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BEFOFS TEE RAII.ROAD CO~:rSSION OF TEE STATE 01 C.u.IFOlNIA. 
" 

In the YAtter o~ the Ap,licat10n or 
VJ:J.:I.:F::l MOTOR LINES, INC. 'tor authoritY' 
to purche.so a.:o.d acquire the right 01: 
c:EORG:$ G. ?'!.ifJ! :md E'A.~OLD E. FRt,.S~::R 
to operate a: ~uto t=uck line tor the 
trans~rtation o~ pro?ertY' ~d ~ a 
co~on ca.~ier, ~or co~pensatio:, over 
the public highways between !~dcral 
Madera COU!lty, and F::esno, Fresno \,;ounty, 
CaliforDia, :md 1nte=ediate po1:c.ts, 
together With certain operative propert7 
and as$et$~ and 01: George G. Ea.""'m ::md 
Harold B. J:rashor' to sell and tr~ster 
said propert7 to said Valley Motor Lines, 
Inc. 

EY Tim CO!a.aSSION -

li.'Pl'li ca. t ion 
No.16967 

O?INION and ORDER 

GeorGe Eer.:n $.lld Eerold Frasher h~ve :petitioned. "t'a.e RaUroa.d 

. COmmission tor an order approvins the sale and transter by them to 

Valley Motor Lines, Ine. or operatins rights ~or 3n automotive 

serVice to~ the tr~s'~=tation ot pro~erty between Madere ~d 

Fresno, and Valley Uotor Lines, I:lc. ho.s pe't1tioned tor authority 

, to purchase and aequire sm.d operating r1e;hts end to he=eat'ter 

operate thereunder, the sale 3nd tr~ster to be i:c. accordance With 

an agreement, the terms of which are set forth in the ap~lieation. 

The eonsideration to be :p31d tor the property herein ,roposed 

to be tra::lsterred is given as ¢S988.40. or tb,1s S'Ol:L $4988.40 is 

declared to be the deprec1ate~ value or equipment, consisting 01' a 

G.U.C. truck :m.d body and a Reliance trailer, 3:l~ $4rOOO. is deelared 

to be the value ot i:ltanGibles. 

The operating ~iShts herein proposed to be tra~erred were 

established by t ... Ireland tb...""Oueb. ol'erat1o::J. prior to May 1, 1917, a:ct 

the proper rilinS With the ~iroad COmmission or taritrs ~d t~e 

schedules Showing service for the transportation o~ freight between 

Fresno e.::.d Madera and inter.ned.iate points. The r1gb. ts 'Were transter:oed 



to ~ and Frasher 'oj Railro~d Coc:1s$io~ Decision No.l9962, 

dated June 29, 1928, and issued on Application No.l4626. 

The $4000. claimed. as the value 0'£ inta.%lgi'bles is said., to 

be the cost o"r the Uadera Truck tine to Eam. and. Frasher when 

they acquired it 1"rom L. Irele:ld Ulldcr authority gre:rted by 

said Decision No.19952. We d.o not believe that the $4000. in 

1 ts entirety should be cb.a=ged to pl::m t tl:ld equipme::r.t accounts. 

It is our position that we e~ reco~1ze as proper capital charges 

in connection with the acquisition ot o~erat1ve rights, only 

the amounts actually expended b:r o:-1gins.l gr8.:l tees in acqu1=ing 

them and not purchase prices 1.:. subsequent tre:o.st'ers. Here, no 

showing is mo.de of S'..lcb. smOtlllts and we be11eve that ot the tot:ll 

purchase p1"1ce ot $8,988.40, the purehc.scr m.e.y charge to plant 

and equ1ptlen t only $4,988.40. The rema1:lder or the l'u:ochase 

p:-icc, $4000. mOoY be charged to Account 109, "Other debit 
~ 

accotmts," and amortized. by a::::mual chargos to Account 315, 
~ 

"U1scella:leotls charges to income" ove:- a 1'0riod. ot four ye~s, 

or charged in its entirety forthwith to Account 315. 

We ere ot the opinion tho.t this 1$ a :r::.o.ttel" in which a 

public he~r~e is not necessary and that the application should 

'be gro.:ted subject to the condition:: ot tb.1s ord.er. 

Vo.lley Moto~ tines, Ine. is he:-eby placed upon notice tbAt 

"operative r1ents" do not constitute ~ class ot property wbich 

should be cap1 te.lized. or used tlS an ele:::lent ot: voJ.ue ill cletcr.t.1ni:lS 

reasonable rates. k1de tr<X:l. the1r :purely permissive aspect, 

they extend to tIle holder a. full or 1'3rt1al monopoly ot a class 
" ,,'. 

or business over ~ particular route. This monopoly featuro 

-mAY be che:lged or destroyed at any time b:r the state which 1 z not 

in any respect lim1toCi to the number ot rigb.ts wll1ch may be eiven. 
I. 

IT IS :as:E'CE:BY OEDERED tho:~ tee above' ~nt1 tle'd: application be, 
. ' 

end. the same is hereby granted, subject to the tollow1.:::S eone1:t1o::ls: 
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• 
1- Za.e consideratio:l to be :paid 'tor the property llere1:l 
authorized to be tr3nSterred sh~l never be urged betore 
this Co:miss10n 0= ~y ot~e~ :ate ~ixi~S body as e ~easure 
or value ot said p:.-operty tor rate :C'1X1ng, or SJlY :9'J.:rpose 
other than the tr~~er tereic 3U~ho=ized. 

2- Applicants E:a...-:n end :Fresher she.1l 1=ediately 1mi te 
vtitb. apl'lice.:.t Volley :Uotor Lines, Ine. in common supple:ne:t 
to too to.r1f'ts on tile with the Commi ssion covering service 
given under cert1f1cate herein authorized to be tra:~terred, 
applicants :a:a..-m. c.nd ]'=c.sher on the O:l.e condo Wi thdraw1:ls, 
and o.pp11co.:c.t'., Valley :.~O~= Lines, !:lc. on the other hant 
accepting end. estc."olisbi:lg such ta=1t'!'s and. all et''teet1ve 
suppl~o:lts thereto. 

3- J.pp11ean ts Ea..""':l c.:ld Fra.sb.e= s1:.0.11 immediately wi thC:o.w 
t~e schedules tiled in their ~ez with the Railroad 
CO:mUssion, and spp1icru:.t Valley Uoto:- L1::.es, !:le. shall 
~ediately tile, in duplicate, 1n its ow: n~e t~ 
schedules eovcr1ne service herototore e1vc:l "07 applicant: 
~ and :rro.sher, which time schedw.es sh:lll be 1dentiee.l 
wi th the twe schedules :lOW on tile with the ~lroad. 
Co:mci ss10n in the ::.o.::e ot app11co.:c.ts Ea.."'"'!Il and Frasher, 
or t~e schednles satisracto~y to t~e Railroad Co~ss10n. 

4- The rights ~d pr1Vileges herein authorized may not 
be sold, leased, tr~sterred nOr ass1~ed, nor service 
thereunder discontinued, unless the written consent ot 
the Railroad Co~ss10n to such sale, lease, transter, 
aZ$1~ent or d1scontinuence has first been secured. 

5- No vehicle r:..ay 'be ope:-atee. by applicant Valley llotor 
!.ines, Inc. U!lless such vehicle is owned by said o.p:?licant 
0= is leased by it under a contract or agreement on a basis 
sat1stactory to the Ra1lroad CQmmisz10n. 

6- :hat the oraer herein s~l not be construed as 
authorizing V~ley Uotor Lines, Inc. to consolidate, link 
up or join the operating riehts herein t=~terred with 
other riehts o~ed by 1t. 

Dated at Sen Fra:l.Cisco,Ce.lii'ornia, tb1s S"t{. day or ~ 
193O. 
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