Decision To. 2 3 ﬂ 2 8

TEE RAIIROLD COMMISSION CF T=R

In the Uatter of the Lipplication of )

SOUTH COAST GAS COMPANY, )
e corporavion, to sell, end San Diego )
Consolidated Gas ané Zlectric Compeaxy,)
& ¢corporation, “e duy, all of the )
physicel property and essets of salld )
South Coest Gas Coxpany. )

Aipplicetion No. 16918

Chlckexing anéd Gregory, by Allen L. Chickering
enéd 7. C. Tox, 20> Sen Diego Consolidated
Ges end ZTlectric Compeny;

Paul Qwverton wnd W. C. Xennely, Zor South
Coast Gas Compery.

3Y TEE COMMISSION:

oPINICXN

In thic »roceeding +he Commission is asked to enter

its order authorlizing South Coast Gas Company o sell its physical

propexrty ond escets descrided in Exhivit No. 1 %o Sen Diego Consoli-
dateld Ges and Electric Compony, and the cxecution and delivery of

the necessexry deecds, sssigaments, conveyences andl translfers to effect
the sele of the saild property and assets, pumsuant to Seetion 51 of
the Pudlic Toilities ALct, axnlé to gpprove tie purckase ard sele of
sald property and assots.

The South Coest Gas Compeny is & corporeatvion orgenized
2nd existing under and by Tirtue of the laws of the State of Callilornia
and is engaged iz the dusiness of menulacturing end distriduting
extificicl ges Zor démestic, comuercial and other purposes Iz anl

about the City of Oceanside.




The historicel cost of the properticcs of South Coast
£ Ges Coupexny is roported at $169,802.60, whick cost is °ecrog ted es

Lfollows:
Ane. 31,2930

ganizat on and FronchiseS.cciencccscrncsnaesasls 5,406.01
Lené Devoteld to Productiorn OpereltionS..ecceces.. $5,694.97

ﬂ-?o Dl&n* Build ngs.-...-I.‘.....l...l...“.... 5 853.25
Boller Plant Zquipment.eecececscssocscscacaanaas 5, 384.74
Gas Profuction ZQuiDZenL.ecceraccsscscacccvance 25, 89a.74
Gas Storege BQUuipmenteeceecsracssacncaccrencnsa LS, 447 13

Wse. Production BoUipmontesesscancacascnenacene 55%.56
Disvribution Station Zcuipment.ccececcrcnccases 175.70
Di tribuvion mns.o.--.tncnoodv.-....l.....l.. 69,205.46
Diutrin ..Og‘ll&t :3 &nd M@tel’a....-...--....--. 435044

Gw Serwce»..'.........-...O."..C.‘..l.'.‘.l. 11,054‘.59
Cozsumers Netors and ReguletorSeceecscesscccsss ©,688,92

Instellations on CORSUMOrsS DromiSeSecsaccencecs 5.43
Wiscellaneous Distridution Ecuipmenteeccecevnvsee L4l .97
Genersl OLLico EQRipReRTecccccccnccrcvvavsancess 1,004,035
Genersl Shop Zouipment........ cecssccsscsssrans 711.06
Cenerel Treansporvation Tquipment..ccceececcenass 540.66
‘Generel lMiscellaneous EQUiplleNtececccccscvccsns 667.33
Engineering and Superintendence................ 2,142,955
Texes DUring Construction.ccccccrcccccnnscccsas Sl.14%
msur&.n.ce mrins CORSv“uG ion.o----.---.-..---- 512.73
iiscellaneous Consiruction Zxpenditurerceccases 585.95

Construetion 1In ProgrecS.e.censesssccvacsccccons 1,212.99
Undis‘&:‘ibuvad Conut”uction--.---..------.--.... 2,423.17

- Overhoeal expenzes €0 beo adled TO construction
wo“& ﬁn b:oaeﬂw..t.....‘.........-.0..0.... 242060
eterials end cSuPPli€Ccecececccovcccsvasccnccnce 825.56

mﬁotﬁ...“.l."......-3169"802.60

It {s of record that the deprecietvion reserve of the
South Coast Gas Compaxny, hed suck reserve becn celeulsted by the usuel
method, would ve £6,764.38.

The ges plent of the Soutk Coast Gas Compaxy was in-
stalled Quring 1927 enld wes operated for four months during that yoer.
Tae following tebulation eppearizng Iin Zxhidiv No. 3 shqws the revenves
and experses for 1928 and 1929 and the estimate for 1930 under ezist-'
1ng.rate: and *he estimetc Ilor 1931 under rates which 3an Diego Con-
colidated Ges and Zlectric Compeny mey put indte elflect during thet

yeax:

2




GROSS REVINUE 1923 929 1830 1932
G2S S8l€Sesancescvsncaccannne :826,423.03:5834,002.73:540,423.00:436,000.00
Rext 0F ApplienceSeecereeneceaal: 64.70: 108.67: . 70.00: . -
Merchendise & Jobbing Revernue: 1,173.80: 1,421,.77: 690.00: -
Total Revenue.....:'E?f33675”5‘35f3337I7: 2L, 185.00: 35,000.00

QPERATING TXXPENSES

L3N ] [ ]
LN LN |
ar s e

Production-laotviﬁI.QD‘..U... 10,791064: 15’406.20: ls’lsotoo: 9’305'00
DiStribUTLONe seevnanceooneneal 1,786.22: 4,262.72: 4£,180.00: 5,220.00
comercial-.-...-l.ll.-t..-.-: 4,144.26: 3’026.&: 5,075000: 1,940.00

L]

New BusineSS.cecsvessaces seee: 1,290.15: 2,022.82: 233.00: $00.00
Gene:a........-..-....‘..n..: 4’365.0;: 4,589.02: 2’058.00: 1,400000
M OXCCeessssancens - 235.25: 1,356.33: 2,665.00: 3,082.00
Totel Opereting TXPONSes 22,0.2.08: 20,669e775 28,0LLe002 Tk % D5e00
Less Indirect Charges +© ; ; ; ;
constmctlono saseesssssae saasse : - - 1,430-71: - - -
Net Oporating Expenses.; 22,612.53; 29,239.06; 28,011.002 21,453.00
Depreciation (Estimated on ; ; ; : ;
6% Sinking Fund 2a3.S).ccceee 1,765.65: 2,734.41: 2,967.00: 3,997.00

Operating Expenses Inclucding

DODICOLE5i0h . o eesesennenssnes 25,378,187 31,973.47: 30,978.00: 25,450.00

3,288.35: 3,560.70: 10,205.00: 10,550.00

- - -

Net Revonue after Demeciatvion

T 4% 4% 30 &% B B

It eppeers Zrom vhe record thet 3en Diege Consolideted
Ges and Electris Company upon acquiring the properties of Zouthk Coast
Gas Cozpaxny will exterd a %transmission line Zrom Fortk Zncinives Vo
Cexlsbed and there connect with +he lines of thoe South Coast Gas Company.
Upon the compledion of This line, 1¢ will put Into effect a ratle schedule
whick it {s estimeted will reduce the consumers® gas dills by about
£3,000.00.

I% eppears from Exaidit No. 1 that San Diego Consoli-
dated Gas and Eleciric Company hes egrecd to pey for tae properties of
tne South Coast Gas Company %212,500.00, plus the cost of additions and
vosterzents. No evidence was sudmitied to Justily cuck & price. Thile
applicents ask the Commission to approve the purchese and sale of the

properties, the order herein will cuthorize such sale without epproving

e




sale price.' Tpor acquiring the »roperties, we do 20t believe that
the Sex Diego Comsolidated Ges and Electric Compeany should charge %o
its fixeld ceapitel accounts and matericls zad supplies zore Thax $169,802.60,
PLLS o minus adjusitments beceuse of additions and betierments o Telire-
menss since August 3L, 1930. The amount chexged to fixeld ceplitel accounte
shall be offset by a depreciation resexve of £6,764.38, leaving as of
Lagust 3L, 1830, & net cost of 3163,038.22. The diflerence detween what
the San Diego Comsollidated Ges and Electric Compexy poys for e prbpc:—
ties end =2id net cost adjusted becauce of additions end bhotterments or
resirements, chould be Zorthwith cherged to Lccount No. 508, ™Miscellemeois
deblits to proZit and loss”, or should be charged to Lccount Né. 233,

rExtreordizary defer-ed charges™, eand amortized by Live equal anmual

charges 40 sall Accomnt No. S08, MMiscellaneous dedits to profit and Lozz.”

It haz beex urged that *the South Coeast Gas Company
since i%s opnerasion hes failed by +the cnmount 02 adoud $19,000.00 To eexn
seven and one~-kall pexcent on tae {nvesiment in i¥s properties. It iz
felt by the purchaser that in view of 4his situasion, +the 519,000.00
reprosents developmen+t cost or going coxcern value axnd should de capivel-
ized. Terme +ne South Coast Ges Company to retain its properties, insveed
0?2 selling them, 1%t would not be permitied to caarge to copliteal accounts
the cmount by walch it heas failed to eern a seven aad oxne-asil percent
return. e Xnow of no reacon WAy the transfer o2 tho properties chould
rezult Lo suck @ charge to fized ceapivtel accouadson the books ol the

yurchesing company.

QR DIER

mhe Roilrozd Commission having been esked to enter ivs

oréer, e indicated Ln the foregoing opinion, & public rearing havizng




beon hell belfore ZTxeminer Fonxheaser snd the Coxmission haviag
considereld the evidence submitted at such hearing aé doing of The
opinion that tiis applicatiozn shoulld be granted, ac herein provided,
therolore,

IT IS SXPEBY QRDERID ez follows:

- (1) South Coast Gas Company ené San Diego Comsolidated

Ges and Elécti'ié Compeny may, on or belore December 15, 1930, execute
end deliver <he nocessary Gecds, essignments, conveyamces cnd trans~
fers 40 offect the sale,pursuant to Section SL of the Public Ttilities
Act, of the properiies which Soutk Coest Ges Compeny has agreed to
sell to San Diego Cozmsolidated Ges and Zlectric Compeny In the egroe-
ment filed i::x‘ this procceding as Txnibit No. 1, which sale Ls hereby
authorized.

(2) I£ Sax Diego Comsolideted Gas and Electric Com~
PERy POYS mOre for the properiies %than the net kistorical cost ol
seld properties deternmined as indiceted {n the Zoregoing opiniom, it
must cherge forthwith such excess purchese price to dccown? No. 08,
mscellaneous dediss to profit amd lossT, or che.*:ge‘ the sene 20

Accowns No. 133, "Exitraordinary deferrcd cherges”, and gmortize tho

ceme by five eq_uai annuzl charges vo sald Accou::.t No. 508, "Miiscel-

lemeous debits $0 profiv and loss.”

| (Z) The comncideration which Saxn Diego consolidatel
Ges znd Tlectric éomﬁany nes egrecd o pey ror the properties of
South doas*: Gas Compeny ckall zot de considered 25 Getermining the
Telue of sall properties for <the puUIpoOse o2 tixing rates, issuing

securities or Zor accounting pUrROSCS.




(&) The zuthority herein granted o sell +the
aforeseid prope:éties wlll become elfective upon the date hereofl.
For ell other purposes, this order shall bdecome elfective twealy

days ver the date hereof.

DATED at Sem Francisco, California, this 3/ zdey

of {ZZZ%& » 1830.
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Commissioners.




