‘Decision No.

ZEFORE TES RAILROAD COMMISSICN OF THE STATE OF CALIFORNIA

In the Matter of the Applicatioz of )

WQ S. m’ L- o- .u:lv.s-?hb and )
T. J. XLIPPEL, Vo sell, end ZAST BAY )
MOTOR COACE LINES, ITD., & corpora~ )
tlon, to purchase the properiles }
rerein described and o2 seid Eest 3oy)
Motor Coach Linez, Lté. 0 icssue )
securities. )

Application No. 1688

Brobeck, Phleger sxnd Eerrison, by Eermox Phleger
enéd Jexmes S. Moore, Jr., for applicents.

BY TEE COLZISSION:

W. S. XeeZe, L. 0. flwerd ané E. J. Xlippoel ask
permizsion to sell to Zast Bay Movor Cosch Lizes, Lud., & corpora-
+ion, ell o2 e propertics purctesed by them 2t Judicial zale on
Aagust 6, 1930, which properties were lormerly owned by Xey System
Trensit Compeny and which are deseribed im Zxidit "4v attachead
hereto. Eest Bay Motor Coack Lizes, Lid. asks pernission ©0 purckase
the eforeseid properties snd to ascume suckh obligetions as have been

Incurrel By W. S. Keete, L. 0. Llward end E. J. Xlippel in coanectlon

with the operation thereol. It elso asks permission vo issue 100

shares of its cepitel stock, withoult nominel or per velue, or such
portion thereof as the Commission ey deem proper, in exchenge Iox
such properiies.

It iz of record that tae Superlior Couxrt of the State

of Coliforzmic im and for the County of Alemeda In an action pending




entitled "The Qallend Bank, a corporation, plaintiff, against Xey

Systen Trenszi® Company, a corporation, e+t el, delfendents, No. 112,5L.6w,

vhick action was drought to Lforeclose the Tirst mortgage and the
generel axnd refunding mortgege of Xoy Systen Transit Compeny, under
date of Juze 23, 1830, eztered its Judgment and decree of fore-
closure end sale. The court ordered the properties of Xey Sycten
Transit Company to de c£old in percels, each of which is deserided

seld judgmoent ané decree of Zoreclosure and sale (Exhibit No. 3).

the sale of the properties held on Auvgust 6, 1330, W. S. Kbe:e,'

0. Alwerd 2nd E. J. Klippel bdought pereel No. S oX said propexrties
which are describeld 1z Zxhibit "av aﬁtached hereto. In 3¢ 4oing
they were, and, in operating the properties simce August 6, 1930,
they have been, and are now, acting as ‘trustees for the readjusimernt
committee of Koy Sysstem Trancit Compary pursuant To the plan of
readjustnent of Xey Systen Tronsl+d Compary.

Applicetions Noc. 16815, 16816 and 168l7,which were con-
solideted with this application, No. 16818, for the purpoze of tdcing
evidence, cover the trausfer of other pertis of the properties formerly
owneld by Key Systez Traunsit Compeny. A separate decision w;ll e
entered in each application. Eowever, such facts or portions of the
opinion in Applicetion No. 16815 as relate to this epplicatiorn, or %0
ipplicetions Nos. 16816 ead 16817, or to the Xey System Transit Company,
or to Reilway Zquipment and Reclty Compeny, Ltd. are referred to here-
by or incomporaited herein, to the same eflect as though restated iz
this opinioen.

In Exhidit ﬁo. 20 the cost of properties which are
trensforred to epplicant, Zast Bay Motor Coach Lizes, Ltd. Is, as
of Tune 30, 1930, reported at §313.0%. It is of record thet all the

properiies, except those described iz Exhidit "AT attached hereto,
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whick East 2ay Motor Coach Lines, Ltd. needs in 4its operation will

be leesed. The totel axmual rentel whick the compeny will be re-
quired to pay is reported at $229,827.80, segregated es follows:

Dovel
Monthly
Rental

6% or
Telue
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328.86 = $ 214.28 54%.14

Equipment

(R.BE. & Re COu LOSSOT ) 0ena: 3,843.43 11,551.73 15,395.16
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3,214.00
19,152.30
229,827.60
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Zast Bay lUotor Coech Lines, Ltd. wes orgenized under
vhe laws of the State of Californlie with an authorized stock of 100
shares, all of which is without nominel oxr per velue. In this pro-
ceeding, as stated, the company asks permission to issue 100 sheres
oL I1ts stock, or zuch porvion as the Commission nmey deem proper, in
payaent for the properties whick it intends To acquire Lfrom W. S. Keele,
L. 0. Alward and 2. J. Xlippel. Aifter considering the cvidence sub-
mitted, we have concluled that the compeny should be permitted o
issue 00t exceeding 10 sheares of its stock Ir payment for such proper-

tiesz.

The Rellroald Commission having been requested %0
eater 1ts order, eas indicated in the foregoing opinion, a public hear-
ing having been held before EZxeminer Fankheuser, and the Commission

being of the opinion that t2e roney, property or labor to be procured
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or paid for by the issue o2 the 10 shares of stock herein authorized
1s reasonabliy required for the purpose specified herein, that zuch
purpose is rnot, in wrole or in pert, reesonedly chergeadle +o oper-
ating expense or to income and thet This application, insofexr as 1t
involves the izsue of 90 sheres of svock, should be dismizseld withous
prejudice, thkerefore,

IT IS ZERERY ORDERED as follows:

(L} . &. XeeZe, L. 0. Alwexrd and 2. J. Xlippel
be, and shey ere heredy, authorized to sell, ox or belfore December 31,
1930, to East 3ey Motor Coach Lines, Lté., a corporation, all oZ the
propersies purchased dy them at judiciel seale on the sixth day of
August, 1930, such properiies being more pariiculerly described in
Exhidlt "A" atteched hereto.

(2) ZEeszt Bey Motor Coack Lines, Ltd. may, on or
before December 31, 1930, acouire the aforesaid properties exd
assume such obligetions as have beez incurred by W. S. XKeele, L. Q.
Alwexrd and E. J. Klippel in connection with she operation ol the
aforesaid properties.

(3) SBest Bey Movor Coack Limes, Ltd. mey, on or
befora Decenber 31,“1930, 1ecue 10 shares 02 its ¢aplitel stock with-
out mominagl or par velue in payment of vhe alforesald properiies.

(4) This epplication, insofar as 1%t iavolves the,
lzsue of S0 cheres of 5t0cK, 1s hereby dismicssed without preladice.

(5) The Commisziorn will not becamuse of the author-

. 3
1ty nerein granted consiler the aforesaléd reported cost oF tke
LY

properties descrided in Exhidit "A" attacked hereto or the aforesald
rentals as reasonedle Tor The purpose oF Iixing rates or the issue of
edditlional securitiecs, o IOor ony purpose other than the transfer and
security issue hereiz euthorized.

(6) Rest Bey Movor Coack Lines, Ltd. shall, until
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otherwise directed, file with the Reilroad Commission monthly re-
ports, such reports to be Liled as soon as availadle, dut iz no
event laver then rorty=-=Lfive deys alfter the close oF the month ror
whick a report 1s To be filed, and to bde prepered in accordence with
the uxniform classification of accounts Zor Class "a" sutomotivw
‘ransportation companies prescerided by the Railroéd‘mmis:ion

To ¢over balance sheet, plant axd equipment, income, operating
sevenue and operating expense accounts.

(7) Withizn thirty éeys after the transfexr of the
properties aereixz ‘guthorized %o be trensferrel, Eest Bay Xotor Cozch
Lizes, Ltd. shell file witk the Reilrocd Commission & verilied coPyT
o the deed or other instrument of conveyance under wiich it ascguires
and kolds title 0 the aforesail propertics, and shell 2lso file with
the Cozmission a Teport suck as is Tequired by The Commiszsion's General
Oxéer No. 24, which order, insofer as appliceble, is mede a pér‘: ol
tais order.

(8) The eutaority nerein granted will become ef-
Lective %en (10) deys after the date kereor.

\%/ |

DATED at Sex Froncisco, California, thiz S4&  dey
o Octobexr, 1930.
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XEIBIT "A"

All those certain rights and privileges to operate and
meintein dus and motor coack lines over, along saud upon the streets,
avenues, roads, erd highweys therein nemed, wiaich were grented To

ord conferred upon the grentees named therein, thelir successors end

assigns by the Reilroad Commission of the State of Celifornia by

decision of the sald Railroad Commission of the State of Californie
and emendments and supplements trereto, which said decisions, orders,
permite, are designated hereunder by the respectlive aumbers and
dates thereto, all of which appear from the originels of szid de-
cisions on file in the office of the Railroad Commission of the State
of California, the respective numbers and dates of said decislons
being as follows, To-wit:

Numbexr
Decision 9107 May 1921
14494 Jan. 1925
18045 Mex. 1926
17521 Qct. 1926
17925 Jex.. 1927
17998 Fed. 1927
19086 Dec. 1927
19127 Dec. 1927
19340 Feb. 1928
18526 Mear. 1828
19589 Apr. 1928
19614 APT. y L9288
20232 Sept.l18, 1928
20265 Sept.26, 1928
21012 . Apr. X, 1929
21800 Nov. 1S5, 1929
21803 Nov. 19, 1929

1334433323333 33313

A1l those certein Zramchises, . Tights and privileges o
operate and mainteir dus and motor coach lines over, along and wpoxm
the streets, avenues, moads, highways therein nemed, waich were
grented to and conferred upon the grantees nemed therein, their
successors end assigns, by the City of Richmond, and by the Civy ol

rkeley, and by the City of Pledmont, and bY the City of QOzkland,
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by ordinances end resolutions of the respective councils of the
sald City of Richmond, and the saild City o2 Berkeley, and the said
City of Piedmont, and the seaid City of Qakland, and ameniments and
supplements thereto, which said ordinances and resolutions sre
designeted hereunder dy the réspective nuzbers thereto ané by the
rospective dates o thelr approvel or passage dy the said respective
councils of the seld City of Richmond, and of the said City of
Berkeley, and of the said City o2 Pledmont, and of the said City o2
Oeaklend, eall of which appear in the originels of seld ordinances and
resolutions on file in the office of the Clerik of the said City of
Richnmond, and of the said City of Berkeley, and of the said City orf
Plodmont, and of the said City of ¢eklend, the respective numbers

and detes of said franchises and resolutions being as follows,
to-wit:

Freanchises in the City of Richmond:

Number
Resolution 1730 Jax. 6, 1925

Trenchises vhe City of Berkeley:

Nuxzber -
Resolution 13628 Dec. 14, 1926

Frenchlses the City of 2Pledmont:

Number
Resolution .e... June 2, 1821

Freachises in the CiTy of Oexleand:

Nxber

Resolution 22269 N.S. June 30, 1921

30328 X.S. Sent. 2, 1924
30329, N.S. Sept. 2, 1924
30330 NOS- . Sept. 2’ 1924 '
31669 X.S. *ed. 10, 1925
51584 N.S. Feb. 10, 1925
31668 N-S- :E'Qb. 24, 1925
32106 N.S. Apr. 10, 1925
32107 X.S. 4pr. 16, 1925
35679 X.S. Mex. 22, 1926
37282 NOSO l M' 30,. 1925
41022 N.S. Dec. 20, 1927

2.3:3:3°3:3:3.3.3:3 3

Togefher with exy and all dus and motor ¢oach routes oper-

ated by tie Koy System Transit Compeny upon the routes in said orders,
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permits, franchises, licenses descrided or by authority thaereol,

anéd ell signs and sign posts and appurterances aloxg sald bdus

routes and each of them.




