Decision No. 22987

BEZFORE TEEZ RAILROAD COLILISSION 0F THERE STATE 0F CALIFOZNIA

In the Matter ol the Applicatvion or )
FOVLER GAS GOMPANY, )

a corporation, and PACIFIC GAS AND )
ELICTRIC COMPANY, a corporetion, ZLor)
en oxrder of the Rallroad Commissior )
of the Stete of Californiea, author- )
1zing the fTormer to sell, acssign, )
ransler end convey all of its )

properties 4o the latter pursuent t0)
e certain sgreement entered into by 3
)

&pplicants under date of August 14,
19300

Application No. 16858

C. ?. Cutten end R. W. DuTel, by R. W. Duval
for Applicants. ‘

BY TEE COMMISSION:

QPINTIOX

’

Fowler Ges Company has epdlied to the Reilroad Commis-
sion for authority to sell, zssign, transfer exd convey %o Pacific
Ges and zleciric Company &all of the properties which it has zsgreed
t0 sell, essign, traunsfer and convey pursuant ©o the provisions of -
e egreement between the two companies detod tugust 14, 1930, and to
cecse furalsbing and supplying gas service in the territory in which
it Lic or may be Turnisking such sorvice.

The application shows thet Fowler Gas Compeny is e

corporation engaged as & public utility in the dusiness of generating,
neausecsuring, distriduting end sellirng aritificial ges Tor light,
heat and other purposes in Fowler, Fresno County. The corporation
has an authorized cepital stock of $50,000.00, &ivided into 50,000
shores of the par velue of £1.00 each, &ll.commoz, of which 8,000
sheres of the par value of £8,000.00 ere outstanding. It appoars
that the Pacific Gas and Tlectric Compeny accuired the outstanding

stock Tor §$12,500.0C pursusnt to euthority granted by the Commission

l.




by Decision No. 22557, dated Junme 21, 1930, in Application No. 18609.

It is now the decire of bOth corporations %o ceuse <the
trensler of the paysicel properties of Fowler Gas Company to Pacirfic
Ges and Zlectric Compeny. To that end an agreement, dzted August 14,
1980, hes been made by The two corporations providing for the transier
by Fowler Ges Compaxy of ell 1tc assets and properties of every kind
end charecter, whether tengidble or intengidle, real or personel %o
Pacific Ges end Zlectric Compeny ené as conrsideration the payzent by
the latter of the sum of $12,500.00 and the assumption of all obliga-
tions of the seller.

AT the hearing keld in this netter, applicsnts filed as
ZTxkivit No. 2 an apprelsel of the Fowler Gas Compeany properties asz of
Mey L, 1830, showing the estimetod historical cost new ot 527,038.00,
the historicel cost less depreciation at $18,252.00, the reproduction
cost at $45,087.00 and the reproduction cost less depreciatior ot
- 430,218.00. As Exnibit No. 1 applicants filed a statement showing the
relation as of Lpril 30, 1930, of the velue of the plent and property,
and other assets, to be transferred, T0 the cost to Pacific Ges and

Zlectric Compeny of the scguisition, es follows:

Historical Repmroduction
VALUZ OF ASSETS AS 0F A¥RIL 30, 1930 cost Cos%
Pth and Hoperw..-.llﬂ.lﬂtiﬁ.l....‘..lﬂﬂilﬂ‘éd:’GBEOGU 5 ’ )
Deduct ~ Accrued Deprecletion.-veseccssneaaas 8,746.00 14,868.00

Ig’4g2.56 za,ﬁg.cc
CURRENT ASSETS

Ketorials 8nd SUPPliCS.eccvecoccsccoacscscnocae L,094.22 1,094.22
Lccomts Receiv&ble..-...’.......-.--I'..-l.ﬁ.. 837.27 837.27
C&shinBwk....‘.‘.!.-...l.'.'I.......l..'.l.. 3 798.15 5 798.15

TWAL VAIIUE OF ms....-.-ldildié ,GZI‘E; $35’g:§.bé

COST TO PACIFIC GAS AND ZLECTRIC COMPANY T0 ACOUIRE LSSATS

Purchase »ric¢ce to Pzacific Ges and Zlectric Com-
pexy of Fowler Ges Conpany Common Capival
Stock outstending-8,000 shares of e per value
Of 3-‘.00 pe:' share.l.‘.00..-..0-0'....IC.OIOIU$12’SOOQOO $12’SO0.00
Liaghilities of Fowler Gas Company 10 be ,
ssswned by Pacific Gus znd Electric Company ‘
Accounts Peyedlecsceccvecasansacccscancsea 188.93 188.93
Accmed Taxes Pwable.-..I....l...v.‘...-- ]-36-69 156-69
DOTAL COST OF ACCTISITION eeveceee Bl ,B00.08 SL2,829.62

VALUE OF ASSZTS IN EXCESS OF COST OF
MQUISITION---oo-o-c--o---co.-------t----$ll,196.°2 $23,l23-03
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The testimony rerein indicates that there has been

little i exy chenge in the various asccounts simnce April 20, 1930,
the date of tre tadbulation.

It eappears vaet the cost ¥o Pacific Gas and Zlectric
Compeny of the gas properties at Fowler is less than the cost of such
propextics. Ve believe thet Pacific Gas and Electric Compeny in
Tocording the purchase of tke propérties o2 itz books of accownt
should cherge to fixed cepital accounts not more than' $27,038.00,
the estimated historicel cozt, plus additions and betterments since
the date of tke vealuation, aré 4o curreat and other asset accounts
the amounts now appoaring in such eccounts on the books of Fowler
Gas Company. The excess o2 such charges over the amount paid, the
liabilivies assumed end the estimeted secrued depreciation mey be
eredited to prof

Upon escquirling the properties, it is the intention of
Pocific Ges and Electric Compeny %o lease them to San Joaquin Light
and Powexr Coxporation, élong with 1ts other ges properties in Fresno
Cotaty, as permitted by the Comuission dy its Decision No. 22870,
dated September 13, 1930, in Application No. 168%56.

Application having been made to the Railroad Commission
Lor an oxder authorizing the transfer of the propertlies of Fowler
Ges Company to Pacific Gas oand Tlectrie Company, a public hearing
having boen held bYelfore Exeminer Fenkhauzer and the Rallroad Cormis-
sion Yeing of the opinion that the epplication should be granted, &3
hereiz provided,

IT IS HERE3Y ORDERED that:

(1) TFTowler Ges Company moy, on or bvelfore Decoxmber IL,




1930, sell, cscign, vransfer and convey o Pacific Gas and Electiric
Compeany éll of the propertics it has sgreed to coll under the agree-
mext dated August 14, 1920, a copy of waich is filed in this proceed-
ing as Txhidbit "AT.

(2) Fowler Gas Compeny upon selling, assigning, traas-
ferring and convéying to Pacific Gas and Electric Compeny tae proper-
ties mentioned in this applicetion, mey cecase furnishing and supplying
ges service in the territory in which it is or mey de furnishing
axnd/or supplying ges service by means of said properties.

(3) Pecific Gas cnd Electric Compary mey perliorm the
obligations, covenents end proxmises contained in seid agreement dated
Lugust l4, 1930.

L]

(4) Pecific Ges and Electric Company shall Lile with

the Commission & cox+irfied copy of the deed or other instrument of

3

conveyance under which 1t acquires and nolds title %o the aforesaid
properties of Fowler Ges Compeny, seid deed or other instrument 0
po riled within ninety days after its ezecut%on, exd alseo, at the
seme time, & statement indiceting the exactjd;tc {1 etquired such
properties.

. (5) Pacific Gas and Zlectric Company mey chorge to
its fized cepital accounts in recording the purchase of the properties
referred To herein, not in excess of $27,038.00 plus the ¢ost of aé-
divions end betferments since Mey 1, 1930, zuch charge to bYe olffse?
in part by a credit of £8,746.0C to its reserve for depreciation ac-
count, with adjustments for transactions beiween May 1, 1930 and the
date of transfer of The properties. Seid Pecific Ges and Electric
Coxpeny shell Lile with 3he Commission within ninety deys alter
ecquiring the properties of Fowler Ges Compzay & COpY of all book

entries by waich it records the purchase of saild properiles, including




the diztridbution To primery accounte.

(6) The considerstion neid ror the aforeszaid proper-
ties by Pacific Ges and Zlectric Compeny shell not be urged as Lixing
the value of such properties for eny purpose other than the trexsler
hexrein authorized.

(7) The euthority hereizn granted will beocome effective
ten deye after the date horeofl. \

DATED ot San Fraxncisce, Californla, this 52/“é9( dey
of October, 1930.
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¢émmissioaers.




