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Decision ~\o. 23028 

In the ~atter 0: the Application or ) 
SO~"'IH COAST GAS COI.:?~"Y, ) 

e eo~o:ation, to soll, and sen Diego ) 
Consolidated Gos ~d Electric Com~~,) 
a corporation, ~o 'buy, allot the ) 
physice.l prope:.-ty e:l.o. e.ssets ot said ) 
Sou~ Coazt Gas Co:npa:l.Y. ) 

Application No. 16918 

Chiekenng e.nd. Gregory, 'by Allen I.. Chiekering 
and il. C. 70x, -:0:: Sen Diego Co::.so11o.e.tee. 
Gas and Zlectric Comp~; 

Paul Overton one. 7i. c. Ken:l.eCy, tor Soutl'l. 
Coast Gas Comp~. 

'Er! Tf':E CO~!!SS!ON: 

OPINION 

In this ~roeeedinG the COm=ission 1s askee. to enter 

its order authorizins South Coast Gas Company to sell its physical 

property ~d assets described in Exhibit No. 1 to San Diego Consoli-

the necess~~ deeds, essi~ents, convey~ees end tr~s:ers to ettect 

the sale or the said prope=ty an~ cssets, ~~$uant to Section 51 o~ 
the PUblic Ut1l1t1e~ Aet, and to ~~prove the purchese and sale ot 

said property end essots. 
The South Coast Gas Comp~ is a corporation organ1ze~ 

end existing under sd 'by "1'1rtue 0-: the la...-:s ot the Ste.te o~ Cali~orn1a 

and 1s engaged. 1:0. the 'business 0-: ::ne.nutactu.:'i:o.g and distri "outing 

about the City o~ Oceensido. 



The hi3to~ioel oost ot the p~pe~ties or South coast 
Ges Comp~ is roported at $169,802.50, which cost is se~~gated as 
tollo'r.s: 

1..ug. 31,19:30 

Organization an~ Fr~ch1ses •.•••••••••••••••••• $ S,~05.0l 
L~d Devoted to Production Operet1on~ ••••••••••. 5,694.97 
Gas ?l~t Buildings............................ 5,853.25 
Boiler Ple:c.t Equipment......................... 5,384.74 
Gas?roduct1on Zqu1pment....................... 25,893.74 
Gas Storage Equipme~t.......................... lS,447.13 
Mlsc. Produe~1on Equi~me:c.t..................... 553.56 
Distribution Station ~cu1~ment................. 175.70 .. . 
Di~tr1but1on ~ns............................. 69,203.46 
Distric-: Eeglllators and M:eters................. 435.'" 
Gas SerVices •••••••••••••••••••••••.••••••••••• 11,O~.S9 
Consumers Meters and Regulators................ 8,588.92 
In~tallations on Consumers ?remises............ 5.~5 
Mlseel1aneous Distribution Equipment........... ~.97 
General ottice Equi~~ent....................... 1,0~.03 
General Sho~ ~~uipment ••• *-.................... 711.05 
General T=ans~ortatio~ Z~u1~ment.-............. 540.65 
General M1see1laneous Equipment................ 657.33 
Engineering and SUpe=i~to~denoe................ 2,142.95 
Taxes During Construction...................... 31.14 
Insurence During Co:st=uction.................. 512.73 
Ulseell~eous Construotion ZXpend1t~e~........ 585.95 
Construetion in ?rogre:;s........................ 1,2l2~99 
Undist~1b~ted Construotion..................... 2,423.17 
Over:b.oad. e~nsos to 'be ad~od ~o constr:;.otion 

work 1n p~Oeres$............................ ~2.60 
Uaterials an~ supplies......................... 825.55 ------

Total ••••••••••••••••• ~lS9,802.50 

It is o~ record th~t the depreciation reserve ot the 
South Coast Gas Compa:cy, he.d suoh reservo 'been ealoulo.te' by the ust:.e1. 

me~od, would be $0,764.38. 

T".c.e ge.z ple.nt 0: the South Coast Gas COr.lPeJ:7 was :'n-

~he rollo~ing tabulation eppe~1ng in EXhibit No. S shows the revenuec 

and expensez !or 1928 and 1929, and ~e esti~te ~or 1930 uneer exist-
ing rate: ane ~e esttmatc tor 1931 under rates .which S~ ~ieso Con-

coli dated Gas and Electric Co~pany ma7 put into e~:ect during the~ 

yee.r: 

2. 



G.ROSS~ 1928 1929 1930 1931 - -
Gas Sales •••••••••••••••••••• :$25,423.03:$34,00Z.73:~0,423.00:~3Q,OOO.OO 
Re~~ o~ Appli~ces ••••••••••• : ~.70: 109.57:" 70.00:. 
~erehend1se & Jobbing Revenue: 1 2178.80: 1,421.77: 690.00: -

To~al ~evenue ••••• : 27,56&.5$: Z5,534.~: 41,163.00: 3~,~.OO .. .. 
· .. .. • 

?rodue~!on ••••••• 4 ••••••• - ••• : 

D1str1butio~ ••••••••••••••••• : 
Co~ereial ••••••••••••••••••• : 
New Bus1ness ••••••••••••••••• : 
Gene~a! •••••••••••••••••••••• : 
Taxes •••••••••••••••••••••••• : 

Total Operating Expenses 

tess Indirect Charges ~o 
.. · .. .. 

Constructio~ •••••••••••••••• : .. .. 
.. .. 

De~reciation (Esti~ate' on : 
6% S1nking ~~d Bas1s) •••••• : .. .. 

Ope~at!::.s Exponses !nclu~ng : 
De~rec1ation •••••••••••••••• : .. .. 

Net Revonue atter ~ciat1on: .. .. 

.. .. .. .. 
· .. .. .. .. .. · .. 

lO,791.~: 15,"'06.20: 
1,786.22: 4,262.72: 
4,144.26: 3,026.68: 
l,290.15: 2,028.82: 
4,365.0:;': ~,589.02: 

235.25: 1 2350.33: 
ZZ,612.$$:-$O,669.71: .. · .. .. · · .. · .. 1 z430.71: .. .. .. · · 22,612.53: 29,2.39.06: .. .. .. .. · .. • .. 
1z765.55: 2~7~.41: .. .. .. .. .. .. .. .. 
~,378.18: 31,973.4'7: .. .. .. .. 
3,288.35: 3,550.70: .. .. .. .. 

.. .. .. .. .. .. 
15,l50.00: 

4:,180.00: 
3,075.00: 

883.00: 
2,058.00: 
2 2655 .. 00: 

28,Oll.Do: .. · · .. .. .. .. .. 
28,011.00: · · .. .. 

2 z967.00: .. .. .. .. 
30,978.00: .. · lO,205.00: .. .. 

9,305.00 
5,220.00 
l,940.00 

SOO.OO 
1,400.00 
3:088.00 

21,45$.06 

21,453 .. 00 

3,997.00 

25,450.00 

10,550.00 

!t appc~s ~=o~ the :-eeord that San Diego Consolidated 

Gas ~d ~ectr10 Co:p~ u~o~ ae~u1ring the p:-operties ot South Coast 

Gas Co::pe.:y will e:cte:c.<! a ~ra:lSm1ssio!l line ~o:::t ~orth ::nc1n1-:e.s ~ 

Carlsb~d an~ there connect r.ith the lines o~ tho South Coast Gas CO:Pa:7. 

~pon the co~pletio!l ot ~his line, it ~ill put into e~eet a rate schedule 

which it 1s esttcated Will :-eduee tho consu:ers· gas bills by abo~~ 

~a,ooo.oo. 

dated"> Gas and Eleet:-ic Coml'e.::.y' has e.gr-ece. to pe."1 'to': the p::oopert1es o~ 

the South Coast G~ Co:pany $211,500.00, plus the cost ot additio!lS and 

bctte~ents. XO eViden.ce was submitted to just~!7 zttch ~ price. T.h~le 



the sole price. Upo~ ac~uir1ng the properties, we do not oelio7C tha~ 

tho Sen Diego Consolidated G~s and Elect~ic Compa:y should ch~ge to 

its tixoe eap1~e1 acco~~and ~aterials ~~d z~ppl1es :ore th~ $lo9,802.60, 

mente ~inco Aueu:t 31, 1930. The amount che=ged to ~1xc~ cc,itel accounts 

shall be otr:et by a depreciation reser7e o~ eG,764.3S, le~v1ng as o~ 

August 31, 1930, a net cost o~ $15Z,038.22. T:e dit~crence between what 

the San Diogo Co:solidated Gas ~d ~eetr1c Comp~ pars tor ~e pro~~r-

ties end said net cost adjustod oecause 0: addit~ons and botte~ents ~ 

debits to pro~it and loss~, or sho~d be charged to Account No. 133, 

since its o~cration h~ t~iled by tho ~o~t 0: abo~t ~19,000.OO to ee.~ 

seven and onc-hal~ percent on the investme~t in its properties. 

telt by the purch~ser that in View ot this s!~~tion, tho $19,000.00 

represents develop:ent cost or going co~ce~ val~e ~d should bo e~~!tal-

ized. Were the South Coast Gas Co~p~ to reta1n its properties, instead 

ot :olling th~, it ~ould ~ot be per.=it~ed to ehcrse ~o ccpite~ ecco~~s 

the ~o~t by which it has failed to ea=n a seve~ and o~e-hel~ peroent 

return. ~e know o~ no reason why the t=~s~e= o! tho propertiec :hould 

result in such a chargo to !1xod ccpitcl ~ccottntson the books ot the 

OR~ZR 

order, as ind1c~ted in tho toregoine opinion, a pub11c hearins havi:s 
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beo~ held be:ore Zxaminc~ :~~anse= ~d tho Co~1ssion havins 

co~side=ed t~e e~denco sub~tted at such he~lng ane be1~e o~ t~e 
opinion the.t 

IT IS ::'}:=>337 0RDE?3D c.s tollow:;: 

(1) SOut:b. cocst Gas CO::lPa:::y e.::l.d. So.n Diego Consolidated 

Gas ~d 31eetric Compe:j ~, on or be~o=e December 15, 1930, execute 

ters to et:ect t~e salc,pursuant to Section 51 0: the Public Utili~es 

Act, 0: the proport1e~ ~hieh South Coezt Gas Co~p~ has agreed to 

sell to Sen Dieso Co:solidated Gas and Z~eetric Co~pany in tho egroe-

ment tiled in tb,1z l'=ocoeding ~ ~lb~t ~o. l, which ss.le is hereby 

authorized. 
(2) It s~ ~1ego Co~~o11d.e.ted Gas and Zlectrie Co~-

PtrIJ:'J r;lJ'Y's mo:oe tor the properties than the net historical cost 0-: 
said p~o,erties dete=clned as in~ieeted in the -:orego1ng opinion, it 

must charge !ort~lth such excess "Purchase price to ACco~~ No. 506, 

ff~$eell~eous debits to ,rotit and loss~, 0= cherse tho s~e to 

Account No. 133, ~raord1na.."'7 dete::-red oharges", end e::lo=tize tho 

zem.e by t1 ve equal enD.ue.l ch~ses to said Accou:::t No. 508, ""..:1scel-

l~eou$ deoits to ~rotit ~d loss.~ 
(3) ~Ae consideration ~ich Sen Diego conso11date~ 

, . 
Gas end 2lcet:io Companr hss agreed to p~ :0: t~e properties ot 

South Coast Gas Comp~ ~hall not be oonsi~eree ~ eetermining the 

value o~ said properties ~o= ~~e pu.-pose o~ t1xi:S ratez, 1ssu1ng 

see~1ties 0= tor accounting ,u.~oses. 
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(4) The author!. ~ herein gre:c.ted to sell the 
-

atoresaid properties ~ill beco~e e~!ect1ve u,o~ the date hereot. 

For ell othe= purposes, this order :~al1 beco~e arreet1ve twe~~ 

days arter the date hereot. 

!>ATED at Se.n F:::-ene1sco, Cali~o::-nia, t:!l1s 2:?&t--day 
o'! rQ;dvVl.< , 1930. 

Co:nm1ss1one::-s. 


