
In the Matter ot the Al);p11cation or- ) 
THE UNION ICE COM?~~ ) 

to lease all 1t~ co::x:nerc1al sto:-age ) 
wa~ehouzes to Union Ice and Storage ) 
Company. ) 

Appl1ea t10:l No. 16992 
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t. A.Be.lley~ tor applicants. 

BY TEE CO!liMISS ION: --
OP!NION 

Applicants 1n the above entitled matter have 

a~p11ed to the Ea11road Co~ss1on to= an order authorizing The 

U:l1on Ice Comvany to lease to Union lee ~d Storage Com~y all 

the public cold sto~e warehouse vropert1es o~ed and/or oper

ated by it~ undo:' the ter:l.S ot a p:'Oposed lease tiled 1n th1z 

z>roceed1ng as Exhibit "AW and. perm tt1llg 'Z!le Union Ice Com~1l7 

to Withdraw e.s e. public ut111 ty dur1ng t~e pe:ldeney' ot the term. 

~o:cna t10:c. O::l tile m. tb. the Comm1 ssion shows 

that 'l'b.e Un1o::l Ice Co::::.:;>e.::.y is a co~mt1on o::-gan.1zed ~der t:b.e 

10."$ or the State ot Cal1t'o:-n1a OD. or about Feo:-ue.::"Y 13, 1902~ and 

engaged primarily in the ~uracture a:d sale ot ice. 

tally it is engaged also in the cold stomge wa::ehouse bus!nes.::, 

Ow:l1ng and operating warehouses at Sa::l Jose, santa. Cruz, san Diego~ 
W1l:i~gton and Napa and leasing tro~ sub~1d1ary corporat1o~ and . 
operat1:og warehouses at Chico e.:l' tod1. ~e ut1lity o,e::at10n 
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i~ said to be ot secondar,r 1l:'lpo:"te.nce~ the gross revenue 1Jl 1929, 

aggregat1l:tg $7l.209.35, as compared with the g:'OSS revenue from 

nonuti11t.7 o~er.at1ons ot $Z~966,o69.5e. T.ne net capacity or 
its storage warehOU$es is repo:"ted at about 400,000 cubic teet. 

Union Ice and Storage Com,aDY, on the other band, is a 

corporation organized ~er the laws ot the State ot Ca11torDia, 

on or about July 19, 1917, and e:!.ge.ged :9r1mo.rily 1ll tho cold stor

age warehouse bus~ess at Stockton, where it owns and o~erate$ a 

warehouse having a ca~ae1ty ot ~o=e than 1,000,000 ~b1e· teet. 

The corporation·s outstanding stock, ~o~t1ng to $175,000.OC~ is 

hold b7 The Union Ice Co~. 

The Union Ice Company, in order to se~rate its cold 

storage publiC utility business tro~ its ice bU$iness, now desires 

to lease its ware1louses at Se.!J. :foze, So.:lUl. Cruz, S::.n Diego, 7111-

:n1nston and Napa and to sub-lease the warehouses at ChicO 3lld Lcdi, 

to Union Ice and Storage Company. In this connection it a~

pee:s tha.t the operations at Wil:n1ngto:L a:-e "oe1~pcrtormed 'Qllder 

a certificate or public convenience and necessity granted by ~e 

CO=:liss1on by Decis10n No. 22649, I1ated July 9, 1930~ in J..:pp11ea

tion No. l6539 e.::ld tha ~ 1 t is 'the eo~y' s desire to assign this 

certit1cate to Union Ice and Store.e;e ComPe:lY. 

The proposed. lease be 'tWeen the two companies Will run 

tor a per1o~ or one year and therea!ter from year to year unless 

aDd until terminated by written not1c~ given by either party ~ 

the other, at its principal plaoe ot businees, no~ less than thirty 

days prior to the exp1=at!on ot said term or an1 extension ~ereot. 

~e lessee agrees to pay the lessor, as ~ental, the net prot1ts 

derived ~om the operation o~ the ~ac1l1t1es7 net protits being de

termined by deducting the opera t1:og expenses trom gross income, 
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exclud 1:ag therefrom the 1 te:ns ot tire 1:c..sure.nce, real aDd per

:;onal property taxes e:o.d any calculations tor depreciation or 

pl:mt fXAd/or equipment, vm.1ch items shall 'be earried 'by the 

lessor. The lease is subject tu.-ther to conditions, among 

others, that the lessor V11ll at eJ.:t tim.es provide ·r.et::"1serat1on 

service so as to :la.1nta1n ter:l"oerature co::.d.i t10ns sat1src.ctory . -

to the storage company !:l the co::.d.uct or its cold storage 'busi

ness, such retrigeration to 'be furnished at its actual cost, 

end that 1 t W1~1 !'rom time to t1me, as requested -by the sto:age 

company, provide adeitional reasonable tac1lit1es tor the oon-

duct ot the storage business. 

In support ot t"a.e application it is allesed that t:::'e 

control or Union Ice ~d storage Compan7 being vested, through 

stock ownerShip, in ~e ~nion Ice Company, the present operator, 

the gra:J.t1ng ot the present request '1'lOuld ill no way attect or 

lessen the measure or responsibility in ~e operation or the cold 

stor~ge warehouses through the proposed lease. 

the transaction is said to be purely tor the reason ot s1mp11-

~Y'1ns and standa=d1z~ ~e ope=~tio:z, it 'be1~ ~elt that the 

placing ot all the warehouse bus1nesz under one COD:pa:lY, Vo"hich 

is essent1:!l.ly eo. company e:l.saged o:J.y in the :;;>u'bliC we.:-ellouse 

husiness, ~ould =esult in ~~roved service. 

ORn~R 

.Application MV1:o.g been ::ltlde t() t~e Railroad Com::1s-

sion tor en order authorizing The Union Ice Co~pa~y to lea~e 

properties to Union Ice and Storage Co~pany, and to wtth'raw tro~ 

public utility operations during the ,endeney 0: the ter.: of' 

said lease, the Co:mU.ssio:c. 'being of' tlle op1:c.1o::. that th13 is not 

a me. tter in which a public hea.ring is neeessa..-y, t:!le.t the pro-
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posed lee.se is in the pub11 c 1ntorest~ aDd that' the application 

should be gre.nted~ as here1ll provided; 

IT IS :s:EREBY ORDEa:ZD that '!he U:l.10:c. Ice Co::pe.n:r be, and 

it hereby is, au tho:"'ized to lee;se to 'O'n1on Ice and Storage Com

'Pan:r all. t::le :t)ub11c utility cold ~torage warehouse p:rope=-tic:s owned 

o.nd/or operated by The Union Ice Co:l,OOlY', under the te%'!t:l:i and eon

d.1 t10ns 0: the proposed lease 'by e::x.d. betwee:=. the eom,enies~ eo copy 

ot w"A1ch is rUed. herein as ~'b1 t "'A", and. to assign. to union 

Ice end Sto:rs.ge Compa:.y d.ur1ng the pendencj" or said lee.se, and Sllj" 

e,;te:o.s1ons tb.ereo:t', the cert1t1ca.te 0:' :public co::r.venienee and nee

e$s1~ heretotore granted it by Deeis:on No. 2Z649~ dated 3Uly 9~ 

1930~ in Application No. 16639. 

I'!' IS E:ERE3Y F03~ OEDZ?SD the t d.uring the. :pendency 

or the term ot the atoresa1d lease, The Union lee Co:~Y' shill 
, (' .11 '~4 

wi thdraw t"rOl:l ony and e.l.l public utili ty o~rat'io:W~. 

IT IS m:REBY ::oR~EE? OP.DZ?..EI> t::'a t tho au thor1 t'1" heroin 

granted. i~ stt'bjeet to the roll.owing cond1t1o:l.z:-

(1) Xhc Union Ice Co::n.pany and. Un1o:c. lee and Storage Compa:lY 

shall to:thW1th unite in common supplement to the 

tar1~s on tile w1t~ the Co==ission in the name o~ 

Tho Union lee CoI!lpe~, a:pp11ee.:.t The Union lee 

Company m. there.w1ng end. app11ea.nt 'Union Ice e:c.d 

Storage Coapany adopting ~d estab11~h1ng as 1t$ 

ovm sueh te.r1tts and all ettective su:pple:J.ent$ 

thereto. 

(2) The authority herein grented will beeane ettect1ve trom. 

a.ne e.!'ter tv:on't7 (20) days trom the date hereo!'. 

Under such euth~X1t1 no lease-may be executod atte~ 

JfXfJ.'OIJ.ry 15, 1931. 
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( 3 ) 111 tll.1n thir ty" (30) d.e.ys (d'ter tho exe cu. t1 0:::1. ot 
. 

the ot'oresaid lease, Union Ice and Storage 

Co~peny s~all ~e a certified eo,y or said 

lease w1th the ?.ailroad COm:::tiSS1011. 

DA.TED at San :Francisco, Cal1to::ome., this a¥day 
- " 

or Nov~ber, 1930. 

Co=is-s 10ner s. 


