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EEFORZ THE RAILROLD COMUISSION OF TZE STATE OF CALIFORNIA

In the Mattcr of tae Application of
A. STRANDEERG, W. A. FITZMAURICE
end J. 2. WILSON to sell and XEY
TIRMINAL RAILTAY, LTD., & corpore~
tion, O purchase the properties Application No. 16816
hereoin dosceribed and of sald Xey
Terminal Railway, Ltd. Yo iszsue
securiviec.

Brobeck, Phleger ené Eerricsoa, dy Eermen Phleger
and Jemes S. Moore, Jr., Zor &pplicamts.

BY TEE COMMISSION:

CP2PINTION

4. Strendberg, W. i. Fitzmeurice and J. 3. Wilson
ask permission %o sell to Xey Terzinal Railway, Ltd., a coTrpora~
tior, all of the properties purchesed by them at Judicial sele on
August 6, 1930, which properties were Iormexly owned by Koy System
Trensit Conpeny and waick are desceribed in Exhidit "A" atteched
hereto. The Xey Terminal Reilway, Ltd. asks permissibn to purchease
the eforesaid propertics end to assume such obligations as bhave
been incurred dy A. Strendberg, W. A. Fitzmeurice ené J. B. Wilson
in commection with the operation thereof. It &lso asks permission
to izzue 27,000 skexes of itz capital stoex without nomingl or par
velue or such portion thereol as the Commission mey deem pIOPOr in
exchange for saild propexties.

T4 13 o2 record that the Superior Couxrt oL the Stave

of Celifornis in cnd for %he County of Alemeda in an esetion pendizng
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entitlod "The Ookland Bexzk, & corporation, pleirtiff, egeinst Key
Systom Trensit chpany, & corporation, et al, defendants,

No. 112,518™, whick action was drought to Zoreclose the first
moritgage and the genersal and refunding mortgege of Xey System
Trensit Compony, under dete of Jume 23, 1930, entered its judgment
and decree ol roreclosure and cale. The court ordered the propor-
tiles of the Xey Systiem Transit Compsny to be s0lé in parcels, each
of which iz descerided ir sueh judgment and decree of foreclosure
and sale (Exhibit No. 3), At the sale of the properitics held August

6, 1930, A Strandberg, V. L. Titzmaurice and J. B. Tilson bought

DPexrcel No. 2 of saild properties, which are descrideld in Zxhidit "A"

attached hereto. In so doirg they were, and, in operating the
properties since Lusust 6, 1330, they heove been and ere now acting
ac trustees for the readjustment committee of XKey System Transit
Compeny pursuent to the »lan of readjustment of Xey System Trencit
Conpany. ‘

Applications Nos. 16815, 16817 and 16818, which
wore consolidated with tThis application, No. 16816, Zor tho purpose
ol taking evidence, cover the transfeor of othor parts of Thec proper-
ties formerly owaed dy the Xey System Troasit Company. A zepareate
decizion will be eatered Iin esch application. However, suoch LTacts
or portions of the opinion in Applicetion No. 16815 as relete 0
this epplication or 10 Applications Nos. L68l7 end 16818 or to Koy
Systen Tronsit Company or to Rallwey Equipment cud Realty Company,
Ltéd. are referrel 10 hereby end incorporated herein, to the came
effoct as though restated in this opinion.

Exhibit No. 18 showes thet the properties which the
Xey Terminel Railwey, Ltd. propoces to ceguire appeared on the Dooks
of the Xey System Transit Company on Juze 30, 1930, at £2,747,075.36.
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In Bxoibit No. 21 Ythe accrued Qenreciation on +these properties is
reported at $440,970.91, leaving & met cost of $2,306,104.45.

It 1= o record +thet oll the equipment which tae
Xey Termizeal Railwey, Ltd. will noed in 1ts operationswill he leased
from the Railwey Equipment and Reclty Compeny, Ltd. Certain other
propertlios which it needs to conduet 1ts operations are to he leased
from lessors other then the Rallwey Equipment and Reelty Compary,
Ltd. The total amnnual obligation whkick the Key Terminel Railwey,
Lté. will assume under the several leases is reportel at $273,704.40,

segregated &g follows:

Six :
Percont :Depreciation
oz Value

TOotel
wontaly
Rentel

EQUIPMENT:

(R.E. & R.Co. Lessor)...:$14,564.92 ¢ $ £,797.65 $19,362.57

-
-
-
-
-
-
-
-
-
-
-
-

¥Yisc. rentels (Other than
R.2. & R.Co. lessor)e...

3,446,153
22,808.70

273,704 .40

Monthly Totd...ﬂﬂi.l...... 14,564092

174,779.04

4,797.65

mm Totu..‘..ﬁ..-..--.- 57,571.%

Key Torminel Railway, Ltd. has deen orgenized under .
the lews of the State of Celifornia, with an guthorized cepital
stock of 54,000 shares, without nominel or »ar wvalue, all of whick
are of ore class. In this proceeding, as staved, the company asks
permission %o issue 27,000 shares of its stock or such portion there-
of as the Commission nmey deex proper in payment Lfor the prozae:tiés
which 1t invtends To acgquire from A. Strandderg, W. A. Fitzmaurice axd
Je Be Wilson. Alter considering the evidence, we have concluded
thet the compony should be permititeld to 'issue not exceeding 23,000

shares of stock in payment for seid properties.




The Railroed Commission having been requested to
enter its oxder, as Iindicated in the foregoing opinion, & pudblic
tearing having been keld defore Exaniner Fonkhauser and the Commis-
sion deing of the opinion that the money,'property oxr laboxr to 50
procured or paid for by the issue of the 23,000 shares of stock
hereiﬁ guthorized is reasonadbly required Tor the purpose spoci:ied
deroin, that suck purpose ls not, in whole or ix part, reasomadly
chargeadble to opereting expenses or to izncome, znd that thiz appli-
cetion, insolfar as it iavolves the issue of 4,000 shares of stock,
should be dismissed without prejudice, therelore,

IT IS EXREBY ORDERED as follows:

(1) A. Streadberg, W. A. Titzmoaurice and J. 2.
Wilson be, and they are heredy, authorized %o sell, oxn or belore
Decembex 3L, 1930, ¥o Xey Terminel Railwey, Ltd., a2 corporation,
all of the properties purchased by them at judlcial szle on the

th day of August, 1930, such properties being more »articulerly
descrided in Exhibit "A" atiached hereto.

(2) Xey Terminel Railwey, Lid. may, on OF before
Docember 3L, 1930, acquire the eforesaid properties and assume such
obligetions asz heve beer incurred dy A. Strandderg, W. A. Fitzmeurlice
enéd J. B. Wilzon in comnection with the operatiion of the aloresaid
propertles.

(3) Xey Terzinal Rallway, Ltd. may, on or belfore

Y
i

December 31, 1930,'1ssue 23,000 shares of its capital svock, without

nominal or per velue iz peyment Lor the aforesalld properties.

(4) This application, insofar as it involves the
lcoue of 4,000 sheres of £10¢ck, 1is hereby disn ssed’ without prejudice.
(5) The Commission will uo%, becausevo: éﬁe author-
Ty herein sranted; consider the aforesail reported cost of the
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properties descrided in Exhibit "A", or the aforeseid rentals, as

meaconadle Tor the purposc of fixing rates or the issue of add “ional

scourities, or for any purpose other <then the transfer and securd’y
issue herein auvthorizede.
(6) Zey Terminal Reilway, Lid. shell, wntil othcrwise di-
ected, file with +he Commission montkly reporis, such reports o
ne filed &5 soom as availadle, dut In 10 cvent later than 45 days
after the cloze of +he month for waich 2 report it to be filed, and
e uniform system of accownts for
ntersztate Commerce Commission,
ecuipment, income, profit and
losc, opercting reveaue znd operatizng e:‘ensé accounts.

(7) “rathin thirsy(ZC) deys after the tramsfer of the »ro-
perties herein autkorized to Ye transferred, Zey Terminal Roilwey,
Ltd. chell f£ile wish the Reilrosd Commuission a verifled copy of the
deed or other instTument of comveyaznce under waich 1t acquires and
»olds title to the aforeseid properities, and shall also file with the
Commissior o redort such a3 ic required dy the Commissioz by Ceneral
Order No. 24, vaich oxder, insolar as aop_icablo, 1s znade a paxv of
thic order.

(8) Tre authority ihecrein granted will decome elifective ten
(10) dayz after the date hereol.
DATID at Sam Francisco, éé‘ day of

Qeta . 1930.
@LJW
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EXEIBIT "ar

A1L those certeln railway'énd ferry routes withiﬁ the City
of Oaklend, County of Alcmeda zoxmd tThe City en& County of Sen Francisco,
together with all the right, title axd interest of the Xey Sysﬁmn
Trensit Compeny in and to roadwzy, rock exd ecrth rill,'t:estles,wharves
docks, slips and dolphins, tracks, sidings, switdhes,turnoufa exd cross~
ings, bonds and donding cedles, culverts and d&ralins,signs, signals,inter-
locking and other protective devices, stetion bulldings,signel towers
end eguipment,substeation tildings and equipment,cskop anéd storage bulld~
ings, poles, trolley wires, spen wires, guy wires and suspéension wires,
telephone and ceieeraph wires, leeder wires and cables and gll other
facilities and zppurtenances of sald sitructures or any 6: thenm,namely:

FIRST: The following described route in the City of Qaklanmi:

Comﬁencing at a‘point on the easvterly downldery ofla strip of
lend ac desctibed in Oskiend Ordimance No. 3099, deted July 7, 1910;
thencenwesterly over sald strip of lend %o the Ferry Termin#i at or near
the westerly dboundary of aforesaid strip of land. |

SICOND: The following descrided ferry route in the City end
County of San Francisco end in the City of Oaxlani, County of Alemeda:

vCommencing &t the above mentioned Ferry Terminal; thence west-
erly over, along and upon the waters oI Sen Frencisco Bay toithc ﬁatcr—
front situate In the City end Cownly of Sem Franciscoe.

ALl those certein Irenchises, permits, licenses, rights and
privileges to consiruct, loy down, operete and nmaintain reilroads and
- interurden railroads, passenger and Ireight terminels, wherves, docks,
shops and other facilities and eppurtenences of sail termizals, over,
glong end upoa that certain ztrip of land situate in the Bay of San
Francisco, City of Oskland, State of Califormis, which was granted %o
end conferred upon the grantees named thereln, thelr successors and
assigns by the City of Qakland by oxdinsxces and resolutionsto: the

respective councils of said City of Qakland, and amendzents and'supple-

ments thereto, which said ordinences and resolutions are designated
‘ .




‘hereunder by the recpective mumbers thereto and the resPchive dates
of *their cpproval or passage by the saild Council of The said City of
Oakland, all of which sppear from the originels of said ordinances and
resolutions on file in the office of the Clerk of the sald CIity of Oek-
lexd, the respedtive numbers and detes of sald :'rgnéhises and resolu-
tions being as Tollows, to-wit:

Trenchises in the City o7 Qakland:
L. ..ol Number . .
Ordinence 3089 | July 7, 1910

AlL Tight, title and irnterezst of the Xey Sysiem Tra#sit Co. in
and to 2ll industrial, yard, switching end lead tracks, ond all sidings,
switches, crossimgs, siructures anci otaer gppurtenences thereol lying
south of the last ebove deseribed railway route and west of & line which
bears soutk 39° S52' 10™ west from & point located seven Pundred thirty-~
seven and seventy-hund::edths 2eet(737.70) noxrtk é5° 40 west Trom the
southwesterly corner of Lot Seven(7), seétion Twenty—séven(z'/'),rownship
One(l) zouvh, Renge Four({4) west, it. Diadblo Base leridiaz, together

th ell franckices, ne;h'ts, licenses, 'pmits, privileges, leaseholds,

and agreements respecting the construction, meintencnce or operation
thereol

A1l those certain easements, leases, licenses end privileges
next perticularly described and referred to, the dates and Mer of
ereation or reservation of said respective casements, leeases, iicenses
and privileges, and the lends and tenemexts Yo whick the saze are ot~

tached and appurtenent;ramld over and upon vhich the samc are servitudes,

being sot out end embodied in the sald descripiion of seid easements,"

licezses, leases and privileges, that 1z %o say<

PIRST: A1l those certein ecasements and righkts reserved by the
San Francisco, Oaklend and San Jose Consol:‘.datedl Reilwey, & corporation,
predeclessor in interes® of the Key Systen Transit Compaﬁy, o corporetion
in end d7 that certein deed Ifrom s&id Saxn Francisco, Oé.}cland axd Sen
Jose Consolideted Railwey, & reilroad corporation, %o the City o< Oak-
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land, & municipal corporavion, Cated dugust J0th, 1910,and recorded

Ocvober 10%h, 1910, in Liber 1237 oL Deeds, pege 84, records of the
County of Alameda, State of Californie, ané wﬁerein sald Sexn Framcisco,
Qaklend and San Jose Consolidated 2ailway, 4vs successors aﬁd assigns,
resexrved the right to ley dowm, comsiruct, maintai; and operate o doudble
or single track railréaa exné ztreet railroad over, alongAana:upon cer~-
tein lands and zireets in the City of Oaklarnd, Coﬁnty of Alameda, State
of Celifornia, and more particularly descrided In the deed last above

referred %0.




