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Decision No. L4

BSFORE TEE RATLROAD COMMISSION OF THS STATE OF CALIFORNIA.

}
In the latter of the Application of

SLNTA MARTA CLS COMPAXY, = corpore~ 3

tion, Zor o certificate of puklic ) Appricetion Xo. 1E&809.
convenience end necessity to exercise )

franchise in Sem ILuis Obispo County. %

LeRoy M. Edwards, for Applicent.

SEAVEY, COMYISSIONZR:

Iz this application Sexta iferie Gas Company, &
Californis corporat;‘.on; esks thet the Rellroad Commission of the
State of Californis meXe its order sxndé decision declaxing that
putlic converience and necessity Tequire and will require the
exercise ty applicant of the rights and privileges under Ireanchise
granted to R. E. Eacton ty the Board of Supervisors of San Luls
Otispo County on August 9, 1811, a true copy of wiich was £iled in
its Application No. 15330 Yefoxe this COmission; aad of the
construction and operation bty epplicent of plant and systems Zor
the manufecture and distritution of hydro-carton gas in the COn~
ity of Yorro Bay end other communitlies in Saz Luis Obispo Couwnty.

The application sets forth thet tzere 1s no other pubtlic
utility selling or distributing gas of axy charzceter witein the
County of Sen Luis Obispo; thet the Board of Supervisors ol the
County of Sex Luis Obispeo did; on August 9; 1911; grent %o

R. EZ. Eastoz & frenchise for a term of Iifty (50} years to construct,
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madinteln and operate ges pipe lines in s2id Cournty; that said
franchise and all of the rigat granted thereunder were, on
Decenter 8; 1918, s0l&, assigned and transferred Ly the sald

Re Z« Ezston to the Sante Maria Gas apd Power Compeny, & corpora-
<ion, the predecessor in interest oL the applicent =nd that said
franchise is now owned and held by applicant; that se2id zights
have teen continuously exercised since December 13, 1911, ty
applicant and 1ts predecessor, Sante Meria Gas end Power Company;
thaet applicant is now distrituting natural ges in various com-
auities, toth incorporated and unincorporated, in the County of
Sex Luis Obispo; that the commmity of Morre 2Bay, situated twelve
ziles noxthwest of the City of Saxn Luis Otispo, is without gas
service of eny character at the presexnt tTime; that said cormunity
cexnot te profitally cerved by applicant through the extension of
its existing natural gas systen tut that 1t cen be successfvlly
served By applrlicant Ty & gas substitute, essentially of tutzze or
some similer hydro—-caxbon gas; that applicant proposes to serve said
cormunity with hydro-carton ges produced either from dutane or =
zmixture of tuteane 2nd propane; that cald gas service will te
advantageous and economical to epplicant's consumers in said com-
munity; and, that public convenlence and necessity will te served
Ty such service.

L hearing ox this application wzxs held at Sen Frencisco,
Californiz, on September 11, 1930, at which time and plaée testimony
and evidence was introduced setting forih the foet that the ap-
Plicant, unaware of the necessity of a certificate for the exercise

of the aforementioned franchise %0 cover this service, 21aé constructed

such & plent at Morro Bay and that for the pest thimty (30) deys szid




plaxt has Teen in operation in rendering service to approximately

Cthirty (3Q0) consumers; that the gas served is z mixture of tutane

end propane having a waiform heating value of 2800 Z.t.un. per

cubit foot; thet the design of the pleant insures & wmiform mixture
of gas, constant pressure and ifacorporates salfety Lealtures anéd
adequate storage facilities of liquid and vaporized gas for con-
tinuous operation; that distribution is accomplished Ty means of

g stgndard underground distritbution systex oL meins and services;
that on adequete supply of liguid gas is avellable for coasumption
and standby purposes and is ottained from the Santa lMaria oil l:’ieldz,
over & distance of some fifty niles; thet all xatters pertaining €0
thizs service will te handled Irom the City of Sarn Luis Obispé end
that applicant will madintain a2 representative in Morro Bay; that

the expeaditures alrealdy made in connection with thils project emount
to approximetely $10,000.0C; and, that the corswmmation o7 this
project and the rendering of this service to consumers at reasonabtle
rates will Te in the interest of public convenlence and necessity.

I recommend the Zollowing form of Orxder:
ORDER

Santa Maris Gos Compeny having recuested that the Railrosd
Comxission of the State of California meke Lts oxder aund decision
declaring that public coavexience and necessity require and will
require the exexrcise bty applicant of the rights and privileges
under franchise granted T0 Re Ze. Zaston by the Boaxrd of Supervisors
oL the County of Sexn Luis Obisyo; wder dave of August 9, 181k, and
the construction Ty grplicant of & plant and system Lor the menulfacture
and distritution of hydro-certon ges having a wniform heatiag value

of approximately 280C B.t.U. per cudic L00%t in the commumity of Morxmo
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Bay, public heering having teen held, the matter telng sulmitted

and now ready for decision,

The 2ailroad Commission of the State of Californic

herety orders and declares thst putlic convenience and nesessiiy

require and will require the exerclise by Zanta lariz Gas Comperny

oL <the rights and privileges under. tihe Irenchkise granted to

. E. Zaston by the 2oard of Supervisgors of the Comnty of San

Luls Obispo, uwnder date of iLugust 9; ~911, in so far es the

exerclice oL such Iranchise is necessary to the specilic project

outlined in the atove opinion, and the construction by epplicant of

& plant and systenm for the menufecture and alstrirution of hydro-

carbton ges in the community of Morxo Zay, San Luls QLispo County.
The atove certification ané cutkorizaetion are Subjéct o

the following conditiors asnd not otherwise:

(1} Thet Sante Marie Ges Company siaell file with
tals Comxlesion, on or tefore November 15, 1930, a
stipwlation, duly executed upon autheority of its RBoard
of Direciors, agreeing thet applicant, 1ts successors oOr
assigns, will never cleim Ttelore the Rallroad Commission
or any other Tody ox court, & value for the Iranchise
grented to R. E. Zaston bty the Boaxd of Supervisors of the
County oX Sanm Luls 0blcpo, under date of August 9, 1511,
in excess of the actual cost thereol.

(2) That Sante Xerie Ces Compeny shell file wita this
Commission, on or tefore November 15, 1930, copies of all
contract agreements under which applicant is now receiving
or will receive the liquid gas which it proposes to use
in this service.

(3) Thet Santz Mariz Ges Company shall file with
this Coxmission, on or tefore Novexrtexr 15, 1930, a
stipulation, duly executed wpon autkority oL its Eoard
oL Directors, agreeing thet 1f and whexz at any time
thals Commission desires 10 investigate any of the costs
or revemues incident to tals service, including the cocst
of liguid pgas, applicant will prepare and preseat to the
Commission, at the latter's request, all of the details
that meke up such costs or revernues, izncluding a breax=-
down of the productiom costs which make up the contract
prices for the purchase of such liguid gese

(4) That Sente Marie Ges Commany shell file with
vhis Coxmission and apply to all ¥illing for gas in the
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cammmity covered ty this order, the following initisl rate
foxr demestic, commerciel and general ges service:

SZRVICE CEARGE per meter per mofthece..eece... $1.50
COIRIODITY CHARGE (to be added to service charge)

First 100 pounds per consumer per month... 4£ per pound
Nem 400 » hd " n " -~ew ¢ exr pound
AlLOver 50C ™ " " " ” =% per pound

VINTMOM CHARGE:

The service charge set forth atove constitutes the
oipimwez charge.

SPECILL CONDITIONS:

(1) Xz the application of this scheduls, gas
delivered to the various premises of a consumer cannot
te aggregated.

(2) In cases of seasonel service to cummer catins,

the minimum service charge will e $7.50 per meter per

season, payatle in advance at the beginnirng of the suxmer
season. '

(S) Upon the filing of the stipulations end contract agree-~
ments &tove referred to in Coxditions (1), (2} and (3}, this
Comission will issue 1ts supplemental decision suthorizing the
exercise by applicent of the rights and privileges granted %o
1t wnder the frenchise in cuestion.

The effective date of this order, except as otherwise
specifically provided, shall te from end after the dete hereof.

for a2l other purposes the elffective date of this oxder
shall te twenty (20} days from and after the date hereof.

The foregoing Opinion end Order are herely approved and

ordered Iiled as the Opinion and Order o2 <he Railroad Commission ol

the State of California.

2ated at San Francisco, Celifornie, taiz 7 jfvzylday.of
September, 1530. o

commissioners.




