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In the Matter of the Applicetion of ) ,;.\_ R SR I TR
COAST TRUCK LINE . SRR SRNUA LRI AN PRI

for an order suthorizing the issu~ - )}  Application No. 16813

a.ncokor 486~1/2 shares of its ca.pi'calg

stock. '

E. J. Bischoff for appliceant.

BY TEE COMMISSION:

QPINION

In this proceediag Coast Truck Line, & corporation,
esks permission to issue at par $48,650.00 per value of 1ts capital
stock, comsisting of £25,000.00 of eight percent cummlative preferred
stock and $23,650.00 of common stock. It intends to deliver $18,000.00
of the prefermd stock to G. W. Eenchett in peayment of 2 1ike emount
of indebtedness and to distribute the remeining $7,000.00 of preferred
stock and the £$23,650.00 of common stock to its stockholders as &
stock dividend,

Coast Truck Line has sn authorized cepitel stock
issue of $75,000.00, divided into 750 shares of the par value of
$100.00 each, comnsisting of $50,000.,00 of common and $25,000,00 of
éight percent preferred stock. At the present time abplicant heas out-
stending £26,350.00 of cormon stock.

' Heretofore by Decision Ko. 13350, dated Merch 29,
1924, the Commission euthorized epplicant to issue $25,000.00 of its
eight perceat preferreld stock mainly for additional'equipmon‘b and %o
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provide itself with working capital. Following this decision, appli-
cent’'s menegement concluded +0 lease rather than to purchase equipment
witk the result thet none of the $25,000.00 of stock wes issved. From
time to0 time as applicant needed funds in excess of those whiock 1% had

aveilable from its operations, it borrowed money and issued its demend

notes and oxecuted equipment purchese coniracts.

In Bxhibit No. 1, applicant zeports its assets and
1iebilities as Lollows:

ASSETS

Bquipment, land, tires, furniture and

ﬂx"ures......-..-.-......-.....9135 684! 81
Less-acceruod dopreciatioNeccescacccsccncnse 4, 145.44
Netlbttﬂﬂot...ii.iilbﬂ.- , L J

Cash 1n bm.........l...I..."...‘....O.ll..‘ 12’451.%
Due from HOTOT Service IXProSSccecccscecrcccse ©9,649.01
Notos receivableO'........l.."..-....-OO‘.... l 400.00
AcCOunts :chivablcoo---o----c.o.------------a 14 098.79
Prepsynents and materials and supplies....i... 3, 458.91
othor invesmonts.ibilhtclbﬂ.ﬂc..-...-I..‘O... 8;__427 oo

LIABILITIES

Capital stock and premiuxm. sesansscvcaseney 27,700.88
me stockhOIers-.---co-c--.n;c-.-----a------o-. 18 128.00
Due oR oquipment CORTraCtS.ccceccrecsccccnnccas 14 594,10
Other accounts Peyeblésccccvecscccscecacascsss X0, 483 32
Tu msewo...I'..l..-...'..........-..l...... ls 698.%
wplus......l-.......--.......C.............. 42J~41909°

Totel Liabilities.......g1295024.44

The compeny's triel bdalance as of August 31, 1930
shows & surplus of £5,740.39. The reported surplus is dullt up o
$42,418.90 by transferring and considering as part of surplus the L£0l-
lowing items:
Tu liabiliw...-..ll..'O..'...s 7’&4.77
INCOMe $8X TOSOITVO.ccescscnases. 2,905.80
hre rascrveﬂ.....l.‘. 4 44-8.93

Net earnings Zor 8 nonthS.c.... 21, 5%6 0}/
Income on exchenge oL equipuent 550 0

The record does not show conclusively that 1t is




proper té transZer to surplus the tax lieblli¥y, income tax reserve
end tire reserve. We therefore believe that the amount of preferred
stooX which the applicant shounld be permitted to issue should be
limited to $18,000.00, and the cormon stock which may be issued %o

reindurse aﬁplicant’s treasury of £23,650.00.

ORDER

Coast Truck Line having asked permission to issue
£48,650.00 per value of its capitel stock, & pudlic hearing having
been held before Exeminer Fenkhauser end the Commission being of the
opinion thet applicent should be permitted to issue $4l;650.00 ot
capital stook, that the money, property or labdor o be procured or
paid for dy the issue of such stock is reasonably required for the
purposes herein stated, that the expenditures for such purposes are
20t, in whole or in part, reasomsbly chargeazble to operating expense
or to income end that this epplicetion insofer as it involves the
issue of $7,000.00 of preferred stock should be dismissed without
prcjudice; therefore,

IT IS EZEREBY ORDERED as follows: ’ '

(L) Coast Truck Line may, on or before Docomﬁor 1s,
1930, issue and sell at not less than per $18,000.00 per velue of 1ts
eight percent cummlative preferred stock and use the proceeds obtained
from the issue of such stock, or use such stock on a par desis, To pay
£18,000.00 of indedtedness due G. W. Hanchett.

(2) Coest Truck Line may, on or before December 195,
1930, issue at not less thar per not exceeding §$23,650.00 of its common
stock 4o reimdurse its treasury on account of iﬁcomo invested in its

properties. Upon the issue of suck stock, the same may bde distriduted,
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as permitted by lew, as a stock dividend.
(3) This spplication imsofar as it involves the
issue of $7,ooo.oo’of preferred stock is heredy dismissed without

prejudice.

(4) Applicent shell keep such record of the issue,

sale and delivery 6r'tho stock herein authorized and of the disposi-
tion of the proceeds, es will emable it to file, on or before the
25th day of each month, & verified report, as required dy the Rail-
roed Commission's Gezersl Order No. 24, whick order, insofar as
applicadle, is mede & part of this order.

(S5) The authority herein granted will decome of-
fective upon the date hereor.

DATED at San Francisco, California, this EZQZafzday
of October, 1930.

Cormissioners.




