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Decision No. LAt

BEFORT THE RAILROAD COMMISSION OF TEE STATE OF CALIFORNIA

In the Matter of the Lpplication of

S. B. COWAN
o sell and Donoven Transportation Co.,
a corporation, to purchase cervtain
automobile freight lines belonging to
S. B. Cowan and to issue stock of =aid
Donovan Transportation Co., in payment.

Davis and Thorne, by Leland S, Davis,
for applioanto.

BY THE COMMISSION:

OPINION

In this'application the Commission has been asked
to make its order authorizing S. B. Cowan %o sell and transfer cexr=-
tain auto truck operative rights and properties to Donoven Transpor-
Tation Co., & corporation, and authorizing said co:porazion to issue
- §2s, 710.00 of its common cepitel stock in peyment for sald operative
rights end properties. ,

rhe record'shows_that both parties‘to the applica-
tion are engaged in the business of transporting freight by auto
trucks in Los Angolés County. S. B. Cowan, doing dusiness wnder
the Lfirm neme end style o2 Eerbor Freight Trancit Company, onder
authority granted by Decision No.‘ZISSo, dated*Sopmember‘lz; 1929,
in Application No. 15927, is operating between Los Angeles and |
steanship wherves located at Los Angeles Herbor(Wilmington and.
Sanr Pedro) while Donovan Tranéportation Co. conducts itS-businoSSZ

'botween Long Beach on the one hand and Santa Monica on the other,




Tie Tilmington, San Pedro, Redondo, etc., &s permitted by Decision

No. 13352, dated‘Mgrch 29, 1924 on Application No. 9773, and De-
cisfon No. 14103, dated September 27, 1924, on Application No. 10008.

It appears that Donoven Transportaetion Co. has an authorized
capital stock of $50,000.00, divided into 50,000 shaxes of the per
value of $1.00 each, all commozm, of which $15,855300;'authorized by
the Commission by said Decision No. 13351, is outstanding. It seemxs
thet a1l of the outstanding stockx, excepting directors' shares, is
-owned by S. B. Cowan, who now proposes to.transref the operative rights.
referred to herein, now owned individually, to th; corporation.‘

The consideration for the operating rights and prdperties
is $25,710.00, which, it is proposed, will Be paid dy the corporation
through the issue o S. B. Cowan of $25,710.00 of its stockQ 0L the
p;oposed price, $10.00 is seid to represent the value of ;he'0perating
rights and $25,700.00 the estimated present value of the proﬁerties.
These properties, according to Exhidit "4", include tweniy~-four ixrucks
and trailers, together with office furniture and Tixtures.

In connecﬁion with the traansfer of the operative rights it
should be noted that'no request is mede to consolidate or uniry such
rights with those of Domovan Tramsportation Co., apd the order herein
should nov bhe construéd as granting permission t0 =0 consélidate end
uniry.them. Further, we wish to place the purchasqr upon. notice
that dperative rights 4o not constitute a class o property which
should be capitalized or used as an element of value in defermining
reasonadle rates. Aside from their purely peramissive aspect they
extend to'the holder a full or partial monopoly of a cless or‘busi-
ness over & periicular route. This mopopoly feature may be changed
o2 destroyed at axny time by the state, which is not in eny respect
limited in the number of rights which may bé givene |
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CRDER

S. B. Cowan end Donovan Tramsportation Co.,having apmlied to
the Railroad Cozmi ssion for an order authorizing the transfer of op-—
erative »ights and properties aﬁd the issue of stock, a public hearing
having been held before Examiner Fankheuser, and the Railrosd Commis—
sioﬁ Yeing of the opinion that the application should be gran;ed, as
herein provided, and that the mozney, property or labor %o be procured
or paid Tfor through the issue of the stock 1s reasonadly requi;ed fox
the purpose specified hereln, which purpose is not in whole or in part
reasonadbly chargeable t0 operating expense or to incone,

| IT IS EEREEBY ORDERED thaet S. B. Cowan, doing dusiness under

the firm name and style of Earbor:Freight Transit Company de, and he
hereby 1is, authorized to sell to Donoyan Transportation Co., a cor-
poration, the operative rights and properties referﬁed %0 in the fore-
going opinion and describgd in thils application. |

IT IS EEREBY FURTEER ORDERED that Donoves Transportation Co.
be, and it hereby 1s, authorized to éurchase and acquire from S. B.
Cowan sald operative rights and properties, and to issue in péymenz,
on or vefore December 31, 1930, $25,710.00 of 1ts common capital stock.

The authority»herein granted 1s subject to the following
conditions:- | | ‘

L. Tﬁe consideration to bYe paid for the properties hereip
authorized to be transferred shall mever be urged be-
fore this Commicszion or any chér rate Lixing body as
a measure of value of said property for rate fixing
of any purposes other thean the transfer herein auth-

orized.




S. B. Cowan and Donowan Transportation Co. shall Join
immediately in common supplement to the tariffs
on file with the Commission, S. B. Cowan on the
one hand withdrawing and Donovan Transportation
Coe On the othér haﬁd accépting and establishing
suéh tariffs and all errectivé,supplements thereto.

S. B. Cowan skell withdraw immediately time schedules
filed 4n 2is name Witk the Railroad Commi, ssioz,
and Donovan Transportation Cb. chall rile,yin.ﬁu-
plicate, in 1ts own name, time schoedules covering
service heretofore given by S. B. Cowan, which
time schedules shall be identical with those mow
on file in the neme of S. B. Cowem, or time sched-

ules satvisfactory to the Commissione.

rights and privileges herein authorized to de

tramsferred may not hereafter be sold, leased,
transferred nor assigned, nor service thereunder
discontinued, incréasea or cha§@ed, by Doﬁovan
Iransportetion Co. unless written consent of the
Railroad Commi ssion has-first been secuzed.

‘Nb venicle mey be operated dy Donoven Transportation
Co. under the authority graﬁted, unless such
vehicle is owned by said.appiicant or is leased
by 1t under a coniract or agreement on a basis
satisfactory to the Raillroad Commissione

Donovan Trensportation Co. shall keep such recond of
the issue of the stock herein authorized as wWill

enable 1t to file, within thirty days therearter,_‘
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a verified Teport, as required by the Railroad
Commiszion's General Order No. 24, which order,
insofar as appliceble, it made & part of this
orders

7. The authority herein granted will becone effective upon
the date hereof. |

4
m'.rm at San Franci.,co, Cel {foraia, this _/ 2’ )ﬂ}'day o’
Auguwt 19300 ' "
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