
Decision No. 

~ the Mat~e~ o~ the Applic~tio~ o~ ) 
C .. F. C~ ) 

,tor ~uthor1ty to sell ~is telephone) 
propert7 und ~o reti~e t.rom the ) 
telepho~o business, and o~ J. T. ) 
Shiploy to purchase said property } 
e;ld re::.der telc~hone se::V1ce in the ) 
ter::1tory involved; also to issuo a ) 
note ~d execute ~ortgagec to secure) 
the sam.e. ) 

BY '.t.~ COm.:!ISSIO~j: 

OPINION 

I: this ~=oeeedi~6 G. 7. Green, ~ho o~s and operates 

in the TO~ ot Ripon, S~ Jocquin County, St~te o~ C~li:ornia, asks 

p~rcission to sell ouch properties to J. T. Sh~~ley an~ to rotire 

!'rom the telephone business ill that ter=-i to::r ::10\7 serve~ 'by h1l:l.. 

J. :. Shipley asks po==ission to purchase th~ a:oresoid pro~ert1es . 
tor the cons1deration or ~2S,OOO.OO, puya"ole as hereafter i~uicatod, 

to izsue a ~ote, to execute =ortgages an~ to operate the ~are$a1d 

properties. 

It ap~o~s trom the ~ecord th~t G. F. Green o~s e:d 

the inhabitants ot the Town ot Ripon ~d vicinity. Reports O~ rile 



latter year ~7,250.e7, leaVing net revenue~ of ~l37.03 !or 1928. and 

$662.03 ~or 1929. Deducti~G taxes which ro~ 1928 are repo~~d ~t 

~42e.41 end !or 1929 at $445.24, rczults i~ a los: o'~ ~29' ~o ~o-• v •• VQ. ~ 

1928 and an oper~tins 1~come o~ $2l6.79 :or :929. ~or 1928 he r0,o~ts 

~·S telephone suoscr1bo~s ~d 246 :or 1929. In ZXhibit No. 1 prc-

p~ed by Zrnest I.~1n, the hi.storiccl cost 0: the G. F. G~ce~ tcle-

as ~ollo~c: 
. ~d ~~ buildings •••••••••••••••••• $ 4,600.00 
Gone~~ o~ice e~uip~ent •••••••••••• 1,~0.00 
Statio~ o~uip:ont................... 5,555.82 
ZXc~anee pole 11ne~ •••••••••.••••••• 7,259.17 
Exchange aerial wire................ 5,005.29 
Z7.ch~ge undergro~d conduit........ 223.12 
Exch~ee ~dcre=o~~ cable.......... 268.93 
Genoral e~u1pment................... 3,712.37 

~,~ .0. 0 ' ._~w,yI7x.70 ~~~-~ V~ ••••••••• v ~ ~ 

Uaterielz ~d supp1ies •••••••••••••• _____ 6~Z.0~.4~5~ 

Grand ~ote1 ••••••• ~29,105.13 

Mr. Irwin testitied that tho a~ore~c~t1oned :igures 

represent, in his opi~1o~, the histo~ica1 cost o~ the telopho~e 

prop,erties. Civing conside~ation ~o the acc=ued deprecict1o~, he 

bolieve~ that the histo~1cu1 coct of the p~o,erties les~ such ac-

crued depreciation ~ould be ~o: $19,000.00 to $20,000.00. 

It appears ~o~ the record in ~h1s proceeding that 

G. F. Green ~as agreed, ~dor an ~eeme~t d~ted 1uly ~l, 1930, to 

sell ~is telephono propertic~ to J. T. S~i~le7 tor $25,000.00 on 

condition that ~13,OOO.OO o~ the purchase price oe p~1d upo~ the 

execution ~ de1ivor,r o~ the titloto s~~ ,ro,erties ~~ the 

balance or $12,000.00 to be ?Did coverins c pc:iod ot six years 

:rom sc1d date and payable as !ollows: 
¢l,OOO.OO ~er ~um tor e~ch &nd 

ever,y 7ear !or the ~irst :ivo yeers and the 
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balance of $7,000.00 ~o be paid 1~ the 

sixth yerx:. 

The dererre~ p~o~ts e:e to boar i~terest at the ~atc ot seVen 

,eree~t per annun an~ are to be represe~ted by t1ve $l,090.00 

notes and. one ~7 ,000.00 llO-:e, the pcymont o~ wh!.ch is to be :;ecU!"od. 

07 the execution ot a chatte: :orteese and o~ e real eztete =o~tecge. 

Copies of these mortgages are O~ tile in tbiz proeeedi:g ~nd ap~ear 

to be in ~~tistaetory torm. 

1. T. Shipley testi~icd th~t he wocld co~t!~ue ~ e~-

teet t:!le :c.tes, r...u.e:: CJ::.d. l"eeul~ti O:l.S wh~. 0:C. e.!"'3 noVT applice.ble to 

the G. F. Cree;l tele,hone syster:. c:c.d t::.".t ~c \7ould endeavor to 

?'ei~o~d Co~ssion. So believes t~ut ~e C~ icprove the telopho~o 

se:-v1ce alld i:c.creaso tho revo::l.UOS 01:· t~.:..(~ telcpho::.e zy.:;te::.. 

ORDER 

1 ... pp11 Ce.::lts hc.vin,g rcq1.!ested tl:..is Co'!':" .. ,,::issio~ to ente:-

ccine 0'1: theopi:c.ion thc.t the Zllo~e7, proper~" or 10.00r to be 3)1"0-

cured or pe!d tor by the notes herei~ uutho~!zed to O~ iscued is 

ree.::.ono.cly required by J .. T. Shipley tor the purpose ho:-ein stated 

pert, . reasono."oly ehe:geo.:ole to ol'ero.tine er-..renzec. or to 1::'00::0.0 c.n.d 

tho.t this application sho1.!ld 00 er~tod as provided in this order, .. " 

theret'ore, 

IT IS ~{E3Y C~£..~ az 1"ol:o,,;:s: 

(l) G.~. Green 1~ he=eby a~thor1zcd to sell and trans-

ter, 0::' or befo:-e ~ovo~cr 1, 1930, to :. T. Shipley his telephono 
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,ropertie~ de~e=ibed in the cont~act ~, agreement, date~ ~uly 11, 

1930 and ~ilcd i~ this ,~occoding_ 

(2) J. T. S~iploy i~ horeby ~~thor1zed to acc.uire 

the ~ore~eid propertie~ ~=d to is~ue 1~ part ,~ent tor zuoh 

properties his pro~~cory notes :O~ tho sum o~ $12~OOO.OO with in-

terect ~t the r~te o~ ~ot o4eee~1~s seven percClt ,ar ~~um, such 

~otcs to be p~~ble at the rate ot $1,000.00 per ~~ tor eaeh 

and evc~ year tor the :ir~t tive ye~s ~d the note tor the ~~anco 

ot $7,000.00 to "oe pcye.blc in the =1x~ yee:: e.!'~e:: the do:~e clf s.:!ie. 

notes. 
(3) ~. T. Shipley i~ hereby authorized to execute, on 

or betore ~ove~ocr l, 1930, a chattel ~ortgaec and a real estate 

mortgage si=ilc= in ~orm to the c~attel morte~ec ~d the real estato 

=o~tea6e tiled in this proceedinG ~or the purpose o~ sccuring tho 

~~ent o~ the ~oresaid notes, provided th~t ~he author1~ herein 

gr~ted to cxoc~tc such :ortG~os is ~or tho pu.-pose ot this ~:o­

ceedin.g 0:111 end is gr~ tee. only in.sot'o: as tl'J.s CO=issiOll has 
jurisdiction under ~he te~ o~ the PUblic Ut11ities ~ct, and i~ 

:lot in.tended as e.::. e.p:proveJ. 0-: such :lortgc.ges as to :;ucz. other 

leS~%e~u1ro~ents to T.hich ~a1d =orte~es ~ be ~ubj~et. 
(4) ~e au~~0~1~ hc=cin granto~ to tr~~er proper-

ties, iS$ue :lotos ~d execute ~orteases ~ill oeca:e e::ectiv.o when 

J. T. Sb.1pley has l'e.1d the I!UD,1mUl:l. tee ,:e:;c::-ibed by Section 57 

0: the ~blic utilities Act, 7lhic!l. tee is ~25.00. 

(5) Upon ~ho purc~ase 0: the ~orcs~id ~ropart1e= 

by J. ~. Shipley a~d the assu:pt1o~ by ~aid J. T. Shipley 0: ~ho 
ob11gct10:l to ~eD,der tele,hone service, G. F. G=een is authorized 

to retire tro: the televhon.e business in the territory ~ow served 

by the s7~~em which he is here~ author1zed to sell end transfer. 

4. 



tie~ by 1. T. Shipley sh~ ~ot be urged bo~o:e this Co==ission ac 

-a·e~ 0- ~o~ ·~e "Ou~o~e o~ ~~ ... ~·'i~~ ... ~e~Ul"1~~e~, or ~o ... ~ ~~~ ot'.aer ... "' .... , ....... ....... • ... .:!.:. _ ... - "" .... 0 '" .... - --" 

purpose than the transfer herein authorized. 

DA."'Bn at Se:l Fl"c.:.c1sco, C~1~or:lia, 

Co::rn.1 ss1oners. 


