Declsion No.

BEFORE TEE RATILROAD COMMISSION OF THE STATE OF CALIFORNIA.

Tn the matter of the application of
PACIFIC GAS AND ELECTRIC COMPANY, &
corporation, for an order of the
Redilroad Commission of the State of
Celifornia granting to applicont a
cextificete of pudblic convenlience

and necessity to construct the geas
transxicsion line end system herein
descrived; and to exercise the right,
privilege end franchise granted to
epplicant by Ordinance No. 1.8 of

e Board of Supervisors of the

County of San Benito; and fixing and
esteblishing fair and reasonable rates
o be chrarged and collected by eppli-
cant fron its consumers for the natural
ges service herein referred to.

Application Noe 15697.
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WEITSELL, COMMISSIONIR:

TESED. STPPLAMENTAL OPINION fND ORDER

In 4ites Decisions No. 21363, dated July 8, 1929, No.
21508, dated August 30, 1929, and No. 22110, dated Fedruery ll,
1930, in ipplication No. 15697, this Commlission granted to Pe-
ci?ic Cas and Zlectric Company a certificate of public conven-
1ence end necessity for 1ts comstruction and operation oI a cer-
tain neturel gas trazsmizsion project Lm the counties of Sam
Benito snd Monterey, and the exercise of freachise rights greated
to epplicent by sald counties end by the City of Cermel-by=-the-Sea.

In those decicions the question of rate schedules for
the service of natural gas was not covered.

In this epplication Pacific Gas and Eleét:ic Company
asks thet the Comaission make its order and decision fixing and

esteblishing schedules of fair and reasoneble rates and charges .
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to be chexrged end collected by epplicant for naturai gas ser—
vice in the citlies of Salinaz, lonterey, Paéiric Crove znd Car-
zZel-bdy-the-Sca and territory adjacent thereto, authorizing ap-
plicant to thersupon withdraw and cancel Coast Velleys Gas and
Electric Company's Schedule 4 (Revised Sheet C.R.C. No. 113-G)
and Schedule B (Revised Sheet C.R.C. No. 114~G), and to modify
end revise said Coast Velleys Gas end IZleetric Compeny's pée-
liminary Stetement (Revised Sheet C.R.C. No. 106~C) and Rule and
Reguletion No. 2 (Revised Sheet C.R.C. No. 107-G) to carry out
and conform to the plan set forth in Application No. 15697.

On June 27, 1929, there were accepted for filing re-
vised Preliminary Statement and Rule and Regulation No. 2 (the '
latter having now been superseded by Revised Sheet C.R.Ce NOo
347~G, £iled June 1, 1930) ané the rollowiné sheets:

Schedule G=17 ~ Originel Sheet C.R.C. No. 312-G,
Monterey end Pacific Grove and ad-
Jecent territory.

Schedule G-18 ~ Originel Sheet C.R.C. No. 313-G,
Salines and adjacent territorye.

At public heerings held in this qpplicaﬁion testinony
and evidence was introduced setting forth estimetes of operating
revenues, expenses and rete oL return for the first three years
orAnatural gas service ia this territory. Testinony was also
introduced by applicant setting Torth the fact that undef author-
ity heretofore grented to it by this Commission appliceant heas been
end is now comstructing naturel ges transmission lines for the
purpose of treasporting netural ges to these commnities; that
these lines will very shortly be completed and when soO completed
netural gas will be availeble for distridution irn said commumnitiec.

Such bdeing the case, it is my opinion that interim

natural ges rates should de estavlished in these communities at
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is to the form of interim rate to be adopted, 1t is
ny opinfon that the so—called "service charge™ forn of rate is
the most equitadble and just Lorm of rate, in that it more prop-
erly allocates the cost of service smong consumers than does the
so~called "™minimum™ or "block™ form of rate. TUnder the service
charge form of rate, a portion of the consumer costs of the ser—
vice Ls charged directly to each consumer who‘uses the service
and under it each such consumer pays at least & portion of the
cost of hie being a consumer; the payment of hls portion of the
¢cost of sexvice as & service chaxge by the convenience consuxer
relieves the necessity of the payrent of his deficiency by the
other consumers who use gas in substential quantit:es in nedin-
taining their homes; it is further obvious that the payment by
each consumer of his portion of the consunmer costs mekes poasible
e lower unit rate Tor the ges itself, thereby encoursging further
use oL gase |

The record in this case Indicates that the service
chaxge forn of rate 1is the most equitadble. In order to give more
time for the consideration of the form of rates and solely for
the purpose of the establishment of Interim rates, the minimum
Zorm of rate indicated in the following order will be esteadblished.
In this connection, however, it definitely should de stated that
unless the record is substantizlly changed I shall deem it ﬁy
duty to rccommend in the fixing of permenent rates Iin this matter,
principelly Zox the protection of the Iinterests of the femily
consumer wWho uses ges in substantial quantities, that the service

charge form of rate be established.

I recommend the following Lorm of Orxrder:
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Pacitic Ges and Electric Compeny having asked the
Railrosad Commission of the State of Celifornlx 70 make 1ts ordexr
end decision fixing and esteblishing schedules of feir snd reason-
adble rates and charges to be charged end collected by appliceant
for natural gas service in the citiez of Salines, lMonterey, Pa~
cific Grove end Cermel-by-the-Sea and territory adjacent thereto,
axd wpon the Liling and making effective therecof sutkorizing &p-
plicent to withdraw and cencel the present effective schedules
covering meanufactured ges service in these commnuities, the sex~
vice of natural ges Iin these commnities boling imminent, it belng ?
deemed necessery o0 estadlish interim rates forxr such sexrvice al
once, public hearings hoving beexn reld, the matter in so far as
interim rates are concerncd being subnitited and now ready Lor
decision,

The Reilroed Commission of the State of California
hereby orders thet Pacirfic Gas eand Zlectric Company ri%e end meke
effective at once the following interim Schedules G-5-X end G-7-N,
provided that no consuuer shall be rendered a monthly dIlL at the
returel gas rate unless ke has had at least Lifteen (1S5) deys’ of
natursl gas service.

e Commission Zereby further oxrders that upon the
coapletion. of the substitutibn oZ natural gas service in the comr'
muities involved and upon the filing and making effective of
said schedules of rates for natural ges servige, Pacific Gas and |
Tlectric Compahy 16 heredby emthorized to withdraw and pancel its
present Schedules G~17 end C~18.

The Commission héreby further suthorizes Pacific Ges
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and Tlectric Company to smoxrtize and write o2 such unusuel and
extraordinery éxpenses as shell be incurred Iin the substitution
of naturel gas service for the present artificlal ges service |
during & three year period, commencing with the second year of
setural ges service in the territory involved in the petitioz.

The aﬁthorization herein granted except as otherwise
specifically provided shell be from and efter the date of this
ordexs | ,

For all other purposes the cffective date of %this order
shell be twenty {20) deys from and after the date hereolf.

The foregoing Opinion end Oxder &re herebdy approved and

ordered filed as the Opinion and Order of the Raflroed Commission

of the State of Celifornis.

Dated et Sen Francisco,'Calirornia, this gzgéﬁé-day
of Tuly, 1930. . |

<Z[?55Z“‘4*‘f;//

Commissioners.




CEARACTER OF SERVICE:

Ketural gas for 1ight, heat snd power service will
be supplied, of & heating value &s specified and uwnder condi-
tions provided for in Rules'a;d Regulations flled with the
Rajdroad Commission of the State of Califormis.

TERRITORY:
This rate applies to the foldlowing localities:

Cities of Salinas, Monterey and Pecific Grove
and contiguous sudburds of each cormunity supplied
Irom the distribution systexs located within
eack comuunity.

RATE:

First 200 oubic feet or less per meter per month:
mwmr&tﬁd 'tOITi‘tOIY....-...-.-oo..-.......- &.oo
Umwrpomte& terntoryo.ooonoooooocooooooooo .1.30
Xext 4,800 cubic feet per meter per moRtl..... 11l.0f per 100 Cu.Ft.
Next 25,000 " F " .. W T ese B ™ v v
Next 170,000 " noon " T esee 558 T "o
Over 200,000 v T b " d ® o eee 5.5¢ " w o

This schedule will beccme effective in each ocommmnity, in
substitution of Schedules G-17 and G~18, as and when the present

manufectured gas service has been entirely superseded dy straight
natural gas service in each oormunity.




SCHEDULE G=7=N -

CHARACTER OF SERVICE:

‘Natural gas for Xight, heat and powor service will de

supplied, of a heating value as specified and uader conditions PLO~
vided for in Rules and Regulations filed with the Railroad Commission
of the State of Celifornia.

TERRTTORY :
This rate applies to the following localitiess

Coast Valleys Division:
City of Carmel and comtiguous sudurbs supplied from
Caxrmel distridution system, alsc all consumers supplied
Irom Monterey-Carmel transmission line.

RATE:

First 200 cubdbic Lfeet or less per meter per monthk:
Incorporated CerritOrYecceecccesceccscscscas H1elO
m@omz&t@d tmltory.--.--.-.--..-o--oo. 1.35
Next 4,800 ocubic feet per meter per month.. 12.0¢ per 100 Cu.rFt.
NOI‘G 25,000 l " i i v " " LY 8‘05# " b " .
Next 170,000 " LA " " ee 708 " "on
Over zoc,ooo ” LI " " " ‘ 6-.Of L " »




