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D'e'eio:ton N'o. 

r) 'I ~ (~(;.~ ,... r... .J \.' I.J • 

!!~ . ..:... .Tones e:ld E. :L. 4~ey, tor ccc:P1.U~ts; also 
:or, Unio:o: T~ t:::1d . ?1~e Com;>t.:.ny, !.1:ni teet, in-
tervener • 

.. In 'ehis p~cee~1ne. co:.plail:l.:.nt,s e1:Lege C a.) tl:.::.t the 

r:;tes'·d~e.ed e.:ld eollected 1:>y·d.ete:c.~t tor natt:.:rel· {!/J.Z in. 

Lo:: Angeles e:e in excess ot thQ$e le.w:ully- shOml in its sched

ules on tUe wit!l the Co=iss.ioll., 1:l. "dolat-lon or see.~:1.ox::: lZ 

1.. 



", 

'and. 17(~) or the Publ1c ut::'1:tt.1e~.ct; Cb-) that, det"cn.c'l:e-nt has 

ta1led to ,cot:Il'ly w~th Rul.e l.S ~ Sheet. C.:a:.C. No. l38-G byd.eny

, 1Ilg ccapWne.uts ,the :::1ght to select J:ettos a,p11eable to- the:!lr 

req,uirements, 1n violation o~ Section 30 ot the .b.ct;@d. Ce) 

the..t coml'la1nar.ts 1:l e.Pl'ln:o.s tor lower rates :prortdee 1:0. 11&-

, " :!'enda:l:t· 3 schedules h3.ve been. th..."""e~vOned w1"th e GS.:1contt::Ue:cco. 

, 01: service; tha.t i:tsome instances where a;i)1'11cable ra:t~s :b.Q.ve ' 

be,en ,agreed to, such agreement 1le..s been re;>t:.dia:ted b~ d.etendt!nt 

:md. tba~ dete:lda.ut ~:r:. !"a1.1ed to C'S-we.:'b1.1sh e:l.d Qply lust e.nd 
" ~' 

, , !.t, .1s alleged. 1:; in. viole:t1oXl 0": the Public Util.1ties ",,-ct a;c.d. 
, ,,-- ,r' 

the :t"tlles a~ or'er S ot this Co::rm:tis.s1on. 

The TJll10n Tank e:ad ?!l'e C~, I.:!.mi ted, intervened 

on beAe.lt ot c~ll!1rJants and will l:.e:ee....~r 'be rot'erred. to 8.~ 

one ot"the oo~la1nan~$~ We are e~e' to ::e~uire ~etcn~tto 

eees& ~d desist :0: om' the c.l.~ege~lllJ.hw:!",JJ. :pra.ct-ice,s, to ~

=er1~e :lIr~e= re:.te~, :-ulec s~ regulat!.ons ":cr the d1.str1bt'.tioll 
, 

or nat~e.l gas e.:.d t.o a.werd: ::el'ere:t1on.. UllJ.ees ~the-rwise' ste:';e4. 

L vUb110 hearing wes held betore Co=m1ssioner Ca.-r e~ . .-...... ... _4-
, ' 

Los .A.ngeles ~ 20, 1230, e.:ld t::ce ~l"oeeed1:lg, sub:m1tte~. com-,,--_____ .. ,,' 
, ' 

:ple.inents largely contined-o the issues to e.:c. intel:J)re::a.ti?ll. o~ 

the tar1tt ,:=ovi.sions. '!he record will not ::t:.pport e. t'ind1~ 

as to the other o.llegn."t1ol'lS. No ev1a.ence or 'te:;t~ wc;s pre

sented on bellal1' or- tl:Je G1l::.ore- Oll Co~llY, !.1m1tee., :?oxon , , 

. 
Ineol":por~ted, an~ '7le::*..ern. J.;c:.er1can R'U.'b~()r CO:::9e:.llY *' The eOI::~~ 

wi:!.:. be dee:ned to be ebandonee: in so t::i e.z it 1n.volve:: these 



mtes tor this service are contained in det'endant.' s Schedules 

.1-1, b.-Q., l.-7, .ol-8,·.b.-lZ e..tld A-lb., Schedulez J..-l an~ ;"-6 ~o

ud.era.tes tor general doxcest::'~ C!ld.. commercial l!.:es, Sehe.c:ule 

..:..-8 the rates fa: esse:::l.tic.l industries, and. t=:e other sched.ules 
; ,f 

cont~in the rates tor su:-,lus n.et'Ul"al f!J!J.s.,. The ~;PlilS.e;e..s .'i 

:ates are ma.terio.ll:r lower ~ t:!lose 111 tl:.e other sched.ules, 

e.:ld are I>r1ma...-11;r the one~ here sought 1r:r cOtlVlej1ltrots. ~'Dur

ine the period cove::-ed by. tltis coMl'lo.1::lt they variec. tro::n 15 

cents, witt. e. ::r.on.tbly' ~tee ot $350.00, to 36 cents, with 

subject to discontin'l.:.,QJlcO wit-bout notice in the event ot e.gas 

)" 
I 

The torego1::.e sched.ules are S'c.'bjeet to the 1':::0V1z1ons 

o! lh:.le 19 or Sheet C .R.C. lZ8-G. ~-e esse:o.tie.l l'or-:1O:l.s ot". 

('''' 

~J.1~le, to e.n:! cle.ss 01' z.e=vice,. the eotlPe..D.7 'Ril7- call a.t~en

tio:t a.t the ti:le al',11ee.t1o::l is made, to the va:"1ou.:; sched,i.lles. 

a=,d ~~ eo.::lsu=ller must de:::%",...e.te t:be rat.e ~es1red.; {2l it:lew a: 

te.ke Si:.c'A :oottS'U--es as may be :rt::-e.etice.ble to ::.otit'y its con.s~-, 

e:s who 1:JJ!'3' be a...""":eetei; ana. CS; 1:= a e~: $:'o.et~ to be 

regol ... - :-.eter rea.di:.S tollowi:.g. tl:.e ~te ot ::.ot1ee 'to t.he c.o:u.";' 

;te;rty- CO:::':plc.i~S' ease :::ests U'PO:l. the alJ.eged :ailu=e ot e.e
~e2l~t to obse--ve ~e ·~::."~t."n:.a t~ird sections· o-r the ruJ.e. 

(City of' Ve::no't!. 



et el. ~S. Southern Ccli~o~~ie Ges Coopcny, S~ c.a.c~ ~5.) 

The t'irst seet1o:. o! Rule 19 is e.~serted to bAve bee::. 

ignored byde~e~~t, by no~ e~,ris~ cC=t~1n or the com,~

ots 0:' lo":er o~t10""ic.l rates when contreets were s1gned tor aerv-
.' ice at so~ 0:£ oX the rates ~e=e ~ issue. In C!ty ot Vornon 

one, w,az-.presu::ned to b-e' a:l" "'o.;pplice.t10::''' ',tor so:vie~ • 
• , .... .4if "" .. "" ;," 

,-;:'i:'c'" ,:~e reeorcl leaCLs :le to C onol ude tbc.t. dete:c.a:.n-t , " 

o~,Rule 19: :p~vious to our .c1ee!.s10:l. 6: Decembe:: 3, 1929, 1n City 
I'" 

ot VCr:lO:l· VS. Scuther~ Cel~o....-nic. Gss Co=rpcn:y, supra, eOJ:Il)ltI.i:L-

':he Batehel~er--;:il$oXl. Co~e.DY prior to '.t..ugust ~, 19'Z9JJ 

cb:l.rge ot ~15.00 tor tAe!'1J:?t 1,600,000 !'eet (Schedule. ~-e)., e:c.c! 

e.t 2Q ee.nt!: ":0:- c.l~ g;::.s in excess o'!' 1,800,000, teet 'Schedule 
.' 

;,.-7-;..). In :Ul.y 19~29 two new contre.cts were signed", one 'C)a "l11ng 

-:a:t.:c.e se.:m r:.te to::: the t1r:;t 1.800 ,.000 cubic :eet and the' other """,, '. 

j:.educ1ng the rate to,:: the 'be.lanee to 21 ee::lt~ (S~c~ule, ';"-'1-3). 

~ese :to:tes, ot!ec.t1ve J"uly 25, 1929, were e,o:lt,111ued in ettect . 

unt,!.l J':::..ue:y 25, 1930" when the 40-cent ::o:te :plus ~e $15.00 

roe.d1J;;;.c;:;s.-to-serv.e cherge was a;ppl1ed to ~he tirst 500~OOO cubic . .'. ," 

teet, ane. eo, ro.te ot 1& een:ts e.??l:ted to the 'ba:le.nee (Schedule 
, , 

.. 



iee w:tt!l. the exce:pt1011 0: o::J.e ld..ln reClu1:-1tl.e about 500,000: eub·1c 

~ ... ·o~ .cello ... gas. '::b.ere is no ev!denee to show the.t ::trio::."' to ;ul:1., 

1929, de1"endc.:l t railed. to eo~lY' wi ':;h Rule 1.9, 'but when new, CO·ll

tre.~ts Wel'EJ s~Vled in July-, 1929, detend.:.nt. did not a:PJlrise' com-

we.s not until ~e:A.'Ue:J:Y 25, ~930, when tJle p=esent eont....'"-ac-: we; sien

a'- the.~ c~:pl=.1J::.::ll.t received ~lle schedu~c to which it, was ent1tlod 

rat" the excess charges :pe.1d rro:n July 25, 1.929, to J"e,nuo.:r;r ZS, 

MeLe::gblin. Glass Co=pe.:lY. The a.verage montbly consumption o'! 

tbis eom,e.ny is between s,i,x S!l' seve:l. :c1l~ion eu~1e tee..:. :per 

~on~ Service was su:ppl1ed under rive eon~ets. ~he !irst ~~ 

were signed ':"pr1J. l, .1921, and. ealled !or 350,,000 cubic. :teet at 
" 

40 cents :plus. a !"lat. read:1ness-to-serve charge 0": $15.00.' CSehed

ul.e 1..-B}, e,nd.' the be.l~e e.t. 25 cents (Sched.ule J..-7-;..} • ':Wo new 

eon:t=e.ets.were s1ened on ~eh 21, 1928, one cont1:a.U1:ce t:be Se~

ule .A.-S rates an::. the other- redue1ne. to 21 ee!J.ts ~lle :t'3.te :0::· gas 

in exee~' 0-: 350,,000 eu"o:!.c teet. Uncte: ~l:.e terms 0: the oo::::t~a.ts 
'. . 

tho new ::::a.tes bee:une et:'eet1 vo !larch 25, 1928. These contract:: 

Vlere s'C.~seded on :r.:e:ch 13, 19z9, ~:r one eelliDg tor service' at; 
, , 

a 'S1ne1e ~te ot 15 cents (s~edu1e ..l-13-C) to be retrot:.ct1ve, to'" 
." . > ... IIIf""!:t... • . '. ~ , • 

cireumst~s/w1l1eh led to the sigrJ.ine ot t:be rirst eo~ra~ ill 
.... ,'/ .. ~ 

1921_ 'but it is elee.::, that who:. the new eontracts we:e s1g#led, 

~h 21, 1~28", e:etc;;~t tailed to call e.:?:p11cant9 s attent70ll 

to the lowe:- oJ?t10~lre..te s:;, '.nl!.le t:!:Us eompla.~t lr.lS D;C::: 

~1p,ed to 'burn oil ~ e:iscont1nUAnee ot service was not ~ ser10as 
.. 

" 

5. 



.t::!tttor to it.. It cO:ll'le.ine:D.t. h:~ 'been e.;;l'rised 0: the lowe:-' rete 

'Und.oub1:edly it would ::ave at this time seleete~ the one which it 

su'b.~equent1y reeeive," on :Ie.'J:J)J.e;;:Y ze, 19:50.. ~ e.::n or the o,in10n: 

reJ(arat iOn to the '0::'31:: or l5 cent:; ::ho~ 'be awe.rd.,,~ tor the 

J;)6:"1od extendi~ tro: ~~rch Z!." 1928, to J"e.nue...."'7 25, 19S0. 

The White ~=~l EosD~tel was su~p11e~ gas UDde= ~w. 

con~e:.ets. T:l:lc tirst e.t. ~J. rata of U cents wa.s ~sr,ed ::!:l:rch 17. 

1925, an~ the second. a.t e. ::ate ot ~ cents we.s signee. ~eh SO) 

1929. ~e ~e:c:t rate. we.s :ca~e ::-e.troe.et1vc to ;;.:xreh 23, 19'290., 

l~ w1th the negotiations leading to the :i~1ne ot t~ first 

~ed to= the lowest rate e~pliea'ble to 1t: monthly eon~tion. 

De:Ce:c.dut ottered e. :rete ot l8Z cellts which wes ~c:epted, but Wl-
" , 

til. Y.".xc;b,: l.9S0 d.!'~ ::::.ot ce.ll atten.tio:c. to lower c~tio::u:.l rc.te~. 

:be.ve ,used. ~:b.e lowest :a:te aPlJ11ea"ol.e thereto, viz., 15 cents as' 

~~ we.s e~u:t,~e. with ste.:lciby oU eQ,ui,!OO:c.t :r.ak1De a Cl1scont:lnll- . 

~ee ot service 0: :ninor eo:.::eq,uence. ze.1.s eom,ls.ille:l.t :!.s e~1- . 

~is brings us to e. co::::.s1.dere.t1.on ot' the th1r~ section -, 

. o~?x.lo :'S. Z:.e 3e.tcJlcld.er-Vi'!.lso:c. Company, Re;!?¢8.l. Glass ~urac

~ine corrr/j'iiJ.y, Ve=-....cn ?otter::'es, Eott'r"..c::t Ca;!l.<!Y ~O:lJle.::.y, :u::l1o::::

Norris Gc.l V""....!liz~::.e Com.:pa:.y, h e'~ern Go.:. "l"'....n1Z 1~ C o::n~, 'C'lllo::t 

T~ and ?1~o CO!'llJle.:Y end.. Cl8l'e:-e.....of't. ::?o~t€:=y CO::lP~ at r~iou.: 

t.i:::::e:s between DeC~~o= 24) 19'2S, ruld ",,:"':::-c1::. Z5, 1.930, ro:.e:e writ-

me~er re~ding, ~o::i $ome one ot ,the ~c:b.ed:\;.:'os lJroviCed in the' 

?ottery COl:ll'~Y, end. :a~tchel"er-'zalson CO::ll'c.:J.Y these rO'lues:ts were 

ignored. The Vernon ~ot~erie,s m"o:;;.c<;.uen.tly receded ~O::l. t~~ 

c. 



'"ri t.t.e:l re.ques:t. The Cle.ycre.::t. ?ot.te=:r Company rece:tvec! the r=.te 

wh1ch 1~ re~:uested e.ne. the Ee,tc.helc.:C:::--"-lilzon CO!:lPc.:lY, as J?!"ev:tous

ly st:!.ted, we.s te::lde:ect c.new cont--e.ct sat.:t~c.eto=y to it. ";"'~a-
" " 

" rently e.ete=.Wmt he.s t.ollowed the ~::.¢.tice 0": c:otl::lly'.ne with the 

con...~r' s reo,.uest o'£..y it ill its juc!g::le::lt t.~e co:c.zu::er would not 

:o:;t ot tllese comp:r..e.i~ts w.e=e not eq.u!.p,ee. w!..~ s~db:y oil. 

~c111ties and thei:' l>1.z;:.t:; would l'rO'b~bly 'be !oreecl to <llseo:z:.-

'. 
judgment to;: tba t or the con...~er. Co~la::'nc.n.ts e.uly no'tiried 

detend.e:c.t .. to cha::.ee t~~1:" retes and by ~e te~ o'!: Rule 190 there-

was no oourse tor detendant to tollow other th~ 'to eomv1y w1t~ 

the r'eq't:ests. TJle::ule ~"l :;'ee.d to some e.buses bt;.t as lone Cos: 

it is in the te:1tt" it is e. detin.1 te "holdine out to tl::.e oont'::.:ner . , . 
. .J 

that !lis schedule will be ehe.ngod at'te:: the next regular :::o.ete:: 

reading. The rule ::nus't 'be observed.. 

ot the o~inion the Co~1ssion Shoule." rind: 

l. That the ~~tes a~ses$ee. aDi collected :rom the 
~t~el~e=-Wilson Compa~ during the perio~ extend-
1l:g ~m,.JuJ.:r 25, 1929, to J'anuc.-""7{ 25, 1930,· were 
w::l:!w1'ul to t!:.e extent they exeeeCied ,*0 cents 1'1us 
::. tle:t. read1::.ess-to-~er:e charge tor the. t1rs:t 
500,000 cu'bie teet. o~ gas... consumed and 16 Ce:lts 
tor the 'ba.1an.eo, e.nd ~e.t 'c~~1~t is ent1 tle~ 
to re~ration, with interest at six ~er ce:o.:t. :per 
!"n;:l~, to this basis.. ' 

2.. That t!le rates., assessed. and collected ::l"om lCc:::.augh
~1l:. Class CO!:ll'c.llY duri:og t::'e period. exte:::td1Xlg ::rom. 
~eh. 25, 1928, too J:!!l.u.a.-y 26,. 1930, were Ull:law~ 
to 'tb.e extent they exeeed:ed. 15 ce:o.ts am tl:..at eom
:;,)ls.1na:Lt is entitled. to re~re.t:1oll, ";11~ 1Itt.e:reS't 
at :1x per ce:c.t. per ellllt.t::l, -to this b~sis:. 

3. TJ:;.et the rete e.~.sessed and collee-tea. tr oc. t:!:.e White 
Ue~r1al EOspital during tho ~er1od eove:e~ bythi: 
eO:l,~1:::.t but su'b.c.e~uen~ to ff.arch 30, 1929,. was 'Illl.-
l....awt'u.l to the e:t:tent it exeeeG.ed. l5 cents and. c.o:n
::;>l..:.1nc.nt is e:::.ti tlee. to re:pa.re. t iOn, wit::' in'terest . 
at six 'OOr oellt. per allll'U:l, to this be-sis. .... . " 

7. ... 



>' , 
.' . 

4.' "That 'the' re..tes assessed a:td. collected !roc. the Repeal.' 
B:e.ss ,Manu1"actur1l:lg Company, E~ A. Eott:ne.n. C.andy COm-
l'any', Junior Norris Ge:lv.a:.1z.i:c:g, ,Inc.,: Westoo:n Ge.l:van-
1Z1ng Company and. 'Union. ~a.nk and ?1~ CO:::PallY yare "Cn-
lawt'u~ a:tter the t1l"st regul.e: :neter read.~ tol1ow1Xlg 
the written re~ue$t to derendent tor a cbenge in '~
ice, to the exte~t they exceeded the r~tes requested and 
t1le:.t these comp41D.a:c.ts are entitled. to reparation., v:i't!l. 
interest at six per cent. per a:rrmm, to this 'basis. 

5. '1:llat as to all other matte::s the cQtl:Pla.1nt be c11~s$ed. 
" ". .~.' 

The e::lOunt ot reparation duo is not or record. Co~la1n

ants will, sub~t to de!endan't tor verification a statement or t~ 

exact stt: due, and upo: the payme:t or reparation dete~t will 

notUy'the Comr:.isS1011 the aJQ01IC.t thereot ~ Should it not be 1»ss.1-

b16 to :reach s:l agree::len.t as t.o the re:pa=t:tt1on a"lla:rd, the I::':.tter 

may, be' rererred to the Co~ss!cn tor turther attention and t~ 

entry, ot. a. supplemental order shoul.ci such 'be necessary. 

I r6com:nend the !ollov:1ng torm ot ore.el": , . 
,.-

ORDER 
-.~-.. ...... -

'Xh1:; eaze hav1Xlg 'been duly heard and sub:n1tte<t, t'ull. 1:1.- , 

vestige.t1oIt 0: the :ratters and things involved having been had,. a:t.t1 

ba.sing this o::~er on the t1ti.dings ot :tact aM the, conclusions c.o.c.-
',,. .... . -.. .. '., 

tl.t1ned in the o:pi:l10:l which l'reeedes this order, 

!1' IS E:E:R:E3! OWEaED the.t detendant ~ SOt.."thern Cal1to:rn1a. 
, , 

Gas Co:npan:r, 'be ani it is hereby di.""'ected to retlJ:ld., with ·1n'teres't 

at",: siX (6) per cent. :per· ."':Dru.:n, 'to eom;pl.a1l:lants, Ea.tehelder-V{1l..son 
. ~ .,.,; .. , . 

" 'c'~~any, UcLaugbl1n Glass Compe.ny~ White ue:ciOrial~sp'1t.etlf Repcii1 

" / 

Norris. Galvaniz.1:cg, ~c., Was.te:::. Ga.~ve.nizi:1& Co~any a:d U:c.1on 

TaDk a;c.d ?1pe Co:n:pe..ny, aceord!r;.g 8.S thei:: interests 'mB:y a.ppear. 

all ~ges collected in excess' ot those found lewtul 1n tne op1n-

1o;c:.'Which preeede s this order. 

8. 



IT IS :z::e.:RE:B:y F'tJR'lSERORD~ that 1n all. other respects. 

the complaint be and.. it is hereby dismissed. 

The toregoing op1n1on and order are hereby a~proved and 

ordered. tiled as the opinion. and. order ot the Railroad Co::m1s$.10n. 

o~ the State ot Ca11torni~. 
Dated at Sa:o. :E're.:o.e1seo, Ce.11tor:l.io., this :;'UdaY 

.. or August, 1930. 

9. 


