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SOUTEERN PACTFIS COLRANY, "} Case No. 2780.
I0S ANGELES & SALT TLKE RATTROLD )
COMREXY, )
ERRSOR ZELT LINE RATIROAD COMRANT, ;
' )

Defendents.

3. W. Max, for complainant.

James 2. Lyons, Z2or defendent Southern Pacific
Compexny .

E. Z. Bemnett, for defendents Los ingeles &
Selt ILeke Balilroced Company anéd Zarbor Zelt
Line Railrceld Company.

2Y THE COMAISSION:

Complainent is a corporation enguged 1n the production
end d.istribuﬁon or petrole.um 228 its products. By complsint
£1led November 1, 1929, and as amendeld, It Iis alleged thet & rate
of & cents cherged during the periof October 31, 1927, to Jwme 1,
1$2%, and o r&te of 3% cents charged stubsequent to Jwxe I, 1922,
egainst shipmerts of petTolewx refined oils Lrom Infustrfal tracks
et Therard nocth of Los ingeles Zaxbor om the ruils of the Southe
ern. Pscific Company, hereinafter referxed to as the Southern Pac—
itic, %0 industry tracks &t Zzst Sen Pedro on the Los Angeles &
Salt Leke Reilroed Company, Zereincfiter relerrsd to as the Los
Angele... & S2l1t Lexe, were and are unjust end unreasonable in viola-
tion of Sectionm 13 of the Public Utilities Lot and prefudicisl and




dseriminatory In violation of Soction 19 of the jet. The prayer
Is for Just and reasonsdle rates Zfor the future end repé.ra.tion
with intorest. The oxiginel name of this coxplainsnt wes thke Cal~
Iforniz Petroleuwx Corporation, and ssmme was changed 0 The Texes
Compeny Yy decree of the Suyerrior Court of los Lugeles Count:r en=-
tered Iy 18, 1928.

A public hearing was held before Exsminer Geary at los
Angeles April 23, 1930, and the case hoving heex dvly submitted
axd dxiefed is now realdy Zor oux opinion end orler. Rates will
be steted in cents per 100 pounds.

Shirments prior to Juue L, 1929, moving Iroxm Thezmaxd 0
Zgst Son Pelro Tirst recelived o service by the Southern DPacific
from the industry tracks at Thenard to interclmrge trecks witk the
Los Axgoeles & Salt leXe gt (iesd) Thenexrd, thexce Loc ingeles &
Sa2t Zeke to Zast San Pedro, ez actul &istence of 4.78 miles. On
end after Jume I, 1929, the termimal properties of the four trunk
Line carriers, The Atckison, Topeka and Sente Fe Rellway Company,
Ios Angeles & Salt Leke Rallroad Company, Pacific Zlectric Rallwey
company and Southers Pacilic Compexny serving the Zaxbor, were merg=
e for opergting purposes. (I.C.C. Docket 6878, C.R2.C. Application
14899.) The sgreement for the unified railread operations at the
Tos ingeles Zarbor embraces ell freight transportation facilities
and services within the district bauxnded on the north by Lrsheim
Street; on the soutk by the southerly domdsary line of the City of
Los ingeles; on the east dy & line extending southerly from fua-
heim Street sliong the easterly Iine of Badger JLvenue to its inter—
section witkh the doundery lize detween the cities of Los Jngeles
end Long Eeech, and thence southerly alomg said bm:.ndé.ry line %o
the southerly bdoundary line of the Gity of Los ingeles; and on the
west By the westerly doundary lize of tie Ci':‘.y of s Angeles. The
area included within this terminel comprizes about 3.5 square




miles, with 125 miles of tracks, having a claimed proderty walne
of £59,000,000, and is withix what were formerly tkree separate
and imépenaem switehing limits, that of Wilmingion, across The
porthern pert of the zome, Sen Pedro along the western rert, ard
Tast San Pedro sliong thoe esastern part.

" Comeurrently with the comsolidation of the proyerties
at Los ingeles Earbor, defendants caucelled the Jolat rate of 4
cents spplying wis the Southern Pacific and Los ingeles & Salt
TeXe, and tie Southern Pecific established e local rate of 3%
cents Zroxm Thensrd 30 the Los Angeles EHardar.

mhe reduction to the 3%=-cont rate elffective Juxe 1, 1928,
%oz the Tormer single line Tate of %he Soutker:z Pacﬁ:ié ayplicable
fs its own rails frox Thenard %o Wilmingtom, but wiich 4id zot ap~
Ply for the two~lize haul Lrom Thezard to Wilmingtom or East San
Pedro on the Los Axgeles & Sailt Lexe.

m™e record covering the history of the rates here In-
volved on peiroleun refined oils, fmcluding gasolins, shows that
they ave responsive to & coupetitive situetion originating with
a Tete of 3 cents effective Decexber 16, 1908, pudlished fu order
to meet rates estadlished by *the Sante Fe from El Segundo %W Los

Angeles hetween which points the oil cc:ﬁpan.ies threatened con-

steuction of a pipe lixme. With the war~time Increzses and Xe-
Quctions thls rate beceme consecutively 4 ceuts June 25, 19183
7% cexmts lugest 10, 1918; $% cents lugust 25, 2920; =x& 6% cemts
Ipril 8, 1921, following which fate the oil companies egalim
threatened the construction of a pipe line and the Santa Fe again
reduced the rete from EX Seguzdo to Los Angeles ix keeping With
| which *he Themard rate became 4 cexts as of Fedbruary 28, 1922, re=
mafning 1n‘ effect until the bBeginning of wmiried operztions st
the EZexbor.

There 1s also the further contention that the oll rates
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between zaxny points in Southern California are greatly depresseld
delow reasonadle mailrosd rates decause of the severe motor truck
competition which exists Iin thisz territory.

Coxplainant is contending for a xste of 2 cents, dut it
iz apperent that any such rate would menifestly have to apply to
&1l points within the Iozs angeles Herbor where there iz already
in effect g higher swi%ching rate of 3 cents between the extrexme
points within the Zarbor switching limits. Complainant's propos-
ed adfustment would awtomaticelly emlerge the Earbdor area and ex—
tend the sgreed and defined dounderies.

The record shows that In all of the Los angeles terri-
tory the producers, refimers, concumers end carriers ave ir most
active campetitiox, that the railroads have deen Tarced to reduce
retes many times and that they have endeavored to keep the Iroe
Sucing points on or near =z equality, particularly as detween the
los Angeles fieldzs and the Eardor pointz. The complaint zeems 0
be dased principally upon the fact that the distence from Thenssd
t0 the Haxdor is less thax from other shipping points, but such
a situation Is inevitable where rmtec are made or the group plam.
In the making of group Or Zone rates distances mmst de and are
subordinated 10 the other considerations, as here the competi-
tiox Petween the producing points. The assalled rates heve not
beex shown to de elither unreascnadle per s=e, prefudicial, <&iscrime-
inatory or otherwise wmlawful. The ocoxpleint will be dismissed,

Thi= cese havirng been duly heard and sudmitted, full

{nvestigation of the matters and things involved having doeex
had, and Dasing the order or the rindings of fact and the conclu-
sioxs comtained in the opinfon which precedes thlis oxder,
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IT IS EXREESY ORDIRED what +he adbove entitled proceeding

be and the same is hereby &ismissed.
Deted at Sexn Frameisco, Celiformia, this <2 a7 day
O s ,
o A fen |, 1930.
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CC}zfmiss i0ners.




