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In the Matter 0-: the Invest:tge.t ion 
upon the Conc1ss ion f s . own mot 1= into 
the aot1vities end praetio&s o~ 
SOU'l'BERN CAI.IFORNIA EDISON CO'NiPJ.lt'£,. 
LOS ANGZL~ GAS A.."'m c:J'~CTRIC COP.?O?..ATION, 
SOU'.I.'EZRN CO'ONT'IZS CAS COU2AX'£ OF CAI.IF"-
ORNU.., end' SOO'I'BZRN CAIlFOPJr.J.A GAS COM:-
PJ.E£, 1:0. eomt'eet1oIl with the expe:od1.t:ure or COmpe.:c:r ttl:lds to:" pol1.t1eal. pu:t'p'O!leS 
end the d.:tvert1::g o~ time 8l'l<! ettorts 
or ccmp~ employees to the a.dvancement 
01: pol1tical causes. 
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w. C. Mu.llendore and B. F'. 7l0ode.rd ~or 
Southern ~orn1a Edison Compe.XU; 

Pe.tll OVerton, tor !.os .A:lgeles Gas 8ll.d . 
Eleetr1e Col'poratton; 

IHrcy L Zdvre.rds, tor Sollthem Coun.'t1es 
Gas Compe.D;7 o't C811t'orXl1a.; 

'l'h.~s :r. Reynolds,. tor Sou:thern Ce.~
o:t1l1e. Gas ~. 

BY TBZ COa1'J:SSION: 

o.PINION 

On J'ttne 4,. 1929', So xmm1c:tpal election We.!: held 

1:0. 'the C1.ty ~ Los A:lgeJ.e:. On the tollcm1ng day th1s Com-

I:lission. annou::c:ed the :tn.s;t1 tut1.on O't an 1nvest1ga:~1o:a. on ita 

own ::.ot~ox:. 1nto the aeti.V1t1es and practices cr. Soa.thern Cal1t"-

o=-:z.1e. Zdison Co~, Los .Allgeles Gas end Eleetr1 e Col1>O:at1on~ 

Soutl:te::n Counties Gas Comp8.ter or Ce.l1~or.:da, and. Southe:ct 

Ce.lirorn1a Gas CompaXl;1 in eo:c.nect1.on with the said eleet1o:a. 

l. 
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1:or the purpose O'! inqu1ring into the :matter or the ex-

pendit"-Jre ot eot:pe.tIY :tunds end the devot1::lg ot t 1me e.nd 

services at co::::lpa~ employees to the election. ~e o1:>jeet 

0:::' t1le 1:l.vezt1gation \1a.s (~) to determ1ne whether the 0%-

pe:c.d1't'Ures ineur.red by the respe-ct1ve eom:pan1es were to 

be charged to their respoet1vc surpl.us aeoount;s end thus 

borne by the stockholders or were to 'be charged to ope::e.-

ting e:q>ellse aceO'Cll.ts e:a.d. borne 'by the rete pe.yers; and 

C z) to determine whe.ther the tempo:raxy- Wi thdre.wal. ~ regoJ.ar 

eo::.pa~ e:lployees trc:m. their usttal du.tie.s had, to 8Jl7 ex-

tent, 1D::pa1~ the publ1c utility services be1:c.g :re:cde:ree. 

'by the eocpallies. 

Hearings were held. on l'une 19th end Se:ptember 

l"-t.ob., 1929, a:cd the matter is now ready tor deo1s1on.. 

'rile ve:rious o~es appca.:ed :1J:t the proeeed1ng 

e.::::.d tosti::lollY was ot't'ered With l:eterenee to the e.et.iv1ties 

oor the respective corporat1o:::ls in co:o::.eetion With the eleett.on 

in que.stio:l. 'D'l.6 :roll~ witnesses appeared and. te$t1t1e4 

tor their re~ctive oOl:!:,i;)a::n.es: Add1so:c. B. Day, ~ !.. 

W~sser end Erne.st N. Si:nmons tor the Los .Angeles Gas ant 

neetrie Co:o:porat:.t.on •. C. P'. Staal. tor the Southern Ce.l1:rornia 

Zd1son Company', W. E.. Robbins tor the Sotttherll. CaJttornia. 

Gas Co::xpe.ny, end F. S. Wade tor the Southern Counties Gas 

CompallT o! Ce.l1tor:c.1a. 'Zb:.eo'. Ste1n, auditor 1:ar the Com::1s-

zion, testified. with rete::enee to an 1JlVest1gat1on wh10h he 

had :mad.e i.l:rt 0 the expen4.1~:; end aceotm. 'ts o~ the compe:::1es 

and ottered ~ evidence a ecmprehe:c.s1ve repca:t. eovering 'th.e 

metter. 
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The record $hows that the tollow1tl.g stllIl$ were 

expendect 'by the ccmpanies tor election p~ses: $200.00 by 

Southem Counties Gas' Comp~ o'r Calltornia; $1.,.683.35 bY" 
, ' 

Southern Cal1~o::c.1a Gas Co:P8.llYj $45 .6oe.05 by Soutllorn. 

Cal1!'om1e. Ed1~0ll Compe.ny-, end ~O.282.58 'by Los Angeles Gas 

end Electric Cor:po:ration. ~e record. turther shows that too 

expe:cdi tures cr each co:=;pe.~ were charged to tho1r str.t"Plns 

accounts, and no :part thereo~ chargee. to o,era~1ng ex,enses. 

It thus a:ppeers that no ,part at' the se.id expend 1 tures Will 'be 

corne 'bY' the re.te payers. 

The test1:lo:::xy ot va:1ons w1 tnesses shows that 

the public utility services rendered by the respective eo.m-
pe.ni e:s. were :lot impaired 'by the wi thl1--avreJ. e,~ eo~ ~1~0s 

trom their regttle.r duties dur1l::g the- elect ion J;>er1.od. 

In new 0-: the t'orego1llg t'aets the p:'ocee~g 

will. 'be d1::t1ssed. 
ORD:::a 

.An invest 16at1.on on the Comm.1ssion?.s own mot ion 

having been 1ns:ttuted, V@11c hee.r1:c.g:: hav1D.g bee:l. held, end 

the Com:n.:tss10n be 1:o.g ttIll::r e.dvi sed 1n -;he prem:ises, ., . 



CONCURRING OPINION !I,COMMISSIO~~ ~COTO. 

while I concur in the opinion or Commissioners 

I.outtit and' Wll1 tsell r11ed. here1n~ I believe that the minority 

opinion or CO~$s10ner$ Seavey and Carr =ny be m1sle~d1ng. 

that the eonelusioAS reaohe~ are not supported b~ thetaets as 

disclosed in the record nor the :tawas laid down 1ll lltmlerOUS' 

decisions by the eou:ots or California .. eourts ot other s.tates 

and the Supreme Court o~ the Un1 ted Sta~s_ 

The cO:ltrol ot tho corporate acts ot ,art:! cor:pbfa-

tion including public utilities is ~laeed directly ~ the hands . 
0: the" bo'ard 0: directors or such eo:rporat1011, and the duty or 

.IIi :; ,c ... ,. ~., 

the" directOr ,is the. t 0: the b.1ghest' trust and s.ut bor 1 ty 1ncon-

nection'with the atta1rs 0: the co~re.t1011. Directors occupy 

a tidue1e.ry relationship to the corporation and its stockholders; 
, '. it :1.s their dutY' to promote the interest ot the stockholders and 

the' corporation. I.. Y. Nip vs. Alt'Ul"as, Cal •• 29 Cal • .4.pp_ lS8; 

,Western Lite IDsure.nce COmpany vs. Lockwood, 173 Cal. 734; 

Winchester vs. Eowerd, 136 Ce.J.. 432. 6 Call1'orllie. Jurisprudence .. 

page 4l5,. 444. 

It is also the du~y ot the board ot directors o~ 

any corpo:re:tion. including a public utility corporation to COll-
I ' ..... " 

serve the assets ot the corporation, to ta;e whatever atops e:e . ' 
need.""UJ. to p:rotect the business '0-: the corporatiOn as a whole, 

to pl"even t it possible the severance 0-: i t:s :property and the 'tUl,- ' .. 

w1se taking thereof by a m:a:c.1c1:pality ana. to expend the" tunds o~ 

the corporation tor the benet1 t or the stockholders. 'I'lle courts 
. ' 

e.re slow to 1ntertere " and will not do $0 where. 1 t 1~ lm:rely, a 

question as to the wisdom or an act Within' the scope or the 

directors' legit1J:oate authority. "'..l 'board 0-: d1:-eetors is elected' - ~ 

by the s':¢ckl:i.olders ot a corporatiOn tor the very pur:pose 0'-: 

-1-
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::o.e.:lag1ng' its atta1rs., and in so do i:og. so lollS as th(1,1' aO t 1ll 
.,.., ,f 

good tait~ and strictly intra vires, it is their judg=ent and 

not that ot it$·stoekho1ders outside or the board or directors 

.$£ any CO'Ol"t that is to shape the policies or decide upon its 
-. . 

corPo~ate acts.w Siegcan vs. Eleetric Vehicle Co. 140 Fed. 

117,.1l,,8. 
~h1s Commission ce.nnot 'U$m"J;) the duties or the 

"oo~dot d1recto%'s. ot tJ:n.y public utility nor e;zsune its. task 

nor circumscribe its jud~ent nor stibstitute the judgment or the 

Commission tor the Judgment o'! the bo~d. ot d~ectors nor 1:zl:ter-

tere with the internal ::l.8Jlegement o'! the utility. This dootri:c.e 

has been. stated t1me end again oy the courts ot this state and 

other.s .and .by the Su~reme Court ot"the United States. 

In Pacific Telephone end ~elegraph va. Eshleman, 
I 

'J 

166 Co.l. 650, 655, the Supreme Court said: "1'he devotion to a 

public use by a pe=son or co::poration ot- ~ro~erty held. by them. . ", . 

1n ownership does not destroy their ownership and does not vest - . 
title to the ~roperty in the public so as to just1ty, under the 

exercise ot police power, the takiXlS away ot the management 
~ .. 

eJl.d control ot: the property t:"O:l. its owners wi thout eom,ensat1oll, 

~ll the gX'O'Wld that public convenience woul~ better be-served. 

thereby, or that the owners themselves lle.ve :proven talse or 

dere11ct in the pert:o~an~e. ot their. public ~uties.~ . 
Age.1n ill The Atcl:Jison .•. 'r9peka &. Sa:c.ta· Fe vs •. the 

.. "1 . 
Railroad. Co:mn.iSZi011. 173 Cal .. 577, 568. the eo'C:"t. ,sej.d: "The , . 
question or whether the railroad company shall .extend its lines , . 

to poin tG not t:c.e=etotore reael:l.ed by it; whether 1li other words, 

it she.ll 6:lge.ge in e. new e.nd add1t1onal e:c.ter:Pr~se, is one ot 
'.«;41";1"" 

policy to be deter:Ulled 'by its directors." . 
The S~reme COtl:t"t 0: the 'United. States has t1::.e end - .. 

again tried. to impress upon CO~:l.sio:c.s such as this that a . 
-2-
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regula. to:r:Y eo:mnission has no authority or :power to int~tere with 

tho business management or public utilities. 

In Missouri ex rel. Sout~westel"ll :Sell Telephone Co. 

vs. Public .Service Comm1ssion. 262 U.s. 276~289,. 1t se.id: ffIt 

must never be, torgotten that wil11e the state ~Y' regulate with a 

view to en:orcing unreasonable rates and charges. 1tis not 'the 

owner, or the property" or public utili ty co:lpall1es end is not 
, .. ~ " -
clothed'with the general Power or management incident to owner-

ship." 

In Banton vs. :Belt :Line Rail 'Way Cor:porat1on, 268 

u. s. 413 ~ ,42l ~ it agtl1!l sa id : "Broad as is its :power to, regu-

le.te·~ the State do.es not enjoY' the treedom ot the owner.' Ap~el-. .. _. 

lee·s ~roperty is held in private ownership. and, ~ject to' . 

reasonable' reg'Clation in the public interest ~ the management eJld . 

" 

right to.control the busincs$ poliey 0: the cocpe:cy belo.ng.s to 1 t~ 

O"Rners." '. 

.~ 1'h1s Co:c::l1ssion has no 1nterest in the ex:Pend1ture 

ot 'IfJDrJ.ey by',the board or direoto=s ot any public utility eo~ore.

tion unless that expendi t-a::'e ot mt:>r..fq wrongtully ,laces u,on the 

co :asma.ers nn tmlawt'cJ. b'Crden. Where the mone7 expended is taken 

tro:o. the stlrplus ot the utility. 1 t csnnot ill arq mallller l)lace 

e:JJ.1 b'Urden ~n the rate J}qers of the utility •. Where. theref'ore~ 

as 1ll tll1$ case, the expenditto:e has 'been charged to s~lus, it . 
is retlOved !'ro:c. the j~isd1et1on 0: this Commission and 1s a 

matter solely 'between the ·board ot directors .end tho 'stockhOlder3 

ot the ut1li'ty. eJld the CommiSSion ee..rmot' regcJ.ate nor 1r..tertere 

with it 1n t!Il.'1 m.aDJle= ,whatsoever .. 
,~1s Commission has' no power or authority ~'1n~e~ 

tere with the activity ot em~lo~ee3 ot publiC utilit1as unles~ 
;.~ 1'. 

such acti V1 ty causes all 1m:pa1.rment o"!· servj:ce to "t:le rate· payers 

'or the utility. Whore the aeo:1v:ttiesot the employees ot utili t1e$7 
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~ as' in' tb.1$ c~se, does not 1.c.tertere -with ""the serVice to the CO::1-

sumerz, the direct10n o'! the a.cti vi ties 0'[. such ~loyees rest's 

'e!ltil"elY-in th-e board 0": direetors' o'! the-utllity and. no l:'egula.tory 

eomm1sz1on is ant'i tled ,to :;>oke i tz nose into 

:lent ot ::moll ,;.t11ity. 

::Ic:ving stated the general. ;r>rineiples or law' go.vern-
1nS the .roa. tter. I desire to te.ke up in deta.11 the three :9e:ts 01: 

·the opinion 01: the :n1nor1 ty Col:Zm1ss1oners.. 

'rh1s m1nority opinion ste.tes: WIt will b'e noted 
. . 

" th'at to": e.: :period ot eleven days the Los Al::Igeles Gas &:. 2lectl"1,c 

Corporation' ~.thdrew 33.43~ 0-: i ts'e.c.:ployees tor '21~5~ 01: the 

total employed time and the Southe::nCe,11to:t'nia :i!:d1S011. Com.~ 

'W1th~ew 23.29% ot its e::.plo:rees tor 17.67% ot. the' total empl.oyed 

t1:ne, t1lus d,1 vert1ng them to the e.bove described poli t1ee.l acti v1-

~hese pereentages when ~ult1~lied do not sbow ~ 

te:r::1.ty1ng actiVity on the part o'! these eo::porations, the.y· show 

when mul ti:plied. the. t only 7.~ ot the e:::ployees o'! the !.os 

Angeles Gas & Eleetric Co~rat1on devoted eleven ~ays to po11t1-

.' cal activities and the. t ollll"S.ll~ ot the e=.ployees ot the South-' 

ern Ca-lltornia Edison Co::l.:PallY devoted" eleven- &1s to such aotiV1-

ties. This does !lot const1 tutc a w1thdrawel ot a substant1aJ. part 

. otthe torce tor a s'\Jbstantial pe:-iod. The :n1nori ty O~1n10ll :t'inds 

that ~the record ~iseloses no specific ~pa~ent of service tor 

the nonoe and the utilities' declared there was none." Undoubtedlr. 
this e.et1 vi ty 0:' a smell peree-nte.ge ot the -employees ot these 

companies tor eo sbortper10d worked less impairment ot service 

than would be occasioned ~l" ~b.e summer vacation period, and the 
, 

only-etteet probably was a little additional work thrown upon 

such employees at'ter tl;eir re·ttlrn to the1rregular duties. Net the:-

c.oe:s it tollow nor does the reco-::d.- show,· as stated 1n the m1nori ty 

. opinion, "--- in the t'aee ot' a w1thd.re.:weJ. o'! e. s'Obste.nt1eJ. part 
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..... ot the regul~ torce tor a. stlbstant1e.l ':period or t1:c.e~"'1t is 

s.x10me.:tie that e1·ther 1?l:pa1...~:c.t ot: sel"V1ce ,0:- ad.ditional expe:c.-
, ~ ""1"" ... 

d1 t'tlres Ito :prevent such 1mpur:1ent 1I1ll accrue, or that· 'the Ctlr-

rent"cost ot service is beyond reaso~w The record does'nOt 

$J::.oW the Wi thdrawel err either a swst~t1e.J. part o"r t:ce reguler . 
torce or w1thdrawl ot any part o! the torce tor a substantial 

period. It does show the Withdrewal ot a ~ll percentage .o~ 
the:torce tor a sbOrt time. 

,r-

The'~ecord Ooes not ~how the money expended, it· any 
I 

by' the E'Cl:eau 'or :Power end Light nor the time te.ke;c; fio: 'their .. 

regular work and deVoted to po11tiee.l activities by",,!te em~lo,.ees • . 
Such.1ntorr:1e. tion woi:ld 'be or undoubted interest. .' . 

There is e:lother l'tlrt o~ the opinion ot the- ::W:lor1ty .. 
. t' , 

COmmiss1onerz which I cannot pass over without cO=m8nt. It r&a~s: 
. , 

~either do we believe on this record an order can be sustained ,. - . ' 

directing the ut1lities, bec~use ot the ettect on service to 

cease ,;and desist trom engaging thei:' employees in politiee.l'ac-

tivities.' It is: ve::y evident, however, that there is e. d.e.nger 

to the ~tiblic 1ntere=t in suoh activities ot ut1lit1es.~ , 

Every co~r~tio;g. under the laws o~ Cal1torn1e. .b:as' 

subject' the l~ o! .the state end the powers gra:rted to it b:r.i:t&: 

cl:larter the Set10 right to t:reedo:l. or action a3 an. 1lldiy1dual.. 
It "is the duty o"r every- 1nd1 vidual e.:c.d Et'VeJ'1:':J' O!:)%'pore.t1o!'l ot the 

state to take a-healt~'1nterest in the polit1cel atta1rs ot 

oi ties.· cO'lJJlties and ste.te. It is j'tl$t .as much the· duty of cor-

porations and puol1c utilities to see that p:-oper men ere elected 

to l>ub11c ottice CoS it· is the dtrty of.the. 1nd1v1duel. citizen. 

It is also tb:e d"tlty o-r 'corpo:rations end :public ut1l.1 ties just e.s 

m.uch as it is ~or the individual cit:1.Z&n, to.see that the public 

1"5 thoroughly 1ntormed on arq. issue l'~:c.ding· 'berore it end it the 

'-5-



eorporat1on:or utility ~s some ~c1al laI.owl~o on t~e·l:.atters 

peliding betore the eleetore:te, it certainly.1= the ,r1'V1.1ege 

1~.tiO't.~ the duty o~ the board 0-: di=eeton o-r the eorpo:r'e.t1011' or .. ., . 

utility to impart S'OCA, knowledge to the 1n~v1due.l vote:. Such 

ac.'t1v1ty has' no potential danger ani is So dist1D~t benefit to the 

coImllu:c.1ty. A reasone.ble act1V1tY"Oll the ;pert o't utilities ~ 

111tOrm1ng .the public,ot issues betore it whieh a!"tect the public:" 
" 

as well:as the utility is to be cOm::J.ended rather than be' con-

demned. It, in the judgc.ent ot the 'board ot c.ireetors or·these' . 
comp'en1es,· it was to the 'best interest ot their sto,ekholders to. 
I' ,/II, 

expend some ot the tx:ndsot' the stockholders to cor.ve'1 to the, 

.eleetorate at the C1 ty ot Los Angeles 1nt'o::-ma t1o:c. to enable 1 t 

~ to . 'VO te in telligell tly upon the me. tters "cetore 1 t and to use a 

s:Il3ll part or the time ot the ut1l1ty's employees tor the seme 
. 

purpose, that 1s e:lt1rely a matter between the board ot directors 

and '. the stockholders and 1:;. not the business ot this Commission. , 
, I 

In th1:. case thero is no ~1ne.1ng that the e.e.t1V1ty ot tA6' 'Q.t~-

ties was .ev~r excessive in e%p,endi ttl.rcor in the .. time ot. e:cJ.-

ployees devoted thereto. 
Another :proposal or the ::::.1nor1 ty Comm1ss1one:'s.see:ns 

to me to he. ve no standing ei ther ill law or in the record 1n. ~llis· 

caso, tow1t: ·"As set torth in·th.e above, it is pro,per th.e.t .~ 

said. eom:p~es 'be required to present to this Commission prior' 

to the1r engaging ill "e.!JY po:i.~~1eal act1 V1 t1e~ as here1n~er de-

tined. .the name:. ot the1:: ~lo'Yee.s who vr.t.ll be requested to de-

vote to such political activities ell or part ot their regular 

work1:cg hours a-nd the" a,p:ro:d.:l.ate ~riod 0:: ti:le -ror which .e~h .: 

employee will" be wi thdraw .. trom his or her regular working hou.~ 

and engage in such political act1vities."~ .' 



" , 
, '. 

In, Viev: or the dec1s1o.tl..$ or the co'u:rts, here~
'above mentioned. 1 t =eeI:.e h.e.:r'dly necessary' to :point out tJ?e. 
rallac:y or this pert or the o~der. T~e matter 'being enti~elY 

wi thin the j"lXr'1sd1ction 0-: the Board or D1rectors and entirely 

Ott t or the scope or the regulatory power of this Commiss.ion. 

such an order would be not only !ut1le 'but,unlewtul. 

Ther~ is no particular zanctity to the acts o~ tho ' 

l3l.ll"eau or Power end :"ight nor to the acts ot mWlicipe.l .eo-v:er:c.-
-. -'.. .- . " 

ing bodies. Many or the acts ot munici:pal go~erning bod1e$.ere . . . 
"0 .. - • 

u:c.le.W!Ul, e=roneous and even costly to their electorate, ·tow~:t:~ 
'" >I - ~ .. 

the St. Fran.cis Dam disaster ~ the del eys end d1sa.st.er~, o"r Retch . 
Hetc~ co~truction and the ~e1lure or the Lafayette D~. 

, " " 
.. ' ", '. 4 

EXperience has not shown that the ::neo'bers or such bOe.rdz· or 
. -. "-. 

bodies have' displayed the s~e careful judgment displayed by . 
. our major bUSinc:.ses, ne1 ther have they attre.cte·d to th~elves 

. ... " " 

men or as great ab1l1 ty as have bee:o. attracted to the. go-:verni:lg 
~' , 

boards ot private busine~es. Theretore, ill many C8.Z$S it is 

to the '/:)est interests ot the eom:n~1 ty that eo 11 ttle light be 
. ..,.' 

shed upon such act1V1ties tro: a no:-politieal source. 

," 

/., 

.1 .. " '-
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DISSENTINC OP~~ON 

It zeems to us. that the ::::l3.Jo:-ity, e.ile. par":1cuJ.arly 

!lCt'; ·Comm1ss.1o:l.e:::- Doooto, b~ en ·U!llleecsse.::"1J.y :c.er::-o,: c.nd J.ege.:L-

istic approach,· e.vo1d meet1:lg e.dequatelj" e. condition, the 

no.ture.l -:endency ot \7111ch is to det=e.et ~om. that mee.sure or 
supervision and co::.trol. over the e.ceollllt1ng, rates. en' ze:::v1ee. 

to et't'ec~te. 

7ro.1le it.::JAY' be ~at utillties he.ve the lege.l right 

to .enge..ge in extensivo and costly po11t1cc.l act1V1.ties, ut1l1z-

is. subject to at least two que.J.1t"1ce.t1ons, to-Wit: 

c:t) ~e:rulJ. cost ot such aotiv1ties :ac.st be 

charged ::ga1:c.st and borne 'bY' eOl"l'orate surplus, to tho .,end 'that 

nOlle is refieoted i:l. the eu:re:lt costs o~ o:pe::e.t1on, and . 
C2.} EJJ:y.utilization or the =egu~ operating torce, 

e.nd c:a.e.re.cte:::- 0: se:ov1ce to ~b.1ch the :public is justly-entitled. 

ZO see th~t utilities are kept within their leg~ 

rights in this rosPect 1s elecrly the duty ot this Commission 

and Within its j~1sd1ction. 

~ to Southe::n Counties Gas comptmY' ot CaJ.1torn1e. end 

SOuthern calit'orn1e. cas CO::Ipe.:l7, thei:: Oxpe!lditures end act1rt-

ties were no~al. ~e to~e= ~1thdreT. none ot its regula::.-

·latter we.s 1ns1e;n1t1cant. 



undor the 2%1::. de :nin1.:l1s :0.0:), cu.::-at lex. - - -
.d1ttere:c.t s1tue.t1on developed 1n respect to the o~her We> 

eo~pcn1es - one whlch ~resen~s a ~a.~ challenge to the ettoe~1ve

ness. or the system. 0: regulatlon to ;p:"o:perly cope wi'th 1 t. The 

tollowing tour ete.te:len t.s taken t:-o::. the repo!"t ot w:-. stein, 

o.:c. aud1 tor tOr the Co::c.1ss1o::1, gra!,lUee.U.:r re...--J.eet t:::'e e:z:te:c.t 

or the e.etlv1~1e:; ot Southe::l Ce.litor:.1a Zdison co::p~ e.:c.d !.Os 
" 
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l.(IS A!iGSUS Ql.,S N1P ~L»)'nUp COR.PQlU.TI0~ 
mATOONl' A 

- I _. 

. . 
srATi.~J:71' 01 PAYRO~ 1f.(P'gNf)g IN CONlUCTI0N 1l~'I'H J.l.INIOIP~ BLECTIQN JUID JUNE 4, lQ2Q. 

SHO'flNG ~ OBNr or EUPLOY81! HOtus $PKN'rON CA..\CJ>AION VORK J"1l0j( }(,y 25, 1920, to 
roN ••• _1920 INCLUSIVS I TO mAL BMPLO~ Homs NDJBS&RY FOR OCt!PANY ROl11'Di"1 
WRK DUUNO &U!B" P»UOD, ~~ pra OENT Of AmuOK EMPLOYEES trSKO FOR O~!PAION 
1M}( ro AVmAOB MAL :g~LOyn.s IN ~Ylc! BY DKPAl\lW),'TS. 

1 Sa 3 " , 6 6" 7 
JPayroil ··,E ~lo:iee J kiijloY'e'. .. A,verego " !ToragO·. Percent I Percon\'To" 
• ,hours OO:Ir' hoars ca. , totel e~lemplofOOJ' to I totsl 
iExpene& ,pant rou 'Patgn work ~pl01te8 lused tor I to\81 • employees 

D B PAR '1' U B NT. Itin& 1iork '5/~ to Un aer- ,~ign I hours , 
, .~/£6 to '6/' ,vioe LW fwork 5/~' , 

•• , .' •• , I ••• "; • •• .. .. .... J&L4. • . , " .. "e. .'~ l!l!1o It.O fJl.. I , •• , 

Oa. p~~UO\ ton deputmIl\ •• 2,341.57; 8t&~. , .,llGtOO .' 149 I M I 33,OG t '~h95 
Bl;Q\tl0 prOduo\1~n department , 917.'1, lli~. , 1tU7.~' 1W • 60 , 11.96 J 2ij,15 
~. ~\rlbU'10n depertmoa' J 5,627.92 , ~,()().8. , e,'I~,()O , '116 • 168 • 19.40 • 00,36 
Iltot 10 dl~l~lbu~lon 4epa~t~~~ • 7.S87.17 • 4,.a70. I 1l.6M.OO I 765 • 319 I 26,72 , 4.1,'1(,) 
Otne Oft101 d.~tmen' J 1,960,62, 9,1-'4, , 2,684,00 , lea , 6. I BO.6() • 38.10 
Oo~ 01&1 dtpa.\'\m$n' . , 3,&90.65 , 38,338. , ".~.t& '-' ,~Ol , 24.8 ~ 1.8.~1 3&,61 
'~lneer1n8 aeper\~n' ottlol , 443,77, ',682, , 063.00 , . ';?~ , 18 , 12,30 , 2Jh78 
Jrnglneerlng depar\tOOn\ Moh. , '.6'?~ , 12,018, • 5,1'1.,00 Jan" , 101 • 40,37 a 45,70 
S~O"8 dep&l't~n' , 657,98 , 4,&98. , 662.60. &l , 27 • 11,98 t 33.~ 
Transportation depar'~n' , 101,97 , 2,262, • 132,00 I 39 • 6 , 5.~ I 15.38 

.... •• • •• I • ... ..OF ... • .• _IN ... .. , • t • 

'tOTAL _127,092,191182,004. I 39.822,26 • 3138 I 1040 I 21,65 I 33,43 
~ :-r' I i -.' I: ~'i f ; [ , I ~ :: • ; .: .: • : : 1 :. :: ;." : ~ ::. : • ~ 

J 



LOS ANGEIZS Go.AS· .d..'\~ TJ..ECTRIC CORPORATION 

Sta te:nent or Pa:r:oll and lUscell.aneot::S, Ex~:l.Se 1n con-
nection wi"th Uunicipa1 Election held J'trne ~.a 1929. 

P4'YRO!.!.: 

Ge.z. p:oduet1on dep.e.rtmont ........ . 
Electr1e production dep al"'t:::len t .. . 
Store:s de~nt • • .. ~ .. • ~ • .. 
Trens~rtat1on dep~~ .. .. • • .. 
Co::mn.e%'c1e.J. de~e:lt·., ~ ~ ...... 
General otti ce depc.rt:le:·. • .. • • 
z:c.g1nee::1ng o:r1ce department ..... 
:E:lg:1neo::1:ag !A&c~. dept. '. • ., ••• 
Gas distr1but1On de:partment ..... 
Electric distr1'but1o:1 d~t::lent •• 

J..uto m1l~ e~e ........ . 
Meals .......... .;. .......... .. 

$2,~ .. 51 
9~7~4'1 
557';96, 
10L.97 

3~6ge .. 5S 
1,,908.52 
~5.77 

3_~7 .. 29 
5_6Z7~92 
7~S87;'1'7 

Telephone, cartare, etc .... ;. ;. .. . 
News~per "advert1s 1::lg' ~ account 'With Herbert 
:. CorniSh • • • • • • • • • • • • 

Ste. t10ncry and :.uppl:t.es • _ • .. • .. 
Pr1nt1:lg 1n ~CCO'lmt w1 th Herbert I- COrJ:l.j,sh 
CircUlar letters' {9,·200). _ ....... ., 
ZJ.ect1on slips tor prec1::.ct:: (200',000) 
\71ndsh1el~ zt1ckerz C2000} red dot. center 
CeUuJ.o1e. butto:lS~ red dot ce:xters C3000} 
Re.tund ~Soutbcrn Co.l.1!'o:::t1a Ec.i.zoll. COl:lpe.n:r 

account proportion or pr1nt~ b1~ 
Banners in account' w"1th Zerl>ert :r.. Co!':C.1sh 
Radio. b::'Os.d~~.1;l.a~e.o'tmt With Herbert 
t. Cornish' ••••••• ' ...... 

Prec1:J.c'tt..:lgna:c:Les. • '.. ~. .. .. • • ~ 
Proportion ot g8.l"ageexpeme aCCOu:lt re-

p.e.1:r::.~ etc., to ears •••• ~ •• 
~elephono ·cei.J.l,z· ~ ~ .• • .... ' • • .. • • 

. Tote.!. as per ste.teme:lt •• 

* ..... 

.'. 

$27,092.1.9 

2,482.84 
3,255.83 

'426-.47 

5,470;'20 
224.'77 

2.2os.S9 
73.89 

ll7.75 
24.75 
4.:5~60 

76.66* 
172;'50 

380.00 
34rZ.2S 

69~3~ 
1..30 

".~ 

$ 40,282';58 
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S'l'AT"NJeNr' 01 PAYROLL jxPKNsX IN c6~d:rlON ill'l"'H. tariUQtPAL rum'ION 'HElD ~\:;, B 4. 
1929, ~O"DlO BY PX1.t eEl1l' or BMRlOYEE HOURS SPZh"l'. ON OAUPAltlN WORK l'RO}'( 
M.~y 26. lQ~ t TO WNB '. 1920, INOLUSlYR TO m~ E!.(PL()YKg HOtllS NEa!S-· 
SARi' roo OOv.PA}r{ ROl11'lHl 'WORK DtRlNJ SAllB PA'RIOD, IJP) pm CBNt 01 i 
AVmAGS ~LOYEIS USED 16a OA.\{PAION WOOl< 'l"O AV.d\Aoi TOTAL E!lPtOYKES ! 
IN ~VIOB BY' mP.ml'~ms, ... a,.. sa. r _ '$ ___ --=_. __ _ 

. l' 2 3.' G, 
I l'&yroU: I i!ali)y'e. " E!-lploy'ee • IAVGre.'ge I Ayo·ra.{;~· i };: " 

, 'hO~8 CO. ,houra oan" u~tel e~lemp16)"&>11 
. 'expense 'rou\1Ilo ,patgn work • ploy" , 'U8~ to'!: , 

I DEPAATIOOfi' OR DJS'mIOl' • , ' ,work G/26 '6/~ to Un 6$"- .oaqta1g'l ,r"Y, 
t'.lL,l 

.' •. ' . , '. Ito 6/4 ,&/4 He. }&"y .wrk 6/r) , 
• • i. . ~:.... .,. • • . J ' . . J. h.f • ~ .J:u.n,e Ito ~L' .: 

Wof1tebe~lo D18~t'10\ . . : i'." .~.~ I 37),2 I . '~O,60 I U I. 7 
Sen rernatdo Valley 018\r10\ ,6S'1,04 ,3770 , 920.'16' 65 , 1" 
V,non Dh\r1o\ ' , , '385,00, 6568' , 500.00, 9& , 11 
Rt4ottdo Beaoh Dh\rlo\ " "~23,90 '3364 I ~5&.ro I 66 , 9 
~\aI&)Jllo&Dl.'l'lo' , 1,4'12,20 , 5878,'1 2,000.00 , ~~ I 37 
Po.'~d~na 01&\1'10" , 1,050.90 , 6162. ,.1,443.00, 69 , 2a 
Int1ewood Dle\rl0' . , 4-96.«) , ~ " .e~e.oo , 6\. , 10 
Alhubra Oh\rlo\ , ro5.5>5. "92 1 < 600,00 I ,. , :u 

'·.O~~ton Dle\l'lot , 811,96 f~~~' ,1.023.00 j '17 , i& 
);;~.toJig Beaoh Dle\~1o' ,600,66 , 7640" '. a 710.00, 1~ " 11 
/?:,~nr"'fla Dht1'1o\ . , 60.05, 2262 , . 78,15 f ~~ • '9 

.r i~l:T..9..$t Line Oonat, DoPAr\n))n~ ,lM,10 , ~.' , 233,50, 60' • " 
~!t&Jndlng Const. Dep&.r\wn\ , 807,91, &526' , ).;190,50 ,14.? , 1'1 
. 11.0\1'10 eons\ruotlo~ 4ep~\~n\ • 1.332t9~ ,1415e ,2.133,60, 244 • 39 

ShOp find teat Dept •• Shop Dh blon '640,'1& t 132~ I 6M,50, 2£1 , 62 
Jn81neertng design Departtrten\ , 4.'161,91 ,911' ",056,00, 133 , $6 
01111. Engineer lna Dep.r\mn\ , 2 .10!,~ ,W9' ~ 2 t1U.OO • ~ , 69 

'.., lh~ &e.ra.g~ d.par\m&~ , , 170.'18, 936$ I 239.00. 127 • 6 
~&n8rn1~81on Dep\. (OlT, 1~) I 6.64 f 2030 • 8,50,:36, 1 
SUnogro.phSl'a • '1,,98' • I 1'12.00 I" 'it 

"..... ...... II , • 'II ••• l 

MAL • 1~.440.~2 i 110S38 i 19,586.00 I 1911 «S 

J 

.... ,. 
...; .; -... ' -, ~ ..... - -;-

•
" (1/~' ~'.,.: 

i - , -. _" J 

l .... ' . ':1 
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) i"!. 'it 
l' .' ~ 
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'i • ~ '; 
~3 l·~C~ 

~ s!! 
: l~~\', 

, ! " .' .... 
J ~ .l,).': 

i'::' *'~., 
~~,,) • ,~i} 
;;,2j 

.~'.~ 

11 ~'. I if' 

~ ~ .~~ - ... ~~r~{?; ;.~-;-. ~ _..:'," ~,"':\U'~·.l~~2* 

'The D.ls\rlote show aboye l'epl"l)sent a Pfll't of the eleott19 d!af,r'lb'JH(" . ':,' : 
the.ccoposlto pe:toent-&g~ tor tbis depe.rt'-J9nt 8M.a l'1.ee\ .. (,~ ":::>l\t ii,' " 
19.65 per cent tor mployees. i , 



State:ent .o"r ?ay:t'oll and. Uj,:seellJmeo'UZ ::xpenzes 1n 
co:cneet1.o:c.. With MUlUe1po.l. Eleet1o:o. held 
J'ttne 4. 192~. 

Fle. t S~ payroll e.eeo'lX:lt general ot'"r1ee eI:.Ployee= 

Re£.....ul.a.r Payroll: 
if eetr1e <i1 s tr1 but 10n sy,ste.txt 
Tower line conztruet1on dept. 
BuUd1:1g eons,truct1o=. dcp.~ 
Eleetr1eeonstruction de~ 
Shop and test dept~ o"r shop d1v~ 
'Bng1:c.eer1De des1g!l de~ 
Civ1l eng1c.eer1llg d.ept. 
Main garage 

. 'rrens.m1s$.1.on.. 4e~t. 
Stenogra~ers ' 

Payroll-extra help (Ste:ogra;phers &. 
election workers) 

$6 .5l.3~":r. 
l.M~lO 

~ 807~91. 
l,,~9a 

540.76 
4.761.9:l 
2,l~~2S 

:l70.'l8 
5~84 

7".98 

.b.uto :n11eege expenee, (?e:t'$Ol:le1. ears) 5~284.18 
Meals: ' 2~eoz..16 
'.relephone, ee.rtare, eige.rs, e;andy. 

etc~ . 56$.S9 
Auto mUeage expense C~· ears) ., , . 
News,a~er adver't1 s1ng'; :1%L~:aoC;O'tl:ilt w1 th; ~"70.2Q. 

::S:erber~ I- Co:r:tU.sh .'.,.' ."", _ . " 
Special. aO:vertis t:Jg (New age} 19~OO 
Ste-t1onery. . . ~ . - . .. E'1.'!)2 
P'l'1ntmg 1ll account 'With Zerbert I-
· COrn1sh. '., •.... ". "2,26S~59 
Spee1e.l. letters printed. (3S~OOO) l6S~OO 
PJ:1nted e:l.clos'Q:eS C25l.~OOOJ - 28S';'70 
P::-1::1ted' :re;pore eards{lSC;SOO} , 19S~OO 
P:::'o:po'rt1on.ot ~r1n.ti:lg ·bill. in 

account' with ~G. &. ~l; Co. 75.66 
St8.:atped enve lo~e.s. . 
Rent ot room. spe.ee Fe.y :su1l~ _ 
Be.nners, :tn aeeotmt with .E:erbert :..;,. Cor.:U.~ , . 
Eadie> brocd.eas.t;tng 1%1. ~coa:nt wi t!l. Ae::be~ · r.. Corn1sh· ~, , . . 
P:ree1nct1tlg ne:n.es. 48Q.~OO 
Outside· services, .,.'. 9O~OO 
Ren t ot tY.::'ew.r1 ter te.bles, ;phone equ:1.p:ne:l t, etc. 

TO~ .AD.J"OSTED 
Compe.ny· s ste.tement t'1l~ ~:oeu::.t :ll, 

1929 . ~ 
Correction tor auto ::l1lee.ge a:.d.. 
exponse 

45,869.58 

28.33* 
· Cor.reet1on tor ~·te.::ped:enveJ..o,Pes 
ret'Ul':ed . '. - 233.20* ___ ~;.;:;.:;;;.;;,;;;:;w 

Sta teme:l.t c crrected 

*P.ed. ~igu.%e 

$10,000.00 

~o~,"6~92 

1..063.45 ' 

3.15~47 
:l,.147.39 

,1.37.50 
l.72.SO 

380~OO 

576~O 
35.08 

$ 45,608.05 



-' .... 

It Wi~ be noted that :o~ e ,er10d ot eleven deyz 

Los Lnseles Gas end ~ctrie Corporation ~ither~ 33.4~ or 
1 ts employes. tor 21.55% ot the total. el:l:;>loyod time, and the 

Southern ce.l~orn1a Edison Com:9QY withdrew 23.29% o~ its 

~loye$ to::: 17.57% 0: the total. employed time. In somo de'pc.r~ 

mcntz n zu.-prisingly le:ge percontage 0: operative ~~loyes ~e~o 

gas production de:pe.rtmen t -nero n th4ra11ll trom the1=:' rego.le:-

duties, e.nd in t:le engineering de:pert::en t 0: the COmTit»l'Y· mo::e. 

nth Southel":l California Zd1sOll Co:ape:c.y a.,p:t"o~tel;r 54% o~ the 

enployos in ~he eng1neerins departcent were taken !rom their 

tricts e.s 411gb. as 40% ot the eI:lploycs were· -;;:1:th~a"o1ll. 

While these utilities ~ai:ed their service wez not 

di~1etll.t to see how the devotion ot such·e, le::ge percentage of 
,. 

a large number at operat!ve employos tor an a:p:p=eciable l~~ 
" 0-: time to the te~ c:c.e. exciting -:ra::k ot e. :poli:tt1C~ Cc:::l.po.1gc. . ~ 

~s particular proeeeding we.s. insti tutedon the day o'! the 

election in connection with which the politieal actiVities 1n 

I~ ~az thus possible to see that the cost 

ant th1Dg is to tako .ap~:"op:"ic:te :lee.su=GS ~o S'lerd e.ga1n:t se!"Vice 

being im~ai=o~ in the ~ture 07 c :"epetit1on or such ~ct1v1t1es. 

-7-
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It ::.ay be that:!. clo:;e supe:'V1s1on o! the opo::a.tion:; 

and conduct ot the ut111t1os ~U:"1::.g tho course or tttture 

\~pp::opr1ately charged and borne, to which end we think th&se 
J ".. " ., ' 

u~i11t1es Zhould be re~1red to tu.~1sh thiz.Com=iss10n pr10r 

t? ~h~i:: engaging 1:l. e:J.Y' poli tie:;:.!. actiV1 ties the na:c.os ot tho:1r 

regulor em:;>loY'os who nil be reG,1lired to devote to such activities 
, . ' 

" .' . 
j;>O::-iod or t1mo tor -:rh:1.ch eAch em,loYe mll be w1~dre.":m 1'rOIl:. ... ,.. ... 

regtlle.r ~ork1llg ~ours. ~ adQi~ion to this a gen~ral order 

al~ng ~1s line ~tect1ng ell utilitios should be pr~~~tGd. 

Sllould. this. plml 0:::- d.eVice :lot Jr.ove e!tee.t1ve to keep 

uti11~1e$ in their pollt1cal e.et1V1ties Within :pro:;?er 'bo'llllds, it 

m:::.'1' 'become necessary, as the only mee.:J.S o:t aceo:plishing this 
... I ' 

end, to ~orbid. by sener~ o::d.e::- the w1thd='aw::u' o:t ,tJJly 0,Pel"llt1 ve 

~,loyes tro: their reoule= duties to engage ,in po11t1c=l wor~ 

-8-


