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Case No. 2'780. 

:rames E .. !.Y'on:;, tor d~ende.nt SOuthern Pactt1e 
ColnPe.ll7· 

E. E. Se:onett, tor detende.n'ts Los ~les &. 
Se.lt !..eke Ra.1!='oe:.d. Cempc.:ny Qlld E'arbor :Belt 
Line Railroad COD:.P~. 

BY' ZEE COw.o:SSIO~: 

¢P!XION ........... ,-.. ..... --
ComplA1ttent is a eo~ret1on eD.gttgee 11\ t:be :production . 

e.lld distribution. ot petroleum and its products. By' cOI::Ql.e1nt 

tiled Nove:cber l. 1929, and as ax:tm~d, it is e.lleged the.t (t rete 

or 4 cents e'bJr:gee. dttr1xlg the ~rioCt October 31, 1927, to Zunft l. 
1929;, aM a ra..te or 3i cents ella:rged S'C.bseq,uent to J'tttt:e ~, 192$p 

against shipments or !,)et:"ole'C::l:L re1:1ned. oils !rom. ~u~-1al. treck= 

e.t Th~ north. ot !.os .AIl.geles ?,.a.rbor ~ 'the ro.lls or -:lle Sotrth-

ern Pac~1c CompOllY", he:r:e:1.n.e.t-...er r~erred to M the SOtrthern Pa.e-

1:t'1e, to 1ndust:::y tntcks a.t East Sc,n Pedro on tho Los .A.ngeles &:. 

Salt I.e.'ke ~11roe.d Co::::pa:o:y-, he:re~..er. re~erred to as the !.os 
. . 

.Angeles & Salt !.e.ke, were end a::-e unjust. end u:c::"easoDa'b:le in. v1ola-

't1oXt ot Soet10n 1.3 ot the ?ub11c Ut1li~1e:: Act. and :pre-jud1e1al and 



• 
diser1mjnetor,r Uv1ole.t1011 ot Section 19 0: 'the Act. ~ ~er 

is to:: just. a.nd reasonable rfttes tor tbe ~e. aIld re;pa:ra:t1t)n 
with interest. The o:1.gme.l nome o-r this e~la1nant we.s the Cul-

. , 

CO:lljt~ by dec::ee or the S'llle"rior Coa-'t or tos A'llgele-s COUIrty en-

tered Mlq lS, 1.928. • 

.L pubJj:e hee.r1ng. wa.s held: betore Ex .. m~ne:t" Gea.-y at !.os. 

Al'leeles ~U 23, 1930, and the Qe.Se h....~ing been d~ subm1.t:ted 

=d b:1e.t'ed is now ready tor ou: op1llion and. ort!er. Bates. w111 

'be ste.ted in cents :per 100 :pound.s. 

. . 
Salt :.o.ke t.o Eas"t &l.:c. :?e~o~ e.n ee~ distance' o'! ".78 miles. 0: 

and. ~er June l, 1929, t:b.e termiDal prope::'t1es o'! t~ tour trunk 

l1lle ~ers, ~he J.te2l1son., Topeka. and Sste. Ye Railway Co~, 

:Os ..A.D.e'eles &. Salt Lake P..e.Uroad Co:n::;>nIlY', Pneitic Electric Rall:wq 
. 

Com,pany ene: Southern Pac tt'1e Co~ serving the E'e::-bor, were merg-

ed tor opera.'t1n.g ~ose:;;. (I.e.C-. :Oocket 6878, C.R.C • ..q>p11ca.t.1011 

14899.) Tll.o agreement tor t:te unL."'1ed railree;d o~erations at the 

:::'0$ ...uteeles Ei3.l:bor et!l.braees all t:reight. trans:9Ol:tat ~ taeU1t~es 

e.nd. ::e:rvices within, the district bClUl:ded on the north b:T ..uu;.h~.m. 

Strec-t; on the sottth by 'the sou-therly" bo'CXJC5'"'ry 11ne ot' the City ot 

!.os ~les; on 'the eo..st ~ a. ll:te- extend.ing sotl."'therly' trca.~­

he1m Street. e.l0llg the ea.s.terl3" l1:l.e o'!' Be.(tger Avenue to its inter-

section: with the boundar.?' 11::lE1 between. the e1t~s ot !.os Aneeles 
. 

a.nd Lone Beach, an~ tbenee sottthezoly along said. boundar.f llne tc> 

the .souther17 b~r.r Une ot the City ot' Los ~l.&'s; nM 0:' the 

west b7 the "&'ester17 boundar.! line ot tbe City o~ Los ~le:s. Zl:.e 

area tnelucIed within:. this te::m1n~1 c~r1zes. about 13.S sq;z::a:re 

.,. -. 
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:c11es, with. lZS m:tles o~ t:ro.cks, having a ela1:Ded l'ro,erty ~l.ue 

or ~9 toOOO,OOO, and is. wi th1:l wh:lt "Rere torme~l:r ttree se:para.te 

and 1llde,enden:t switc:b1ne: :L1m1ts, t.be.t 0:: W1Jmj~ton, ae::oss tlle 

northern l' e...~ or the z.one, San Pedro alone the Vleste:n :part, and 

East San Pedro alone the ee.ster:l. part. 

Coneu:rrent~ with t~e eonsol1d3.t1o:::L o'! the pro~.rties 

at Los .A.llgelez Etlrbor, detenda.'!l-ts caneellcct the lont :rate o~ 4 

cents @pl71ng'Via. tl:le Sou.them Paci:t1e and I.o= J.l:lgeles &. Sal.t 

Lake, end t:be Southel'll. Pe.e1t1e e.stab ~ed eo loea.l %'ate or 3Z 
cents ~!:1 the:aard to the !.os ~e$ ?:arb'a:-. 

The reduction to the Si-<>an~ :ate et:t:ect1v.e :'Oll.e 1, 19.2.9, 

was; ~e tormer s1.ngle line mte o! the Sou'therll Pae~1c a'-Pl.1cabl.e 

'ria 1~s ownm11s t=om The~ to W1J:Q'1~ton, but wlJ1eh did not ap-

~~ 1'or the two-line haul. ~om :Jle:card to Wi"tmj:zgton or Eas.t San 

Pedro on the Los .A.:geles &. Sal.t LaA:e. 

The record covering tb.e histo::y- ot' the rates here 1%1-

volv.ed on pe-:roleuat re~tJ:I.ed oils, ineJ.ud,1llg gasoI.1.ne, shOws that 

theY' e:ee resp::>::tS1ve to a ecmpet1t1v.e s1 tue..t!on originating wi tb. 

a. re..te or 3 cents et:teet1ve. Deeeltber 16, 1908, publlshed 1tt o%'4er 

to meet rates established by -:he Santa Fe !':rom El Segu,ndC> to. Los 

.A::lgele~ be!tween. wh1e,h :points the oU canpanies t:b.:z:ee.tened eon-

ductions this rate became consecutive!.:r ~ c:en.ts June 25, 1918; 

7z Oe::l:ts .... ugc.st 10·, 19l5; ~i cents .... ugust 20~ 19:20; ~d 6i cents 

It,PrU e, 1.9,Zt, t'ollow1.ng which ~te the 011 e.aI1Pallies age,1n. 

threatened the eonst:-uc'tion ot a :>1,e lllle a.:rd the Sub. Fe a~ 
, ' 

red:uce<l the rate ~om El. Segu.:ldo to !.os J..Dgele~ in kecp1ng with 

which 1tl.e The.x:la%'d rate became 4 ~:.ts as or Feb:"'l.lLU'Y ZS, 19,22, re-

me.1'Xl"'ng in etteet 'tnlt11 the beginn1Il8 or un:1t'1ed operat1o~ a.t 

the Ea:bor. 

~here is also the' turther contention tha.'t. the oil. n:tez· 

3. 
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betweOll :rr.all7 l'Oi11tS 1:0. Southern Ca.l1:t:'o:rn1a are g:ceatly de~s~ 

below reasonable railroad rates because o't tlle severe. motor tra.ek 

compet 1t1on which exists 1.n 'th1= ~err1tor.r. 

Co:npla1llant is contend1:c.g tor a ::e."'te ot Z cents, but it 

is ap~en.t t~t e:t:J.Y' such :tate would. lruJ D 1.t'es.tl.7 have to apply- to 

all po:1.nts w1th1:c. the :::.0$ ~les 3:axbo:r llhere thee 1$ already' 
,-

in erree~ a higher- SVl1tching ra."te or 3 cents between the extre:rJ.e. 

po1llts within the ~bor s.w1teh1l:lg Um:1.ts. Co~la.1nant· s :propos-

ed adjustment. would aut~t1~ en'ierge the Earbo= azoea. a:ld 0%-

teXld: the ~greed and c!et"illed boUllde.r1es. 

The :ecord shows that :tIt. all ot ~lle !.os -'.ngele.s tern.-

to~ the :prodttee.rs, retiners, eo:lStUllel'S e.nd ca.-:e1ers a:e :tn mo~ 

active eQ:1petit10:c;., tb:.t. the n1lroa~ h3.v:e bee:o. rcrc:ed to reduce 

rates ~ t1me$ aId that they he.-.ze e:ldeavored to kee~ the ~ 

(1uei:cg. po11lts on or near an equality, ~owt1euls:r:ly" as between tho 

:.os .A.n.geJ.es t'1.eld!: and the E:al-bor pOint::. The complain.t seem:: to 

be based. principall.y- u,o:o. the tact t:bat the e,1stelleetl'0m. ~ens:::d 

to the Rar'bor 1s less than ~om other .s!:l1:p~ po1xx:t:l:, but such 

a s1tuat1o:l.. is inerttable. wllere :at.es are lIle.de o:c. the gr~ plan. 

In: the l%Iaking or groUl> cr zone rates distances mtt.S.t be aJld are 

subordinated to the other eons:1.dera:t1oI1.S, a.s here t,lle co:Qet1-

t1o~ betwee:c. t~e ,reducing po~ts. The assailed rates hev.e not 

bee:l. shown. tel be either 'tlllrea~onable :per !:e, pre~tl.d1c1al., ~~e:1m-

1natory or othenise Wllawtul.. 1'he oo::Qle.1:c.t will be d1sm1s::ed. 

C R D ~ R ..... --~ .... 
~ case having been duly heard and. s.uomi tted , tull 

investigation ot the matters and thiDgs involved hav1%1g been 

had,. ~d. basiDg the or<Ier on the findings or tact and tlle conclu-

sions contained 1n the op1n1on which precedes: this o::-d.e'r, 
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be ard the sa%ll8 is hereby d1::m1s:rect. 

Dated a:t. San Francisco, Ce.11tO:":c.ia, this J tJ¢ day' 
P -:-/-ot /P,J}4-,v"1/q....,., , 1930. 

r , 
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