
Decision No. ':> i.) \..~ 4.,) :~ 
__ '~I .;.' ... ',;..' -_'_',;..,;,.' __ • 

In the Y.n ttc::- or the Applice.tion of 
.- ... 'O''T'''l\~"" N A'" ,... r .... - .,.......,.,~,. .... " 
L~. ~ .......... ...,;.. ... iJ: an .. .;;;~.: ~ :. • .c.~UV.:;..J,'" 
opera~1:g under t~e fictitious np=e 
c.nd. style of Merch:!:lts :Q:p=ess and 
Dray-ing Co::pany, o.n.d O!XIJ...ND W'~-::;:'OUSE 
TEru~rrNAlS Co.,a eo~orat1on, ~or an 
order or the Rail:oed Co~s=ion ot 
the State of Cal1:tor:.ie. authorizing 
tl:.e romer to sell e.nd eo:r;ey end the 
latter to ~urchase and aecnire the ~ro­
pert1es and rights referred to 1n this 
a~p11cation, and tor a turt~er o::-der 
authoriZing Oakland ~a:chouse Te~nals 
Co.,to issue ana sell its capital 
stook. 

In the ~~tter of tile Application ot 
CONSOLIDATED ::"10TOa 'l'.RA..~sroRT CO!!?AZIT, 
~ corpo :re. t ion, and PJ ... C !F!O FREIGliT 
!'nms COY:PJ-J."Y. a eorpo:t'O.t10n, 'tor a.::. 
ord.er or the RaUroe.d Co::-.iuion of the 
State of Ce.l1t'or.c.1a e.uthor1zug (8.) 
the tor.ner to sell a.nd convey and t=.e 
latter to J.j't!:reb.c.~e and acquire tb.e pro-
p'ertie~ referred to in this application, 
~'b) the latter to issue c.:l~ sell shares 
ot its ¢epital stock in ,ayment there~or 
and for cor~1n corporcte purposes and 
(e) the consolidation of cert~1n operc.-
tive :properties o.:l.~ rights. 
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In the !r.a tter or tho!) J..pp11cat10n ot ) 
a.L.HImf..AN aIll! ::W.lIE E:. ?Ire~'t, opore.ti:lg ) 
under tb. e t i::::l ntl:lC rule. sty1 e or !:!.c:- ) 
cbA:ts z..~rc sz an' Dreyi::g CO:l.peny on ) 
tee one b.o.:ld, anci ?..ItCUIC FRZIGET LINES ) 
COMP/~~, a cor~oration, O:l. the ot~er, ) A9P11cation No. 16827 
tor an order of the Railroad CO~ss1on ) 
of the State or Ce.llt'o:--1o. c.ut:!lor1z1ng ) 
the tOr.:ler to 3011 e::.d co:r;fJY and the ) 
latter to purchAse end acquire the pro- ) 
pert1es and rights referred to in this ) 
e.pp11cation, a.~ tor a turther order o.uth-) 
or1z:tIlg Pacific Freight Lines COtlptlnY tc ) 
issue ~d sell its capital stock. } 

w. '1'. 7i1111a:won, 7le.llace & 'Vc.ughc.:l., by Ree1~d 
t. 'Taughan ~d R.I..RiXford, tor apv11c~tz. 

~t;. F. Brooks, tor 'rhe ~tc~ison, ~ope~.a 8:ld 'Sa:ltc. :Fe 
?~il~y Co~peny, in~ercsted party. 

7:. s. Johnson, -:0= Southern Pacific COIllpo,ny, 
interested ~arty. 



~ 1IDl ... c.,;,o,;;.;;ra;;,;.;/!I=S.-,S.,;;I..;;,O;;.;,.N': 

OPINION 

In App11ce.t1on No. 16825 Ii. t. Hinman e..nd E1"1"ie E. 

Rin:w.n, ope:-o. t1:lg ".l:lC.er the t1 cti t10us n.~::le e.:ld ~tyle o~ ;r.erchants 

Express and DraY1n,; Compe.ny, ask :;>er:::1s.:ion to zell to the Oe.klend 

Y';erehouse Te::."%:l1nale Co., tho -::e.:ohouse properties described in Ex-

hibit "'Aft attached. to the ,etit1on in said application. The 

Oakland ~arehousc ~e~nal$ Co. requests per=1ss1on to ce~u1re said 

capital stock and further issu~ nino shares ot its capitnl stock 

at $100.00 per shere tor the purpose ot oote. in1:::lg tune.: with wh.i ell 

to pes legal, eng1J:.eeri:cg end e.udi ti:::.g expe:lses a::.e. provide 1 tse1t' 

wi th wor ktne ca, 1 tal. 

In A~~lication No. 16826 Conso11detod ~~tor Transport 

Com:?Jluy asks pe:t'M.iss1on to sell ena. trcns!"er t1l1 o't its opere t1ve 

rights, business e.ne. p:ro~ert1es to ?a.c1tie Fre1eht Lines Com:pa~, 

which co::::pany a.sks .9,uthor1ty to e.cqu,1::::e said operative rights, "ous1-

:c.ess and pl'Ope=ties and issue in pe.y:ment there~or one thousand one 

b.une.red and. e1gh ty shares o"r its CO:CO::l C8.p1 tal stock; e.:'ld, turtl::.er" 

to issue forty-t!ve shares ot its co~o~ capi~al s~ock ~t ~lOO.OO 

l'er s~re) tor tb. e ;?'Ur})ose of pe.yinS legal, e:g1:leer1ng a:c.d e.ue.i ting 

expenses a:d provide 1 tselt' nth "r.ork1ng cap 1 tcJ.. The ~ci1'1e 

?rc1ght lines Co~pany ~ther asks ,er:1ss1on to consolidate the 

operative r1gl1~s novr O\"i:.ed by Con:::olidated ::Jotor T::e.nsport Co::'Pa.:lY 

with those owned oy li.L.E1~ end E~e H.Hi~, operating UDder 

the t'1ct1t1o'tls na::l6 and. style ot: ~:erchc.nts ~re$s t.l!ld Dray-ins C¢:1-

16827. 



!n App11catio~ ~o. l6827~. t. E1~'and Et~ie ~. 

R1nmnn, o~erat1:g, ~der the tictit10us ~~e and style o~ Merchants 

:Express end :l:-o.y1:lg Cotl,o.:::.y, o.sk ' pemiszion to zell tho :;>l'Ol'ert1es 

dczcr10ed in Exbjb1t ~AW ~tteched to the ,etit1on in s0.1d eppl1¢at1o~ 

to Pnc1t1c Freight Li~es Company. The ?acitic Freight ~i~es Co~­

pany asks authority to ac~~ire scid properties end to issue 1: pay-

~e~t therefor soven hundred ~d eight shares o! its capitol stock; 

~nd further~ to 1zsuo and sell ~orty-tivo zhares ot 1~s ce~~~~ 

stock at :;;:100.00 per share, e..,'"l.d use the proceeds to -pay legal, on-

e ineeri:::g e.::ld aud1 tine expenses c.nd. provide i tselt' with. wor1d.llg 

capitel. 

No evide:l.ce ..... O's sc.'b-'-itted showing to whet exte:::.t,' it 

et all, the ~o.c1t1c ~reight Lines Compeny has need ~or work1:g ~~ 

it~l or the ~~~t or its legal, cng1neer1:::.g ~d auditine exponse~, 

or how ~uch or suc~ expenses :ay properly be t1~ced through the 

issue of sto ek. 

issue of stock tor tlle po.y:llent ot legc.l, eng!neer1ng e.:ld e.u~1t1:lg 

ex:?e!lses, a:lC1 tor wo:-k1.ne cupito.1, Will 'be dis::lissed 111t7!lou't pre-

judice. 

It eppeers from tae record th~t the ep~11¢et1ons be-

too:e tho Co:mu1ss1o~ t::.re rulc111a...""Y to e. transo.ction. wh1 cll CO:lte:.,la tes 

the cO:lSo11d~t10:c., directly or 1:ld1:'eetly, o! the properties ope:uted 

under the ~~e of tho ~erc~ts EApres~ end Dray1ng Compa~ a~ 

Drayo.ge Se::-v1ce Co::-pore.t1o::., and the tranzter or the stock ot the 

latter 1"=0::' 7i. P. Scott et aI:. to United S'tates Z=S1~ee=1ng Co=:?O- ; 

ration, or it~ no~neos. The v~dor$ aro to ~ceive tor t7!le1r pro-

pert1e~, su'bject ~ certoin co~it1o~, $250,000.00 1:1 eazh, 

$300,000.00 1n ten yonr zix percent convertible gold bo:ld~" series 

"Aw, dated March 1,1.930, due :r..:.rcl::. 1, 194-0, o~ 'O'=.itec! J.::ler1C3Jl. 

~t11itie$, Incorporeted~ ~ Delaware co=porat10n, to be applied upon 
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the purchase price at S6 percent 0: their ,rinci~l ~o~t, plus 

accrued interest thereon~ to the ~te ot the delivery taereo~~ ~nd 

~le5,OOO.OO in Class ~~ft co~on stock, ~irst seriesw, ot said 

U~ite4 American Utilities, !ncorpor~ted, to be applied u,on ~e 
purchase price at $22.00 per Share. 

Chase price, the b~yer shall be entitlod to receive title ~~ 

possession, not o~y 0: the stock, businez3, properties a~ assets 

"phi c:a. ere the su1)joct ~tte= o'! the o.greecent, but also or all the 

outst3.nd:tng or sl.:.'bseribed p:c:erred stock 0-:: Drayage Sel"V1ce Co:--

poratio~. The ~ropert1es are being tr~nzter:ed, subject to out-

standing indebtedness. 

'!'he end. to be :lC co:.p11zhed by the app11ce. tions :lOW 

before the ~11:oad Co~ss1on is to ~nster the publiC utility, 

warehouse pro::;>e:'t1es or H. L. !ll:lr.l.'ln and Ettie E. !:!1::mm.n, to Ook-

leone. ~::areb.ouse Te:-:dnels Co., c~t:-o!l.ed t7:tro~ stock ownersh1:;> 

bY' Drayc.ge Se:'V~.cc Corporation and the operative rights e.:Jd all .. 

'business a.:J.c' properties used 'by H. L. E1::l:lD.:l and Ettie E:. Hi=.an .. 

in the conduct 0-: e. 00=0:0. carner tra:lsportat10n bus:1ness, end 

all the properties ot Consolidated. l~o~o:::- 'I':'a::.z1'¢l"t COm:pe:.!lY to 

?ae1fic Freight Lines Co~y~ny, a corporation ~~t1l1eted w1t~ United 

States 3ns1~eering Corpol"ct1on. The co~1de~t10n Which ?ac~ie 

Fr ~1gh t Line s Co:::pe::.y a ~ Oa.ldand ~ercho'llsc Ter:n:o.e.ls Co::. ~;?l"g-:. " :;;-

pose to pc.'']' to:r the properties ~ic!l. they in-:end to acctu1re is not 

ot a.:.y ~rta.::.ee~ co tar as the 1)r1ne1pe.l agreement is coneern~. 

Thoue;ll the e.gree.:::lent coos :lot 'beco:le e1"teet1ve until the Ec.ilroo.d 

Comi $Zion has author-zed the tran.ste::- or the properties here1:o. 

:len ~1oned, the Co:o:1 ssion is no"; a.sked to approve the sat:le. 

The operative :::1.shts involved in A.pplications :';0:;. 

15825 a::d 16827 end the :w.=me= ot their erec.t10n e=e az tol-
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lows:-
E. L. H1n.~, o:i,)erat1ng under tb.e :If'..:le Oo.l".J.and Parcel 

Delivery, issued t=e~eht tariff C.R.C. No.1, ettect1vc 
February 1, 1918, shoW1:lg ~t&S ~o= the traDS:;>orte.:~10:l or 
property between se.:l Fre.:l.c1seo, Oaklc.nd, Berkeley, J-ll.l:ledc., 
P1ed:lo::.t, Emery"ri11e, F:'ui tvc.le c.::t! :v:el:roze. By Dec1s10:l 
No. 21563, iSS1;l(;d O:l 1~:pp11ca:tion No. 15944, he was authorized 
to tran~te= this pre~cri:ptive right to Conso11~ted Motor 
Transport Co=~~!y, a cor,oration. By DeCision No. 21534, 
issued on k.:?:9111:o:~1on No. 15918, Consolidated :'!otor Tre.:lsport 
Compe.:.y was o.utllor1zed to c.cq.uire tt.e operative rishts e.:o.d 
:properties of Cj:>:lso11dated Y.otor Freight Lines, Inc.,whieh 
were e~tablisheli as tollows: 

A.A. ::lcFe:land, opere. ti:lg u:l~er t!'le ~e o'! 
Ricb:c.ond. :Yrotor z:g,ress Co::.pany issued C.R.C. !·~o. 1, 
Local &. J",oint Freight Tc.ritt", showing loeo.l ra.tes 
tor t=.nspo::tat1on ot p:rope:rty between Oa.klcn~, 
Albt:lr!y, El Cern to a:::d P.1c:b.mo:ld; 

S.L. \1i111e.:s, opero.t1ng under ~e name or Wi11ie.::s 
~r.otor ~ress Company, tiled C.?.C. No. 1,ettective 
Febrt.W.17 1, 1918, Local a:::d .J01!l t F:'e1gh t ~arift', 
show1:lg local rates 1'0::- the tre.:nsportation or :?ro,erty 
between Ce.klen<!., Frui tvo.l.e, ~!.elrose,. San !.ee.nd.:-o, 
Zaywe:d e.nd Sa n Lore::lZo .. 
By DeCision No. 9421, ot August 25, 192~, on Ap,11eation 

No. 6952,. Consolidated. Motor F=eight Lines, Inc., was authorized 
to acquire the })r!.or rights ot UcFe.rlo::::.<1 a~d W:!.111e.:::LS. 

Conso11~a.ted Uotor Tre.ns,ort CO:l:b)e.ny' was authorized, by 
DeCision No. 21981, issued on Ap~11cation No. 16175, to publish 
to.r1tts s:b.ow1ng llba:lY as a serVice and rete po1:l.t as part of 
prescriptive o~rat10ns. 

By !>ecis!o:c. No. 22281, issued on 1.:pp11cat1on No. 164:99, 
Consolid.ated !lotor Transport Co:npany wee o.\::tho::-1zed to acquire 
troIl:. R.E.Clarke and 7[eJ. "ter ~o1'Q::;on,. ope~"t1:zg as Oe.kle.::ld-Sa:. 
3a~de1 Express, ~re:!.ght 0,crat1ve rights between O~d and 
San Eatael. Consolidation or ~crg1ng ~as not author1z~. 
Such =1Shts were established and are as rollow.::-

By D~c1sion No. 10672, of .July 7, 1922~ issued on Ap-
plication ~o. 7507, a certi1'icate was granted to E.E. 
Clarke a."1.d :F.O .Garrett tor the tro.:J.sportation or ::ilk 
in cans between I~C10 and dairies in the vicin1ty o~ 
Ignacio on t:"e one :l:J.e.:l.d, a::ld Oakle.n~? Berkeley and ?..ich- . 
:lond on ~;he other !l.":.::.d vie. So.n Ra1'o.el, san ?.e!'~ol-R1cl1mOnd 
Fe*:ry c.ne. Po in t. Rich:lond; a:d tor the cc.m::.on carnage or 
r:::-eig!:.t II in e;cnerc.l., betwee,n Sa:'! Rafael a:ld San 
(;~\l,(~::lt1:l on the one hs:ld, a:ld R1eb:::on~, Berkeley and Oakle.:ld 
o~ the o~her hand via Richmond-San R~~e1 Fer~7 a~ ?oint 
:?1c:='ond. ProvisiOn No. 1 ot t!le o=der reads:: 

1. Nothing herein contc.1ned shell be cor.strued ~ 
authorizing the transportation ot =ilk or other t~e1ght 
'between ;;>ei::.ts, other tb:!:l those above ~ention~, by 
the esteo11sh=ent o~ jo~t rntes ~d through routes o~ 
ot:b.erw!.sl~ • 

DeCision !-To. l2860, 00: :~ove::.ber 26, 19:z3~ issued on 
A::;>pl1cat10l: No. 9564, autho::-iz!.:lg ~';alte::- J'o~son to 
acquire a one-third. i~terest W1~ C~ke and Ga.-rett; 
and by DeCision Xo. 17172, 01' Jul1 31, 1926, issued on 
':"pplico.t,iO::l No. 13038, .johnson acquired the right 0": 
Garrett. 
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No au thori ty VT""...s gran ted to CO:lso11d.e. ted Motor 'l'rrulspo:-t 
Co:~ny to co~~olidate or merge the lights acquired by Dcc!s-
ion ~o. 22281 ~ntb. !.ts exizt1ng :r1shts. 

E.!..~, o~ere.ting undcr the :ltll:.e 0-: !1!ercba:.ts E::q)rcss 
& Dr~ying Co.,!11ed C.R.C. No.1, ettective Feb=uA:"7 1, 19l8, 
showing rates ~or transportation or ,roperty betwee~ Sen Fr~­
cisco, Oaklc.nd, Berkeley, Ale.:::.eda, ?1edn:ont, Emeryville, h-u1 t-
vale and Melro.se. By Decis!o:l No. 21998, issued on A.:p,11ca-
t10:l No. 16175, the !r.erche.~ts Expres~ &. Draying Co::pa:lY' was 
p..,uthonzed to pub!1sb. tC.::-1t't'8 sllo7f1ng llbe.ny as. a service a::ld 
rate point as a part or the o~~t1ons created by its ,rescr1,-
tive right. 

By Decision No. 21998, issued on A~p11cat1on No. l6~22, 
a certificate was granted to Elnmr~ to transport tre1ght as 
an extens1o::. c,r 2l:ts prescr!pt1ve o:;>era t1Ilf, ng!tts, e.:c.d ::lot as e. 
new opere-tine; right, tre!ght service "oetwee: "'Alamee.:x. County 
pOints no .... ' served. bj h1::n, and no others, end the C1't'!1 or 
South San F:"e...--:'cisco, over and alo::g the !ollow1:lg route, am 
no other!.-

]':oOIl:. the Er:l''o:u:cadero V1D. ~~al'ke-:' St:::-cet, Te:lth 
Street., ?otrero Avenue and Se:l Bruno Avenue;the:I.ce 
via. san Bru:o Ave:me to the City 0-: SOuth SaIl:?ra:l-
cisco'" , 
the order ~roVidi:lg speCit1eall:v t::at no tra!l.s;o:'tatio::::. 

:o.y be cond.ucted 'be'twee:l. t!le City and Cot::lty o'! .San Franci sco 0.::.' South San :F:'o.nc1s~, 0= po1nts i:l.te:o:.ediate. 

Pacit1c :re1sht Lines ~pany ~::-oposes, with the conze~t 

or the Co~~~ss1on, to co:solidate t!le ~rore:entio~ed operative rights. 

The :preso!lt o.~,11eo.t1ons zhow ~o.t the cons1dero.tio~ to be 

,aid 'OJ Pac1t1c Freight lines ~panj tor the auto t=uck r1ght~,pro-

seven h~d.red and. eight Sha=es 0: it~ ea~!tal stock Without no~nal 

chaser ot the sellors~ lie.b111ty on lease contracts tor the purchase 

of auto:c.otive eqiJ.i,Illent, which,. as o't .July 31, 1930~ o.ceord.1ng to 

Ey~1b1t No.2 in ~p~11cat1o!ls Nos. 16825 ~d l6827, amounted to 

$5,Z22.65. 

un' business ot COIlSo11datea. :ooto:' Tre:o.zport Co:lpenY.1s reported at 

$ll7,948.96, plus the azsucpt10n by the purchaser ot the sellers~ 

liability o~ lease contracts tor ~e ,urch~se of auto:ot1ve e~u1~­

mc~t~ 1Ib.ich, as or July 31, 19Z0~ acco:rd1:lg to ~b1t No. 1 1n 

Application No. 15826~ ~ount~d to $11,763.0l. 
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In ZUl',o:1: o~ the reo.:ucsts to trans1"cr .~ro:?ert1es and. to 

issue stock~ ap,11cants have ~led as exhibits in theoo ~tter$, 

f1~c1al =eports ~repared by Barrow, ~e~e, Guthrie & CO. p ae-

count~ts a~ auditors, showing the assets ~d 11~oi11t1es ~ ot 

July 3l, 1930, elf CO:lso11dc.ted ::loto:: J:ro.n spo=t Co:l.peJ:l;1 end. ot the 

Co::.pe.ny az follows:-

:~ s s ~ T S 
~t1:r.ed. assets . ... . . . . . . . . . :~ 
Spec1~1 de~s1t$ • • • • • • .. • 
C~sh • • • • • • • • • • • • • • 
ACCOu:l t $ re eo1 V'l Ole • • • • • • 
3..ater1e.l s ~d su,plies • • • • • 
Due from. att11iated. co:::;>a::.1es • • 

.. .. .. .. .. .. .. .. -.. 

.. · .. .. .. · : .. · 
12,422.40 

?repaid ~d deterred 1te~ • • • • :~~~~~~~M:~~~3~,~6~3~5~ •• 8~1~ __ 
TOT:~ J~c~~S ••••••• _ •••••• ~:~~=============:x 13a,9~5.46 

I.!A.BTLITIES 
Lease contracts .. • • • • • • • .. 
OVerdra.tt • • .. • .. • • • • • .. 
Notes and accounts p~yable .. .. • 
Accruals • .. • • • • • • • • • .. 
Due to ~t't111a.ted CO:l.pa:l.1es • • • 
Reserves .. • • • • • ...... . 
Capital stock or investnent • .. • 
Deficit • .. .. .. • • • .. • • • • • 

TCTlu. tIAB!LI'.l.lZS ......... . 

• .r,.. -v -· · · · .. 
· · .. · · · 

li,763.01 :$ 
2,,120.85 : 

llp79S.09 : 
926.28 : 

79,.992.58 : 
:36,009.51: 52.,819.54 
48,700.00: 70~794.27 

: 36,487.80: 
:2 154,814.52· :'-y~' "'II:l"':'~~8~,""'!9~3:":"6~.4~Q--

~e stock :?:-o~s~ to be issued tor t~e properties ot' 

:!crcl::ants Express e.nt:. Dre.y1ng Co:::.:?a:lY' is appl"Oxl'r:.'''te1y equal to the 

reported. i:o.ves t::lcnt, as s:bo'ml 1::1 the l'receiUng ~b':llc.t'ion. ... ... .I.., 

de==on &. Porte:-, wit!:. e.deitions e..."li ootter.:.ents since the d~te or 

the valuf! tio::, rathor tJ:.en 0:0. e.:n actual cozt, 1 t 'be1:lg ~leged t1le.t 

the book t1go:es ere 1:edequ~te. 

things, replel.ce:le:lt costs or t~e co:=o:::. c:lr:-1er t:'Uck propert1e$, 
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I 
'I 

a~ or ~prl1 1, 1930, at ~122,44Z.00 And the re~lacc~ent oosts le~s 

The t1gures contain no allowances 

~o= opcre.tive rights or other i:::lte.ngt ble 1 tex:s. 

The purchase p:r1oe to be po,id 'to= the properties o't Con-

solidated !!.oto r Tr~"'lsport Co:n::;>c.:'lY is 'be.~ed on the book tigurez. 

The prop<> se~ pr:!. co 

~as dete~:ed as tollows:-

Ascets e.S 01' .June 30,,1930: 
.?Li:c.'W s.nC, ecru1~:tt. • • .. .. • • 
less-Reserve tor depreciation 

• *1:39,474.92 
:34,505.74 $104,868.16 

Cash • • • • • • • • • • • • • •• 
AccoWlts :-ece1vable • • • .. • .. .. 
:lAter1e.ls e.:ld supp11e::. .. • .. • .. .. 
Prepcy.:ent .. .. • • • .. • • .. • • • 

Total assets to be ec~red •••••••••• 
~-Zsti:lw.ted a:nount ot go~wUl as tJ. t .rune 30 I 

1930 • • • • • • • • • • • • • 
TI:>tlll • • • • • • • • • • • • • • • 

Ded.uot-liens I~rt. assets aoquirod • • • .. • .. • • 
~ll~ce ••••••••••••••••••••••••••• 

240.43 
10,~ .. 57 
l,529.58 
1,205.60 

¢lie,~7.Ji:2 

12 .. 000.00 
~I~o; 2S? .. 4'2 

12,338.46 
$II?,94£.~ 

Z.c.e book tigures represent1:o.g plant a:r!d eq,ui:Ptl0nt likow1se 

o.::?pear -:0 'be 'bO.$et! on 0. .s1::11a= value. tion w1 th e.dd1 t ions, and. bette:--
~e~ts subseque~t thereto. ?cr:1.s=~on 13 :!sked by the purchaser .., 

to 1s~u.e o.nd sell O::le thouzc.:l~ O:le hUlld.ree. o.~d. e1gb.ty sbAres or sto ck 

~or $100.00 e shere to tinance the purehase price. 

T.o.e record 1:c.d 1ee.tes,. a~ set forth in the test1J:lOIlY of 

Charles G. !nthon1,. e%ecuti~e vice-preside~t ot Paoit1c Freight L1nes 
Co~pcny, and in ~Jli'bit Xo. 3 in A,p11cat1on No. 16825 thet a cen-
tra11zed ~aee:ent ~d control ot the two S7$tc~, th:-ough co~ol-

idet1on, w1ll renult in .substantial eoo:o.o=10$ in operation and in 

the e11mi:at1on ot duplic~tion. 

eoqu1re a:ld coIlScl11date the I'1ghts here und.er :-eview was not op-

posed ane. there s,eems 'to be no gooe. reason v!'tJ.y the Comc1~z1on~s 

e.:pl)::o.val o~ .such :pureht!se a!ld. co:zolid..~t1o:l should r:.ot be given. 

The o:t!e:- herein Will so proVide. 



We do not believe" however, tbat -r.c co.n authorize 'the 1zsue 
0: all the stock :-equested. The d.elivery ot seven hundred and eight 

shares in part :pc.Y::1ont !or the co=on carrier truck p::-opertiez o'! 

:lercb.e.nts Express and Dray1ng Co:tp~y does not seem. unroe.~oneble tor 

to be :paid tor the :properties of Consolidc.ted. rt.otor Transport 00:-

p~ny, o.pp11can~s have included the sum or ~12,OOO.OO tor goodWill, 

$2,261.38 tor orean1ze.tion and $3,.6LA.27 tor trench1ses. Ne1thel!" 

by or~ nor by documenter,r evidence d.id e,p11cents introduce any-

thine into the record in su~ort of these alleged valuoz. The 
order herein accordingly Will cutho~ize ?ecit1c Froight Lines Co:-

-Pe:AY to issue, Ilt the rete ot $100.00 eo share, ~even hu%:.drod and 

eight shares or sto ck in o.eq,uir1ng the connon carr1er truck ,roper-
and 

ties ot Merchants zx,ress end Drcying Co~any,./one thocsand shares 
in acqu1:"ing the pro~erties or Con~olidated ~otor Tre.~port Co~-
pan".!_ 

In o.equ1r1ng t!lese operative rights, the p'l.:.rche.so:" is :placed 

u:pon not1ce that oporative :rights do not constttute eo cle-os or ,ro-

pcrty which shoul~ be capitalized or used as an ele~e~t of value in 

t!eterm1n1llg reasonable re.tes. 

c1e.s~ ot bus1ness over e. pcrt1cular route. This ~onopoly feature 
~y be changee or destroyed at ~ny time by the S~te~ ~ich is not 

in any respect 11:1'1i ted 1n the n'W::ioor ot r.te;hts 'lhicll t:JfJ.y be given. 

CoIll.1ng to t1lc ::-equeot or E:. L. E:1:oo.n and Ettie 3:. H1mnc" 

to sell and tren$~er their p~blic utility warehouso prop~1es to 

Oakland 'i1e.rehouse Ter:::iws Co., it see1.:lS that e.rrongements have 

been ~de tor the transter tor a conSideration, ot sixty-rive shares 

o~ ooccon stock ot e. total pa: value or ~~6,500.00, plus the aszum~t1on 

by the purchaser or the li~b111t1es, it ~~ 1n~-=ed subse~ent to 
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!fJ:3.y 31, 19Z0. From EY..h1b1t No.2 1:1 Applications Nos. 16025 and 

10827, it o.Pl'eD.rS tbc.t such liabi1itios, as ot July 31, 19Z0, ag-

This exhibit sets forth the assets to be trans-

~erred as tollows:-

Fu.~1 tu:'e and :f:1X'tUres • • • .. $3,626.00 
E~u1poent • .. .. • • .. .. • • • 431.00 

~ccounts receivable .. .. .. .. .. • 
Prepaid ~sur~ce • .. • • • • • 

Total •••••••••••••• 
~ Accounts ~ayable .......... 8,740.13 

?eze:'rVes .. .. .. .. .. .. .. .... 1 1 990.88 
Balance ••••••••••••••••••• 

In edd1t1on, there will be assigned to the purchaser, tive 
leases covcr~g w~rehouze propertie~ now occupied by the zeller. 

No value appc.rently is assigned to these leases. 

Applicants allege tb:l t the trons~er ot the warehouse ~ro;>er­

ties? as here proposed, is in the public interest er.d t~t sub$~-

t1al saVi:gs in cost$ of opero.t1on can be ettected, as set :forth 1~ 

27Jl1b1t ~ro. 2: 1~ App11ee.t:!.o:l ~ro. 16825. No pr otest was mc.de to ~e 

granti:cg of t:':le appl:1.c~t1o:l cd it c.~es.rs to us thc.t e. tc.vottble 

order should be ente:ed hcre!~. 

!t shotl1.d be noted t~t Oakland. -:;are~ouse Tel":l1'!l1l1s Co. at 

prc~ent owns ar.a operates two warehou~e~ in Oaklnn~ tor the ecner~l 

storegc o~ co:r:a.odit1es, o.s set 1'ort~ !,n its U:.ritts 0:0. tile 'With t2le 

Co:c::.1ssion,. wh1le E:. L. 3:1Il:tJl:l leases and operc.tos soven warehouses 

tor tho storago, pr1~11Yr 01' house~old soods,. his ope~t1ons bei:o.g 

co~ducted under so:eWhat 1~1ted t~1tt~. 

c..uir1:lg t~e r 19hts :::..::.cl :b':-o,ert!e::, must cont inue t~e o:;>ere.t:!.ons 

UDder the &e.e ::-0. tes, :"Ules o.::d :egulat1o::lS now used by the seller~,. 
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ORD:!:R 

Appl1c~t~Lon haV1~ bee: :lade to t~c Railroad Co=1ss1on 

for orders ~ut~Qriz~ng tho tr~s~er of pro~e=ties and t~e issue of 

$tock~ a public heari:g heving been held betore ZX~inor ?ank-

h~user, the Rail=oad Co==1ss10~ being of t~e opin1on thnt the ap-

p1icnt10ns should be gr~nted to the e~ent indicated here1~7 th~t 

the :oney" p::oopcrty 0= ltlbor to be procured or 1'e,1/i ~o= throuGh the 

issue or the stock herei::. o:ut2:lorizee., is reasonably required -:0:- the 

purpozes set torth herein" whiCh purpose3 ~re not, in Whole or in 

:part, rco.sonabl,. cha.rgeable to o:pere.t1:lg expcnze or t·o inco:ne, o:ld 

thet these app11eatio~ insotar ao they involve the issue ot two 

hu::.d.red a=.d scven.ty-:nne she.res 0-: stock" should 'be dismissed wi t2:lout 

prejudice, th.eretore-

the tir:::. na=.e a:.d style of ~r.ercbz.:lts ~ress c=.d Dre.y.tng Co:pany, 

be, a~ they hereby e:e, authorized to sell and tr~n3ter, on or 

bet ore Dece::lber 1, 1930, to Ockla::ld Wc.=ehouse Te::-:1:c.c.ls Co., e. Cor-

poration, tb.~~ warehouse operative ris=.t, business a:ld p:ropertics., 

~ererred to :l~d described in A~~lieatio~ No. 16825 • .. 
2. Oa1:J.a:ld :7ee~ouse Te::1::lC.ls Co. be, o.:c.d it hereby- 1s~ 

lluthorized to pu=chase ~d ac~u1=e, on or be!ore Dece~er 1, 1930, 

said ~1sht, bus.iness and ~ropert1es, and to iszue 1~ ,art p~e~t 

~5,500.00 o~ 1ts co~on cap1t~ stock. 

3. CO:lsol!dc.ted. !lotor Tra.nSl'0=t CO::lpo.:lY'i end H. L. E:1n-

ma:l and Ettie :5:. 5in..."'Il.a:., dOing business under the t1:::::. ne.:ne c.:ld 

stjle 0: ~ercbants Express a~d Drc.y1:lS Com~y, be, ~d they 

hereby are, ~uthor1zed to sell ~d tr~srer, o~ or be~ore Dece:-

ber 1, 1930, the ope~ting rights, business and properties, re-

terred to in App11cation~ Nos. l6826 ~d 16627, to Pac1t1c ~eight 

Lines Co:pany, a corporation. 
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4. Pae1:='1c :s'reight Lines Con~ny be, and 1t !lere'by 1s, 

aut~0~1ze~ to ~urcbase ~~d ce~u1re, on or be:='ore December 1,1930, 

such ~:,o~e=1:1es, and to 1c5ue, o.t :lot les~ th£.::. ~lOO.OO e. sl'la:-e, 

seve::l hu::ldred ani e1gll t sha:-es 0 ~ its co=on stock in pa.r~ 1)3:1-

:n.e:lt tor the rights, 'business ~d lX' o:,?e:'t1es of 3:. L. E:1:c:ne::. end 

Zft1e E. :S1r~n, S'J.bject to outstc.nd1:c.e; l1e:b111t1es tlpprox1ma.t1:lg 

~5, 322,.65, ~l.nd one thousa:l.d shares to t1ne.nce 1n :part the cost ot 

the rights, 'business a:ld pro1)c=t1es ot Consol1dc.tod ~oto:- T:oe.ns-

port Company> subjoct to outst~~1:g 11~b111t1es ap1)=o~~~t1::.g 

;~ll, 763.01. 

5. Applie~t1on No. 16825, 1nsoter as 1t involves the 

issue ot :line shc:es o~ stock, Ap:;>l1~t1on ~ro. 16825 inzo~o.r as 

1 t involves the i zsue or two hunc.:-ed a...'"ld. t~nty-r1ve sllo.roz or 

stock, ~=d J~pplicatio: No. 16827 1:sotar as it involves the issue 

ot: to:-t'1-t'!.ve s:b.e:es of stock, 'be, ~d t!ley 11e:-o'by o.=e> di3tl1s=ec! 

W1t~out prejud.ice. 

s. Pacific ~re1ght L1nes Co~~y 'be, end it hereby is, 

o.ut!lo'r1zed to consolid.ate the operative =ights it herein. is auth-

orized. to e"cqu1re !'rom Co::.sol1d!!ted ~~otor Transport Co:n.:p~y and. 

E. L .. E:1~ e.:lc. Ett1e !:I. E1~. 

7. k certif1cete of ~ublic conve::.1ence and necessitT tor 
such conso11de tion 'be .. C!ld it hC::'e'by is, g:-antod to :?e.ci1"1e !reigllt 

1.1:::1. cs CO:lpe.:o.y. 

6. 1='o.c1t1c F:-e1ght Lines Co:pe.ny ~e.ll" 'tor c. period ot 

twelve :onth$, ~~te::, aC~u1r1ng the ~orese1d. ~r~rt1es .. tile ~1th 

the Co::m1ssio!l ::l.ontb.lyre~rts shov.'1:::1.Z the o,ero.t1:l.g revenuec o.nd 

'the opere.tine e:cpe:.ses applicable to the :properties wh1 cll it 1:; 

here1n authorized to acquire .. said reports to be tiled as soon 

o.s c.va11ab-le; 'but 1::. no event later then thirty days atter the 

close o! ooch month e.nti 'to show the revenues a.M expenses se-

gregated in Ilcco:rCl.ance with the 'O'n1t'or.:l C1as::;11'1oo tion 0": Aeco'l.l:l.ts 
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for Class '"A''' Auto:::.o-: 1ve Tra=.sporto..t1o::. COl!l.~ies~ l)rec:cr1bed. 

by this Co:mss1o:::l. 

9. T"ne ~:c.tb.or1tY' here1:\ granted is zubject to the ~ol-

lowi:g cO:.lt!1 tions:-
(e.) 

(b) 

All l1:1t~tionz and restrict1o:s uneer ~i~ the oper-
etive rights herein authorized to be cO:::lsol1dated 
have 'been gra.nted.~ s~ll :-e:ne.1:l 1::. :!'ull torce a::ld 
effect, except s~ch l1:ito..tions a:d rectrict10ns 
which prohibit the consolidation ot said o,erat1ve 
=1ghts. said 

CO:lso11dc. ted Z{.oto r T::~s,crt Company a:d,IA. 1,. ~::::.an 
shall W1th1~ thirty days t:-o~ the date hereof 
cancel auto t:::-uck tar1tts a::.d. ti:J.e schedule::. 0::' file 
in the1= ~cs wit~ the Railroad Co~szion~ a~ 
scid ?e.citic Freight Li~ee Co~,~y~ a oorporation, 
shaJ.l tile 1:1 it::. ow:'!. r.a:le, ta:r1t'ts llnd t1:le 
sched.ules, se.1d t1::.e schedules and. te.::!.fi's to con;' 
tcin the ~c rates, :::-ules ~d =cgulat1onz now 
~inttlined 'by Co::.:;olidated :(oto:, Tran~l)Ort Co~l>~ny 
and. E:. 1. Ei:c::la:l., or l"a te:;. and t1:le scned ules 
sa. t1sta cto:-y ~o tb. e ?eilroed Co ......... j ss1on. 

(c) T'.o.e cO:l.s1dcre. t:10:l. to 'bo ,!lid for the Pl" 0.po...-ty here 1::. 
authorized to 'be ~ans~erred S!l~ll never 'be u:ged 
bcto=e -;h1 s Cor-:r:.ission or any other ::a.~e 1"ixing 
oody as a mea~ul"C ot value o~ s~id ~roperty ~o= 
rate tiXing, or eny ~u~3e other than the tr~z!e= 
herein ~uthor1zed. 

Cd) I~e 

(e) No 

(~) 

.. 
r1eht~ ~ ,=!vileges herei~ authorized ~ not 
be sold, leased, tran=!erred nor assigned, nor 
serVice tlle=e~cr discontinued, unles~ the written 
con:;~t o~ the P..ailroae. Conr.,1s::10n -;0 ~uch :!lOle, 
lease, tr~=rer, ~ss1~ent or .d1scont~uanee has 
first been $Ccu~ed. 

vehicle ~y be o,er~ted 'by ~~~licant Pacific Freight 
~1~es Co~pany ~e~s zuch ve~1cle is o~ed 'by sci' 
applicant or is leased. 'by it under a contract or 
as=cc::le:lt on :::. be-sis so. tis!'c ctory to tho Re.ll:oe.d 
Co:::Uss1on. ..' ~ 

I.. E:i"'lrnr> n .;.!ld E~rie E. :ai~, doing 'ousiness U!l~er 
the ~i:-: ~e e~ style ot ~erchantz ~rezs a:d 
DraYi::l.g Cor.pany~ c.: Oo.r..le:ad ".1o.re:!:louso Te~ls 
Co. shall join i~ co::::on su:p:plem.c:l.t to the wc.rehouse 
ta.::1.t:!"s now 0::' :=ile ..-Ii th the 3o.il:oe.d. Co:ci scion 
in t~e :a=e of ~erchants EXpress ~d ~ray1ng Co:-
p~y, app11c~~tz R1~ w1thd=c~ing a~ applicent 
Oaklc.n<! Tel"d.ne.ls Co. ~dopt1:g such te.r1~s a!ld 
all c~rect1ve su~ple:ents thereto. 
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(g) 

(1) 

, 

?e.c:i~:ic Frc1e;b,t L1!le~ COtl:;>aDY ohill kc~ such record 
o~ the 1~3ue ot t:!le stodc herei:l authorized end ot 
the disposition ot the proceeds ez will e~ole it 
to rile, on or cetore the 25th day o~ ca~ ~ntn, 
a verified report, as required by the ~i1road 
COl'!l:l1~10n's Ge::.crc.l Order ~;o. 24, which order, 
1nsof~r as app11c~ble, i$ ~de c p~rt of thi: 
order_ 

Zhe authority herein granted will beeo~e ettect1ve !1ve 
(5) da1z ~o~ t~c ~te hereof. 

It ?e.c1~ic ?re1gb.t Lines CO::l:p::!:Y- -pa:ys for the !"1.e;hts, 
business. and p:ro?ert1es 00: CO::l3011dated. ~oto= 
Trc.."l$!Jort Compo.:lY more thc.n the ~100, 000..,00 plus 
the liabilities to 'be assUJ:led, it :lUst cbcrge :mob. 
excezs to ::-.:rplus _ I 

-:r1 t::li:l tl:1rty (30) dayz o.tter aeC1,uiring ~e a.t'orcSt:.1d. 
:n"O,crt1es, Pacific :E':-e1gb. t Lines Company e.:ld 
Oakle.nd i/a.rcllouse Ter:.1no.lo Co. s:.all ~il.e with 
t:r..e Cozisc1on a co py 0-: every agree=.en.t under 
the tcr.ns of -::=.1ch t!'le yare ob11gated to pe:s e. 
~:aee=ent or sim11~ ~ee in co=neet10~ with 
their operet1ons or acquisition ~d conztruct1o~ 
of 1):ropcrt1cs z.::d e;,uil':lc:o.t. 

D~ at Sa:l ?r....:lcisco, Ce.lito::-::..ie., this .3d zt;- d.ay ot 

Septc:!.Oc::"', 1~330. 

Co=1s~1oncrs. 


