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ZEFORE TEZX RATLROLD COIGIISSION OF

In the Matier of the Applicasion o )
T. M. CUZSS =né ADELINT ANNA GUISsS, )
iz wife, end the SATVANNAE TATER COM-)
PAXY for authority to sell the watexr )
company known az the Rosemead Vater )
Company ané %o discontinue their ) |
pudlic utility service and SAN ) Application Yo. 16693
GABRIEL TALIEY TATER COMPANY to pur- )

chese tae zalld properties end <o )

assune the saill public uvility ser- )

vice. : )

¥. I. Reed Zor Lpplicantis.

27 TEE COMAMISSION:

In tais applicetion the Reilroad Coxmission is csked 0
enter Lts order cuthorizing Savemnak Weter Company ond F. I Guess
and Adeline Annz Guess, his wife, to sell their water properties
operated under the Lictitious neme eard style of Rosexcad Tater Com-
peny to the San Gabriel Valley Weter Company. The vendors also asik
thet the Commission permit them o discontinue their pudlic utility
service 2nd permit the Sex Gobriel Valley TWater Compaxy to essume
such public utilisy service as has heretolore been rendered by the
verndors.

It cppears i‘rqm tae record that +the only property whica
+he Savenne: Vaiter Compeny owns iz & Iranchise granted by e Countly
o2 Los ingeles wnder Oréinance 1296 N.S. The testimony (oes 210% vshow
+nat the grontee of Ordimance 1296 N.S. Zas beexn given permission o
exercise the rights and privileges granted by sald ordir_ance;‘ All of

+he other properties which ere being operated under the ficiitious
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neme of the Rosemead Tater Compeany are owaned by 7. . Guess and
Adeline Anna Guess, his wife. The territoxy served by The pudblic
utility water sysiem referzed to in this gppliceiion is located i
Loz ingeles County and iz imown as Rozemead. In genersl +he service
erea 1s dbounded on the nortk by the Southern Paeific Reilroed’s
Azuse dbrenck rigat of wey, on the eest by Arden Drive, on “he south
by the Pacilic Zlectric Rallway's right of way and on the west by
Rosexeod Avenue. This territory is immediately east of the Rosemead
service ared 07 the San Gadrlel Valley Weater Company and comprises
approximately 600 acres. Tater is furnished by the Rosemead Tater
Company botk for domestic and irrigation use.

The weler supply of the Rosexmesd Weter Company is pro-
cured from a well 16 inches in dlameter and 403 feet deep located
neax the coraer ol Rosemesd avezue exnd ifssion Drive. The water is

Pumped directly ianvo the mains by a 14 inek, four stege, Pomoze deey

well pup, driven by a 60 E.P. Wesiinghouse motor. This unit kes &

capacity oX 1500 gellons ner miznute. Storage is provided dy a

25,000 gallon gelvanized ironm taxk erected on a 30 Loot steel tower.
Toe dlstridution system consists of 40,486 feet, more or less, of

Dipe ranging’in cize from 2 1nckes to 10 inches in diemeter and is
lergely ivetted steel piype end welded cesing. There are apdroxi-
mavely 350 services, of which zbout 200 are metereld. The dilstridbution
zysten of the Roﬁemoad Water Company iz connected by a 10 inck mein
with the Rosexead system o the Sax Gebriel Valley TWater Compexry. Upon
the granting of the application and the consummation of the proposeld
Transaction, the Tecord shows that the storege éank of %the Rozemecad
TWater Company will 2ot be reguired by the Saxz Gebriel Velley Teter
Company Tor the reason that a reservolr of the San Gebriel Velley
Waver Compexy and ivs tenk will afrord bvetter service To the ter»itory

sexved DYy the Rosemoad Water Company than iz now rezndered by that
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company. The acquisition of the taak of the Rosemead Water Company
will notv be necessary in order %o cnable the San Gadbriel Valley
Weter Compeny Vo give adequate and satisfectory service +o the con-
sumers 0f The Rocemead Teter Coapeny.

There is filed ir this proceeding a copy of aan option
Gated Ney 29, 1930, under the terms of which Frank Guess end Adeline
Anze Guess, his wife, offered %o sell tzeir public utility water
droperiies described vaercin to the Scz Gebriel Velley Water Company
for the sum of £36,000.00, of{ﬁhicn sum £5,000.00 iz to de peid upon
the exexrcise of the option end £3L,000.00 within <ten days after +the
Railroad Commission hes given its consent +o the trensfer of the
properties. Testimony shows that this option heas been exercized by
the San Gabriel Valley Water Cozpany =nd that it is ready and willing
to acquire the properties for the aforementioned concideration and %o
assume all of the odligations whick now Test upon the vendors <o
rondex pudlic utility sexrvice. It Zurther shows that all of the
deposits received by tre vendors +o gurarantee the peymoat of water
Yills will vo delivereld to the Szn Gebriel Talley water Company end
that 4+t will assume the liability of returning the saxe.

It eppears from the record that there is a difference
between The Trates now chrarged by the Rosemesd Tater Company end the
Sca Gobriel TVelley Water Compeny in toe Rosemecd service area. W. Fe
Goble, menager of the San Gebriel Talley Tater Compeny, vestifled
thet the rates wiich are zow charged by the Rosoxecad Vater Compeny
will de continued in effect until the Commiscion has authorized a
change ©o e mede in such raves.

Trere has been filed in this proceeling & repore

(Exhidit ™@") in which The Loveland Engineers, Inc. submit Their

ectimate of the reproduction cost ol the Roscexecd Water Company
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properties, as of September 30, 1929, and their'estimate ol the
reproduction ¢ost of such properties less eccrued depreciation.

Upon anaiysis 1% appears +that some of the guantities set forth in
Exhidit "FT differ Zrom the cuantities set fortk in the option glven
by the vendors <o the Sen Gabriel Valley Water Compeny filed as
Exhibit "S®. It is of record thet waat the San Cabriel Valley
Water Company proposes to acquire are the properties deseribed in
“he Teport of The Loveland Zngineers, Inc., plus-the cost of addi~
tions and betierments installed subsequent to the date of the Treport.
Wwr. ¥%. T. Reed of The Ioveland Engineers, Inc. explained that Zx-
Ribit "FT was filed only for tﬁe reason that the Commiszsion's rules
of procedure require it and that 1L this application 1z grexted, 2o
cladm will hereafter be made that the Commission when called upoxn

to £1ix retes, or Cetermine how muck of the purchase price nay be

capitalized, or what charges may de made ©0 rixed capital accounts,

15 bound by the figures submitted in Zxhidbit "F".  None of these

netiers ere aow Yefore %the Commiszion.

Subcequent +o the hesring the Commission was informed +that
+ne Rosemeed Company, & commoz law trust, iz the owaer of 3,410 feet
of 4-inch and 1060 feet oF 2-inch pipe, with five valves,which are
caovered by the option glven by Fremk Guess (F.M.Guess) and iAdeline
Anna Guess, hic wife, %o Sen Gebriel Valley Weter Compeny. The
order hereix will authorize vhe vendors to sell and trencfer such
public utility properties as they Ay OWle Obviously an oxder o2
tnis Commizsion authorizing the sele and translex of public uwtility
propertics does not confer upon the vepdor title %o property which
he mey not own at the time. Our order authorizes the sale and

trensfer of such an interest as the vendor may reve in the proyeriye




QORDER
Applicants having requested the Commission T0o enter its
order ac indicated in the foregoling opinloxn, a public hearing hav-
ing been held before Zxaminer Fankhauser, the Commisslion being of
“he opinicn that the transfer of the properties oyerﬁted under the
f1ctitious name and style of Rosemead Tater Company o the Sex
Gebriel Valley Vater Company is in the public inverest, and that
' thfS evplicetion should bde grented, as herein provided, thexelore,
IT IS ZERTBY ORDERED as follows:-
. (1) F. M. Guess and idelirne Anna Cuess, his wife, and Save
annak Vater Company be, and they are heredy, authorized to zell
and transfer, on or before December 3L, 1930, +the public utility
propérties ovnedld by them end opcrated under the Tictitious neame and
style of Rosemeed Tater Compery, which ere more particularly de-
seribed in Exhidits "ST and "FT filed in this pyroceeding, YO0 the San
Gabriel Velley Water Cémpany. l
(2) Tpon the sale and transfer of the aforesald properties
to the San Cedbriel Valley Water Company and <the assumption by said San
Gabriel Valley Vater Company of the liability to operate said proper-
ties as o pudblic utility, F. . Guess and Adeline Anne Guess, his
wife, end the Sevanmeh Tater Compeny be, and they are hereby, autk-
orized to discontinue the operstion of the provperties vhich they are
herein auvthorized to sell anéd transfer.
(3) Titnin thirsy doys after the trensfer of the aforesald

properties, Saxn Gabriel Valley Water Company shall file with the

Commission a certified ¢copy of the deed or other insfrument of con-

veyence under waich 1t acquires ané holds title to said propertics,
and chall elso advise the Commisszion of the date upon waick 1Y took

possession of sald properties.




(4) XNeither the consideration which the San Gabriel Valley

Teter Compeny hec agreed t0 pay Zfor the aforesaid properties, mor

the estimated cost to reproduce said properties, as set Torth iz

Exhibit "7, chall be urged bdelfore this Commission as deternmining

the valwe of the propertlies herein euthorized to be transicrred for
the purpose ol Tixing raves, or lssuing securities to pay foxr said

properties, or be used as Lixing the cozt at which The purcnaue oz

said propertvies schall be rocorded on the bookes of the San Gab*iel

Valley Tater Compenye.
(5) The authority nerein grented will become effective ten

(10) days efter the date hercol.
DATED at Sex Framcisco, Celifornie, this _ 29 %day o2

august, 19%0.

Comissioners.




