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In the !~tter ot the Application 01: ~, 
~ODs..~ -;i~~EO~SZS, INC - }< 

tor an order ~~tho=1z1ne the appli- ) 
cant to transfer its reel property } 
a..'"ld to di!!!inislt its co.p1 tel sto ek •. ) 

BY THE COY:!.n:SSION': --

:n this a.pplication !J:oder:'! "iIarehouses1 !nc. a~kc 

pC::":l1ss1o:' to treIJ.:;l"er its real estc.:'o:e end. bu!.ld1D€;s ·to e. corpora­

tion to be hereatter organized, to roduce its capital stock~ ~d. to 

, .:' .11 •• I 

distribute the ~toek ot ~he new ~roposed corporation ~iCh it w1ll 

receive in payment 1"0r its prop~ties to its present stockholders, 

in proportion to their res,ective holdings. 

It is our op1!l.io::' the. t we have no jurisdietio:, 

over the d1:inut10: of appliecnt's outstanding stock or over ~e 

distribut10n of the stock wnich it will receive 1: payment tor its 

re~ue=t ~1t~out ~=ejud1ee. 

Applic~~t is ensaeed in conducting a :pu~liC utility 

warehouse business at :96500 ~cnnlcy Ave., !,os z.ngeles. It O"mlS 

at this location re~l p:operty on ':ll:l.1ch e. wa:ehouse bu11d,1:lS has been 

constructed, vtAicbo boas e. :('loot' space ot 24,000 squo:e teet. ~e 
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building 1~ general is ZOO teet long and 80 teet vdde and is or 

brick, concrete and 7.ood conotruct1o~. 

The Ilode=n C1arellouses, ~c. e.s o! .Tune 30, 1930 reports its 

assets and liabilities as tollows:-

ASSETS 
Curre~t assets ............. • ...... .. 

Cash • • • • • • • • • ". • • • • • • • 
S~ecial depositz • .. .. .. .. .. ~ .. • .. • 
Accounts roceivable • .. .. .. .. .. .. .. .. .. 

PI-operty • • • • '. • • • • • • • '" • • • • • 
"!,e.nd, • ... • • .. • • • .. • • 0. . . . . . 
Building • • • • • • • .. • .. .. .. • .. • 
Warehouse equip~ent • .. • • • .. • .. .. 
~it~e an~ tixtures ........... .. 
Automobiles .. • • • .. .. .. .. • • .. • • 

PrepaYIt,en ts .• • • .. .. • • • • • • • • • • .. 
i~arehouse e<lu1p:ent • • • • • .. • .. • .. 
Taxes • • • • • • • • • • • • • • • • • 
Stationery .. .. • • • • .. .. • • • • • • • 
Insure.:l.ce • • • • • .. • .'. • • • • • .. 

• • .... $3,71~.~7 
~ 75.87 
·12.00 

3,026.70 
70,358.85 

20,000.00 . 
43,781.32 
~,e51.79 

578.35 
1,037.39 

13.20 
9.80 

31.30 
163.85 

218.23 

~" , 

Total assets ••••••••••••••••••• 
!..!~B!!.IT!~S 

Current liabilities • .. .. .. • • • • • .. • .. .. 
Accounts payable-trade creditors ....... 
Notes payable • • .. • • .. • .. • .. .. .. • 
Accruals .. • .. .. .. • .• • .. .. • • • • • 

Lone ten debt • .. • • • • .. .. .. .. • • • .. .. • 
Ca~ite1 stoCk ........... • • .. • ... • 
Recerve tor deprociation • • • .. • .. .. .. .. • 
Dividends payable • .. • • • • .. .. • • • .. .. • 

A 
• • • 'it 399.15 

500.00 
795.52 

1,695.57 

S-u:rplus • • ., • • • • • • ., • • • • • • • • • 
~ot~ liabilities ••••••••••••• 

35,000.00 
25,000.00 
8,335.21 

494.80 
2,755.97 

~;741 291.5!:> 

It is the 1nte~tion of a~plican~ to tran~ter to a corpora-

t10n to be hereafter o~g~1zed, its real estate ~d bu1ld~s and have 

such new cor~orat1o~ assume the p~~~t ot the $35,000.00 or long te~ 

d.ebt. In addition. to ~he ae~pt1on or the 1n~ebtedness the new oor-

por~t1on Will pay to a~p11cant the sum ot ~27,750.00 in stoCk, to 

. re~re$ent app11ce.nt' s ectu~.tY' in the real estate and buildings. 'nlis 

stock in tur:l would be distributee. to e:o':)lice.nt's stockholders in ... -
proportion to their respective hol~1ngs. 

-2-



The record shows that app11c~t has outstanding ~25,OOO.OO 

of stock wh1ch is ow.:.e~ by the 1'ollOWiIlg stgekb.older~:-

~. D. Ealy . • • • .016,100 • 
.john B. Eer:l8.ll • • 200~ 
~. B. Fogarty • • • • 4,800. 
E. Ii. ~rueblood •• 3,800. 
C. E • .jackson • • • 100. 

Total ••••••• ~2~,u66. 

are agreeable to the transfer ot the properties covered by ~~1s a~-

plication. It further shows that applicant has enco~tere~ d1tti-

culties heretotore in obtaining ~$ec~red credit trom banks bocause 

ot the fact that its tinanciel ztateme~t sho~ed a lo:e te~ indcot-

edness o~ ~3o,000.OO. It is believed that by transterr1ng this 

indebtedness to F.l.!lothe::- corpore-tio:::. mtich will bo cont=olled by the 

s~e stoc~olders as control appli~t, that app11c~t Will be able . 
to secure credit to carry on its warehouse oper~t1ons ~ore readily 

than under existing con<!i tions. ~I.r. X. B. Ve:n Meter, !ll.$llAger ot 
the 7:'estern ~ve:o.ue and. Santa Barbara Brane'.!:l o~ the Ba.:lk ot Jl.:mer1ca, 

testified that his bank had retused to extend credit to applicant 

because ot its indebtedness. vr.o.11e he was not in a pos1 tio::. to 

state whether sucll credit 7.Ould be extended it the indebtedness ~ere 

tranctorred to another corporation ho did believe that it would ~ac1l-

itate tho extension ot credit to ap~11c~t it the transfer is ~de. 

It is the pl~ ot the new corporation to loase ~e land 

and bu11c!1llZs ".'1hich it Will acquire trom app11cant to al'l'11ec.:t at 

a rental o~ ~500.00 ,er ~o~th. The new corpore-tio::. will pay the 

taxes on the property, tho 1nsurance and prOVide tor deprec1at1o::l 

on the bui~d1ng. 'P::."1or to the acquisi t1on. 0-: the land and build-

ings 'by ap:p11eant, a:p?licant v.-e.s pe.y1Il.g re:c.t at the :rate ot $750. 

per month. The testimony ot E:. B. Fogarty shows that the CO:lpa.:lY 
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· .... 

-nill be in e. posit1o::. to pay the :~5CO. rent per ::lOtlth and to co:o.-

tinue itz warehouze operations even though it docs not o~ the 

building in which such bus1ness will be conducted. ~,1e believe 

t~c trancter of the propc=t1e~ should be authorized subject to the 

condition that such authority Will not beco~e effective until ap­

plicant has filed w1th t~e Co=:1s~1on ~ copy of tho lease under 

which it will obtai: access to ~d possession or the real est&te 

ane. warehouse buil~ll5 ant! the Com.iSS1011 has round such lease to 

ORDER 

. 
Modern iiarehouses, Inc. having aJ;lpliec! to' the CO::m:l.i ssion 

tor per.m1csion to transfer its reel estete and buildings to a cor­

poration to be hereafter orgen1zed, and to d1m1~1sh and d1stribute 

cap1tal stock, a public hearing having been held betore ~1ner 

Fa Dkhauser, a.nd. t~e CO:::.mission being o'! the opi:Uo:c. that the trancre:-

of the :-eal estate and bu11d.!::lgs, as p:-01'Osed by applicant, should 

be authorized, -subject to the conditions of this order, an~ that it 

haz no jurisdiction over the d1:1Dutio~ o~ a?p~icant's outstanding 

stock or over the d1stributio~ o~ ~tock ~h1ch it ~ll receive in 

plic~t's request sho~d be diSQissed Without preJud1ce. 

!T IS 'ElJ':aEBY ORD::::RZD that !!ode:-n ";;o.rc!l.ouses, Inc. be, c:c.c:. 
it is hereby, euthor1zed to sell and transfer o~ or before ~ovecber 1, 

1930 its real estate and buildings, reterre' to in this ~pp11cation, 

to a corporation to be hereafter orgen1zed, upon condition that such 

corporat1o~ ~i11 1$sue to applicant in part payment tor ~e aforesaid 

;roperties~ $27,Z50.00 par value of its commo~ ca~1tel stock, and 
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assume the payment or $36,000.00 of lo~S term debt, or ap~licant~ 
D.!ld. upon the ~urtl:.er cond,ition that such ::.eVl cor~rat1on 1."111 lease 

said real estate ~~d buildings to applicant ro~ a pe~iod of te~ 

yeo:s at So !'cntal of not exceed1:g ~500.00 per :nonth.. 

!T IS EERESY ~~3TEER O?~ERED that this application 1nzotcr 

as it involves the d,~nutio::. o~ ap~11ea::.t's outstand1:g stock ~~ 

the d!.stri 'but1on of stock vf.c.1c!:. 1. t Will :-ecEI1.ve 1.~ p8.yr:lent tor 1. ts 

pro~crt1es, be, and it hereby is, d13missed. w1thout ~!'ejud.1ee. 

IT :S r"~~EY ~uriTh~ 03DE?ZD that ~e autho:1ty here1~ 

granted will become .e~teetive ~en a,plic~t has tiled v.1th the Cco­

mis~io~ a copy o~ the propose~ lea.ze under ~ich applicant will obt~1~ 

access to, ~n~ posseSSion ot, the arore~ent1oned real estate and 

build.ings and the Con::m.i ss ion has :Cound zuch lease to 'b e 1:. sc. t1stac-

tory torm. 

~. / _ / n..:..:'::::J at Sen Francizco, Cc.l1for=.1a., this ~£, day 0: 
~1930. 

' .. ,.. ,f!I' ... " 

C o:=li 3S 10ner s. 
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