
Decis10n No. 

In the Matter 01' the Application or the ) 
SA..~~ p,;.,uu. WA...""ER WORKS, LTD., ) 

a corporation, tor euthor1~ to issue ) 
preferred stoc)r~ ;,:) . 

~~p11cat1on No. 16594 

Farrand. and Slo$$on .. by R. C. Fisher .. 
tor app11cant~ 

BY 'i'2.'F! COMMISSION: --
OPINION 

Sante. Paula ilo.ter Works, Lte.~ asks perzLss1.o:c. to issu& 

and. se II at :par $96,200.00 per v(;Uue o~ 1 ts six and. one ho.lt. percent 

cumulative preterred stock and. use the proceeds to pa.y tor six and O::le 

~e.lt perce:lt unsecured :c.otes 01" a like amount. 

Applicant is engaged in the business or own1::lg e..:d oper

ating e water system aud selling and delivering through said water sys

tem, wa.ter to persons, t'1r.n.s a.nd coX'.Porat1ons in and. near the City ot 
santa Patile., Ventura County,. and to the municipality itself to~ domes

tic co:o.sump·t1o:l, 1rr1gat1on, industrial u=e, tire proteetio:l end mun1-

c1pe.l. use. 

It 1s of 'record that the com:p1J:J.Y undor its present 

Articles 01' Inoorporation, has an Quthorized stock issue ot $750~OOO.OO, 
divided into ~500,OOO.OO 0: co~on and $250~OOO.OO ot six and one hal! 

percent cumulative ~reter.red stoCk. The company's shares. 0-: stock 

have a par value ot *100.00. The ~reterred stock is redeemable at tAe 

option ot the company as a who~e O~ in part at $lOl.OO per Share, plus 
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accrued and unpaid dividends. In the case ot any liquidation or 

~1s$Olution ot the co~or~tion, or the distribution or any assets ot 
the cO%pO~t1o~ the holders ot the preferred stook are entitled to 

receive par plus acerue~ aDd unpaid dividends, before any p~y.ments are 

made to the holders ot the common stock. 

~ 0: April 30, 1930 app11e~nt report$ aseets and liabilities 

as tollows:-

ASSBTS 
Fi~ed capite! • • .. •• • • • .. .. .. .. • • • • • • • • $493,382.10 
C·ash .. • .. ... • .. • ..'. ...... • .. .. .. .. .. .. .. ........ ..' Z.,181.61 
~ocounts receivable'.·.' .. · ..... '.. .. .. .. .. .. ... .... 3,364;~7 
~epayments • .. • .. .. .. • .. .. .. • .. .. .. .. .. • .. .. • 828.36 
Me. ter1als and supplies .. • .. .. .. .. .. ..' .. .. .. .. .. .. 2~ 024.83 

Total e.ssets ..... ~ .......... $502;?SI.21 

LIABILITIES 
Ca~1tel stock outstend1~: 

Comon • .. .. ..'.. .. .. ... .. .. • .. .. .. .. .. .... 
Notes payable .. .. .. .. • .. .. .. .. • .. • .. • • .. .. .. 
Accounts payable ........... ' ........... .. 
Interest aocrued .. .. .. .. .. .. .. ~'.. .. .. .. • ... .. .. 
Consumers adv~ces tor construction .. .. .. .. .. • .. 
Donations in aid ot construotion • .. .. .. .. .. .. .. 
Reserve tor accrued depreciation .. .. .. .. .. .. .. .. 
Reserve tor State Compensation Insurance .......... 
Co:::-porate surplus une.;pproprie.ted .. • • • .. • • .. • 

Total liabilities ......... . 

~250,OOO.OO 
95,200.00 
2,770.79 

769~l7 
17~242.a7 
21,055.93-
55,626,59 

332.34 
57,772.58 

~56i!?81.Z7 

~!:le re cord shows tbA t the co:npany's outstand.1ng notes at 

$96,200.00 were issued. for the :purpose ot obta1n1ne; t'Wlds With which' 

to pny tor the co~struct1on of additions to and bette~ont$ ?~ app11~ 
.' 

cant' s l'ro:Perties~ The holders of these notes have agreed to accept 

the company's six and one half percent preferred stock at par in pay-

:ent tor their not~s. The expend1 tures tine.nced. through the is~ue 

01' the notes are set forth in EXhibit ~~ til~ in this ~rocoed1ng 

and in Application No. l1471. The new con:truct1on cost approx1cate1y 

~163,744 .. 00, which was financed th:rougb. the issue of the $95,200~OO 

of notes, the inve$~ent ot conswne~s' advances, donations tn aid ot 
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construction and moneys r~presented by reserves and surplus. 

ORDER 

Se:nte. Po:w.a "no.ter Works,. Ltd. ha.v1ne: asked pe:cuSS1011 to 

issue $96,200.00 par value or its six and one half percent cumulative 

preferred stook, a public hea~ haVing been held be~ore Exnminer 

Fankhauser and the Coxnm1ssion being ot the op1:c.1on that the moneY', 

property or labor to be procured or paid tor bY' the issue ot such stook 

is reasonably re~ired by app11~t tor the purpose he~e~ sta~, and 

that su ell p'tJ.rl)ose is no t in Whole or in pert reasonably charge,abl& to 
, . 

opera tiDe; expense or to income, and the. t this nppl1cat1on should be 

grented as herein prOvided, theret'ore, 

IT IS 'HEREBY OBDEBED the.t Santa Paula. Water Works, Ltd., be, 

and it is herebY', authorized to 1ssue and sell at par on or bet'ore 

November 1, 1930~ $96,200.00 :par veJ.ue ot 1ts six and one halt percent 

'cumulative preterred stock and ~se such stock or the prooeeds obta~ed 

there~,to pay the ¢96,200.00 tace value ot notes listed 1n Exhibit 

"B"' tiled' 'in th1s proceed1Dg. 

IT IS HEREBY FOR~~ ORDERED that the authority her~ 

granted Will beoome etteot1vo upon the date hereot,and that app11~t 

shall tile with the Railroad Commission a report such as is required 

, by the Co::m.1ss1011'S General Order No. 24, whieh order insofar as 'a:ppli

cable, is made a part ot this order .. 

D.d..TED at. San Franoisco, Cali torma, tl:l1 s f3 ~ dG.y·.~t~ 
August, 1930. 


