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Decision No. 227 (; S • 

EEFOR:E 'Jl3:E Rrl.ILROAD CO!vUISSION OF TEE STATE OF CALIFORNIA. 

In the ~tter ot the ~ppl1cat1on ot ) 
PACIFIC GAS A.."m ELEc'!RIC COr.~.lU-."TY, ) 

a corporation, roran order ot the ) 
Railroad Commission of the State ot ) 
California aut~or1zing app11cantto ) 
issue and sell to The National City ) 
Comyany ( a New York corporation) ) 
twenty-five million dollars ) 
($25,000,000.00) tace amount or ap- ) 
p11cants' first ,and refunding mortgage) 
gold bonds ot Series ~, and to use ) 
t~e proceeds for the purposes set ) 
tortll here in. ) 

A.pplication No. l6758 

C. P. Cutten, tor applicant. 

SEAVEr, Comc1 ss 1oner: 

OPINION 

PaCific Gas and Electr1 c Company has applied to the Ba1l:oad 

Commission for permission t<> 1 $Sue and. sell.~ at llot less than gZ;:'1/2 

percent o~ tace value plus accrued interest, $25,000,000.00 01' first 
and retund1:c.g mortgage to'Or end one halt :percent 'bond~ du~ 1960, tor 

; 

the purpose or financing the cost of additions, extensions, better-

ments and improvements to its taci1it'ies and to .. the facilities 01'. 

Mt. Shasta Power Corporation, a subs1diary~ 
The bo~ds applicant proposes to issue are part 0: an auth-

orized issue ot $250,000,000.00 ot bonds secured by its t1rst and 

retund1:D8 mortgage or December 1', 1920. The amo\mts ot tirst and 

retund1ng mortgage bonds heretorore 1ssue~ under former orders o~ 
, 

. ·~::v."":'., 
• J~" 
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the Comm1ss1on and now outstanding in the hands ot the public are 

reported as to11ows:-

DESIGNJ..TION AND TE..ttMS : ISSUED 
Ser1es ";..u 7·s,d.atedDec.l,1920, due : 

Dee. 1, 1940 ••••••••••. :$ 10,720,000 • 
Series ~ o·s,dated Dec.l,1921, due : 

Dec. l, 1941. • •• • • • • •• : 20,000,000. 
Series wC~ 5-1/2's, dated Dec.l,192Z, : 

due.Dec. 1, 1952 • • • • • • •• : 45,000,000. 
Series WD~ 5's, dated 3une 1, 1925, : 

: OUTS'rJi.NDING · · . , · · · :$ 20,000,000. · · · · · · · · due.J"une l, 1955 • • • • • • •• : 20,475,000. 
Series "'E'" 4-112's:,dated J''Olle 1,1927, : : 

45,000,000. 

20,000~OOO. 

due. J'tUle 1, 1957 • • • • • • •• :~3~5:.:-,~0~0~0~. oio00~0i-=.=---~:~~3;;5~~.;0~0.;.0.a.;, O~O~0t-=-. 
TOT.A.IS ••••••••••••• _. _..:.,l31. 195,000_ :$ 120: 660., 000. 

The llew bonds Will be deSignated. Series "F"', will 1:e dated 

June 1, 19~O~ Will 'bear interest at the re. te ot tour and one !'.al:r 
, 

percent per a!rll"Ctl:l'L, will mo.ture June l, 1950, and Will 'be rede~me.ble 
" po.:yt1ell t 

at the o:9tioll ot the company, ~n Whole or in pert~,;. upon e.ny in~erest/' 

date upon sixtY' days prior notice, at lOS ana. accrued 1nteres't", it 

redeemed on or betore June 1, 1955, and therea:.C'ter at par and. aecrued 

interest. Arrangements. have 'been made to soll them to The Nat1onsJ. 

City CompanY' at 93-1/2 percent ot tIle1r tace value, plus accrued in-

terost. 
In making this application tor permission to issue and. sell .. 

its bonds, applicant alleges that its construction requ1reI:l.ents dtll"1Dg 

1930 demand the issue ot additional securities. In this connection 

it reters to its Applicat1onNo. 16404, tiled With the Co~ission on 

April 16, 1930, wherein it set forth in some detail actual and e~t1-
, 

mated exp elld 1 tures tor oa1'1 tal. purposes or $&5,304,516·.4l, to': Wh1eo. 

it had not mnde full provision tor t1nsnc1ng~ The items mak1:g up 
the $65,304,516.41 and the smount~ receivable tro~ securities sold 

under to~er authorizations available to meet in part such expend1-
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tures, were reported as to11ows:-
unre~bursed capital expenditures at Dec. 31,1929 ot 

Pac1tic Gas and Electr1e Com.pany and'Mt. Shasta 
Power Cor:r;>ora t10n (EXb.i b1 t "E"-Application No. 
16464) ••••••••••••••••••••• $ 9,756,202.08 

Unexpended ba.lance of ca.p1 tal. expend 1 tures auth-
orized at Dec. 31, 1929 by Pac1t1c Gas and 
Electric Company(Exhib1t ~C"-App11cat10n No. 
16464) • • • • • • • • • • • • • • • • • • • •• 41,075,267.76 

Unexpended balance ot capital expenditures author-
ized at Dee. 31, 1929 by Mt. Shasta Power Cor-
poration (EXhibit ~"-Applicat10n No. 16454) 6,046.57 

Estimated cost ot new. construction,. Pae1t1e Gas and 
~ectr1c Company, tor calendar year 1930(Exh1b1t 
~ff-App11cat1o~ No. 15464) • • • • • • • • • •• 14J466.000.0~ 

~otal •••••••••••••••••••••••••• $Q~,~04,51&.4i 

Accounts rece1va~le tor app11cant~s 5% ftrst pre-
terred stock sold to and including Dec. 31,192'9 
under Dec1s1o~~~?~1 and 18105 in A~p1icat1on 
No. 13.350 .>.~ .'. ". • • • • • • • • .... • • • • • • 

Accounts receivable tor app11eant~s 5-1/~t1rst 
preferred stock sold to and including Dec. 31, 
1929 under Decis10nz 20244 and 21291 :n App11ea-

, t10n 14956 • • • • • • • • • • • • • • • • • • 
Accounts receivable tor a,~licant~s c~on stock 

sold to and 1nc1'1ld1l:tg Dee. 31,. 1929 under Rall-
roa~ Commission decisions 1n: 

Application No. 13350 ••••••• $162,947.50 
~p~11cat1on No~ l5935 ••••••• 133,240.09 
Application No. 15936 ••••••• 315,446.48 

~otal •••••••• - •••••• •••••••••• 

Excess ot unrem'b-ursed ce.~i tal cxpendi t'ln"'es and 
construction expenditures authorized and esti-
mated at Dec. 31, 1929 over accounts receivable 
and proceeds to be received trom securities 
sold prior to Dec. 31, 1929 ••••••••••••••••••• 

152,947.50 

535,796.10 

$ 63,994,138.74 

~e unsold stock at December 31,. 1929, and the stock auth-

orized subsequently thereto, available to provide in part the ex-

cess expenditures or $63,.994,138.74 is as tol1ows:-
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Par value o! 5-1/2 percent preterred stock snthor1zed 
to be sold at not le 3S then $24.00 :p en: shsre by 
Decis10n No. 20244, as ~end~ by Decision No. 
2129l, but not sold at December 31, 1929 • • ~ •• $ 2,745,275.00 

Par value or common stock authorized to '00 sold at 
par by Deeision No. 21547 'but no t sold at De-
cember 31, 1929 • • • • • _ • • • • • • • • • • 70,475.00 

Par value or common stock authorized to "00 sold at 
$55. a share by Decision No. 21548 but not sold 
at Dec~ber 31, 1929 • • • • • • • • • • • • • • 144,925.00 

Par value or 5-1/2 percent preterred stock snthorized 
to be sold at not le&s than $24.50 a share by· 
Deeisi~:c. No. 22488 •••••••••••••••• 10,000.000.00 

Total. ........................... $12:,96Y,6?S.OO • 

It appears trom the torego1ng statementstbAt app11eant 

has e~end1tures, made or estimated, or mor& than $50,000,000.00· on 

acco'Wlt 0: which no securities have been issued nor authorized to be 

issued. The sale or the $25,000,000.00 0: bonds to meet in part 

these amounts, theretore, clearly se~ ne¢ez~ and t~e order herein 

Will so :provide. I might add, at this pOint, that the Coxmn1ssion 

in general is tamil1ar with applicant's construction progr~ and on 
,. 

tormer oceasions has reviewed and considered the expenditures re-
ferred to in this application so that ~ further detailed exa=1netion 

is not necessary, 1n~ opinion, ~t this ttme. In passing on the 

present request,. hO"Never. it sb.ould be understood, or cott:"se, that 

the Co:mmiss1on 1$ not approv1ng in 'their entirety all or the· expendi-

tures set ~orth. It is appro~ th~ only to the extent necessary 

to justify the issue or the $25,000,000.00 or bonds. 

I herem. th submit the rollowing torm. or order:-

ORDER 

Pacific Gas and Electric Company, having a,pl1ed to the 

Railroad Comm1ss1on tor pe:rm.i ss10n to issue and sell $25,000,000.00 



01: bonds, a public hearing MV1ng been held, and the Commission 

bei:cg ot the opinion that the monftlY'", :pro:p,erty or labor to be :pro-

cured or paid tor tbrough SIlch issue is reaso:ne.'bly required tor the 

:purpose specified here1n, which p~pose is not in whole or in pa=t 

reasonably chargeable to operating expen3e or to income, therefore, 

IT IS :s:EPJ:J3Y ORDEREJ> that Pe.c1t1c Gas and Electric Com:pany 

be, and it hereby is, authorized to issue and sell on or before 

October 31, 1930 at not less then 93-1/2 :percent ot tace value plus 
,'.' "... 

accrued interest, $25,000,000.00 ot its t1rst and refunding mortgese 

sol~ 'bonds ot Series ~, dated June 1, 1930, due J'une 1, 1960; With 

interest at tour and one halt percent per annum, tor the purpose or 
~inanC1llg in part the cost ot add.itions, extensiOns, bettermentS end 

( I 

1mprovements to 1 ts tac11i ties end to the tac1l1 ties or Mt' •. Shasta 

Power Corporation, shown in Exhibits ftC~, ~~ and ~ in ~:pp11cat10n 

No. ~6464 • 
. The authority- herein granted is subject to ' the to11OWiIlg 

conditions:-
(1) 

,. ",., ,"' , , I" 
j '. I' 

Only $ueh expendi tures a.s are eh.e:r5~abJ.e to t'ued. ca.p1--
tal accounts and road and equipment e.CCO'Ullts under 

the uniform systems ot accounts prescribed or adopted 

by this Commission may be financed with the proceeds 

to be received through the 1ssue end zale ot the 

bonds herein authorized. 
"(2) A.pplicant shall keep su.ch record of the 1ssue and sale 

or the bonds herein authorized and or the d1spo~1tio:l 

of the proceeds as will enable it to ; tile on or before 
, 

the 25th day or each month a verified re,ort, as re-

quired by the Ra 1lroe.d Comm1SS ion's Gener81 Order No. 

24, Which order insofar as a1':plioa.ble~ is made a :part 

or th1s order. 
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(3) The e:uthol'i t:r herein granted w1ll become ett'eet1ve 

when applicant has :paid the tee prescribed. "07 

Section 57 of the PubliC Utilities Aet~ whi~ 

tee is Nine Thousand, Two Hundred. and F1tty 

($9,250.00) Dollars. 
. . 

The foregoing ~~1n1on end O~de~ are hereby approved ~d 

ordered tiled as the Op1n1on.and Order of ~e Railroad Commission 

01 the State o~ California. 
DA.Tm at San h'a:c.eisco, California, tb1s ,1.f?!ft:day of . 

J'uly, 1930. 

~,'j 


