
In the Matter ot the Application ot 
to'O!S ElNSEN to sell, and CIJ..RZNCE T. 
sr"Txn to purc!le.se e.:l automobile 
tre1ght line operated between Potter 
Valley and Ukiah, Ce.l1tornia, and 
intermediate ~1nts. 
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!..ouis Hansen J:as petitioned the RaUl-oad Comm1ss1On 

tor an order approving the sale and transfer by h1m to Clarenee 

T. smalley ot operating rights tor an automotive service tor 
the transportation or ~ro~erty between Potter Valley and Uk~ 

and intermediate po1:c.ts,. and. Clarence T. s=s.lley Me:: j;)et1't.1oned 

~or authority to purchase a:d acquire said operating right~ and 

to ::'erea1"ter opere:te thereunder.. the sale and tre:c.ster to be in 

aeeora.e.:c.ce with a:l agreement, a. copy or which, lIla:t'ked ~1bit 

"AfP , is attached to tl:.e application herein and made e. part 

thereot~ 

The consideration to be ~id tor the property herein 

proposed to 'be tre.:.sterred is. g1ve:o. as $ll-<-6.00, allot which 

sum is declarod to be the value ot intangiblos. Xho r~eo=d$ 

ot the Commission show that the operating rights J:.erein pro

posed to be trans~erred were established as tollows: 

By Deeis10n No. 6088,. date~ 3an"IJJ!J:J:Y' 28, 1919, and 

Decision No. 5246,. dated .A.Pr11 11, 1919, both 1s~ed on 

A:t>p1ication No. "-320,. E:e::ll"Y .Johnston was a.uthorized to oper

ate an automotive service tor the trans~ortat1on or passen

gers t trei{ght, bagge.ge and express between 'Ok1e.h and Potter 

Valley. On .July 29" 1920, J"axnes. J'o:b.:c.ston Thornton, b:r De

cision No. 7930 issued on .A.pplice.t1o:c. ~ • .5827, waS author

ized to transport treight and e~ress (except cream} be·tween. 
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Ukiah e.n~ Potter Valley and 1nterme~1ate ~1nt=. :By Deei310n 

No. llZ8O, dated December 22, 1922 and isa.ued on Application 

:No. 8500. the Helll"Y J'ol:mston right CDec~81ollS 6088-6246) was 

transterred to E. F. Harvey. . I.oui:: Hansen aequired this 

right under authority 0: Dee1s1on No. 12000 p dated se~tember 

1.3-, 192:>, and issued. on APplieat10n No. 9326. Hansen, on 

AUgust 4, 1921, by Dec1~1on No. 9Soe. issued on AJ)p11cat,ion 

No. 7057, had acquired the .Tames J'olmston Thornton right· 

(Deeision 7950). By the thornton right. :Ete.nSO::l acquired 

author1ty to 3erve the pOints inter.med1ate between Ukiah and 

Potter Valley_ 

On March 19, ~930. by Decision No. 2Z,22Z, iss.ued 

on APplication No. 16370, Re.nsen was ~uthor1z.ed to discon

tinue the business ot transporting passengers. Thereupon, 

Eansen cancelled al~ tarit~e covering his :pass6Xlger stage 

operation£, including baggage and e~re$s tar1tts p leaving 

in ett'eet only rates, rules and regulations eovering service 

tor the transportation ot freight. ~us it appears trom the 

records that the r1ght b.ere1n proposed to be tre:=.stened is 

a right tor the trans:porta't1on ot :Cre1ght only between 'O'k1e.h 

and Potter Valley and 1ntermed1a~e points. 

We are ot the opinion that this is a me.tter in 

which a :publie heari:c.g is not nece$se.ry and tlle.t the app11-

ce. tiOn. should be granted, ~rovide~ that. in recording the 

transact10n on h1s boo~ ot account ap~licant may charge to 

his t1xed capital aceount not more than $500.00. 

Clarence T. smelley 1~ 2lerebY' placed upon notice 

that ~operative ri~t~w do not conz~1tute a C~S$ ot proper

ty which should be capitalized or used as an element or 

value, in detemj Ding reazonable re.tes. "ide trom the1r 
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purel:r perm.!.ssi. ve aspect, they extend to the holder a. tull or 

pe.:rt1.e.l monopoly or e. class 01: bus1ne=s over 0. partieule.r 

route. This monopoly 1:eature :may be changed or de3.'troyed at 

any t~e by the state whic~ is not in any respect l~te~ to 

the number or rights which my 'be e;1 ven. 

IT IS :szREB.Y ORDERED that the above entitled 8.~p11-

ca t1o.n be, and the ~e 1~ h~eb:r gre.nte4, subject to t:b.e 

tollowing con~1t1ons: 

1- The eonslderat1cn to be ~a1d tor the prop-
erty here1n a'tltho:r1Zed. to 'be transterred shall. 
never be urg~ before thi~ Co:c..1ssion or any 
other re.te t1X1Jlg bOdy a.s a measure. or value ot 
said pro~-ty tor rate r~1ng, or a:~ ~ose 
other than the transfer herein e.uthorized. 

2- APplicant Louis Eanson shall immediately 
unite with applicant Clarence T. scalle~ in com
mon z>upplement to the tar1tt.s on tile with the 
Commiss1on covering service given under cert1ti
cate herein authorized to be transterre~. &pp11-
cant Louis E:anse:c. on the Olle hand w1thaawing, 
and appl1eant Clarence T. smalley on the other 
lle.nd aecept1Dg an~ este.'blish1llg such taritts 
and all ettectiv$ ~pplement= thereto. 

z- ~pl1cant Lou1s Ean3en Shall 1mCediately 
w1thd:ew ti:e schedule:; tiled in his nace with 
the Railroad C0mm18=~ and applicant Clarence 
T. smalley shall immed1ately tile. in dupli
ca':e., 1n hi3 own naJ:lO, ti:le :schedules covering 
service heretofore given by applicant Louis 
Ean:3en. which t1:ne :;chedules shall. be identical 
w1th the t1me schedules now on tile with the 
P~1lroad COmmission in the name ot app11eant 
!.o'C.1s Hansen or time schedules Mt i3taeto:'7 to 
the Railroad Commission. 

4- The rights and privileges herein authoriz
ed r:IlJ.y :c.ot be sold, lea~ed.. t:r"eJ:.sten~ nor a,:;
signed, nor serviee thereunder discontinued, 
unles8 the writte~ consent 0: the Railroad 
Commission to such sale, le~se, transter p ae
:s~ent or diseo~t1nuanee has first been 
secured. 

5- No vehicle ~y be operated by ap~licant 
Clarence T. smalley unless ~ch vehicle is own
ed by said applicant or is leased by l:I.1m. under 
a contract or agree:ent on a basis satistac
tory to the Railroa.d Commission. 

-3-



day ot 

6- ~$ order shall not become etteetive until 
there has been paid to the Railroad COmm1ss1on 
the tee required by the Public Utilities. Aet and 
tbe ,A:o:t;o Stage and '!'ruck Tranz,ortation Act to 
be paid on all evidenee~ or indebted:es$ extend-
1llg over a :period or one year, ill. this instance 
the mini~ tee ot $25.00. 

Dated at San Francisco, Calitorn1a, t:!lis 2-fb4 
C.v-v ~ · 19:>0. 


