Decision Noe_ o2l D .

BEFORET TEE RATLROAD COMMISSION OF THEE STATE OF CALITORNTA.

Ta %the Matter of the Application of
Battie Z. Saunders, Executrix of the
Bctate of C. E. V. Saunders, deceased,
doing dbusiness under the neme of the
Madden Creek Water Company, for an
order authorizing an increase of rates.

Lpplication No.l6478.

Bl Wt T e Vel Vg e P

George E. Baldry, Lfor Applicent.
Z. F. Droste, for certein consumers,
mtesmtt )

BY TEE COMMISSION:
OPIXTION

| Irn this proceeding Hettie H. Saunders, Executrix of
the estate of C. Z. V. Saunders, deceased, makes application
for an increase in rates Tor the pudblic utility water system
which Zs owzed and operated umndexr the rictitious name and style
of the Madden Creek Water Compeny and whioh supplies water roi'
domestic purposes in the Homewood azd McKinney Tracts abt Lake
Tahoe, Pleacer County, Califoraia.

'rhq application elleges in effect that the revenues
from the present rates have been insufficlent to return the
ennuel maintensnce and operation expenses of the systenm _a.nd
pipe main replacements besides allowing a Jjust ana fair interest
return on the invested capital. Wherefore, the request is made
for an order of the Comission granting an increase in rates.

A pudlic hearing was keld in this matter before

Ixaniner Satterwhite at Tomewood on June 27, 1930.
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A report on the operation of this wtiliiy, including a
detailed appraisal of the properties which are used and useful in
providing the service of water to the consumers, was submitted at
the hearing by H. A. Xodle, one of the Commission's hyu&aulic
engineers. Thls report was compiled from deta obtalined from &
recent field investigation of the utility, which ILncluded an
inspection and enalysis of the avallabdble dook accounts and re-
cords. The appraisal shows the totel of $7,500. a&s the estimated
originel cost of the properties exclusive of water rights as of
Tume 1, 1930, and a depreciation amnuity of $101.85 as computed
By the 5 per cent sinking fund method. No appraisal was suitmitted
by epplicant, but the 1929 annusl report of the ut1l1ty 0 the
Commission sets Torth the total cost of the plant and equipnent
as of December 3L, 1929, as $9,050. |

The book accounts and records of the operations 6:
this utility for past years ere fraguentary axnd incomplete and,
therefore, data to permit = cozplete analysié of the detalls of
the various items of capital expenditure which made up the above
total of £9,050. was 2ot obtainadble.

The maintenance and operation expenses, exclusive of -
depreclation, as given in the amnual reports to the commission,

totelled §1,629.0L for 1927; £1,490.82 for 1928; end, $1,607.00

for 1929. The evidence shows that the above totals ¢o'not glve

the correct operating expenses for these years rospoctivély by
veason of the inclusion of certein expenditures improperly
charged as operating expenses instead of capital, deprociation
recerve Or other accounts. JLualysis of the detalls as submitted
of the 1929 opersting expenses indicates a correction of at least
$482.19, which will reduce the total of $1,607.00 as reported to
£1,124.81. Based on a study and analysis of thes operating
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oxpenses Incurred for the yeai 1929, the Commission's enginear
submitted an estimate of $£990.00 as & reeasonable allowance for
the annual maintenance and operation expenses Lor future
operation of the system taking into consideration preseat
operating mothods and condlitions. |

After careful consideration of the evidence sudmitted
regerding operating expenses, it is concludeé that 31,100.00 for
such expenditures, including the depreciatfon ammuity, is a
reasonable amownt for these costs to allow for the purpose or
this proceeding.

The annual revenues under the rates at presoﬁt 1n effect
totel adout £975.00. Therefore, it is epparent that applicant 1is
entitled to an Increase in rates.

The water supply, wﬁich is obtained by diversion of the
flow of Madden Creek, is delivereld dy gravity into the distribu-

tion plpe system in the tracts, cgnsisting o about 9,277 lineal

Teet of 2-inch and 5,575 lineal feet of l-inch screw pipe. ALAIL
dolivery +o0 consumers is on the flat rete basis. The walter uwse on
the systen 1c largely for summer residence purposes. At present
there are about 68 residentiel users and 9 ccmmerciai users,
1ncluding hotels, stores end groups of cabins and tents, L number.
ol coxplaints were made regarding existing poor service conditions
by reason of inadequate volume and pressure of delivery 30 cex-
tein consumers ané of the silt carried in the water from the
source of supply. It appears fron the evidence that the poor ser-
vicé complelned of is largely confined to the lower portion of

the distridution system where a number of consumers obtain their
sexvice from l-inch pipe meins extending to dead ends. Applicant
is hereby directed to take immediate steps to remedy the above
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rentioned poor sexvice conditions by imstallation of larger
pipe mains where necessary and by the erection of a proper
cettling tank at the source of swpPlYy.

After careful study of the data submitted regarding
water use, taking into consfderation the form of rate schedules
at present in effect, the rates set out in the following oxder
nave been computed and designed to Teturn the xecessary and
reasoneble operating expenses, including depreciation as indi~
cateld above, and allow for what 1is comsidered under the circum-
stances to be a falr interest return on ike invesiment,
including the cost of the additions and betterments which
appliceat is required to install in order to provide proper end

adequate service to the consumers.

Hattle HE. Seaunders, Executrix ol the égtate cf C. B. V.
Sawnders, who owas and operates & pudlic utility water system
under the fictitious name anéd style o the Madden Creek Water
Company, having made application 1o the Commission roi avthority
to increase rates, = pudlic hearing having been held théreon,
the matter having been submitted cné the Commission deing fully
.advised in the premises, |

It is heredy found as a fact that the present rates

charged by zpplicant for water delivered to the consumers are
unjust and unreasonadle in so fer s they dilfer from the rates

herein established, end that the rates herein estadlizhed are




Just and reasonadle rates tO de cherged for suck service.

Besing its order upon the foregoing findings of feact
and upon the other statements of fact contained in the opinlon
preceding thls order,

IT TS EEREBY ORDERED that Hettie . Savnders, Sxecutrix
of the estate of C. E. V. Saunders, deceased, de aud she is
hereby directed to file witk this Comamission within iwealy (20)
days from the date of this ordef the following schedule of

retes to be cherged for all water delivered to consumers, bo-

ginning with the present season of 1930:
FLAT RATE SCHEDULE

Par Seasen

1. Tor private residences, 6aCH ececcececescrccce $18.00

Commercial Uses

2. Tor hotels - according to number oF
rooms and whether or not rooms have ’
running water, each cvecosesncssssssssse3520.00 T0 $60.00

3. For public dining rooms operated ia
conjunction with hotels, tent camps,
or gToups Of ¢2bing, AACR ececcccerceccaccaras $20.00

4. For stores, pudlic garages end gas and
oil service stations, according ,to use / x:;v’, .
Of W&:GI’, O&Ch. o----..-..0.--......---..‘:319.0.0 ‘tga'we.."o'o’lr -

{
Ld&itionel charges to be added to above Ltems 2 and 4
£or following uses of water:

Tor cemping tents having running water, each.. $4.00

Tor cebdbins heving running water, €8Ch scecceee 6.00

For each bath tub ..l-.‘...................ﬁ.. z.oo

For each patent T0llet evevceccececccvccanceas 2.00

Tor each public dath house, including wilels, £€.00

TT TS EEREEY FURTHER ORDERED that Hattie V. Saunders,
Txecutrix of the estate of C. E. V. Saunders, deceased, be arxd
she 1g heredy directed to Zile with this Commisslon, within thirty
(30) days from the date of this order, rules end rogulations %o

govern relations with the consumers of said NMadden Creek Water
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Compzny, such rules to become eTfective upor their acceptance for
£1lirg by the Commniscion.
| TT TS EERERY FURTEER ORDERED that Hattlie V. Saunders,

Executrix of the estate of C. . V. Saunders, decessed, shall
within thirty (30) days of the date of this order, submit o
this Cormission @or its epprovel plams and spocifications for
the necessery improvements to its systex as indicated in the
foregoing opinion exnd which will remedy the existing inadequate
service conditions and that following such approvel by this”
Cozmission the installation of the improvements shell be wnder—
taken at once and completed iz no case later tham the twanty-
£12th day of July, 1931l.

Tor all other purposes the effective date of this order
shell be twenty daye from and after the dats hereol.

Deted 2t Sen Trancisco, Celifornla, thils égﬁgf day
of a///,//ﬂ// ., 1930.

d

‘Commé;sioners.




