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Decisfon No. ~© VY™

BEFORE TEE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA

Tn the Matter of the Applicetion of g
THE BOARD OF TRUSTEES COF THE LELAND

STANROED JUNIOR UNIVERSITY and PACIFIC )
GAS AND ZLECTRIC COMPANY, e corpora~ )
tion, for szn order of the Reilxoed )
Commnission auntkorizing the epplicents )
to consurmete & certein agreement of )
sale ané purchase dated Avgust 29,19%0.)

Lpplication No. 16928

C. P. Cutten, for Pacific Geas and
Electric Companye.

BY TEE COMMISSION:

QPINION

In this proceeding the Railroed Commission is asked
to meke its order grenting end conferring upon Pacific éas and Elec~
tric Company ell necessery permission and authorily to consummete
en sgreement dated Lugust 29, 1930 dy and detween Pacific Ges and
Electric Company end the Board of Trustees of the Lelend S¥anford
Junior Uﬁiversity; hereinafter mentioned as Stanford TUniversity.

The agreement of Lugust 29, 1930, & copy of which
1s Tiled as Exhibit "A", has reference to the sale by Stanford Uni-
versity to Pacific Gés and Electric Company, for $25,000.00, of an
electric distridution system located on the umiversity cempus, Xnows.

+ " as the "ummetered circuits”, together with righis of way of reason-

1~




able width across the campus for The maintenance, operstion, repair
and replacement of the system and for any extensions thereof. The
munmetered circuits”T concist of poles, umderground ducts and manholes,
éogether with all wires, cables, conductors and other equipment lo-
ceted within said ducts and dbetween said manholes, and also overhead
wires, conductors and other equipment attached to and located upon
and between said poles, as follows:~-
1. Overhead conductors, together with insulators,
cross-axms and incidental equipment, constituting the
Teeder circuit from the Purchaser's distribution cysten,
ad joining the Stanforld Tniversity Cempus, to the Seller's
substation on Panama Street upon said campus;
2. Overhead conductors and services, together with
insulators, crogs~arms and inclidental equipment, con-
nected to seid feedexr circuit;
J. Overhead conductors and services, together with

insulators, cross-arms and incidentel equipment, extending
énto the Stanford TUniversity Campus comnected directly

t0 the Purchaser's distridutiorn systen aldjacent to szaid
Camprs; .

4. Overhead conductors, insulators, cross-zxms and
otier devices incidental thereto, extending from Nayfield
Lvenue in a soutierly direction along San Francisquito
Creek krown as the Quarry Tap;

S. ind all conductors and other equipment extending
by means of pole risers between said poles and said men-
holes and duct lines.

Suckh overhead conductors as emanate from Seller's
substation upon said Campus for service of Sellexr's prin-
cipal buildings, pumping plants and street Lights, includ-
ing all inciden®al insulators, cross-srms, and services
connected thereto end all:poles indicated upon the annexed
drawing by crosses, sre not included 2s part of the

electric distridution system to e s0ld and purchased
hereunder.

Testimony irtroduced =t the hearing on this epplication
shows that Pacific Gas and Zlectric Company supplies the wniversity
with electricity at ome central point at 2300 volts. The university

owne the circuils, designoted as ™metered circuits®™, leading from
this central receiving point to the university buiidings; while




Pacific Ges and Electric Compeny operates the so-celled "ummetered
circuits®, also located on the university properties, eétending
to the various inhebitemts on the campus, fraternity houses, ete.
Tor a number of years the ummetered circui?ts had peen instealled
WYL the uwniversity paying for the materials, such as poles, wire,
cross-arms, insulators and other items, and the electric company

supplying the labor and irmstalling its owz transformers, services

anc meters and billing the conswmers direct under the regular

schedules of rates applicadle in that area.
The arrengement is said to have become very compliozed

apd to clear the matter, the university heas decided to transfer

| title 0 *the unmetered circuits %o the utility. TUpon the con~
clusion of the transactions, the university'ﬁill owr. its own dis-
triduting system serving only its buildings, with current pur-
¢hased from Paclific Gas and Electric Compary, while the latter will
own. the properties supplying otker consumers end buildings on the
campus. Suck poles as may carry both circwits will de owned by
the utility, the university receiving contact Zor iis circuit.
The transaction will resul? in no change in rates to the consumers
served by Pacific Geas end Electric Company.

The purchase price of $25,000.00 1s seid to represent
approxixately the investment niade by the university in the proper-
ties t0 bde scld. ¥r. J. T. Ryen, valuation engineer of Pacilic
Ges and Zlectric Company, testifying oz the value of the proper-
ties, stated thet Iin his opiniom thre reproductioi cost new less
Cepreclation, as of Decembder 3L, 1929, aggregeted 3$31,486.00, as
shown in detail in Exhib:t No. 1, and the historical reproduction
cost emounted to $36,721.00, epproximately, and the historical
reproduction cost less depreciation to $28,7326.00. Wrile the
Tecord here shows, as pointed out in this opinion, that Pacific
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Gas end Electric Compeny furnished the lador im the construction
of the circuifs to be trensferred, it zppeers the? such labor costs
were mot set up DY the compeny in its capital accownts so thal the
trensfer ag now proposed'?:sl;ould not result iz any duplication in/
investment figurese.

Te delieve the application should be granted. In the Te-
cording of 'ch.e' transection on the books of accownt of fhe purchaser,
the figures representing historical reproduction cost should de
the onec set up in the fixed capital accounts, rather than the re-
production cost new estimates, offsetting such costs in part with
an émount tn the depreciation reserve accunt representing esti-
meted accrued &epreciation. Any difference dbetween the historical
reproduction cost less depreciation figures and the purchase price

may be adjusted through the profit and loss accornt.
02 DER

Application having been malde to the Railroad Commission
ac set forth in the precedimg 6pimion, & pubdlic :iégring having
been held before Examiner Fankhauser, and the Rallroad Commission
being of the opinion that 4t shounld enter I1ts o:dter as follows:

IT IS ZEREDY ORDERZED that:

(1) Pacific Gas and Electric Compeny mey enter into the

agreexent dated August 29, 1930 with the Boaxd of
Trustees of the Leland Stanford Junior University,
Teferred to in the foregoing opinion, amd do mt--
ever nay be necessary o wmte s8id agreement.
(2) Raciftic Ges and Electric Coxpany, upon records.ng the
o purchase of the propertieéﬁ;'ererred %o in said agree-
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ment, mey charge to fixed capital accounts amounts
not exceeding the estimated historical reproduc~
tion oosts of such properties as of th& date of
transfer, orréetting such amounts, in part, with

a credit entry %0 Iits depreciation reserve account
representing depreciation estimated to have accerueld
es of the date of transfer.

(3) The authority herein grented will becme effective ten

(lO) days from the date hereof.

DATED at San "rancisco, California, this /% £ 77 Qay of
November, 1930

Com:niss 1oners.




