Decision No. 22388

BEFORE THE RAILROAD COMMISSION OF TEE STATE OF CALIFORNIA

In the Matter of the Application of)
XOTOR SERVICE =

) .

& corporation, for ax ordor author~) Lpplication No. 16909
izing the issunance of 1,000 shares )

of its capital stook.

ot
H. J. Bischoff for applicant.

BY THE COMMISSION:

OPINIONX

In this proceelding Motor Service Express, & ¢Orpor-
ation, asks permission %o issue 1,000 shares ($100,000.00) of i3s

cepitel stock, consisting of SO0 shares of coxzon and 500 sheres of
eight percent cumulative preferred stock, for the purpose of re-~
ducing its indebtedness and providing itself with additioral working
capital.

Applicont has an suthorized s ock issue of
$300,000.00, divided into 3,000 sheres of 100.00 eackh, suck shares
consisting o2 2,000 shares of common end 1,000 shares of preferred.
The company now hes outstending $5,700.00 of ocapital stock whick ﬁas
'{ssued under the suthority granted by Decision No. 15952, dated
Tedruery 8, 1926.

As of itugust 31, 1930, applicant reports in its
Txhidit No. 1 as3sets and lisbilities as follows:




ASSETS
I.a:n.d brildings, equipment, tires, furnifture

&nd rimes.oo-oloo-c.o.-c-o-ca-.cfl“ 282 14
LCSS-&OCNCG. dOP"'CCi&tiOD.. sassasebarsbosnss 78 471072

Net cost.............-........ % mc.;z

?
cwh 1n bm-.D....‘...I....-.....-‘...C....-. 3’194.13
NOtQS roooivableﬂ.l....l..-.l....-....‘0.."-. 4’3%.65
Accom s recoivablotttlati.........l-l...l.... 15,062029
Prepeyments and materisls and supplieS.cecsce.. 1,778.48
other invesments..'-....-.............t.--... 6’,7%.92

TOtEl ASSETS.csreoscess.-5116 5" 914,89

LIABILITIES

ca’pitﬂ Iltock..‘...I.-..0..-.-..l.....-...CIOO$ s 700 oo
Mcrtgges.-.ﬂii.......-ﬁtﬁ.-l.'...O...I'..l‘..- n 700.00
Duo stookholders..-I.I..;....l...’..........O- m 850 oo
me coast mck uneb.l.....-Ot.......IQOO.... 39’649.01
Due on equipment CORITEOYS.ccccceccccvcsceaces 24,371,860
mrerred chtract&l.l..-.l.............-,’.ll.- 10,534011
Accounts peyable‘.....l......‘....G..........l 6’052.95
mricitl-..OIO.II.‘.......C..C..l.ld......l.“ s 942 78

Toval Liabilities........QLIS 914£.89

The compeny is asking permission to issue its stock
%0 pey indebtedness and provide itsell with working capital.v It is
the intent 1on of the compeny, if autzorized by the Commission, %o
deliver 739,649.01 of its preferred stock to the Coast Truck Line in
peyment for ﬁho indedtedness due it and the remainder, $10,356.99; to
stockholders in peyment of smounts due them. Tho common stock would
be issued, Lirst, to pey the balence due the company's stockholders;
second, to pey amounts due oz equipment contraocts; aﬁd, third, for
working cepital. An exemination of the compeny’s revenues and ©Xpenses
end its erticles of incorporation leads us to believe that the compexy
showld 2ot be permitted to issue any preferred stock. The order herein
will autborize the company %o issue 2100,000.00 of common stock for
the purposes specified thereis. |




Motor Service Express having applied to the Ralil~
road Commission to issue £50,000.00 of commom and $50,000.00 of
preferred stock, a pudblile 'hearing baving been keld before Exeminex
Tenkhauser and the Commission being of the opinion that the compexy
should be permitted to issue $100,000.00 of common stock for thé
purposes herein stated, thet the money, property or lador to be pro-
cured or paid Tor by the issue of such stock is reasonably required
for tt;.e puUrposSes herein stated and thet the expenditnres,'@? such
purposes are not, in whole or in pert, reasonably chargeeble to op-
erating expensesz or to iacome, therefore,

IT IS TEREBY ORDEREZD that Motor Service TXpress
be, and it is heredby, authorized %o issue and sell at 2ot J.esé, than
par, on oF defore December 31, 1930, not exceeding $100,000.00 of
1ts common capital stock and use the proceeds obtained Zrom the
sale of suck stock, or use such stock.to paey the following indebted-
ness, end for working capitel in the following emounts:

1. Azount due Coest Truck Line.......$ 39,649.0L

2. Amount 4ue StockholderS..cceeceso.. 24,850.00

3. Amount due on oquipment contracts. 24,371.60
4. Worm Capitﬁ........‘......-... 11)129.39

T°tal. s dossbrarees .xélooaQOO-oo

I7T IS EERERY FURTHER ORDERED thet the authority
herein gremnted will beccme effective upon the date hereof and that
epplicant shall keep such recomd of the issue and sale of the stock
horein authorized and +he disposition of the proceeds as will enable
1t to file, on or defore the 25tk dey of each .month, & verified

report, as required by the Commission's General Order Ko. 24, which




order, insofar as applicadble,is made & pext of this oxder.
DATED at San Francisco, Californmia, this ,,?/”%d.ey
of Ootober, 1930.

I e

/ Coxmissioners.




