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Decision No. _2_2_7_5_4_' __ 

EZFORE TEE RUtROlJ) CO~~!ISSION OF Tm:! STATE OF C.A.L:Q'ORUIA. . 

In the Y.atter or the Application or 
the pe...-tnersh1p or :8: •• L. Hinman and 
w. ? Scott, doing business UDder the 
name and style ot Trans-Bay Commer
cial Service C~.,. to sell, and ot Com
mercial,Dispatch Lines, Ltd., a corpo
ra t1o:.~" to- buy certain phys1 cal pro
perty and rights. unde= its, eert1:t'1ee.te 
or public convenience and necessity 
to operate automobile" service tor the 
transportat1on ot property between 
San Francisco and east-b~ cities, and 
0: Commercial Dispatch Lines, Ltd.~ a 
corporation. to issue and sell its 
cap 1 tal stock. 

Gwyn R. Baker, tor applicants. 

~ !!J! _c-.;Ol'i~m~SS~I;.;O.;;.;.!~: 
'. 

OPI1~ION 

In this app11,cat1on the Railroad Commission is 

asked to make its order autllor1z1llg H. L. m:cman and W. P. Seo~t, 

co-partners doi:ce business under the tirm name and style ot Trans

Bay Commercial Service C6m~Y~ ~o t,ranster their auto truck oper-

.e.tive right end propert1es to Cotmlerc1al D1spatch Lines, Ltd.,. e. 

eorpo::s.tion~ an~ tluthor1zing the corporation to i~sue ~,Q2S.00 

of common stock to pay'tor such right and properties and $8,315.00 

,~o't stock to prov1d.e funds tor the purchase ot equipment and, tor 

wo~king capital. 
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, Hinman and Scott at present are engaged in the busi

ness or trc.nsporti:ag prope:-ty between Sa:l. Fre.ncisco and the ee.s't7 

bay cities. Their operative right under ~1ch the service is . 

pertor.ned., and which they now pr o:pose to transter to the new CO::'

poration, was obtained by them by purchase tro~ George W. Zlliott 

and C. S. Crowell, 'the orie;1n::ll owners, und.er o.utho:r1 ty granted by 

the Commission bY' Decision No,. 21549, da.ted September 12'~ 1929 ill . 

Application No. 15943. It permits, speci~ically, 

"auto:ob1le service tor the transportation or property 
between San Francisco end Oakl:l:ld, J.lamede., Emeryv1lle, 

. Berkeley, San Leandro, Albany and Piedmont, said sor
v1ce to 'be lim1ted to the transport~tion or p=rcels 
weighi:o.g nO,t in excess or one hundred pounds each be
tween business houses exclusively and in motor vehicles 
of closed passenger t~ of not more than seventr 
cubic teet inside capacity.ft 

-
The physical properties to 'be transferred ere set forth 

in ~b1t ~ and include two Chevrolet one-halt ton trucks, three 

Indian Chief ~oto:eycles, turn1ture and fixtures and certa~~~ 

provements on leased properties. 

In this present application tor an order authorizing thw 
I 

tra~ter or the operative r1~t and physical properties '!rom the 00-
, . 

partnership to the corporation to= $~p625.00 or stock. it is alleged 

that 1 t is proposed. merely to 1ssue stoek to the co-:partners to reim

bu=se them tor the amounts spent 1norgan1zationeXpense and the 

atC.Otclts ad.vanced. by them tor the purchase· of equipment and the oper

ation 0: the business.. The amounts are' reported to aggregate $6~62S. 

We do not believe that we CeD. authorize the 1ssue ot the 

stock in the e.r:lOu:J.t requested. ".W'lllle it mAY 'be true that applicants 

Hinman aDd Scott have put $5,5Z5.00' into the1r 'buSiness and proper

ties, it seems to us, upon analyz1s, that a considerable portion 

2. 



• 
or the amount so advanced by them was used to meet opera. t1ng costs 

and it does not seem to 'tt$ that we should, or could, :perm1t the issue 

or stock because ot suca :portion of the advances. 

financial statement as or U~y 31 p 1930, shows assets and liabilities 

as tolloW's:-

.h.SSE'l'S 
Plant and eouipment: 

Organization • ... • .. .. • .. .. .. .. .. • 
Improvements on leased property • .. 
Revenue freight cars • • • • .... • 
Furni ture .. • ................ .. 

• $ 407.94 
98.85 

3,714.45 
162.30 

Total :plant and equipment .. ..... • 
Ca.sh (Cred.1 t) • .. .. • • • .. .. .. .. • .. • .. • 
Accounts receivable • • .. .. • • .. .. • .. • • 
Materiels and. supplies • .. • • .. • • .. .. • .. 

, 

Prep~ents .......................... . 
Total assets •••••••••••••••• 

t lAB I tIT I ES 
Mortg:3.ges payable .. .. .. ' .. • • .. .. • • .. .. . $ 425.05 
Accounts payable .. • • • • .. • .. • .. • 'oooo 2,208.97 
J..ccrued insurance • • -.. • • .. • • .. .. .... r.;. 133.22 
Reserve tor deprec16,.t1on ... • • .. .. • • 
Proprietors' aCCOU!lt • .. .. .. • .. • .. ... ;t5,625.00 
Dericit. e .......................... , 3,345.82 

Total 1iabi1ities~ •••••••••••• 

$4,383.55 
123~20 

1,246.13-
427.22 

- 387.68 
$6,~21.38 

$2.,767.24 
2.74.96 

3,2:79.18, 
$"0., ~21.38 

If SO pc rm1 tted., the corporation Will thus _ acquire 

prope'rty and assets carried on the co-partners': books a:t$Q~321.38, 

against Which there are outstanding liabilities or $2,767.24, Whi~ 

Will be assume~ by the purchaser, and deprec1~tion reserve or $274.96, 

leaving a net figure ot $3,279.18 which we believe is the proper basiS 

tor an order authorizing the issue or stock tn consideration tor the 

tr~ter or the ri~t and pro~ertie$~ 

Coming to the're~est ot the canpa~ to' issue the 

$8,3lS.00 or stock, it appe~s that it is the intention to use the 

proceeds. to pay the indebtedness it will 8SS'Ume and to provide the· 

cost ot additional equipment, Should the acquisition thereat.beco.ce 

necessar,y and desirable. The record shows that e. t this t1me no 
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ne~ ex1s~s tor additional equ1~~ent. Applicants are in need or 

funds to pay indebtedness end tor working ce.:pital.· For sueb. :£)\1:"-

:poses the order m,ll author1ze the issue of $2/770.0~ par. value or 

stock~ It appl1cant~ Commercial D1spat~h Lines, Ltd., will here-

atter require moneys to 'buy equipment and it desires to obtain the 

SO!lle through the issue ot stock, it my tile a new a:?plieat1on~ 

In authorizing the transfer ot operative right, we 

Wish to plaoe the pUl"chaser upon notice that the operative right 

docs not constitute a class or :proper~y to be capitalized or used 

e.s en element ot value in determ1n1ng reasonable rates. Aside 1"rom 

its purely permissive aspect it extends t'o the holder a full or 

partial monopoly 01" a class ot 'business over a particular route. 

This monopoly feature may be ohanged or destroyed by the state at 

any t1me,which i~ not in any respect limited to the n'll'm'ber o!"'r1ghts 

Which may be gi ven~ 

ORD:ER 

A:pplication ha'V1ng 'been made to the Railroad Commission 

tor an order authorizing the transter or 0~erat1ve right and prQper

ties aDd the issue ot $14,940.00 ot stock, a ~ublic hearing ha~ 

been hold oeto=e Examiner Fankhauser, the Railroad Commission being 

or the op1n1on that the trens:e'er or the 0~erat1ve risht and pro,·erty 

zhould be au thor1 zed , but tha.t the issue or only ~~'5..Q.SOj.OO ot stock 

chould be por.mitted at th1s time end that the money, propcrty or 

labo:r' to 'be procured or ':paid tor throueh t'b.e i:;zue of such stock 

is reesone.bly required tor the purposes s:peeitied herein, wh1ch pur

poses are not in Whole or in :part reasonably chargeable to o~eret1ng 

expense or to income, 
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IT IS :a::E:REBY ORDEBZD that H., L. Himnan and W. ? Scott, 

co-partners, doing busi:less under the fim. name end style or Trans

Bay Com:nercio.l Servico::.CompaD.Y', 'be, and they hereby are, authorized 

to trarister the o~erat1ve ri~t and properties reterred to 1n this 

proceed~ to Commercial Dispatch Linos, Ltd., a corporat10n~ 

IT IS EE?EBY ~EE3 ORDERED ~h~t Commerc1alDispatch 

Lines, Ltd., '00, and. it hereby is, authorized to purchase and acquire 

from H. L. H1nI!1an and. IT. P. Scott said operative right and properties. 

and to 1ssue in ~art payment on or before December 31, 1930 ,not ex

ceeding $3,280.00 or its common capital stock. 

IT IS HEREBY FUP.z.RER ORDERED that Commerci~l Dis~at~ 
, . 

lines, Ltd., be, and it hereby is, authOrized to issue and sell o~ 

or before Dec~ber 31,1930, at par, for ca~, $2,770.00 of 1ts co~

mon ce.p1 tal. stock and use the proceeds to pe::r indebtednoss and ~ro~ 

vide itself with work1ng capital. 

Theauthor1ty herein granted is subject to the fol

lowing conditions:-

1. The consideration to be paid for the' :pl'Opert1es herein 

authorized to be transferred shall never be urged 

betore this Commission or any other rate fixing 

body as a measure of value ot said :property tor rate 

fiXing or any purposes other than the transfer 

herein authorized. 

z. H. L.,H1Dm~, W, P. Scott and Commercial Dispatch Lines, 

Ltd., shall join ~ediately in common supplamont 

to the tariffs on file with the Commission 1n the 

names ot H. L. Hinman and W. P. Scott, a:pp11ca:c:ts . 

R. L. Hinman and W. P. Scott on the one hand with

drawing and applicant Commercial Dispatch L1nes~ Ltd. 

" 
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on the other hand aceept1ng and esta~i~1ng such 

tar1tts and ell etteet1ve supplements tl:ereto~ 

3. H. I.. H1nm8ll. end. ..,. ? Scott shall Withdra.w 1l:mlcdie.tely 

time schedules :C'1led in their names with the Ea1lroad 

Commission,. o.nd Commercial Dispatch Lines,. Ltd. shall 

tile, in duplicate,. in its own name-" time sChedulee 

covering service hereto:C'ore given by H. I.. Hinman 

and. W. ? Scott, which t1:le schedules .shall 'be iden

tical With those now on tile in the ~es ot E. L. 

Einman and W. P. Scott, or time schedules satisfac

tory to the Commission. 

4. The rights end :priVileges here:ill authorized. to be 'trans-

terred may not hereafter be sold, leased, tr~sterred 

nor assigned, nor service thereunder d1sc~nt1nued 'by 

Commerc1eJ. Dispatch Lines, Ltd. Ullless written con

sent ot the Railroad Commission has first been secured. 

5. No vehicle may be opere..ted. 'by Commercial D1s:patch I,1:les, 

I.td. 'l.mder the authority. herein granted, 1lnJ.ess such 
I 

vehicle is owned 'by said applicant or is leased by 

1 t 'I.2llder e. contract or agreement on a' 'basis sa t1s

factory to the Railroad Commission. 

6. Commercial Dispatch Lines, Ltd. shall keep such record ot 
the issue or the stock herein au thor 1 zed and or the 

d1sp¢$1t10n or the proceeds as Will enable it to 

rile, on or betore the 25th day o:C' each .month, a 

verified report, as required by the Ra1lroed COmmis

sion's General Order No. 24, which order, 1nsoter 

. 3.Z applicable, is mIlde a part o"r th1 = order. 
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7. The authoritY' herein gre:c.ted Will become ettect1ve 

ten days etter the date hereot. 

IT IS KE;BEBY FURTEER ORDERED' that the a.pplication 

insotar a~ it'involves the issue of the remaining $8,890.00 or 
stock be, and 'it hereby is, d.ismissed without pr~judico. 

DATED at San Francisco, Call1'or:a1a, this fd:daY 

of August, 1930. 

COm::l.i$s1o~ers. 
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