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Decision No. 28 diild

IZFORE THE RATILROAD COMMISSION OF THE STATE OF CLLIFCRNIA.

In the Matter of %he Application of )

PACIFIC GAS AND ELECTRIC COMPANY, )
a corporation, ror.en order of the )
Railroad Commission of the State of )
California euthorizing applicent to )
{issue and sell to The Nationel City )
Company ( a New York corporation) )
twenty-Tive million dollars )
($25,000,000.00) face amount of ap- )
plicants' first.and refunding mortgage )
20ld bonds of Series "F", and %o use )
tae proceeds for the purposes set )
forsh herein. )

Application No. 186752

C. P. Cutten, for applicant.
SEAVEY , Commdi ssioner:

0PINTON

Pecific Ges and Electric Company has applied %0 the Railroad
Commission for permission to issue exd sell, at mot less than 93-1/2
percent of face value plus accrued interest, $25,000,000.00 of first
and refunding mortgage four and ome hall percent donds due 1969, for
the purpose of finencing the cost of gdditions, extensioné,‘better—
ments and improvements to 1ts tacilitiés and to.the facilities of
Mt. Shaste Power Corporation, a subsidiery. |

Tne bonds appiicanx proposes to issue are part of an auth-
orized issue of $250,000,000.00 of bonds secured by‘its rirst and
refunding mortgage of December 1, 1920. The amounts of first end

refunding mortgage bonds neretofore issued under former orders of

L
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the Commission and now outstaniing in the hends of the pudblic are

reported as Tollows:~

DESIGNATION AND TERMS
Series "A™ 7°'s,dated lec.),1920, due
DeCe L, 1940 « o o o 4 0 o o o o
Series "BET §'s,dated Dec.l,1l92L, due
I)éac:. ]. 1:94¥3-. - - . & - - - - - -
Sertes "C™ 5-1/2's, dated Dec.l,l922,
¢ue.Dec. 1, 1952 . . . ¢ 4 o o &
Serieg "D™ 5’3 dated June 1, 1923,
due. June l 1955 ¢ . o 6 0 . s 20,475,000.
Series "E% 4~l/2's,dated June 1,1927,
due.June 1, 1957 . ¢« « » . o . . 35,000,000.
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TSSTURD OUTS TUND ING
$ 10,720,000,
20,000,000.

45,000, 000.

20,000, 000.
45,000, 000.
20,000, 000.
35, 000, 000.
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The new bonds will be designated Series "F”, will he'dated

June 1, 1930, will bear interest at the rate of rour and one half
percent per annnm, will meture June 1, 1960, and will be redeémable

at the option of the compeny, in whole or in pazxty. upon any indegiggﬁnt
Gate upon sixty days prior notice, at 105 and accrued 1nterest, by
redeemed on or before June }, 1855, and thereafter at par and &ccrued

interest. Arrangements have been made to sell them to The National

City Company at 93—1/2 percent of their fece value, plus accrued in-

tereste

In meking this application for permission to issue and sell
its bvonds, applicant alleges‘that its comstruction requirements during
1930 demand the issue of additional securitiés. In this connmection
it refers %o its Application No. 16464, filed with the Commissiox on
April 18, 1930, wherein it set fortk in some geteil actual and esti-
mated expenditures for cepival purposes of $65,304,516,41, for which
it bad not made full provision for financiag. The ivems making up
the §65,304,516.41 and the emounts receivable from securities sold

under former authorizations availadble to meet in part such expendi-




tures, were reported as Ifollows:-

Tnreimbursed capitel expenditures at Dec. 31,1929 of

Pacific Gas and Electric Company and Mt. Shasta

Power Corporation (Exhidit "BT-Applicatlorn No.

16464) ”» L ] - - - - - - - - L J - L J L J L] - - L J - - -* $ 9’ 756’ 202.08
Unexpended balance of capitel expenditures auth-

orized at Dec. 31, 1929 by Pacific Ges and

Tlectric Compeny(Exhidbit "C™~Application No. '

16464) L J L ] [ - - L] L d L 4 L] - L ] [ 2 - - - - - -~ - Ll - 41’ 076’ 2’67 .76
_ Unexpended balance of capitel expenditures author-

1zed at Dec. 31, 1929 by Mt. Shagte Power Cor-

poration (Exaibit "DT-iApplicatiorn No. 16464) 6,046.57
Estimated cost of new.construction, Pacific Ges and

Electric Company, for calendar yeer 19%0(Exhibit

"Er-ipplication Noe 16464) + « o o o o o o . o . 14.466,000.00

Total ......ﬁ.....-....Q.......‘$6b,304’5 6‘.4' ’

Accounts receivable for applicent's 6% first pre-
terred stock sold to ard imcluding Dec. 31,1929
under Decisiors 17801 and 18103 in Application
No‘ 13350 . - - ." - - . - - - - [ [ * B L J o L ] L - 162,947.50

Accounts recefveble for applicantts 5-1/2% first
preferred stock sold to and including Dec. 31,
1929 uwnder Decisions 20244 and 2129l in Applica-
' tion 14956 - - - - - L J - - - - L J » - - - * - - 535, 79 6. lo

Accounts receivadle for epplicant’s common stock
sold to and including Dec. 31, 1929 under Rail-
road Commission decisions in:
Applicetion Noe 13350.......5162,947.50
Aspplication Noe 15935..cesa. 133,240.09
Application Noe 15936..ce... 315,446.48 &1, 634.07

TO'@&I.--.------...-.-.-.-.---- $ 2,356,377-65

Excoss of unreimbursed capitel expenditures and
construction expenditures authorized exnd esti-
mated at Dec. 31, 1929 over accounts recelvadle
and proceeds to be recelved fLrom securities
sold prior to Dec. 31’ 1929 'Y Y I AR RN R NN NN N AJ $ 63:994I138‘74

The unsold stock at December 3L, 1929, and the stock auth-
orized subsequently thereto, aveilable +o provide in part tThe ex-

coss expenditures of $63,994,138.74 is as follows:-




DPar velue o7 5-1/2 percent prererred stock anthorized

0 bYe so0ld at not less than $24.00 per share by

Decision No. 20244, as amended by Decision No.

21291, but not sold at December 31, 1929 . . . - -$ 2,746,275.00
Par value o common stock authorized to be sold at

per by Decision No. 21547 dbut not sold at De-

cember 3L, 1920 . ¢ 4 . ¢ o o s o 2 a2 2 o s o0 70,47%5.00
Par value Of common stock authorized to be sold at

$55. & share by Decision No. 21548 but not sold

a.tDecemberSl 1928 4 o 4 2 s o o o 0 8 s o & o 144,925.00
Par velue of 5-1/2 percent preferred stock emthorized

o de sold at pot less than $24.50 & share by

Decislon NOw 22488 « 4 o ¢ o « 2 o s o = 00 o » » 210 000, 000.00

Tot&l...........-.-a....-...-.-,pl 96E 67b.66

It appears from the foregoing statements that sppiicent
hes expenditures, made or estimated, of more tﬁan £50,000,000.00 on
account o7 which no securities have been issued nor authorized o de
{ssued. The sale of the $25,000,000.00 of bords to meet in port
these amounts, therefore, clearly seems necessary and the order herein
w11l so provide. I migkt &dd, et this point, that the Commission
in generai is familier with applicant's co#struction program axd on
tormer occasions has reviewed and conéidered the expenditures re-
ferred t0 in this application so thatl &« rurther detailed ex&mination
18 not mecessary, in my opinionm, at this time. In passing on the
present request, however, 1t should be understood, of course, thet
the Coumission is not approving Iin thelr enfirety all of the expendi-
tures set forthe It is approving them only tb the extent necessary
to justify the issuve of the $25,000,000.00 of bonds.

T herewlth submit the following form of order:-

ORDZER

Pacific Gas and Electric Company, having epplied %o the

Railroed Commissiom for pemmission to issue and sell $25,000,000.00




of bonds, a pudlic heering having been held, and the Commission
being of the opinion that the money, property or lador to be pro-
cured or paid for through such issue is reasonably required for the
purpose specified herein, which purpose is not in whole or in part
reasonably chargeable to operating expense or to'incoma, therefore,
IT IS EEREBY ORDERED thet Pacific Gas and Electric Company
be, and it hereby is, authorized o issue and sell on or before
Octoder 31, 1930 at not less then 9341/2 pércenz of face valué plus
accrued interest, $25,000,000.00 of its first and rerunding.mortgage
gold bonds of Series "FT, dated June 1, 1930, due June 1, 1960, wiﬁh'
interest at four and one half percent per ammum, fox the purpose of
finencing in parxrt the cost o edditions, extensions, betterments and

1£4

inprovements to its facllities and to the facilities of Mt.. Shasta

Power Corporation, shown iz Exkiblts "C™, "D and "E" in Applicaticn

- -

No. 16464'.

© The authority herein granted is subject to! the following
conditions:~ | ,‘J‘
(1) Omly such expenditures as are chargeable Yo rixed capi-
' tal accounts and road and equipment accounts under
the uniform systems of accounts prescrided or adopted
by this Commission mey be financed with The proceeds
to be received tarough the issue and sale of the
bonds herein authorized. '
-(2) Applicent shell keep such record of the issue and sale
o of the bonds herein authorized and of the disposivion
of the proceeds as will enable it to file on or before
the 25tk day of each montk a vériried reyort, as re-
quired by the Railroed Commission's General Order No.
24, which order insofar as spplicedble, is made a pert
of %this order. |




(3} The euthoTity herein grented Will become effective
| waen epplicent has paid the fee prescribed. by
- Section 57 of the Public Utilitles Act, which
fee is Nime Thousem&, Two Hundred emd Fifty
(%9,250.00) Dollars. ’
The rofegoing 'Opinion end Orxrdex are herebdy a:pproved and
ordered riled as the Opinion emd Order of the Railroad Commission

o2 the State of Californis.
DATED at San Francisco, California, this jfz day of
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July, 1930.

v _ ‘
Comissioners.




