
~ the catter 0: the a~plieetion or 
Pcc1~1c cas and Electric CO:'~i a 
corporation, and Sen .Joe.qu1:c. Light a:ld 
2~or Corporation, a corDo~t1on, ror 
an order or the P~lroad Co~ss1on o~ 
the State or Ce.11to=n.ie. authorizing 
applicants to enter i~to and execute 
a.n indenture or leaso o't:.ostant1al.l.y in 
the for.m and ot the words and t1gures 
ot the lease-torm which is ~l~d with 
t~is app11cstion. 
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BY T~ CC~SION: 

C P I ~: ION ....... ~- ... --

;;..1'1'11catio11 Uo. l685o. 

Pac1t'1e Cas and Electric Co:m.pa.:::y, e. public ut:l.:L1 t'1 

existing undo: end by 'Vi:tt:e or t~ lc.ws or the S'ta'te ot Ce.l1t'o:nia,. 

asks the Reilroe.d. CoIlltl.iss~on to I:lake its o::de: ap:i>roviDg en aeree

:::ent dated ) .. t:g..wt 21, 1930, which 0:: t:.e.t G.e.te was e::.tered. into 

by end between san :oaC2,u1n Light and ?owe:- Corporation,. a pUblic 

utili ty" aXiS tins under all! by virtue or the le.r.s or the State or 

calirornie., whereby the to:::ler utility sb.e.U lease to the J..atter 

util1t,r its existing sas ~nutactu:i~ and dist:-1but1on properties 

in F::-esno CO't.lllty, Cal:trorn1a. 

T!le e.e=eemont~ ";1hich is mo.:-ked ]:r..ll!.b1t "lw and. is a 

part ot: the a~:pli cation, :;.:>roviCtes, a:co:o.g other things,. tl:.a t ?ac1:ie 

Ce.s end Electric. Comr.e.::.y, lesso=, sball lease to SOll .Joaquin L1~t 

end. Power Corpom. tiot:., lessee,. tor the term. or te:l years tro:n and 

after August 1, lSZO, Or until the ea=lier te:m!~ation thereot by 
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l:l'Iltual agreement ot the :9e.rties hereto, allot lessor's gas 

properties 1n Fresno COunty, except lesso:-'s :r.a.i:c. high :pressure 

gas t:r:o.nsmiss1on lines e.:.d. direct la te=e.l :pijte l!nes' extenCi1ng 

theret:'om. w)::.e::eby lessor se:"Ves gas to 1nd.iv1e.i.!e.l eo:c.sUI:lers. 

It 13 turtlle:o agreed. that 0:' 0:- 'before September SO. 

1930 1 lessor shall 'ttl..-:J. ove: to lessee e.ll 'ba.lances or meter 

deposits ~~ all balances ot ~eposits ~de !or the purpose ot 
esta'b11sllir,g cred1 t tor sas service which eo t the close ot bus1::.ess 

on July 3l, 19Z0, stood o~ lessor's 'books ~d also within said 

time lessor shall d.eliver to lessee a statement showing all. 

1:>eJ.e.nces ot depos1 ts or advancem.e:c.ts mde ~or the l''Crl'ose ot 

covenng the whole or :part ot t:::'e cost ar pipe l1ne or gas eX-

tensiotJ.s, -::hiell at the close ot 'business on Z''.!ly ~l, 1930, stood 

0:1. lessor's books o.nd paY' over to lessee suoh part of each ot the 

1:>alances shOwn on said s te. te:nent e.s s211 not have been expended. 

and applied to the purposes tor wbieh the last me~t1o:ed deposits 

were respectively ~de. All balances ot deposits tra:storred or 

:Paid over to lessee pursuant to the p=ovisioIlS ot tlU!: pe.l'ag:aph, 

includ1:lg accrued interest, shall be held e:o.d. used 0::- e.ppliecl by 

lessee 1:1. accordance with the p:::ov1sio::s ot tb.e contracts, exp::-ess 

or ~p11ed, upon Which lessol' now holds the same. 

Du..'"iDg the ten of this e.greemen't, lessee shall operate 

tbe lee-sed :?l'ope::-t1 ill t~ :le:le of sa::. Joe-qui:. :J.g'c.t and. Power 

Co::"J?0ration, !.esseel' and be ent1tloc:. to receive e.:.d. use the g:oos:: 

earn1~ e:ld shall eacA:.year du..-1ng the te:=. ot the as=~ent pay 

out ot gross ee.rn1:lgs the entire oost o.nd expense ot :naintaining 

and operating the leased ~ro~e=ty ~nd w~ich sha~ be ~cluded 
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therein an al1ow~ee tor the pu=pose or providing tor the aceruing 

deprec1at1o~ or the lea=ed ~rope=ty, such dep=ec1at10~ reserve 

shall be computed. in the Se.:!:le :leJlnel" ae that wb.1ch 10$$0::" now uses 

with respect to sc1d leased ~ropert1es. 

The e.greemen t turtbe:: :provides t:=.o.t lessee sbAl1 aIllluaJ.ly 

pay 0:: credit to lessor, as ::e:T:~al tor said. leese-do PJ:'O?e:ty, all. 

ot: the net ea:rnings den ved eaeJ:. year t':t-om the o1'e1"e t10n and use 

or said. leased :p':ro~erty". 

T'.o.e Commission has considered the above :::ent1oned agree-

ll:ent aDd is ar the op1m.on that it is tai:- and reasonable to 'both 

parties and will be in the public i:rterest and tbe.. t a :p"J.blie hee.:-

ins is not necessar,y. 

Pacit1c Gas Olld. Zlectric Compa::.y and. San J'oaq,uin Light 

Wl' Power Co::"porat1on l:laving =.e.e.e app11ce.'t1on tor eJl orde::" ot 
the :Railroad. Co::l::::1ssion ap~rovine e. ce::-tain agreement entered 

into oet':leen the appl1ce.nts under date ot August 2l, 1930, an<!. 

the Commission be1ng ot: the o~1n1on that ~1s agreement 1$ 1n 

public interest, 

IT lS :s:E:{ES! OWEP3D the.. t tb..a. t certain c.greemen t entered. 

into by aM between ?e.c1t1c Ge..s and Elect::1.c Company a:l.d Sa:l. 

~oa~u~ Light aDd Power Co=poration under date ot August ~~ 1930, 

be and the se.me is he=eoy approvec:. and app11ce.:lts are authorized 



to pe rtorm said agreeJ:len t in aoeo=CL9.Iloe n th its te:ms. 

T'.:le eutbonty herein g::-a:::.ted shan beeo:e e~eet1ve 

on. the de. te ooreot. 

Dated at San F:-3no1soo~ ca.l1to:r:.ie.~ th1s (2 ~ dey' 

or Septem.be=, 1930. 

Co:l:l!szior.ers. 


