Decision No. 2 2NL7T

BIFORE TES RAILROAD COMMISSION OF TER STATE OF CALIFORNIA

In the Matter of the Lpyplicetion of
VALLEY 2070R LINES, INC. for authority
to purchese axnd acquire the right of
GEORGE G. ZA2X and ZAROLD 2. FRASEMR
to operate a2z a2uto truck line for the
transportation of property and 25 a
common carrier, for compensation, over
the public highways between Madera
M2dera County, and Fresno, Iresxo éoun'ty,
California, and intermediate points,
together with certaln operative property
and assets; and of George G¢. Harm and
Harold B. Jrasher to sell and transflex
ﬁid property to said Valley Motor Linmes,
Ce

Apvlication
N0.L6967

BY THE COMISSION
O2INION and ORDIR

George Herm and Hoxold Frasher have petitioned tae Railroad

" Commission for an order approving the sale and vransfer by them to
Valley Motor Liznes, Inc. of operating »ights for an automotive
sexvice foxr the Transpoxtation of properity detween ladere and
Tresno, and Valley Llotor Lires, Inc. has petitioned for authority
" 0 purchese and acquire said operating rights and to hereafter
operate thereunder, tae sale and transfer to be in acco:-dance witkh
an agreement, the terms of which are set forth iz .the application.
The consideration to be paid for the property herein proposed
t0 be tramsferrod is given as $8988.40. 0f this sum $4988.40 is
declered to ve the deprecicted value of eguipment, consisting of 2
G.M.C. truck and body and a Reliance %trailer, and $4000. is declared
t0 be the value of intangidles.

The operating rights kerein proposed to be transferred were
established by L. Ireland through operation prior to May l, 1917, axnd
tce prover filirg with the Retlroad Commission of tariffs and time
schedules showing service for the transportation of freight betweez

Tresno 2xd Madera and invtermediate points. The rights were transferred




%o Earm and Frasher by Railroad Commission Decision No.l9962,
dated June 29, 1928, and issued on Applica‘tion No.14826.

The $4000. claimed 2s the value of intangibles Ls sald to
be the cost of the Kadera Truck Line to Harm and Frasher when
they acguired it from L. Ireland under autbority sramted »y
said Decision No.l9962. Ve do zmot believe that the $4000. in
its e:l‘ci::ety should be charged to plant and equirment accomnts.
It is our position that we can recogrize as proper caplital charges
in connection with +the acquisition of operative rights, only
the amounts actually expended by original grantees iz acquiring
them and no%t purchase prices iz subsequent transfers. Here, 1o
showing Ls made of such amounts arnd we believe that of the total
purchase price of $£8,988.40, the purchaser may charge o plant
and equipment only $4,988.40. The remainder of the purchase
price, $4000. may be charged to Account 103, "Other debit
accounts,” and amortized by smnual charges to Aeccount 315,
”I-‘.'iscella:leous charges to income™ over 2 period of fowxr years,
or charged in Iits entirety forthwith to Account 315.

We are of the opinion that this is 2 matter in which &
pudlic hearing is not necessary and that the e.p'plication should
be granted sudbject to the conditions of this oxder.

Valley lMotor Lines, Inc. is hereby niaced upon notice that

moperative rights”™ 4o not constitute 2 ¢class of property which

should be capitelized or used cs an element of walue in determining

reasonable rates. Lside from their purely permissive aspect,

they oextend t0 the holder s full or partial monopoly of 2 class

of business over & particular route. ' Thi’.s monom{y feature

may be changed or destroyed at any time by the state which 1s not

in any respect limited to the number oF r:!zg,hts which may be glivexn.
IT IS ZEREBY ORDERED that tte above'én‘t;itle'é'. application be,

end the same is .here‘dy granted, subject to the rolloﬁ.:.@ conditions:
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l- The consideration to be paid for the property herein
authorized 0 be tranmsferred skall never be urged before
tuis Coxmission or any other rate fixizng body as 2 measure
of walue of sail property Tor rate LixXing, Or any purpose
otker than the transler herein authorized.

2~ Applicants Zorm and Tresher shell immedizately unite
with applicamt Valley Motor Lines, Ixnc. in common supplement
t0 the tariffs on file with the Commission covering service
ivern mnder certificate hereirn authorized to be transferred,
applicazts Zarm and Frasher on the one hand withdrawing,

and apylicant. Valley lfotor Lines, Inc. on the other hand
accenting end esteblishing such tariffs and =1l effective
supplexncnts therevo.

3«  Applicants Sarm ond Frasher skell immediately withdraw
time schedules filed in their names with the Railroad
Commission, and applicaxzt Valley Noter Lines, Inc. shall
immediately file, in duplicate, iz its omm name time
schedules covering service heretofore given vy applicants
Harr and Jrashexr, which time schedules shall be identical
th the time schedules now oz file with the Railroad
Commission in the name of apprliconts Zarm and Frasher,
or time schedrnles satizfactory to the Railroad Commission.

4~ The rights and privileges herein authorized may zo¥
be s0ld, leased, transferred nor assigned, nor service
theraunder discontinued, unless the written conseant of
the Railroad Commiscion ©o such sale, lease, transfer,
essignment or discontinuence has first been secured.

S« No vehicle may ve operated by applicant Valley Iotor
Lines, Inc. unless such vehicle is omned by said applicant
or iz leased by it under a contract or agreement on a vasis
satisfactory to the Railroad Commiszion.

6=  That the order aerein shall not be construed as
athorizing Valley Lotor Lines, Inc. %o consolidate, link
up or join the operating ights herein transferred with
other »ights omed by it.

ted at San Francisco,Californiz, this S — day of M%,—

1930.
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