AN

Decision No. L

ZEFORE TEE RAILR0LD COLLISSION OF THEZ

In the iMatver of the Applicevioz of
C. F. CRE=X

for authority to sell Zis telephone
property cnd to rotire Irom vhe
telephono business, and o J. T.
Saiploy to purchase selid property
2ad render telcphone sexrvice in the

texrritory involvwed; elzo ¢ issue &

note exnd execute nmortgeges to secure

the same.
Zrrest Irwin
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foxr applicants

Iz this
e velephone exckonge

in the Town of Ripoxn, Sex

permission Vo sell such properties

Zrom the velepione business 1ixn thet

J. T. Shipley 2

-

sKs e

> the consideration of $25,000.00, payedle

to izsue z nowe,

properties.

It appears Lfrom the record taat

operates the telephone

the inhabitents of the

with the Commiscion zhow vhat for

revenues were 57,533.6% and for the

vro¢eeding G. T. Grecn,
sometimes Kuown as txe Ripon

Jozguin County,

%o execute norvgeges and o

cystem which provides
Towm of 2ipon and vicinit

the 7eor

who oz and operates
Telephone Zxchange

tate of Colifornia, azks

to J. T. Shipley and %0 retire

ter>itory now serveld by him.

rmicsion to purchese the eforeszaid properties

as hereafter indicated, -
b

operate tie clfearesald
G. F. Green owas and
sexvice to‘

M‘i

telephione
Reporvs

1928 hiz operating

vear 1929 57,912.90. ZHi=




opereting experses Tor the former year were $7,396.60 and ror tko
latter year £7,250.87, leaving net roevenues of $137.03 Zor 1928 ané
$662.03 2or 1929. Deducting %oxes whick Tor 1922 are reported ot
$428.41 onéd 2or 1929 at $445.24, restlis in 2 losc of £291.28 Tfor
1928 und an operating income of $216.79 for 1929. Tor 1922 he pchole paart]
245 tclephone subserivers and 246 for 1929. Iz 3Zxkibit No. 1 pre-

pered by Erznest Irwin, the historicel cost of the G. F. Greez vele~

paocne excharnge propertics are reported at £29,105.13, -segrogated

as Zollovc:

Land an@ BULLEINRS.enceccersceassesS 4,000.00
Gonersl Office equipHCnT.ecvecanesces Ly&4i0.00
Station equipzment.ceiereecccccneanese 6,0505.82
Zxchange Pole lizeS.cccncaccccescess 7,209.17
Ixchonge eerial WirCeeeeaceccenceses 5,005.29
Zxcrange underground condulteceee.an 223...2
Exchenge wadergrount ¢ableeeceececss 268.93
Ceneral eQUipmeEnteceececccscccasane._ 3,712.37

3\1’.3-‘50"&&1.--...--. Zb, /

Materiels end supplieSececeecaceecen 630.43

Gr&nd Total- -e 08 -‘-5;29)_;05-13

Mr. Irwip testificd <hat the aforementioned figurecs
représont, in his opinion, the historical cost of ithe telephone
properties. Giving consideration Vo the accrued depreciction, he
believes that the hRistorical coct of the properties leszc zuch ac-~
crued depreciation would be Zrom $19,000.00 %o £20,000.00.

I% appears Irom the rccoxd 1n th;s procecding thatv
G. F. Green has agreced, under an agreemeat deted July 11, 1930, to
sell uis telophone propertics o J. T. Skipley for £25,000.00 on
condition that £13,000.00 of the purckase price ve paid upon tke
execution end delivery of <vhe +title to zaid propertics and the
belence of $12,000.00 to de pald covering & period of 3iX yjears
from sold dete and poyeble as Lollows:

£1,000.00 per annum for eack and

every year for tiae Lfirst 2ive years and the

2.




balance of %7,000.00 %0 be peid in the

sixzth year.
The deferrel poymonts are %o boar interest at she zate of seven
Percezt per amnum and are o be represeated by 2ive £1,000.00
20tes sad one £7,000.00 note, the peyment of whick is to be zsecurcd
by the execution of a chailel morigese crnd of & real estete mortgesge.
Coples of these mortgagzes ere oz file iz this proceedizg and eppesr
to be in sctizfectory form.

J. . Shipley testificd that he wowld continue in ef-
fect the rates, rules exd regulations whish ars now applicadle o
the G. F. Greex telephone system wnd that ne would endeavor %o

zeev all tae requirements of the Public Ttilities Act and of tze

Rellroad Commission. Ie belicves that he can improve the telephono

sexvice and inereeso the reveaues of +he teicpaone zysten.

applicante heving requested tiis Commissioz to enter
it%s oxder oo indicated iz the Loregoing opi#ion, a pudlic hearing
aevizng been held velore Zxaminer Fankhauser znd the Commizcsion
being 0f e opinion That the aoney, property or labor o bYe pro-
cured or paild for by the n=otes herein uuthorized to be iszued is
reeconably reguired by J. T. Shinley for the purpose herein stvated
cnd thet the experditures Tor Such purpose are not, in whole or iz
pCert, reasonddbly chaxgeable To operating expemses or to incomo and

. this applicetion should ve grartod as provided irn tals order,

therefore,

IT IS ZIREIY CRIZZED as Trollows:

(1) G. T. Green iz heredy authorized to sell and trans-~

Ler, oz or belfore Novomber 1, 1930, to J. T. Shipley his telepzone

e




properties fezceribed in tze contract and agreenent, dated July 11,
1930 and filed irn this nrocecding.
(2) JT. T. Shipley iz zereby cuthorized to actuire
the plforeczeld properties axd To issue in part pogment for sush
s hiz promiszsory notes for the sum of §$12,000.00 with in-
the rate of 20% oxzeeolding seven perceat per axxum, such
notes 40 be poyedble at the rate of £1,000.00 per zanum for cach
end every yeer for the Tirst Tive years oud the note for the hulaxnce
of $7,000.00 %o be poyedle in the sixth yeer after the dase ¢f said
aotes.

() J. T. Shipley iz herehy asuthorized +o execute, ox
or belore Novembher 1, 1930, a chaittel mortzage =nd a real eztate
mortgese similisx iz form o the chattel nmortgage aad the reel ectate
zoxrtgage fiied irn this »roceeding for The purpose of securing vthe
payment of the aforesaid notes, provided thet whe auntkority herein
grented to exocute suek mortaages iz for the purpose of this pro-
ceeding only anéd 1z sranteld only insofox ac this Commiszsion hes
Jurisdiction under the terms of the Pudblic TUilities fLiet, and is
2ot intended as g eppyrovel of such mortgages as €O suck other
legelmquirenments o whickh scid =mortgoges aey be sudject.

Tae authorivy aercirn gronted to transler proper=
cnd execute mortgeges will become efflectlive when
J. T. Shipley 2sc pald tie minimum fee »rescerided Yy Section 57
0% The Pubnc'ctuities ACt, which fee iz 525.00.

(S} TUpon the purchase of the aforesuld propervies -

by J. Z. Shiplej ané the assuxption by sald J. 7. Salpley of the

obligetion t0 recnder velephone cervice, G. F. Green iz authorized

“o retire from the telepirone dusiness In the territory now sexrved

by the system which Re iz kerein authorized <o sell and transfer.




(6) The conszideration paid for the aforesaid proper-
ties by J. T. Skipley shell 1ot bhe urged bvofore thic Commission os
determining the velue of zeid proporties for the purpose of Lixizg
»ates, OX Zor The purpose of Ilssuing securities, or Tor any otaer
purpose than tihe transfer herein authorized.

| DATED at Sexn Trancisco, Califoraia, : gfzaf; dey

0L 3Septeomber, 1930.

Cormizsioners.
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