l.d ElectriC Company file and make . 
.-

ettect1ve at once the follOW,ing interim Schedules G-5-N and G-7-N, 

provided that no consumer shall be rendered a monthly bill: ~t tbe 

:c.:.turc.l gas X'6.te unless he has. had at least titteen (15) days' or 
naturc.l gas. sel'Vice. 

~e Commission hereby turther orders that upon the 

co~plet1on· or the substitution ot natural gas service 1n the co~ 

mun1t1e~ involved and upon the tiling and making e.ttect1ve ot. 
said schedules or r~tes tor natural gas service, Pacit1c Gas and 

Zleetr1c Com.pany is herebY e:o,thonzed to wi tlldraw e:o.d cancel 1 ts 

pre$ent.S¢~edules 0-17 and 0-18. 

~e COmmission hereby fUrther ~thor1zes Pac1t1c Gas 

-4.-



Cc:B:CAO 

e 

and Electric Company to tQlort1ze anG. wr1 te 0 tt suoll unusual end 

extraordinary expense$ as shall be inc~red in the substitution 

ot naturel gas servioe tor the present artitic1o.l gas service 

dur1ng a three year period, commeno1ng with the second year o~ 

natural gas service in the territory involved in thepetit1o~ 

The authorization herein grantod except as otherwise 

specifically provided shall be trom. and. attar the date ot this 

order. 

For all other purposes the e:!':!'ect1ve date or this ordor 

shall be twenty (20) days from and atter the date hereof. 

The toreg01ng Opinion and Order are hereby approved and 

ordered. tiled as the Opinion end Order ot tho Railroad. Co1'JlIDissio:c. 

ot the State or: cal1,torll1a. 

Dc.ted at Sen Francisco, California, this ~ day 

ot J'uly~ 1930. 

Co:n.1ss1oners. 
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CRA:RACTER OF SERVICE: 

Ne.tural gas tor l.1gllt, heat end power :servioe w1U. 

be supplied, or a.. heating value as s.~eeit1od and under con41-

tions proV1d.ed for 1n Rtllos and Regcle.t1o:c.$ tUed. with the 

Ra1lroad Comm1ss ion or the State or Oal.1tom1a. 

TERRITORY: 

This rate applies to the toUoWing localities: 

C1 t1.es or Sal1:c.a.s, Monterey- snd Pao1t1o G:z:o'V'e 
and contiguolls s.uburbs. ot e~oh eommnn1t:r supplied 
trom the distribution systems looate4. Wi tll.1n 
each oommun1.t:y. 

l!'1rst 200 oubi0 :teet or less per mater per month: 
Inoo:p'Ora.t&d territory'........................ $1·.00 
UD1ncorporate~ territory...................... .1.30 

Next 4?eoO cubio :teet per meter per month ••••• 11.0, per 100 Cu.Ft. 
Next 25~OOO" "''''' • ".... 8.0~" tt" 

Next 170,000" """ " ".... 6.~ w "" 
..ul 

OVer 200.000 " " tt If " •••• " ... 

~s sClledulo wlll become- ettect1 v& 1ll eaoh oomm,1lll1 t:r, 1%1. 

sub:st1tut1on or Schedules G-17 and G-l8, a.s and when the present 

me:a.u.1'e.otured gas service ha.s been entirely superseded. by stra1ght 

:c.atllral. gas s.erv1ce in eaoh oon:mnm1 ty". 
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CE:ARA.CTER OF SERVICE: 

Natural. gas tor l.ight, heat e.ru1 po .. ~r .servioe w:Ul be 

supplied, or 8.. hee.t1ng value as. speoi!1ed. a.nd U:lder eondi·t1ons l>ro-

v1d~ tor in Rules and Regalation,s t1led. W1 th the Ra1lroad. COmm.1ss1o:a. 

or the S~te 0: Cal1ro~a. 

TXRRlTORY: 

~s ra.te applies. to, the tollowirlg looal1 ties: 

eoe...s.t Valleys. Division: 
01't1 01: Carmel and contiguous subu:rbs. :s.upp11ed tram. 
Cs.rm.el distribution $ystem., al..so- sll eo~ers supplied 
tram. Ucllterey-Ce.:rmel tra:o.=1ss1o11 line. 

~$t 200 oubic 1:eet or 1es& ;per meter per mon~: 
Inoorpo~ted. terr1to~...................... $l.~O . 
~oo~r&tod terr1tor,r.................... .1.35 . 

:!iert4 ~800 cubic teet per meter' por month.. 12.0; ;POl:' 100 Cu..Ft. 
N~ 25,000' .. " " " " " ... S~sp " . " " . 
Next 170,000 " " " ." " ".. 7.0, '! " " 
All '. 

Over 200,000 " " '" '" " " ... &.01 " " • 
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