Decizion No.

BEFORE THE BAILROXD COMMISSION OF THEE STATE OF CALIFOENIA

In the Uatier of the Applicatiorn of

He Lo EINMAN and IFFIZ Z.EINMAN,
operating under vae fictitious zaxme

and style of Merchants Express and
Draying Compeny, and QAXIIND VAREZQOUSE
TERVINLIS Co.,a corporation, for en
order of the Rallroed Cormission of

the State of Celifornie authorizing

tre Tormer %o sell and coxvey &xd the
letter %o purchase end escquire the pro-
nexties and rights referred to in this
application, and for a further ordex
authorizing Oskland Warchouse Terminals
Coe,t0 issue and sell ivs capitel
StoCKe.

Application No. L6825
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In “he Matter of the Application of
CONS OLIDA MOTOR TRANSPORT CQEAY,

e corporation, and PACIFIC FZEEIGET
LINES COPANY, & corporation, for an
order of the Railroad Commizsion of tho
State of Cellifornia muthorizing (=)

the former to sell and convey ané tx
latter to purchase and acquire “he pro-
verties referred to in tals application,
(b} the letter 40 issue ond sell shares
of 4ts cepital stock in payment therefor -
and for ceriain corporate »urposes and
(¢) the conmsolidation of certzcin opera-
tive propexrties and rights.

Applicetion No. 16826
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In the Matter of the Lpplication of
FTL.EDWAN and ZBrIE Z. ZINGAN, operating
unéer the firm name ané ztyle of Mer-
chents Txpyress and Draying Company on

tze ome hand, and RACIFIC FREIGET LINES
COMPANY, a corperation, on the other,

for axn oréer of the Railrozd Commission
of tae State of Califorzia authorizing
the Tormer to sell exné convey and the
latter to purckase and acquire the pro-
verties and rights referred to in this
epplication, anéd for a furither order cuth-
orizing Pacific Freight Lines Company %o
issue z2nd gsell its cmpital stock.
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Anplication No. 16827

or

We Fa Williamson, Wellace & Veughen, dy Reginzld
L. Tavghen erxd H.L.Rixfoxrd, for appliconts.
7. Fo Brooks, for The Atchison, Topeka auad Saxta Fe
Reilmey Compeny, interested peaxty.
We S. Johnson, for Southerzn Pacific Compary,
interested »artye.




IY THE COMMISSION:

02INTION

In Applicetion No. 16825 EZ. L. Einman end Effie Z.
Himmen, operating wxder the fictitious nume end style of lerchants
Express and Draying Compeny, ask permission %o sell to the Oakland
Warehouse Terminale Co., tho werehouse properties descrided in zZx-
Ribit "AT attached to the petition iz seld application. The
Oaklend '-.i'a.rehousc Rerminale » Tequests perxission to zcequire said
sroperties and To issue in peyment therefor sixty-five shares of its
capitel stock and further issue nime shares of 1ts capital stock
at $£100.00 per share for the purpose of obieining funds with whick
t0 pay legal, engireering and auditing expenses and provide itself
with woridng capital.

In Applicetior No. 16826 Consolidetoed Notor Tranzport
Compeny acsks permission to scell eand trensfer sll of its operative
rights, business enld properties v Pecific Freight Lines Conmpaxy,
vaich cozpany asks authority <o acquire saild overavive rights, dusi-
ress and properties and issue in paymexnt therefoxr one thousand one
aundred anéd eighty cheres of 1ts commoz capital stock; end, furtker,
to issue forty-five sheres of its cormon cepivtal stock &t 3100.00
ver share, Tor the purpose of paying legel, exgineering ard auditing
expenses axnd provide itsels with working cepitcl. The Paciric
Freight Lines Company Zurther asks perm=ission %o comsolidate the
operative rights now owned by Conzolidated otor Transport Company
wita those owned By E.L.Zinmen ond ZLfile E.Eizman, operating wder
the Tictitious name and siyle of lerchants Zxpress and Draying Come-

pany, waick operative rights are referred to iz Application INo.

16827,




In Applicstion No. 16827 Z. L. Eimmen: and Effie =.
Hizman, operating uxnder the fictitious nome and style of Mercaents
Ixpress end Draying Company, ask  permission to sell the properties
descrided im Exhibit "AT attached %o the petition Irn said application
to Pocific Freight Lizes Companye. The 2acific FTreight Lines Com-
pany esis authority to acquire scaid properties enmd to iszue iz pey-
ment therefor seven hundred =nd eight shares of 1ts cepital stock;
and further, to issue end sell Zorty~Live chares of 14s cepdial
stock at $100.00 per share, and use the proceeds t0 pay legel, on-
girneering and auditing expenses and provide ILtself with woriing
capivel.

No evidence was sudmitted showing to whet extext, if
at all, “he Pacific FPreight Lines Compeny has need LTor working cap-

tal or the amount of its legnl, cngineerizg oxé suditing expences,

or how rmuch of such expenses mey proyerly be financed through the
issue of stocke The applications, insofar as they involve the
issue of svock for the payment of legzal, engineering end 2uditi
expenses, and Tor worxing capital, will be dismissed withouv pre-
Judice.

It eppears froxm +the record that the epplicetions be~ R

fore the Commissioz zre ancillaxy ¢0 2 transaciion which contempletes
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the comsolidatioxr, directly or indirectly, of the properties operated
under the neme of the lerchants Express end Draying Comparny axnd
Drayege Service Corporstion, and the transfer of the stock of the
lattor from . 2. Scott et all. to United States Zngineering Corpo- -
ration, or I1ts nominecs. The wvendors arc o receive for their pro~
perties, sudject wo certain comditions, $250,000.00 in cash,
$%00,000.00 1z ten year czix percent convertidle gold donds, Series

"AT", deted March 1,1930, due larcez 1, 1940, of Tzited American

tilities, Incormorated, & Deleware corporation, €0 be applied upon




the purchase yrice at 98 percert of trelir principal amount, plus
acerved interest thereon, %0 the date of the delivery taercol, and
4185,000.00 in Class ™A™ common stock, "First series”, of said
TUnited American Ttilities, Incorpomted; to be appliéd upon the
purchase price at $22.00 per shere. Upon the payment of the pur-
¢hase price, the duyer sghall be entitled to receive title azmd
possession, notv only of the stock, dusiness, properties axnd assets
waich are the subject metier of the cgreement, dut also of all <the
ouvstanding or subseridved preferred stock of Drayege Service Cor—
poratioz. The properties ere being tranzferred, subject to out-
stending indebtedness.

'L’he end to ve accomplizhed dy +tke gpplicatﬁ.ons now
before the Railxoald Commission is to transfer the pudblic utilivy-
werehouse propertlies of Z. L. Zizman and Zifie E. Timmen, 10 Osk-
land Warchouse Terminels Co., cortroliled trrough sztock ownership
by Drayage Sexvice Corporation and the operative rights exd all-

business and properties used by H. L. Eimmom end Effie E. Einmen .

in the conduct of 2 common carricr transportation dusiness, and

ell the properties of Corsolidated lMotox Transpord Company o
Pacific Freight Lines Company, & corporation arffilisted with United
States Zngineering Corporation. The consideration which Dacific
Freight Lines Compeny axd Oaklend Tarehouse Terminals CowiPXQo~- i~
vose To P2y for the properties which they invend Vo accuire Zis nét
of any imporvance, £o far as the principel egrecment iz concerned.
Though the agreement c&oes 1ot bYeccme effective until the Railroad
Commission has authorized the transfer of the pro_pérties herein
mentioned, <the Commission iz no<t asked ¥o approve the sanc.

The operative righ¥ts involved ir Applicetions Nos.

16826 zxd 16827 ond the manner of their crection are az £ol-




lows:=

E. L. Hizmen, operating under the ncme Ockland Parcel
Delivery, issued freight teriff C.R.C. No. 1, effective
February 1, 1918, showing rates Zfor the transportation of
property between San Francisco, Oekleond, Berkeley, Alomede,
Piedmon?t, IZmeryrille, Fruitvele axd Nelrose. By Decision
No. 21563, izsued on Application No. 15944, he wes authorized
to transfer this prescriptive right to Consolidated Motor
Transport Company, & corporation. 2By Dec¢ision No. 21634,
issued on Appliscation No. 15918, Consolidated fotor Trensport
Compeny was cuthiorized to acquire the operative righis and
properties of Coznsolidated Motor Freight Lines, Inc.,which
were cstablished as follows:

A.A. JcTarland, operating under the noxe of
Richmond Motor Express Company issued C.R.C. Ko. 1,

Local & Joint FTreight Toxrifl, showing local rates

for transportation of property betweezn Oaklend,

Adbary, EL Cerxito axnd Richmond;

S.L.Williams, operating under e name of Williams
Motor Zxpress Company, Tiled C.R.C. No. 1l,cflfective
Fedbruery 1, 1918, Local and Joint Freight Tarifs,
showing local rates for the tramsportation of property
between Ceklend, Fruitvale, Melrose, San Leandro,

Zayward and San Lorenzo.

3y Decision No. 9421, of August 25, 192}, on Apnlication
No. 6952, Consolidated Motor Ireight Lines, Inc., was authorized
to acquire the prior rights of McFearlaxnd erd Williams.

Consolidated Motor Tronsport Company was awuthorized, by
Decicion No. 21981, issued on Application No. 16175, t0 publish
teriffs skowing Albany az a service and rave point as part of
presceriptive onerations.

By Decision No. 22281, issued on Application No. 16499,
Concolidated Motor Trensport Company wees authorized to acguire
Irom R.Z.Clarke and Welter Joknson, operating as QOeklend-Sax
Ralfael Exprese, freight operative rights dbetween Ozkland and
Sarn Rafael. Conzolidation or mexging was not autiorized.

Such rights were estedlished axl are as follows:-

By Decision No. 10672, of July 7, 1922, issued ox Ap~
plication No. 7607, 2 cervtificate waes granted 0 R.H.
Clazke end F.0.Gerrett for the transportation of milk
in cans betweenr Ignccio and dairies in the vicinity of
Ignecio ¢n the one hend, and Oaklend, Berkeley and Rich=~ .
mozrd or “he other hand vis San Rafzel, San fRelfzcel-Richmond
Terry snd Point Richmond; axd foxr the common carriage of
fréight , in general, between San Rafsel and 3San
Oueoxntin on the one haxnd, and Richmond, Borkeley and Czllend
on the ovher rand via Richmond-San Rafcel Ferzy axd Point
Richmond. Provision No. 1 of the oxder reads: .

1. Notzaing herein conteined shall be construed as
authorizing vhe transportetion of milk or other freeight
between points, othexr than those adbove mexntioned, by
the esteblishment of Joint rates end through routes or
ovherwiste

Decision No. 12860, o Novexber 26, 1923, issued oz
Application No. 9564, authorizing Valter Johmson to
acquire a one-thiréd interest with Clarke and GCarret?t;
anf by Decizion No. 17172, of July 31, 1926, issued on
Application No. 13038, Johnzon acquired the right of
Carrettes .




No authority weo 25 granted .o Consolideted Motor Transport
Company to consolida?t e or merge the rights aciuired dy Decls-
ioa No. 2228l with I¥s existing :'13..1:3.

Zel.Timaen, opersting under the name of Merchants Express
& Draying Co.,*iled C.ReCe No. L, effeciive Fedruary 1, 1318,
showing rates Tox transportation of property detweez San Fran-
cisco, Cekland, Berkeley, 4slexeds, Piedrmont, Enmeryville, Frult-
vale end Melrose. By Decision No. 21998, 1ssucd on applica-
tion No. 16175, the Mercha:xs Exprezs & Drayirg Compazy was
euthorized to »ublizk toriffe showing Aldeny as a service and
rate point s a part of the operationz created by its prescrip-
tive rigate.

By Decision No. 21998, issued oz Application No. 15122,
a certificate was granted To Einmen to transport freight as
an extensioz of 2is prescriptive operating rights, and 2ot as o
new opersting right, frelight service detweern "ilameda Couwaty
points now served by him, and no others, ernd the City of
Soutk San Francisco, over and zlozg the following route, and
no othert-

Trom vhe Pabarcadero vic llarket Street, Tenth

Street, Potrero Avenue and Sen Bruno Avemuej;thence

via San Bruxo Avemue %0 the City of South Sexn Fraxn-

cisco™,

the order providing specifically thet no tranzportation
2oy be conducted between the City and Covnty of San Francisco
and Souvlk San Francisco, or points intermedinte.

Pacific Trelight Lizes Compony proposes, with the consent
T the Commission, to cozsolidate the zforementiored operative rights.

The o= eﬂcnt apylications chow that the oonsideratiozn to be
peid by Pacific Freight Lines Compeny for the auto truck Tights,pro-

pertics and busiznss of Merchants Zxpress and Draying Coxpony is

sever hundred and eight shares of 1ivs cepital stock without nominal

or par value, &t $100.00 per chare, plus the assumpiion by the pur-
chaser of the sellers® liadllity on leasze coatrac¥s for the purchase
of automotive eguipment, waich, as of July 31, 1930, accoxding to
Exhivit No. 2 in Applications Nos. 16825 and 16827, sxzounted to
$5,322.65.- The consileration for the operative rights, yroperties
and business of Consolidated Motor Transport Compeany is reported at
5117,948.96, plus the assumption by the purchaser of the sellers?
11ability on lease contracts for the murchase of automotive equip-~
ment, vailck, es of July 3L, 1820, according to Exhibit No. 1 fx
Aoplication No. 16826, amounted to $11,763.0l.
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In support of the requests to transfer properties and Yo
issue stock, applicaﬁts have Mled as exhibits in these matters,
financial reports prepared by Barrow, Wade, Guthrie & Co., ac-
countemts and auditors, chowizg the assets cnd liacdilities a3 of -
July 3%, 1930, cof Comsolidated Notor Trensport Company and of the
common carrier truck operations of NMerchants Ixpress and Drayizg
Company as follows:-

,

sConsolidated. :Merchants Ex-
cMovor Trens— :press exd Dray-

LS8 S =TS -no*t Commany : ines Compeny
FLXCA BSCOTB o v ¢ o o o » o o o o p LIF,404.92 .,,. .12?:':—8'78.25
SPGCi&l dchitS - - - - - - - - : 250.00 .
c&sh - - -» - - - » -» - - - - L] - : ‘503 64 :
Accounts recelvadle « o 4 . . . = 10,556.28 : 12,422.40
Jdateriels and supplies . . . . . : 454.50 3 -
Due from arliliated companies . . 772.67 : -
Prepaid and deferred Ltens o o« o - = 2,822.51 = 3,635.82
TOTLAL LSCSETSeencnnssassasae :LIMLéxés.gz sy Ié§L§36.Z§

LIABTLITIZES
Lease CORTT2CTD v « o ¢ » » o » o

<

11,763.01 :$  5,322.65

Overdr&h t e & » ®» o * & ® & e . 2, 3.2»0 .85 - -
Notes and accounts payadle . . . : 11,798.09 = -
ACC"\.‘L&}.-.» &« & & & & & & ¢ & & & a - 928.28 . -

Due to affilizted compenies . . . @ 79,982.58 : | -
Re'erve « & & & ° o & & » & e . . 36 009-51 - 62,819 054
Capital stock or investment . . . = 48 700.00 = 70,794.27
DefICit * & & = & 5 & & o ® & » . 36 487c80 - -

TCTAL I-IJL.»ILI”E..'...... es 25 156, B1E.02 13 158,956.46

The stock proposeld to be issuved for the p*c»pe*'cie* of
Jerchants Express end Draying Company is approxirately equal 4o the
reported investment, as skomz iz the preceding tabuletion. It
appears that The amount representing fixed assevs of llerchants Ex-
press axnd Dreying Compexny is bazed on 2 valuation ypredared by San-
dercon & Porter, with additions end betlterments since the date of
the valuztion, rather <than oxn en actual cost, it deing alleged that
the book figures zare iredegqueve. A copy of the appraissl 45 f1led
2s Ixhidvit Ne. 1 in Application No. 16827, and shows, anorg other

Things, reoplacenent costs of tThe coxmon carrier vruck properties,




as of April 1, 1930, at $122,442.00 cné the replaccment costs 1

depreciation et $65,926.00. The figures coxtain no allowences
Zox opcrati?e rights or other intengidle Ltems.

The purchase nrice to be paid for the propervies of Cone-
solidate& Yo%or Transport Company is based on the ook figures
reprosenting Investment In plant and equipzment. The proposed price
of §117,948.96, according %o Exhibit No. 2 iz Application No. 168286,

wes devermined as follows:-

Assets g&s ol June 30,1930:

- 2lazt and ecuipmenx. e o o s e e o PLID,4L74.92
Less-Recerve for deprecistion 34 606.74 $104,2868.18
C& Qh - - - > - » - - [ J - - - L J - L J %0 ‘43
Accounts receivadble . . . . . . . &0,44£3.57
deteriels and supplies & . . . . . 1,529.58
hepa ment - - - - - - L4 - Ld - - - 1 205 -~ 66

Total assets tO be 2cGuired.creacecas $IE§L§§?TZ§ ’
£4d-Ectinmated amount of goodwill as a2t June 30,

1930 - - - - - - - - - - - - - 2 ooo ‘oo

T‘Dt&*-.--..---o--o-- :«I3528:-m

Deduct-Lliens om asseds acquired - - &« + &+ o - . 12,338 .46

B‘ﬂ-wce LA AL I N I N N N W N W N N N NN NN .l:II:JgE gs

Tae book figures representing plant znd equipment likewise

appear O be bhased on a similar valuation with additions_and better=-
nen%s subsequent thereto. Permicsion i3 asked by the purchaser -~
To issue and sell oze thouzexd ozme hundred and eighty chares of stock
for $100.00 2 shere to finance the purchase price.

The record indicates, as set Torth in the testimony of
Charles G. Lnthony, executive vice-president of Pacific Treight LI
Compeny, and in 2x2ibit No. 3 in Applicetion No. leézé thet 2 con~-
tralized moazegezent and coxntrol of the two systems, through ¢oncol-
idation, will result Iin substantiel economies in operation and in
the elimization of duplication. Thae proposal of the purckaser +o
ecquire and conselidate the rights here under review wes noi op~
posed anc there seems %W bHe no good reason vhy the Commission’s
eppyroval of such purchese and consolidapion should not be given.

The oxler herein will so vrovide.
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We do mot believe, however, that we can authorize the issue
of ell the sWck regquesved. The delivery of seven hundred and eight
shoares in part poyment for the common carrler truck properties of
lerchanvs Express and Draying Company does 1ot seen unrcasoncble for
the purpose of these proceedings. In erriving 2t the purchase price
0 be poid for the properties of Conszolidated lotor Tremsport Com-
pany, applicants have Included the sum of $12,000.00 for goodwill,
$2,261.38 for orgenizetion and $3,644.27 for frenchises. Neither
by orzl zmor by documentery evidence 4id epplicents introduce any-
taing into the record in support of these allegeld values. The
order herein accordingly will guthorize Prcific Froight Lines Com~
peny to issue, at the rate of $L00.00 a share, seven huzdred and

elght sheres of stock In scquiring the common carrier truck proper~

end
ties of IMerchents Txpress end Droying Compeny,/one thousand shares

in ecquiring the properties of Concolidated Notor Transport Come-
Pany.

In acquiring these operative rights, the purchaser ic ple.cc;d
upon notice that operative rights do not comstlitute & cless of yro-
perty which should Ye capitalized or used as an element of value ixn
determining reasonadble rates. Aside Trom thelir purely permissive
espect, they cxtend to the holder a full or partizl zomoyoly of &
clasc of business over & perticular route. This monopoly feature
ray be changed or destroyed at any time by the Stete, which 1s not
in any respect limited in the number of ghts which may be given.

Coming to the reguest of E. L. Einmar and Effie =, HEinmexn
$0 sell and trenmsfer their public utility warehousc properties to
OaXxlend Werehouse Terminals Co., 1t seems that errgagements have
been mede for the transfer for a comsiderztion, of sixty-five shares
of common stock of 2 total per value of $6,500.00, plus the assumption

by the purchaser of the liabilities, If any, Incurred sudbsequent o




Yay 31, 1930. TFrom Exhibit No. 2 in Applications Nos. 16825 eand

16827, i1t cppeurs that such liadilities, as of Jwly 3L, 1930, 25~
gregated $8,740.13. This exhidit sets forth the aszsets to be trens- -

ZTerred as follows:-

¥IXnD ASSEDS:
Purnitore eméd fixtures . . . . $3,626.00
Boulpment . ¢« o ¢ ¢ o o o & @ 431.00 §4,057.00
Accomnts recelivable . . . . . . 12,614.86
Prepaid Iinsurence ¢ - o o o o o 535.89
Total.........o..-. ’M [ J
135S~ Accounts paysble. . . . . . 8,740.13
RGSQI‘VGS’ e & & ® o & e ¢ . 1,990088 IOJ‘?SZ.QOI
Bal&ce et abashdtbbaddhasdr $ 6,476.’74

In eddivion, vhere will bYe assigned to the purchaser, five
leases covering warehouse properties now occupiled by the seller.
No velue apperently i{s azsigned %o these leases.

Applicants allege that the transfer of the warehouse »roper-
ties, as here proposed, is im the public interest and thzt substan-
tial sevings in coste of operavion cen be cffected, as set forth iz
Zxnibit No. 2 in Application No. 16825. XNo protest wes nmede to the
granting of the ayplication =d it ajypears to us thet o favorshle
order should bYe entered herein.

I+ shouid be noted thet Ockland Varehouse Terminels Co. &t
present owns and operates two warenouses in Osklond for the general
storage oFf comodities, as set forth in Lte toriffs on file with the
Commission, while Z. L. ZEinman leases and operctes soven warehouses
for tac storage, primerily, of houselold zoods, his operations being
conducted under somewhat lim¢ted toriffs. The purchaser, in oc-
cuiring the rights =2nd properties, must continue the operations
under the sme »ates, riles oxd regulations now used dy the sellers,

unless hereefter pernitted to =ske aljuctmentis.
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Application having beez made to tie Railroad Comniszsion
Tor orders auvthorizirg tho transzfer of propertliez and the issue of
stock, 2 public hearing having been held before Ixaminer Fank-
hauser, the Railroad Commicsion being of The opinion that the ap-
plicetions szhould be graxnted to the extent indicated hereixn, thav
the money, property or lador to be procured or pald Tor throusgk the
issue of the stock hereirn zuthorized, is reasonadly required Toxr vhe
purposes set forth herein, vhich purposes are not, in vwhole or in
part, recasonably chargeable “o operating expense or ¢o income, and
thet these applications insolar as they involve the issue of two
hundred and seventy-zine sheres of ztock, should be diémissed without
prejudice, therelore-

=T I& EZREZY ORDIRED that~

le Z. Lo Hineer ané Effie Z. Zimuan, doing dusiness under
vhe firm name axd style of Merchants Zxpress znd Draying Cozpany,
be, and they heredy zre, authorized to sell and tranzfer, on oOr
before December 1, 1930, to Oakland Taxrehouse Terminels Co., & cor-
doretiorn, the warehouse operative right, dusiness an@ properties,
referred to and descrided in Application No. 16825.

2. Oaklend erezouse Terminals Co. be, &xnd 1t heredy is,
authorized to purchase and acquire, on or before Decembder 1, 1930,
said right, business and properties, and t0 iszszue iz part peyment
%$6,500.00 of itz common capitel stock.

3. Conzolildcted Motor Transport Compony; exnd E. L. Ein-
man and Effiec H. Einmez, doing dbusiness under the f >m neme end
style ol llerchants Zxpress and Draying Compeny, bc; and they
heredy are, authorized 40 sell sxnd transfer, oz or bdefore Decexn-
ber 1, 1930, the operating rigats, business and properties, re-
Terred to in Applications Nos. 16826 and 16627, <o Pacific Freight
Lires Company, & corporation.
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4. Pacitic Freight Lines Compeny be, and it heredy is,
authorized +0 purchase and zccuire, on or dbefore December 1,15830,
such droperties, and 4o izsue, at 20t less thex $100.00 & shave,
seven huadred end eight shares of its common stock in parst »ay-
meat for the rights, dYusiness 2ad woperties of Z. L. Einmen end
Ifrie Z. Einman, sudbject to outstanding liedilities amproximating
£5,322.65, and one thousand shares %0 finence in part the cost of
the rights, dusiness and properties of Consolidated Motor Trens-
port Company, sudbject to outetending liadiiities approximeting
wll,763.01.

S. Applicatiorn No. 16825, insofer as Lt involwes the
issue of nine shores of stock, Applicetion No. 16826 Lnzofar oo

% involves the fszsue of Two hunfred and tweaty-five shorec of

stock, axnd Applicetion No. 16827 insofer as 1t involves the issue
L forty=Cive cheres of stock, be, and they heroby are, dismissed
thout prejudice.

5. Pecific Freight Lines Compony bde, and it herebdby is,

authorized %o consolidate the operative rights 1t herein is zuth-

orized o acquire from Consolidsted Yotor Transport Coxpany and

. L. Ziomen end 2ffie E. Hinmen.

7. A certificete of »udblic convenlence and nec¢essity for
such conczolidetion be, ond it herebdby is, grantod To Pacific Frelighv
Lines Companye

8. DPacific Freight Lines Compeny shall, for a period of
twelve months, after zccuiring the eforesaid properties, file with
vhe Cormission monthly reports showing the omerating revenues and
ke opereting expexnses applicable to the properties which it 1o
herein authorized to acguire, said reports %o de L4iled as soon
a3 availedle, Ut in 2o event leter vhan thirty days afver the
close o2 each month ené to show the Trevenues axd expersces se-

regated in accordance with tre Uniform Classification of Accountis
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for Class ™A™ Automotive Transportation Companies, preccrided
by this Coﬁmission.

9. The cuthority herein granted is sudject to the fol-
lowing conditions:~

(a) A1l limitations and restrictions urder which the oper-
etive rights Zerein suthorized to de consolidated
have been granted, shall remain iz Iull Jorce and
effect, except such limitations axd restrictions
waich prohibit the comsolidetion of said operavive
righise. spid

(b) Conszolidzated Notor Transport Company azd/Z. L. Zizmen
: shall within +tairty days Irom the date hereof

cancel auto +truck tariffs end Yime schedules oz Tile
in their zemes with the Railroad Commission, and
caid Pecific Freight Lines Company, a coxporetion,
shall Zile in 1%s owx neame, variffs and Yime
schedules, sefd time zc¢hedules and tariflfs 0 con=
tain the same ravtes, rules azd regulations now
maintained dy Conmcolideted Motor Transport Company
and . L. FEiaman, or rates and time schedules '
satisfactory to the Railrosd Commission.

concsideration o be paid for the property herein
avthorized %0 be transferred chall never be urged
before vals Cormiscion or any other Zavte fixing
Yoly 2s 2 neesure of value of zaid property for
rate Tixing, or auny purposc other than the <renzfer
herein cuthorized.

»rights axd privileges terein authorized mey znot

be sold, leased, trancferred 2or assigned, nor
sexrvice thereunder discontiznued, unless the writien
consent of the Railmvad Commiscion vo such zale,
leese, trancfer, assigmument or dicscontizuance has
Tirst been secured.

No wvehicle mey be operated by opvlicent Pacific Freight
Lines Company unless zuch veaicle is omed By said
epslicant or iz lcased dy Lt under & contract or
agreement on o hasis satizfectory to the Reilroed
Coxmission. ,

Yooa

He L. Tinmen nd Elfie E. Hinxexn, doing dusiness unler
the firxm zame anf style of erchants IZopress axd
Draying Compeny, oaxnd Oakland Tarehouse Termizals
Coe chall Join iz comzon supplement Vo the warchouce
tarilfs now oz Tile with the Railroeld Coxmission
in {the zame of lierchants Zxpress cad Draying Com-
»any, appllicantzs Himmen withdrowing and applicent
Caklend Terminels Co. adopiing such tarilfs end
all effective supplements theret.




0

(g)

(n)

(1)

Pacitic Freight Lizes Compaw chall xeep such record

of the iszue Of the stodk nerein aunthorized end of
the dispositior of the procceds s will ezmadle It
to file, on or be;ore vhe 25th day of cack month,
a ver 1fied report, required by the Railrozd
Commiscionts Gexer al Order No. 24, which oxder,
insofar as applicadle, is mede & part of vhic
order.

The authoristy hercin granted will become effective Lfive
(8) days Lrom the dote hereof.

If Pecific Freight Linesz Compu_.y pays for the ﬂe;h‘cs,
business and provertics of Conso idated doto
Transport Compony more than the 100, 000'00 pluu
<he liabilities to be assumed, 1% muqt chorge suck,
excess %o surplus. |

Tithin trirty (30) deys after acouiring the e2foreseid
nroperties, Pacific Freight Lines Compeany axd
Qaklané Warehouse Terminals Co. shall file with
tke Commiscion a copy of every agreement under
the terms of which they are obligated to pay 2
management or similer Tee in comnection with
their operations or acculsivion sxd construction
of vroperties aznd ecud pmcnt.

DATED at Saxn PFroncisco, Celifornie, this 335 5= day of
29 .-, 1(3300

M
T Quiets

e st

g//"//a;,

Commissioneres.




