
Decisio!l. No. 

In the Matter 0: the A~p11c~t10~ ot w. s. KE:E:F:E:, L. O. J:L',-:L.-o:i> and 
} 
} 
) 
) 
) 

E. J. ~..z, to sell, end t:AST BJ:! 
MOTOR COACH L~, LTD., e. corpora-
tion, to purc~ase the properties 
herein described and o~ se1~ East 
Motor Co~ch L~ez, Ltd. to issue 
securities. 

Bey) 
) 
) 

:B:"obeck, ?llleger e.r..d E:a:riso!l., by E:enrr:, Phleger 
end 1~es s. ~oore, 1r., tor a,plic~ts. 

O?I:\"ION 

W. S. Keete, L. o. klv:e.rd one. E. J. !O.ip,ol ask 

pe=mission to sell ~ Zast Bay Uoto~ Coach Li~e$, ~td., a eorpora-

tion, all o~ the properties purc~e.sed ~J' them et judicial sale on 

bUgust 6, 1930, ~hich pro~e=tie$ were tormerly- owned by Xey ~Jste.m 

hereto. East Bay Motor Coo.ch !.i:.e~, ~td. asks permission to :pu:-ehase 
the ~oresa1d properties ~d to acc~e such obligations as have been 

inc;,;:red by W .. s. Kee~e, L. O. Alward e.n.d E. J. Klippel in co=~ction 

with the operation t~e=eo~. It also esks pe=miss1on to issue 100 

sha:es o~ its ~pite.l stock, v:it:o.out no:U.nc.l or p8:' value, or such 

portion theroo~ as tho Co~1s$ion ~ deem proper, in exchenge :or 

such properties. 
It is 0: record that the SUperior Cou=t 0: ~he State 

ot California. in e:l.d :or the Cow:.ty 0: Ale:ede. in en aetion pend1ng 
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enti tled "The Oakland Ba:ak, a. corpo:::-a.t10n, plai:c.ti:rt, e.ge,inst Key 

S'I.rstem Tre.nsi t Com,:my, 0. corporation, et al, deter-dents, No. 112,5l6", 

which action VIe.::. brought to toreclose t~e tirst mortgage and 'the 

gone:-c.l a:ld ::-etunding mortge.c;e o'! Xey St/ste:J. Transit Com.pe:cy, unde:-

date o~ JU:le 23, 1930, ente~ed its jud~ent and decree ot tore-
closure end sale. The eou:t ordered the pro,erties ot Key 8.1ztem 

T~Qns1t Comp~ to be sold 1n parcels, each o~ ~hieh is'desoribed 

1n se.1d jUdgment e.:J.d decree ot toreclosure and sale (E%hib1t No.3). 

At the sale ot the prope::-tieo held on AUgust 6, 1930, ~. s. Xeeto, 

L. O. Alward and E. J. Klippel bou.gllt pe:cel No. 5 0:' said p::'O~e::'ties 

Which ~e descr1bed in ~ibit "k" atteched hereto. In so doing 

they were, and, in operating the properties s~ce ~ugust 6, 1930, 

they heve been, ~d are now, act~g as trustees tor the readjue~ent 

co~ttee ot Key System Trer~1t Co~p~ pursu~t to the pl~ or 

readjustment ot Xey system Trcnsit Co~p~. 

Applice.tions ~os. 108l5, 15816 e.:c.d 168l7,wb.~o~,we::oe con-

solidated with this ap~l1eation, No. 15818, for 'the purpose ot t~g 

eVidence, eover 'the t=~~er or other parts of the ~roperties tor.merly 

o~e' by Key SYste~ Tr~it Comp~. A separate decision will be 

entere' in eaoh application. However, such faets or portiO:s ot the 

opinion in App11cet1o~ No. l6815 as relate to this ~p11eatio~, or to 

Applications Nos. 16816 ~d 16817, or to ~he Xey System Tr~it C~Pa=1, 

or to Re.11wey Eq'llil'me:lt and Reel ty Company, Ltd. are reterred to here-

by or ineo=PQrated herein, to the s~e ettect as t~ougn restated in 

this 0:p1nion. 
In Exhibit No. 20 the cost 0: p=opert1es Wh1ch are 

trenst~rred to applicant, Zast Bay ~~oto= Coach L1:les, :::.td .. is, as 
ot J~e ~O, 1930, reported at $313.09. It is o~ record that all the 

properties, except those deser1be~ in ~ib1t "A" attached hereto, 
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which East Bay Motor Coach Lines, Ltd. needs 1~ 1ts operation will 
be lE>e.se~. '!"Lle toteJ. e:c.nual :'ernte.l r.h1ch the eO::lpa::y will 'be ro-

qUired to p~ is reported at $229,827.60, segregated. e..s tollow,$: 

.. ... .. Too;e.l .. · .. .. 6~ on .. .. Monthly .. .. .. .. Vc.lue :De'Oreeie.tior. .. Rental .. .. .. .. .. .. .. .. 
Lend Leases .. .. .. .. .. .. 

(R.Z. & R. Co. Lessor) •••• :$ 328.66 .. $ 214.28 :$ 543.14-.. .. .. .. . .. .. 
Ec;.u.i pm en t .. .. .. .. .. .. 

(R.E. & R. Co. Le~o:oo"") .. 3,843.43 · ll,55l.73 .. 15,395.15 ..., ......... .. .. .. .. .. .. .. .. 
Misc. Rentals (Othol" than .. .. .. .. .. .. 

R.E. &. R. Co. !.es:.o=) ••••• : .. .. 3 z214.00 · .. .. .. .. . .. . 
Mon~hly Total ••••••••••••••• : 4,172.29 .. 11,766.01 .. 19,152.30 .. .. .. : .. .. .. 
Annual Totel •••••••••••••••• : 50,067.48 .. 141,192.12 .. 229,827.60 .. .. .. · .. .. .. .. 

East Bay ~oto::" Coacll 1.1:16s, Ltd .• was orgenized und.er 

tho laws 0-: the State 0-: Ctllitorn1e. 111 th an authorized stock ot 100 

shares, all or which is '7:'1 thou.~ nominal 0:- ~er value. !:l thi.: 1'ro-

ceeding, as :.tatcd, the comp~ asY~ p~:.s1on to issue lOO .shares 

o~ its stock, or such po::"tion as the Comciss1on may de~ p=o~er, in 

~~ent tor tho pro~ert1es ~h1ch it intends ~o acquir~ ~ro~ w. s. Aee~e, 
L. o. Alward and ~. 1. Klippel. Atter co~sido=ing the evidence sub-

m1 tted, 'He have cO:lcluded that 'the COl:l~e.::lY' should 'be ,e::":l1 tted to 

issue :lot exceeding 10 dhares o~ its stoe~ in ~~e~t tor such p=ope~-

ties. 

ORDER 

The R&!lroad CO~$sion haVing been re~uested to 

o:lte= its orde:, as indicated in the to=ego1ng o~in1on, a public hear-

~g haVing be¢~ held betore ~eciner F~auser, and the Co~zsion 

being or the o~inion t~at the ~o:ley, p=oper~ or labor to be procured 



or pat, tor 07 the issue o~ the lO cha:es o~ stock herein authorized 

is reasonably required ~or the pu:~ose specit1ed herein, that zuoh 

:pu..-pose is not, in r-ole or in :pe:t, ree.sone.bly chargea.ble to oper-

ating e:;cpense or to income and that 'Chis a.pplication, 1nso~e.r as 1 t 

involves the issue 0: 90 shares o~ stock, should be d1~issed without 

prejudice, there:ore, 

IT IS :~~3Y O~D as tollows: 

(1) ~. s. Kce!e, L. o. Alr.a:d and Z. 1. Klippel 

be, and -;:0.07 are hereby·, author1zed to sell, on or be:'o:-e Decet4ber 31, 

1930, to East 3ey Motor Coach Lines, Lt~., a corporation, ~ll o! tho 

p~operties purchased by ~he~ at jUdioial sale on the sixth day ot 

Augu.st, 1930, su.oh p::-operties being ::lore particula::-ly' desoribed in 

(2) Ze.:;t.Bey Motor Couch Unes, Ltd. :lay, Oll or 

be~oro December 31, 1930, ac~uire the atorase1d properties end 

assume such obligations o.s have been inourred by 'W. S. Keote, t. o. 

Alwe.-d and E. ~. Klippel in co~ect10n with -;he operation 0: 'Che 

(3) Zest Bay Moto:- Coach Lines, Ltd. may', on or 

betore December 31, 19Z0, issuo 10 ch~es 0: its oa~1tal stock w1th-

(4) This a~p11cat1on, inzo:a= as it i~vo1ve~ the. 

issue 0: 90 shares o~ stock, is hereby dismissed w1thout pre~~ce. 

(5) The Cor:mUss10:c. v:ill not because ot the attthor-
'i 

i ty hcro1:::l g::e.:l.ted co:o..side:- the a!orosa1d re'OO:-ted. cost o't the . 
\ . 

proporties ~esc:-ibcd. in ZXhib1t "A" attaChed hereto or the a!0=esa1d 

rentals as reasonable ~or ~he p~ose o~ t1xi:::lg :-ates.o:- the issue ot 

additio:al securities, 0:- zor any pur,ose othe:- than ~he transter ~d 

secuI"i~ issue heI"e~ authorized. 
(6) East Bey ~otOI" Coach Lines, Ltd.. shall, until 
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otherwise d1~eeted, t1lo r.!th the Re1l:oad Commission mo~t~ re-
po~t=, such ~eports to be tiled as ~oon as available, but 1~ no 

v:h1ch a rel'ort is to bo :::il~, a:ld to be ,::.-epe.::-ee. in accordance -::ith 

to eover balance ~heet, plant an~ equ1~~ont, income, ope=atins 

properties ~ere1~ autho::.-1zed to be trans:er~e~, Ecs~ ~ Moto!" .Co~e~ 

Lines, Ltd. shal~ tile with the Ecilro~d Co:miss1o~ a veritied 'oo,y 

O:-c.er No. 2'*, which o!"de~, 1nsote.::.- s.z ap:;>11cable, is ::::le.de a :part o~ 

this o~der. 

(8) ~e e.uthor1 t:r herein g::-mlte~ will become e:t-
- " tect1ve ten (lO) day~ attar the eate tereor. 

DA..."'ED at Se.ll FrQc1sco, Co.l!.!or:lia, tl:l.is. 6' Y ~q 
or October, !930. 

ssio:lers. 
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All those ce::-tain ::-igh ts a:ld p::-i V11eges to ope:-ate and 

::na1ntain ellS and :noto:- coa.ch l1:les over, alo:lg and upon t!l.e st:-eets, 

avenues, roads, and highways the:-e1!l named, which were gra:c:~ed to 

end conte:-red upon the grantees named the::-ein, their successors e:o.d 

assigns by ~he Railroad C~ssion of the State ot California by 

decision of the said Railroad Commission o~ tho State ot Cali:o~ia 

~d amendments an~ sup¥le~ents thereto. which said deeisions, orders, 

permits, are designated hereunder by the :-espect1ve numbers and 
dates thereto, all or wh1ch appear tr~ the originals or sa1d de-

c1sions on tile in the ot!1ce 0: the Railroad Co~1ss1on o~ ~he State 

ot California, the respective numbers end dates of said ~ec1sions 

being as tollows, to-wit: 

NUmber • Docis1on 9107 May 26. 1921 
'" 14494 .J'an. 27, 1925 
'" 16045 Mar. 2, 1926 
" 1752l Oct. 25, 1925 
'" 17925 J'en. 2&, 1927 
'" l7998 Feb. ll. 1927 
'" 19086 Doc. 2, 1927 
'" 19127 Doe. 22, 1927 
'" 1934rO Feb. 5, 1928 
" 19526 :Mar. 29, 1928 
" 19589 Al):r. 13, 1928 
" 19614 J.:pr. l4, ·1928 
" 20~ sept.1S, 1928 
" 20265 Sept.25, 1928 
" 21012 J:pr. 1, ~929 
" 21800 Nov. 15:t 1.929 
'" 21803 Nov. 19, 1929 

All those eer.-=ain tra::.cl:.13es» ,'rights and :p:-1 Vilcges to 

o::;>erate and :n.a.1nte.1n bu.s and :toto:- coaoh lines over, along and upon 

t:!le :;treets, avenues, roads, highways therein ne.med, w:!lieh were 

granted to and eo~erred upon the gre:c.tees ne.:nec:. the::-e1n, t:!le1r 

successors end. ass1g:w, by the City' or Richmond, and by- the C1 ty' o"r 

Berkeley, e.:ld 'oj'" the 01 ty o"r Piedmont, and bY' t:o.e City or Oakland, 
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by ord1n~ees an~ resolutions 0: the res~eot1ve oou:c11s ot the 

sa1d C1 ty o~ R1cbmond, and -:lle said C1 ty 0-: Be::-keley, an~ the se.1d 

Ci ~ ot P1edmo:c.t~ end the said City 0: Oakland, and emelldmont:!:o and 

sttp~le:e:c.ts thereto, Whioh said ordinances end resolutions are 

de:rignated he::.-eunder by ~he respective nun:.'bers thereto and 'b7 the 

respec~ive ~atez ot their ap~roval or passage by thesnid re~peet1vo 

eogc1l.s ot the said C1 ty ot :Riehmo:l.d, and 0: the said City ot 

Berkeley, and 0: the se.i~ City ot P1e~ont, a:ld ot 'the se.1d C1 ty ot 
. 

Oakland, eJ.l or Whieh appear in tbe o::iginals or said ordinances alJ4 

resolu~1o:c.s on tile in the ottiee or the Clerk ot the said City ot 

RiohmO:l.d, and 0-: the said. City or Berkeley, and ot the .said Ci'ty' o~ 

Piedmont, and ot the said City ot Oe.kle.nd, the respeetive :c:cm.bers 

e:c.d de.':es ot said i"ranch1ses and reeolu't1on:; being as tollows, 

to-wit: 

Franchises i::l the City ot Rio:b:o:o.d: 

N'am.ber 
Reso1ut 1 0:0. 1730 1'sn. 5, 1925 

Frenoh1ses in the City ot Berkeley: 

NUmber 
Resolution 15S2S Dee. 14, 192& 

F.::'e:o.oh1ses in the C1 t::r 0": ?1ed:mont: 

Num'be:-
Eeso1ut1on ••••• J"t::c.e 2 , 1921 

F:l:'anch1ses in the C1'tiY o"r Oakland: 
.. 

N':::iber 
Resolution 22259 N.S. 

" 30328 N'.S. 
" 30329.N.S. 
" 30330 N.S. 
" 31569 N.S. 
n 31584 N.S. 
" 31~N.S. 
" 32105 N.S. 
" 32107 N.S. 
" 35679 N.S. 
" 37282 N.S. 
" 41021 N.S. 

.rune 30, 1921 
~~t •. 2, 1~24 
Se:t>t. 2~ 1924-
Sept. 2, 1924 
]"eb. 10, 1925 
Feb. 10, 1925 
Fe b. 24, 19~· 
Apr. lO, 1925 
Apr. lO~ 1925 
Mer. 22, 1926 
AUg. 30 ,. 1925 
Dee. 20, 1927 

Together With ~ and ell bus and,motor coach routes oper-

ated by the Key System Trens1 t Co:np~ upon 'tho routes ill sc.1d orders, 
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permits, tre.neh1ses, licenses doscribeCi or by au'thor1ty thereor, 

and all sig:lS and sign posts and a~pu:-teD.ml.ees along said bUB 

rou. tes and each o! them. 
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