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Decision No. 22987 -------

~ the Matter o~ the App11eation o~ ) 
FO!lLP. G~ CO'MPJJrY, ) 

a eorporation, e.ndPl£!FIC GAS JJ.TD ) 
~CTRIC COMP~;r, a corporation, ~o~) 
an order o~ the Railroad Co~ss1on ) 
or the State ot Ca1ito~a, aut~or- ) 
izing tho tormer to sell, assign, } 
trans~er ~d convey all of its ) 
properties to the latter pursuant to) 
e. certain agree::J.ent entered i:lto by ) 
applic~t$ under date of August 14, ) 
1930. ) 

Application No. 16856 

C .. ?.o Cutten e.:.d R. 7t.o DUVal, by R. W. DuVal 
tor App1ice.nts. 

BY TEE COMMISSION: 

OPINION 
, 

.-.' 

Fowler Gas Company has applied to the Railroad C~s-

s10n tor authority" to sell, assign, transter e:c.d. convey to Pacific 

Gas and Zlectr1c Co:pany all or the proporties wh1ch it has agreed 

to sell, assign, transfer and convey pursuant to the provisions ot-

~ agreement 'between the two co:panies datod August l4, 1930, and to 

cease furnishing and supplying gaz service in the terr1tor.y in which 

it is or m~ bo ~n1shing such sorvice. 

The application shows that ?owler Gas Company 1s a 

eo~oration engaged as a public utility in ~he buziness or generating, 

I:leJlu:e.eturing, distributing and selling arti:=1eie.l gas .":0': 1ie;llt, 

heat tmd other pu...-pozes in F01tler, ?re:;;no COWlty. The corpo::-e:tion 

has ~ ~uthorizod capital stock o~ $50,000.00, divided ~to 50,000 

Shnres or the p~ value o~ $~.OO each, all.cocmon, 0-: which 8,000 

shares or the par vo.lue 0": $8,000.00 ere outstondi::.g. It a.:ppoar~ 

that the Paeitic Gas and ~leetrie Comp~ ecc.uired the outstanding 

stock tor $12,500.00 pursu~t to authority granted b7 the Commission 
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by Decision No. 22557, dated June 2l, 1930, in Applicatio~ No. ,16609. 

It 1s now ~he desire o~ ooth corporations to ceuse the 

trenzter o~ the physical properties ot Yowler Gas Company to Pee1tic 

Ge.s e.r:.d Zloetrie Compa:oy. ~o tha.t end et! agreement, deted AUgust 14, 

1930, has oeen ~ade by ~ho ·two corporations providing tor the transter 

by Fowler Gas Co:!lp~ ot all it:; assets and properties ot every k1nd 

and character, whether ta:lgi bl e or in te:o.g1 ble, re al or j?erzonal to 

Pacitie Gas and Electric Comp~ end as consideration the p~ent by 

the latta::- ot the sum 0:' $12,500 .. 00 end t:b.e ass'W:lpt10n ot all ob11ge.-
t10ns or the seller. 

At the hearing held in this matter, a~~licants tiled as 

Z:dlib1t No. 2 e:l appre.1sal ot the Fowler Gas Cot::.pe:cy j?ropert1es e.z ot 

M~ 1, 1930, showing the estimated historical cost new at $27,038.00, 

the historical cost less depreciation at $18,292.00, the reproduction 

cost at $45,087.00 and the reproduction cost less depree1atio~ at 

$30,219.00. AS Exhibit No. 1 npp1~cants tiled a statement show~ tho 

relc.tion as ot A~l"il 30, 1930, o't the value ot the plant and property, 

and other assets, to bo t~~terred, to the coct to ?acitie Gas and 

Zlectric Co~p~ ot the coquisition, as tollows: 

Sistorieal Reproduction 
V.Al;r:lE OF ASSETS AS OF Al'RIL 30--, 1930 Cost Cost 
Plant ~d Proper~ ••••••••••••••••••••••••••••• $27,o$8.o6 $45,687.~O 

Deduct - Accrued De~reciation................. 8,746.00 14,858.00 
~ 19,2~~.OO ~;~.~ 

cua.~ .ASSETS 
Materials an~ S~pplies........................... 1,094.22 
Accounts Receiv~ble.............................. 837.27 
Cash ~ Bank ••••••••••.•••••••••••••••••••••••• ~~79S.15 

TOTAL VALUE OF ASSETS ................ qZ4, 021.t>4 

1,094.22 
837.27 

3 J 798.15 
$35 , 948. 64 

COST TO PACIFIC GAS ~"D ZI3CTRIC CO!/iJ.>}J...7 TO ACQU'ntE .kSSZTS 
Purchase price to Facit1c Gas end Electric Co~­

peny ot ~owler Gas Company Commo~ Capital 
Stock outstand1ne-8,000 shares ot a par value 0-: $l,.OO per share ....................................... $12,500.00 

Liabilities of Fowler Gas Company ~o be 
e.ss:tr:ned bY' Pa.cific Gas o.nd Electric CO::lPa:l7 

Accounts Payable.......................... 188.93 
Accrued Taxes payable.................... 136.69 

TOTAL cosr OF J£~UIS!TION ••••.•••• ~12,825.6Z 
V.AI.tT.E OF ASSETS m EXCESS 0:: COST OF 

AC~UISITION •••••••••••••••••••••••••••••• ~ll,l96.02 
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$12,500.00 

l88.93 
136.69 

$23,123.02 



The testimony ~e:e1n indicates that there has been 

little it ~ change in the v~ious aooounts since A~ril SO, 1930, 

the date o~ the t~bulation. 

It ap:gears tAat the cost to Pccltic Ge..s end. J::leetrie 

Comp~ or the gas ~ro:gerties at Fowler is les3 than the cost o~ such 

properties. We believe thet Pacific Gas end. Eleet~ie Company in 

recording the purchase of the properties on its books ot aceo~t 

should ch~ge to fixed capital accounts not ~ore than'$27,038.00, 

the estimated historical cost, plus ad~it1ons and betterments since 

the date or the valuation, and. to 'cu.~ent and other asset accounts 

tho ~o~ts now appearing 1n such accounts on the books or Fowler 

Gas Company. The excess o! such charges over the amount :paid, 'the 

liabilities assumed and the estimated accrued depreciation ma1 be 

credited to profit an~ loss. 

Upon acquiring the properties, it is the intention o! 

Pacific Gas and Elee~r1c Company to lease th~ to San 10aquin L1ght 

and Power Corporat10n, alo~g with its other gas properties in ~resno 
Co~ty, as pe~tted by the Com=dssion by its Decision No. 22870, 

dated September 13, 1930, 1n App1ic~tion No. 16855. 

ORDZR 

Application haVing been made to ~e Ra1lroad Commission 

~or an order authorizing the tr~ster o~ the pro~erties ot Fowler 

Gas Company to Pac1!1c Go.:; tmd ~eetl"i0 Co:paIlY, 0. public hoaring 

haVing bee~ hold betore ~ner Yankhau3e~ ~~d ~e Ra!lroe~ Com=is-

sio~ 0e1ng 0: the opinion that the applicat10n should be granted, ~s 

heroin prOVided, 

IT IS ~y OP.DERED that: 

(~) :FoWler Gas Co:c.:pany 'f.D.1'J:$', on or be~ore Dece:nber Zl, 
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1930, sell, assign, transter and co~vey to' Pacific Gas and Electric 

Comp8I1Y' all ot the properties it has agreed to sell under 'Che agree-

ment dated August 14 y 19~0, a cop7 o~ ~b.1ch 1s t11ed in this proceed-

ing fl.S Exb.i bl t "A.". 

(2) Fowler Gas Company upon sel11ng, ass1gn1ng, tr~-

~err1ng and conveying to Pacific ~as and Zlectric Company the proper-

ties mentioned in this application, me::! cease tu...-nishing and supply1ng 

gas service in the territory in which it is or may be furnishing 

~d/or supply~g gas serVice by means o~ said properties. 

(3) Pacitic Gas end Electric Co:pany may perto~ the 

obligat10ns, coven~ts end pro~ses cont~1ned in said agreement dated 

August 14, 1930. 
(4) Pacific Gee ~~ Electric Company shall ~ile wit~ 

the Commission a certi~ied copy o~ ~he deed or other instrument o~ . 
~ , 

conveyance under which it ac~uires and holds title to the atoresaid 

pr~ert1e3 of Fowler Gas Comp~, said deed or other instrume~t to 

be tiled within ninety days etta:" its execution, e.n~ eJ.so, at the .... ; , 
s~e time, a statement indicating the exact dato it acquired such 

properties. 
(5) Pae1tie ~az and Zleetrie company ~ eh~ge to 

its fixed capit$l accounts in recording the purchase. ot the properties 

reterred 'Co here1n, .not in excess 0: $27,,038.00 plus the cost 0: ad-

di~io~ and better.cents since May 1, 1930, such charge to be ottset 

in :part by a creQ.1t 0'£ $8,746.00 to itz rezerve tor depreciation ac-

count, with adjustments tor transactions bet~een ~ 1, 1930 ~d t~e 

dato ot trancter or ~he properties. Seid Paci!ic ~es and Electric 

Co~any ~hall tile with ~he Com=1sc10n within ninet,7 ~a1z atter 

acqui:"1ng the properties 0: ~or.ler Gas Company a copy o~ all book 

entries by which it records the purchase of sai~ properties, including 
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the a1:tr1but1on ~o pri:~ accounts. 

(5) The consideration ,aid ror ~he atoresaid ~roper­

ties by Pacitic Gas ~d Electric Companr shell not be urged as tixing 

the value ot such p~operties tor ~ pu--po~e other ~h~ the transter 

herein authorized. 
(7) ~he autho:1~J herein granted will boco~e ettect1vc 

ten days attar ~he 'ate he=eot. 
DA...~ ~t Sa::. Fre.nc1s co, CeJ.itorn1a, this .:1 /ctJ)< 

or Octobe~, 1930. 
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