
De c1 s10n No. _..;2;.;.G~·..;;8;....a.;:.~.:.;:2:..-_ 

I~ the Matter ot ~e Ap,licat10n o~) 
A. ~"'Dm:RG, w. 1l.. FI,!,~JE!CE ) 

end J'. B. 'WI!SON to sell e.:ld ~ ) 
~JJ:, RJu.~"!rAY, LTD., e. corpore.- ) 
tio~, to purchase tho·properties ) 
herein desc:-ibed and o'! said. Key } 
To::"ICinal Re,ilwllY, Ltd. .. to issue ) 
secur1 tie::.. ) 

:3:'obeck, Pllleger end Ee:rison, by Herme::l ?lllege= 
~d J'~es s. Moo:-e, Jr., ~or applicants. 

BY THZ COUMISSION: 

O:PINION 

A. Stra::l.'~erg, W. A.. ::1 tzmaurice a:l.d J .. B. Wilson 

ask pe:-mission to ::el1 to Ke7 Te=:linal Railway, Ltd., a corpora-

tion, all of the properties pi:X'c!l.a5od by thCLl at judicial se.le on 

August 0, 1930, which properties were '!:o~erly owned by Xey System 

Tre.nsi t Co:o.pellY' end t:hich 3l"e de:.eri bed. in Exhi bi t "1:.." attached 

he:-eto. The Key '!'e=I:linal :Railway, I. td. asks porm1ssion to purche.ze 

the e.toresa1d p:'ope:'t1ese.:c.d to assume such obligations as have 

been incu==ed by 1 .... Stre.:c.dberg, r;. It.. :F1 tzmaurice e.nd. :r .. B. Wilson 

in connection with the operation the:'6ot. It elso asks ~~ssion 

to is:;uo 27,000 she=e:; or its eap1 tal stock \1i thout nomnal or :pa:: 

value or such portion thereot as the Co~1s~ion m87 deem prope~ 1n 

exchange tor $a1~ prope=~1es. 

It is 0: reco~' that t~e Su,erior Cou:~ o~the State 

ot Ce.lito:"nia 1:1 c.nd. tor tho Cou.::.ty 0-: JJ.r.mod.a in an actio.::. :pend1:lg 
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Sys~om ~r~s1t Company, a corporation, et al, dete~dants, 

No. llZ,S16w, which action was brought to ~oreclose the tirst 

mortgage and the general and refunding mortgcge ot Key System 

Transit Comp~ under date o~ JUne 23, 1930, entered its Judgment 

and decree o~ roroclo~ure and zale. The court ordered t~e ~ropor

ties ot the Key system Transit CO:::'P8llY' to be sold in parcels, each 

ot which i= described in such judgment and decree ot foreclosure 

end sale (Exb.i'b1 t No.3). At the sale ot the ;>ropertios hel' :r,.ugust 

5, 1930, A S'tl"s.:c.doorg, 7[. ]"'. Fltz:::naur1ce a:ld J'. B. :,!ilson 'boO-gb.t 

Parcel No. 2 or said properties, which are described 1n Exh1~it ~A~ 

attached hereto. In so d01~ they were, and, in operating the 

properties since August 6, 1930, they h~ve been and are now acting 

as trustees tor the readjus~ent comc1tte& ot Xey System Tr~1t 

COtlPQllj· 

.A.pp11catio:lS Nos. l58l5, l58l7 c.nd l68l8, which 

were consolidated with ~h1c application, No. l5816, ~or the purpose 

ot tak1:g evidence, cover tbo trans~er o~ other psr~s o~ the proper-

~ies fo~erly owned ~y ~he AOY syste~ Tr~it Comps:y. A separate 

decision Will be e~tered in e~eh a,~lieat1on. However, such ~&et$ 

or portions o~ the op1~on 1n Application No. 15815 as relate to 

this application or to ~pplicetions Nos. 15817 end l5818 or to Key 

System Transit Co~pany or to Railw~ Equip:ent ~d Roalt,1 Co~p~, 

Lt~. are referred to hereby and incorporated herein, to the same 

errect os though restated in this opinion. 

Zxhib1t No. l8 shows that the properties ~l::.ioh the 

Key Terminal Railwe1, Ltd. proposes to ~cq~ire appeo:ed on ~~e books 

o~ the Key System Transit Company on J~e 30, 19ZO, at $2,747,075.36. 
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In 3xbib1t No. 21 the acc~ed de,ree1at10n on these properties is 

reporte~ at $440,910.91, leavi~g a ne~ cost o~ $2,306,l04.45. 

It 1z 0: record that all tne equ1p~e~t which t~e 

lCey Term.1::.a.l Eailwey, Ltd. will need in 1 ts o:pere.t10:c:3will be leased 

trom the RcJ.lwE:y Equipment ex.d Reel ~ COl:l.peny, Ltd. Certa.in other 

propertios 'm1en it needs to conduct its operatiOns are to be leased 

fro:n lessors othe:- thCJl the Re.11wey EqU1p:cent and Real ty Compa::y, 

Ltd. The total annual obligo.t1o:l which the Key Te=mine.l Railway, 

Ltd. will ascume un~er the soveral leases is reporte~ at $273,7~.40, 

segregated as tol1ows: 

· Six .. .. To~aI · . .. · Pe:-cent :Deprec1ation: Monthly' .. 
:O!l Va.1ue .. .. Rente.l . .. .. .. .. .. .. .. 

EQ.~"T: .. .. .. .. .. .. 
(R.B. & R.eo. Lessor) ••• :$14,564.92 .. $ 4,797.65 .. $19,362.57 .. · .. .. .. · .. .. 

Misc. rentals (Cthe::: than .. .. · .. .. .. 
R.E. &'R.Co. Le~"'o-) . .. .. 3,445.13 ~.., .. . ..... .. .. 

: .. .. .. · Monthly Total •••••••••••••• : l4,SM:.92 .. 4,797.65 · 22,808 .. 70 .. .. .. .. .. .. .. .. 
J.:Qnuel Total ................ :174,779.04 .. 57,571.80 · 273,704.40 .. .. .. .. · .. .. · 

Koy Torminal R::ulvray, Ltd. has been orge.:c.1zed under. 

the laws 0: 'the State ot Cel1:0=n1a, rl th m:l authorized ce.pi tal 

stock ot' 54,000 shares, without nom!.no.l or ~:l:' valu.e, allot Which 

are 0-: one class. I:l this proceed1ng, e.s stc:~ed., 'the cOl:l~e:c.y asks 

permission to issue 27,000 shares ot its stock or such portio: there-

or as ~he CO=miss1on may dee~ proper in pay,ment tor the properties 

w::"ich it intends 'to acq,t:.1re trom. A.. Stre=ldberg, W. A. Fi tzmaur10e a::.d 

:;. B. W1~son. A!'ter consid.er1ng 'the eti.c:.onco, we have concluded 

th~t the eo~pany should be per.mitte~ to issue ~ot exceeding 23,000 



ORnER 

The Railroad Co~s=1on having been requested to 
-enter it~ order, as 1n~icated in the to~egoing opinion, a ~ub11c 

hearing haVing been held oetore ~1ner ~unkhauser ~d the COQm1s-

sion being 0: the opinion that the money, pro?crt,y or labor to ~e 

procured or paid tor by the issue ot the 23,000 shares ot stock 

~ere1n authorized is reasonably required tor ~he pu.~ose spec1tied 

he~ein, that such purpose 1z not, in whole or in part, reasonab~ 

cat1on, insot'ar as it involves the issue ot 4,000 shares o~ stock, 

should be dismissed without prejudice, theretore, 

IT IS ~ ORD::::?Z!> as tollows: 
(1) A. Stre:ldberg, W .. A. Fi t:z::=.au.r1ce and :;. B. 

Wilson be, and they ere hereby, authorize' to sell, on or betore 

Dece:::l.be:- 3l, 1930, to Key Terminal ~e.ilVley, Ltd., e. corpora.tion, 

allot the properties purchased by th~ at judicial sale on ~he 
5th d.~ ot August, 1930, ::;uch properties being :lore :particularly' 

(2) Key Te=minal :B.a11we.;r, Ltd. 1:J..a'$', on 0:- oetore 

December Zl, 1930, acquire the atoresaid properties ~d assume such 

obl1ge.tio::l.$ as have bee:c. 1ncur:'od. by .A.. S-=:-c.ndberg, vr. A.. F1 tz:1eurice 

en~ :;. B. Wilson in. co:mectio:c. Wi th t~e o,era.t!on ot the s.:oresa1d 

pro~l'"t1es. 

(Z) Key 'rer::.inaJ. Re.i1we:y', Ltd. ~, on or betore 
.' . 

Dece:ber 31, 1930, issue 23,000 shares o~ 1~ capital stoelS.,without' 
,0' 

~o:i~al or par value in p~ent tor the a:t"orese,1d properties. 
(~) ~.s application, i:o.so!e.r as 1 t involves the 

1cs.ue ot 4 1 000 sha:ez o'! stoc~, is hereby d1=isse~:'vf1 thout prejudice • .... 
(5) The Co::tliss,ion will ~ot, beca.use o! -:he aut.!lor-

ity herein granted, consider the atoresaid reported cost or tho 



propert!.es descr1bed i:1 ZXhibit "1-.."', or the o.tore~e.id rentol.s,as 

~easonable tor the purpose ot fixing rates or t~e issue o~ ~d~1t1o~a1 

securities, or tor eny purpose other th~ the trcnsfer and sec~ri~y 

recte~, ~ile wi~h the Co~ss1o~ ~onth1y reports, such re;o:rts to 

be filed as soo: as avail~ble, but 1~ no cvc~t late~ than 45 'ays 

attar the close·ot the month tor ~a1ch a rc,ort is to be tiled, end 

electric re.l1ways?, ~roseri'bcd b~r the I:ter~to.te Co=orcc Co=1ss1o:l, 

a!1e. to cover b~le.~cc sheet, ro:::.d c.:.d e~u1p:::;.e:lt, inco:n.c, prot1 t e.:l.d 

loss, operct1~ revenue and oper~t1~ c:~ense accounts. 

(7) •. ~.( "''''1"''1 t .... :!. ....... ,1'("7.0) 
11_ \III,......... ...... ~w v 

}:)crt1es herein author1z·eC, to ~e tra::.ste~red, ?':ey TC~:lO.l Ec.1l71e.y, 

LtC.. :;~e.11 rile -x1th the ?'1!1lroed CO::::J.1ss10n a ver1~1ed copy o~ the 

Order ~o. 24, which oreer, 1nso~~= as applicable, is ~de a ,a:t ot 

this order .. 
(8) The aut~ority ~orei~ ~a~ted will become ottect1ve ten 

(10) ~ay: a~ter t~e d~te hereo~. 

J~~ at s~ Fra~c1=co, Califo~ia, this ~~day 01' 

~ ,1930. 
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All those certain railway and tcrr,r routes W1~in the City 

or Oakland, CO'll:l.ty ot Alc.:::ee.a e.=d the Ci-t:1 and County ot San Francisco, 

together with all the ri~t, title a~ 1nterest ot the Key Sy$~ 

Transit Co:,e.ny 1: and to ::oae..w:r,r, :-oc1'; e::.d. ea.:-th till, t:-estles, Wh.e.rves 

doCks, slips and dolpllins, tracks,. S1l!1ngs, svt1 tcb.es, turnouts and cross-

1:lgs, bond.s and 'bonding cables, culverts and. dra1::::.s, Signs, Signals, inter-

locking a=d other protective devices, station 'bu11d1=es,zi~el towers 

e.:ld equipment, su'bsta tion b1l ild1ngs and. e qu1p::en t, shop a:o.d store.ge build.-

ings, poles, "trolley mres,. s:pe:c. ~res, go.y wires. e.~ zuzpens1on'711res, 

telephone one. telegre.1>h Wires, teed-er wires end cables and all other 

facilities and. appurtenances ot said s~uctures or ~y ot th~,:a:ely: 

FI?,ST: The 1'olloVTUg described route 1n the City.ot Oakltm:.: 

Co=:enc1ng at a poi:t on the easterly bound~ ot a strip ot 

l~d a~ described in Oekla:d Ord.1na~ee No. 3099~ dated 1uly7, 1910; 

tl'!ence:-~'Westerly over said stri, ot le:l.d to the "Ferry Terminal at· or near 

the ":lecterly bo'Ullc.ary ot ato:-esaic. strip 0: la:nd'. 

SECOND: T".c.e :Collowillg described terry route in the City e:o.d . 
County or San Francisco aDd in the City or Oakl~, Co~ty ot Al~eda: 

vComcencing at the above =ent10~ed Ferry Terminal; thence west-

e:-ly over, along and upon t~e wa. ters 0: San Francisco Bay to'. the watc:--

!'rO:lt $1 tue.te in the City and. CO'll:lty 0:' Se:l Francisco. 

All those certain t:-anchises, pe~1ts, licenses, rights and 

privileges to construct, l~ ~own,. operate and ::a1nte.1n :-a1lroads and 

interurban ro.i~oe.ds, pas.senger and tre1e;l:,t tcl'I:l1neJ.s, wharves, e.ockz,. 

shops and other facilities and ap,urtenenees ot said ter.c1:alG,over, 

along end UP0:l. that certain zt:":1.p o~ la:ld situate in the Bay or San 

Franc1sco, City of Oakland, Stete ot Ca11ro~ia, Which was ~ted to 

and conterred upon the grantees named thc:-e1n,. their zuecessors and 

aos1gns by tho City or Oakland by ord1nance~ and resolut:1.~.ot the 

respective councils or za1d City ot Oakland, and a=end:ents and supple-

ments thereto,. which said ordinances ane resolut1onc ere ~esignated 
1-



,hereund.er 'by the respective :rom.bers thereto and the respective date:; 

of thct: upproval or passage 'by the said Counc11.ot the said City of 

Oakland, DJ.l' ot ~1ch c.p~ar trOtl the orig1nals ot said ordinances ~ 

resolut1o:s O~ file in the ottice or the C:erk 01' the said City ot Oak-

lend, the respective nu:bersand dctes ot said !rancn1ses and resolu-

t10!lS be1:lg as 1'ollows', to.-W1t: 

Franchises in the C1ty ot Oakland: 
.' . '. ,; ,: Number 
Ord1nance 3099 July 7, 1910 

All r1ght, t1 tle and interest o! the Key S:r~tem. ?:'ans1 t Co. in 

and to all industr1al, yard, switcb.1.ng_ and. lead tracks, and ~ s1d1:ogs, 

s~tches, crossings, structures end ot~or eppu=te~ees thereot lYing 

SOUt"A ot the last above de=cribod. re.11wa:; route snd west ot eo l1ne wh1ch 

bears south 390 52' lO~ west' tro: a point located se~ :undred t~1rty

seven and seventY-hund;edt~s teet(737.70) north ozO 40' west trom the 

southwesterly corner ot tot Seven(7), Section Twent1-s~ven(27),Townsh1p 

One (1). south, Eange Four(4) west, ::!t. Diablo Base !!erid.ie.n, together 

With 0.11 franchises, :::1ghts,. licenses, :pcr:its" p:"1v11eges~lease:!lold.s, 

and agree:::l.ents res:pect1llg the cO:lStruct1on, ::::Aintencmce or operation 

thereot. 

All those cer'tain easemec:ts,. leo.ses, licenses and privileges 

next pe.rt:tculerly described and referred to, the dates cn~ :naDJler ot 

crea.tion or r·eservation of sa.id respect1ve easetlents,. leases,. licenses 

and priv1leges, and the le.nds and tene:lents to which the sa::.e are e.t-

teched aDd appurtenent;:'"al'ld ove::: and upon 1Ib.1ch the Sa:llee.re ~er:nt'tl~es, 

be1ng set out end etlboc.ied in the sa1d descri:pt~on ot se.1d e8.$e:nents, 

licenses, leases and privileges, that is to'say: 
FIPS'!!: .All those certain easeme::.ts and rights reserved by the 

Sen Franc1sco, Oe.kJ.e.nd o.~ sa~ Jose Consolidated ?a11vtey, e. corporation, 

predecessor in interest or the Key Syste::l Tre.nsit Com~1,. a co:-porc.t1o:l 

in end by that certo.1n deed t::o:. said. Sen FranCiSCO', Oe.."l~ a:c.d Sa:=. 

Jose Consolidated Bailw~y, e ra1lroad co~porat10n, to the C1~y o~ Oak-



land, e ~ieip~ eorpo=~~on~ d~ted ~ugust 30th, 19l0,~d recorded 

October lO~, 19l0~ in tiber 1837 0= Deeds, ,ege 84, records of the 
County ot 'uat:eda, State or Cel!tornie., and wherein said Sa::. Fl"e.:lciseo, 

Oakland and San ~ose Consolidated Ba11~, its successors and asz1~, 
::-eserved the right to le.y dOwn, cODZtruet, ~1nta1n and operc.te 0. double 
or single t::-aek ra11ro~d ~~ ztreet r~lroad over, alo~a~ upon cer-

tain lands ~ci ztreets in the Ci ty ot Oakland, County ot Al=oda.,. State 

0'1: Calitornia,. and mo::-e pe,rticulo.rly described 1n the deed last above 

rete::-red. ~. 
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