Decision No.

BEFORE THEE RAIILROAD COMMISSION OF THE STATE 0F CALIFORNIA

Iz the Matter of the Application of
SIERRA AND SAN FRANCISCO POVER COMPANY,
& corporation, for an order of the
Railroed Commissiorn of the State of
Californie suthorizing applicant to
issue, sell and deliver its first
mortgege Live percent gold bends, due
Avgust 1, 1949 to the face amnount of
$1,000,000.00 and to use the »roceeds
thereol for the purposes set forth
hereiz.

Application No. 16857

Mot St N gt el S S Mt e ot S

C. P. Cutten, Loxr applicant.

BY TEE COMMISSION:

OPINION

Sierra snéd Sax Trarncisco Power Compeny has epplied 0

the Rallroad Commission for permissica to issue, sell and deliver
at not less than face value, plus eccrued interest, $1,000,000.00

L its Zirst morigege five percent donds, due Angust'l, 1948, Zoxr
the purpose of flnaencing in part the cost of construction expendi-~
tures, end/or to pey in part indebtedz=ess due Pacific Gas and
Electric Company, and/or to deposit said bondz to secure the pey-
zment of advances made by Pacific Gas exnd Tlectric Compeny.

It appeers that Sierre and San Francisco Power Compeny
is the owner of certain elecitric properties located in the Countles
of Tuolumne, Calaveras, Steaisleus, San Joaquim, Contra Costa,
Alemeda, Sexta Clara, San Mateo, Sax Benito and Nonterey and in
the City and County of Sem Frencisco. The compeny hed outstanding,

es of July 31, 1930, $20,000,000.00 of common stock, all of which,
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except directors' shares, is owned by Pacific Gas and Electric Com~
. peny, $20,489,000.00 of bonds comsisting of $11,000,000.00 of first
nortgege five percent donds due 1949, similar to those now proposed

to be issued, $1,000,000.00 of second mortgage six percent dords

due 1949 and $8,489,000.00 of second mortgage five percent bonds dune

1949, and $4,706,853.23 of indebtedness due Pacific Ges end Electric
Company .

The coupany's properties are operateld by Pacific Gas
and Zlectric Company under a lease arrangenent dated Deocexmber 31,
1918 and running for a period of fifteen years from Jamuery 1, 1920,
whereby the lessee hes agreed, emong other things, to build all
zecessary extensions, additions end betterments upon applicant's
properties., It is to be reimdbursed by applicent for expondituées
for suck purposes.

It is reported that Pacirfic Ges axnd Electric Company
during the period from Jamuary 1, 1920 to and irncluling Jure 30,
1928 expended the sum of $8,178,807.70 for additions, extensions
and betterments upon epplicent's properties as set fortk ix some
detall in Exhidit "B Liled with Application No. 15457 ané khereto-
fore submitted to the Commission for consideration. Applicent from
time vo time lhas beox authorized Dy the Commission, decause of such
expenditures, to issue $2,500,000.00 of first mortgege bonds at
prices yielding it in the egeregete $2,127,500.00. It now proposes
<o issue zon additionsl $£1,000,000.00 of bonds ageinst the expendi-
wures.

It eppears to us thet applicant's properties exd earnings
ere surfficient to warrant tke issue at this time of the edditioneal
$1,000,000.00 of bonds. Because oF the excess of the reported ox-

penditures over the past and proposed bond issues, 1t does not seenm
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necessexry to meke a detailed check of £ll the items listed in the
oxhibit and the authority herein grenteld therefore iz not to de

construed as an epprovael of such items in their entirety.

ORDER

Sierre end San Francisco Power Compeny having applied
to the Rellroed Commission Zor suthority to issue $1,000,000.00
of bonds, and the Commission being o2 the opinion thet this is not
& matier in which e public hearing i= necessery and thaet the money,
property or laboxr t0 be procured or peid Tor through the issue of
such donds is reasonebly required for the purposes specified hereixn,
which purposes are not, in whole or in part, reasonsdly chergesdble
10 operating expense or o fnconme,

IT IS EXREBY ORDERED thet Sierra and Sen Franoisco
Power Compexny be, and it herebdy is, authorized o issﬁe, sell end
cdeliver, on or before December 3L, 1930, at not less than Zface
value plus accrued interess, $1,000,000.00 of 2irst mortgage Live
porcent gold dords, due August 1, 1949, and to use the proceeds
Zor the purpose of financing in pert the corstruction expenditures
made during the peried from Januery 1, 1920 to end including June 30,
1928, referred to and described iz Exkidit "B™ filed with Applica-~
tion No. 15457, and/or to pey im pexrt indebtedness due Pacific Ges
anéd Electric COméany, referred to in this application, and/or to
deposit said bonds to secure the advances mede by Pacific Gas and
Tlectric Compexy, as provided for in the indenture of the lease
dated Decenmber 31, 191%.

The zuthority herein granted is sudbject to the Zollow-

ing conditions:

(1) Applicent shall keep suek record of the issue of
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the boads herein authorized and of the disposition of the proceeds
as will emable it %0 file, on o= before the 25tk day of eamoch month
a verified report as requireld by the Reilroad Comnission's General
Order No. 24, which order, Iinsofar as applicadle, ics zede a pexrt
o this ordler.

(2) The authority herein grented will deoome effective
when applicant'has peid the fee prescribed by Section 57 of the
Public Utilities Act, whiok fee is $1,000.00.

DATED at San Trancisco, California, this _/ 2)'4/ day
of September, 1330.
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Cormissioners.




