Decision No.

BIFORZ TEZ RAIIROLD COLMISSION OF TEE STATE CF CALIFORNIA

In the Matter of the Applicetion of
INLAND EXRPIRE GAS COMPANY,
a corporatiorn, and NATURAL GAS COR-
DORATION OF CALIZFORNIA, a corporation,
for am order of the Railroad Comnis~-
cion of the Stavte of Calllfomiz auth~
orizing the former 1o sell and convey
and the latiter %o purchkese and acquire
the propertles and rights relferred 4o
in this epplication and for a lurther
order suthorizing the latier to izsue
and sell its capitel stock.

Application No. 16896

Nl e N P N % e N P Nl et S e N

Ve Fo Williamson, Wallace & Veughaz,
by Re L. Tavghen, for Inland
Zmpire Gas Conpenys;

2{1lsbury, Madison & Sutro, for Natural
as Corporation of Californic.

BY TEE COMMISSION:

QPINTON

Applicants in this proceeding ask the Railroed Com-
micsion to emter 1tz order authorizing Inlesd Zxzpire Gas Compeny
vo sell axné transfex ell of its overative rights, properties and
business w Naetural Gas Corporation of Clalifornis, and suthorizing
Netural Gas Corporation of Celifornis %o acquire such rights, pro-
per@ies and dusizess, e2nd to issuc and sell One Thousand Two Hun-
dred and Forty~Five (1,245) chares of its cormoxn capital stock at
& price of $124,500.00 =nd use the proceeds to vey for the afore~

said operetive rights, properties and dusiness.




™e Raeilrozd Commission by 4Lte order in Declsion No. 15888,
dated Jemuary 21, 1926, in Applicetion No. 12116, granted %o ke Ia-
land Empire Ges Company permission o construct, operate and nmeiztain
an artificial gas generating plaznt located ot EL Contro, and to con~-
3truct, operate and maindelin transmicsion and distridution lines to
sell gas for domestic and commercial purvoses in I1 Centro, Imperial,
Brawley, Hebexr, Calexico and intervening and el jzcent territory. BBy

Yhe ceme ordex, the Commission euthorized the company 4o issue stock

for 4¢hc purpose o financing “he constructioz of the proposed ges Ao
Urp \

ereting, transg;ssion and distridution properties. It eppears of
record that under the authority grazted by the Cormission, the ocom~
pany has issued $81,850.00 of common 2ad $68,350.00 of preferred stoxk.
In addition, it has received subscriptions for $37,150.00 o7 stock
which has not beex issued because ol the fact that the sudbseridvers
Tailled to complele thelr payxrents. From time to time the compeny has
issued, 23 permitied bBY the provisions of the Pudblic Ttilities Act
and the Commission's General Order No. 44, short term notes %o pey iz
vart for 1vs properties. It has cormstructed a gas generating plant at
Z1 Centro axnd is row emgeged iz dizstridbutizg artificicl gas in that
citye

The assets and liadilities of Inlend Zmpire Gas Company as
of July 31, 1930 ar :cportedvas follows:~-

ASSETS

TIXLED ASSETS:
Fixed copltal 1o Service ceceecceacsesselB27,824.74
WOTK 1IN ProgresSs ccescecsscasconcccsss 5,891.88

Toval ZTixed essCiSecnecsnces .

CTRR=ENT ASSETS: _
Casjn—.--........‘.l..l.......'........ 4’674.12
Notes Teceivedle ceevnccocrccecncocnns 170.35
iecounts receivable c.ceececcacacnceas 12,703.80
Yoterial and SUYDPLICS cecseccassssanses 16,711e02
Prepmmts I RN N R YW RF NN NEINERNNREERNNENY] 747-60
Subscriptions 40 capitel StOCK cecses. _ 26,078.56*

Totel current as58tS ceesee 61,085,25

$333,776452

STSPEINSE:
Lxtrzordinary deferred ChargesS ceececee 2,517.03
Uiscolleneous deferred debitSecencecas 2,134.99
Total SUZPEeRSCescecncasacas 4,652.02
TOTAL ASSETS.eaeesscccansscs 099,55 3489

*Deficit




LIABILITIES

CADPITALL, STOCK:
Cepitel STock= COMMOR .csacenscccesaeealll,850.00
Capiteal stock- Preferred ceececccccens gg,ggg.gg
C\-ﬂpi d tock—s.bubsc:ibed. * ot deas a -
Totel cepitel st0CK ..e. $187,350.00*
CURRENT LILBILITIES:

NOTES DATEDLE cececesccccsnncnccnsanaa 125,000.00
Accounts paySble cevececcvescnccenses. 12,382.38
Customers’ depositSecescccccrccccness 5,143.00
Totel current liedilitlies.... 142,525.38
INTER COMPANY LIABTILITIES:
Advences Irom arfiliated companies.... 28,989.13

Total inter compeny liadilities 28,989.13
ACCRUED LIABILITIES:

TaXes 8CCTUEd seccecccenccccnssarcans 7,583.85
Tnterost acCrued ceccceevecccnnvasen 22,885.59
Compensatiorn insurance 2deruelececcces 121 .54
TQ:&I. accmed liabil tie$oooo-o 36,600.98
RESERVES:

Depreciation rezerve..... ccesacccans 25,624,04
Uncollectidle acconﬂt TeS5eIVeesenan 2 871461
Reserve for contingent liedbilitics '7 8655.49
.LO'C&... ISl VeSesewsnscssnsnnns 36 25:.14
SU‘R?LUS ....--..‘1..‘000.¢.0.0;...-..Ql 2 ooz 74*

*Darictt TOTAL LIABILITIEScaceccnnce & 399,015.80

Inland Zxpire Ges Compa_y in a2 supplemental peui*io“
Liled i~.App11cation.ho. 12115 asks the Comission to modify its
order in Decision No. 15828, dh«e¢ Jenvery 21, 1926 50 as o yermiv
the appilcant to comstruct liquefied- neturel gas plants in +h
comunities of Impericl, Brawley, Zcber and‘Calexico in lieu of
the comstruction authorized by ;aid oréer. The granting of this
supplemental petitioz is Yeing taken care 6f by & supplemental
order in Applicatior No. 12116,

IV eppeaxrs of record that the Natural Gas Corporation
of Celifornia wes incorporated under xd by virtue of the laws of
the State of California on Wovezbe* 15, 192 <%t hes from tinme
to time oblteired permission from the Commissiorn 0 conmstruct 2Li-

guefied naturel gas plexts in severzl towzns or cities in the State




of Califorzia aréd is now bdefore the Commission seeking permissiox
%o duild such plexmts in other towmrs and cities. It appecrs
fron the record that a ligquefied navturel gas plant has beex cox-
Colenice

structed at Srawley and also & plant at TW=mma and that theser 77
plents are prectically completed and will de placed Iz operation
within a few days.

The recoxd shows thet all of the outstanding capival
stock of the Inlend Empire Ges Company, except fifty-six shares,
45 ovmed by the Pacific Dublic Service Company, which, through
stoék ownership, will control Natural Geas Corporation of Califor-
nig, and vhich in turz is coniroiled dy Standard 01l Company of
Californic. It is ready and willing ¥to purchase the remainirg
£iL5y-c4x chares vhich 4t hes not yet zcquired. It alcso appears
that the Pacific Pudblic Service Compeny kes umdertaken to reimburse
subscribers for stock of the Inlend Impire Gas Compoxy %W the ex~
tent that they have mede payments on their stock subseriptions.

Ixhidbit "B"™ shows that the Naturel Gas Corporatioz ol

Califorris has offered %o purchese the entire properties and assetls
of Inlend Empire Gas Compeny end to pay therefor a sux equal to
the net ook worth of the compeny, as disclosed by the dbooks of
the compeny on +the &ate of the acceprtance of the offer. As of
July 31, 1930, the amount whick would have had T0 de pald unler
the offer was 5129,068.70. In addition, *he purchaser agrees
©o assure and pay all of the odligatiors of Inlend Znmpire Ges
Conmpany, %0 incdexmifly it against all ligbility resulting Irox
fatlure to pay dedts or other obdligations of caid Inlend Empire
Ges Company. Iz arriving at the purchase price there has been

deducted frox the outstending stock the amourt of stock sudscribed

Tor but not yet fssued, and the accumulated delficit which on




July 31, 1930 wmas $32,202.74. Tt {s the inientiorn of the pur-
chaser to record on ifs books the assets and liedilities, except
for the outstaniing stock and deficit, as they now appeax on the
books of the Inland.Empire Gas Coxpery.

No one appeeared to protest the granting ol this applica-

Inlend Empiré Ges Compeny heving asked permission to sell
its properties vo Netural Ges Corporation of Californis and the
laetiter company %0 acquire the same and vo lssue stock, & public
hearing heving been keld before Examiner Fankhauser, and the Com-
missioz being of the opinion that the money, property or labor <o
be procured or paid for by vhe issue oF the stock herelin authorized
is reasonably reguired by Natural Gas Corporation of Californie
for the purpose herein steted, that such purpose 1is nov, In vwhole
or iz part, reasonadly chargeadble To operaving expenses or to in-
come end that this application should be granted, as herein p»ro-
vided, thereflore,

IT IS =ZREBY ORDERZD as follows:-

(1) Inland mpire Ges Compeny may, oz or defore Decexber

31, 1930, sell all ol its oﬁerative_rights, pro-
perties and dusiness VYo Netural Gas Corporation’ of
Celilfornice.

(2) Neturel Ges Corporation of California mey acquire and

| operate the aforesaild properties and issue, on or

before December 31, 1930, Cne Thousgand Two Hundred
end Forty-five (1,245) zheres of 1%s capital stock
for the sum of $124,500.00 and use sald proceeds

-5~




or sail stock to pay in part for the operative rights,
properties axéd dusiness of Ianland Expire Ges Companye.

(3) The consideration which Naturel Gas Corporation of Calle
forrnie yeays for the operative rights, properties axd
busizness o7 Inlend Empire Gas Company cshell not de
urged bvefore this Coxmission as determining the value
of {its properties other than the trensfer hereln

authorized.

(4) The authority herefn gramted will become effective upon

the date hereol.

(5) Natural Ces Corporation of Calirornia shall keep suck re-
cord of the icsue and sale of the stock hereiz auth-
orized and of the disposition of the proceeds as will
enable it %o £1le on or belore the 25tk day of eadh‘
montk, & verified report, as required by the Commis~
siox's General Orxder No. 24, which order, Iinsofer
es aﬁplicable, is mede a part of this ordexr.

DATEZD at San Freacisco, Californle, this __J5 "7/ day of
2271930, -

Comnissioners.




