
BEFORE THE BAILROJ.D COwasSION OF THE STATE OF CA.LIFORN~ 

In the !latter or the Application or ) 
, s .. B. COWAN ) 

to sell and Donovan Transportation Co.,) 
a corporation, to purchase certain ) 
automobile rreight lines belonging to ) 
s. B. Cowan and to issue stock ot: said ) 
Donovan Transportat1on Co., in payment.) 

App11cat1onNo.16742 

Dans and Thorne, by Leland S. De. 'Vis', 
for applicants. 

BY THE CO~'.!ftISSION: --
OPINION 

In this application the Commission has been asked 

to make its order authorizing S. B. Cowan to sell and transfer cer­

tain auto truck oper~t1ve rights and properties to Donovan Trans~or­

tation Co., a .corporation, and authorizing said. corporation to issue 

$25,710.00 or its common,capital stock in payment tor said operative 

rights and properties. 

The' record. shows that both parties to the applica­

tion are engaged in the business of transporting freight by auto 

trucks 1nLos Angeles County. S. -B. Cowan, doing business under 

the tirm name and style 0-:: Harbor Freight Tre.n::i t Company, under 

authority granted by DeCision No. 21556-, dated. September 13~ 1929~ 

in Application No. 15927, is operating 'between Los Angeles and 

steamship wharves located at Los Angeles Harbor(Wi~ngton and 

San Pedro)' while Donovan Transportation Co. conducts its 'business 

'between Long Beach on the one hand and santa,Monica on the other, 
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via 't1ilm1ngton, san Pedro, Redondo, etc., as permitted bY' Decision 

No. 13351, dated :March 29, 192~. on Application No. 977S~ am De­

cision No. 14103, dated September 27, 1924, on Application NO., 100OS • 
. 

It appears that Donovan Transportation Co. has an authorized 

cap1tal stock ot $50,000.00, divided into 50,000 shares or the par 
,"" 

value or $1.00 each, all co:cmon~ or wh1ch $15,855,~OO,' authorized by 

the Commission by said Decision No. 13351, is outstanding. It seems 

that 'all or the outstanding stock~ except1ngd1rectors· shares, is 

-owned by S. B. Cowan, who now proposes to transfer the operative r1ghts 

re:rerre,d to herem, no"N owned individually, to the cor-pore. t1on. 

The consideration tor the operating rights and properties 

is $25,710.00, which, it is proposed, Will be paid by the corporation 

through the issue to S. B. Cowan or ~25,7l0.00 01: its stoek. or the 

pro~osed price, $10.00 is said to represent the value ot the operat1ng 

rights and $25,700.00 the esttmatedpresent value ot the properties. 

These properties, according to Exhibit fTJ.fT, 1nclu~e twenty-tour trucks 

and t:ra11ers~ together With oftice turn1ture and fixtures. 

In connection Wit~ the transfer or the operative rights it 

should be noted that no request is made to consolidate or unity such 

rights with those· of Donovan Tr8ll$portat1on Co., and the order herein 

should not be const:rued as granting perI:l1ssion to so consolidate and 

unity them. Further, we wish to place the purchaser upon notice 

that Operative rights do not constitute a class at property vl.a.ieh 

should be cap1tal1zed or used as an element or value 1n determining 

reasonable rates. Aside trom their purely per.m1ssive aspect they 

extend to the holder a tull or partial monopoly or a class or buSi-

ness over a particular route. ~is monopoly feature may be cl.langed 

o~destroyed. at e:ny t1:ne by the state, which is not in e::a:y respect 

1im1 ted in the number or rights' which may be given. 
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ORDER 

s. B. Cowan and Donovan Transportation Co.~haV1llg a.pplied to 

the Railroad Co=m1ss10n tor an order authorizing the transfer ot op­

erative rights and properties and the issue or stock, a public hear1:ce 

having been, held betore Examiner Fankhauser, and the Railroad Commis­

zion being 0'1: the opinion that the application should be granted, as 

herein proVided, and that the money, property or labor to be procured 

or paid to= through the issu~ 0: the stoek,is reasonably required to~ 

the purpose specified herein, which pur~ose is not in whole or in ~ 

reasonably chargeable to operat1Dg expense or to' income, 

IT IS HEREBY OP.DERED that S. B. Cowa:c., doing business under 

the rim name and style ot Harbor Freight Transit Company be, and he 

hereby is, authorized t~ sell to Donovan Transportation Co., a cor­

poration, the operative rights and properties reterred to in the, tor,e­

going opinion and described in this a~p11cat1on. 

IT IS EEaEBY FURTElR ORDERED that Donovan Transport~t1on Co. 

be, and it hereby is, authorized to purchase and acquire trom S. B. 

Cowan said ope rat 1 va rights and properties, and to 1ssuo 1n payment p 

on or 'before December 31, 1930, $25,710.00 ot its common cl.lp1tal stock. . ", 

The authority herein granted is subject to the tollow1ng 

co:c.d1t1ons:-

1. The consideration to be paid tor the properties here1n 

authorized to be'trane1"erred sheJ.l never be urged b~­

tore this Co::om1sz1o::. or any other ra.te ~1X1::lg 'body as 

a measure ot va.lue (It said p:operty tor rate t1X1Ilg 

0:" any purposes other than the transter herein e:uth-

orized. 
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2. s. B. Cowan and Dono~an Transportation Co. shall join 

im.ed1ately in common su:pplemen~ to the ta.r1:rt'~ 

on :rile with the Comm1ss10n, S. B. COwan 0:0. the 

ono hand Wi thdraw1ng aDd Donovan Transportation 

,Co. on the other hand aceepting aDd establish1ng 

such tar1rts and all erteet1ve,supplements thereto. 

3. S. B. Cowan shall withdra.w immediately time sehedules 

tiled in his nome With the Railroad Co:mn1 ss10n, 

and. Donovan Transportation Co. sha.ll tile, 1:0. ,du­

plicate, in its own name, t1~e sehedules eover~ 

service hereto~ore given by S. B. Cowan, which 
. . . 

ti:ne sehedulessha,ll be ident:teal With those now 

on tile in the name or S. B. Cowan, or time sched­

ules sat15tactory to, the Commission. 

4:. The rights and pr1vileges herein a'1lthor1zed to 'be 

tr~storred mAY not hereatter be sold, leased; 

transferred nor aSSigned, nor service thereunder 

discontinued, increased or c~ged, by Donovdn , 
Transportation Co. unleS3 written conzent ot the 

Railroad Commission has first been secu:ed. 

-5-. No vehicle may "oe operated by Donovan Trans;portat10n 

Co. under the au thori t1 sran ted, unless sueh 

vehicle is owned by said.applicant or is leased 

bY' it under a contract or agreement on a basi3 

sati st":l ctory to the Ra1lroad Commission. 

6. Donovan Transport a. tion Co. sbAll keep such reco::d ~r 

the issue o~ the stock herein authorized as w1ll 

one. ble it to t lle, Within thirty days there atte r', . 



a veri!ied'report, as re~uired by the Ra1lroad 

Commission's General Order No. 24~ which order, 

insofar as applicable, is made e part ot tbis 

order. 

7. The au thor1 ty herein gre:o. ted Will b eoome ert ec.t1 ve upon 

the date hereot. 

D.A.TED at San Franoisco, Cel.1fo:-n1tl., this /;.5 ~~ay 0: . 
AUgust, 1930. 
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