Decicion No.
REFORE TSE RATLROAD COMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of

TEE TNION ICE COMPANY :
to leese all itz commercial storage Application No. 16992
warchouses to Union Ice and Storage '
Company.

L. A.Bedley, ZLor applicanis.

BY TEE COIDISSION:

QP INION

Applicants in the above entitled matter have
applied to the Railroad Commissiorn for en order authorizing The
Uanton Ice Company %o lease to Unioxn Ice and Storage Company a1l
the public cold storage warehouse properties owned and/or oper-
ated by it, under the terms of a proposed lease filed In thixz
proceeding as Exhibit "A" axé perxitting The Union Ice Company
to withdraw as a pubdblic ﬁt:.liw during the pendency of the term
0% sald lease.

Tarormation o2 file with the Commission shows
that The Union Ice Compaxy is a corporation organized under the
laws of the State o7 California on or aboul .?eb:ua:;'y 13, 1902, end
engeged primerily in the manufecture axd cale of ice. Inciden~
tally it 4is engeged also in the cold storage warehouse business,
owning and operating werehouses at Sexn Jose, Senia Cruz, San Diego,
Tilmington and Nepe and leasing fronm subsidiary corporations and
operating warehouses at Chico and Lodsi. The utilivy opemt'i.on




ic said to Ve of secondary importence, the gross revemse in 19529,
aggregating $71,209.55, as compored with the gross revenme from
nonutility operations of $£2,966,669.58. The net cepacity of
its storage warehouses 1is reported at adbout 400,000 cubic feet.

Unlon Ice axnd Storege Compary, on the other hand, is a
corporation organized under fhe laws of the State of Celiforniz,
on or egbout July 19, 1917, and engeged primaxily In the cold stor-
age warchouse dusiness at Stockton, where it owzs ard operates a
warehouse having a cepacity of more tharn 1,000,000 cudbic feet.
The corporation's outstanding stock, amountirng to.3175,000.00; is
held by The Unior Ice Compeny.

Tre Union Ice Company, in ordexr to separate its cold
storage public utility dusiness from 1tes ice dusiness, now desires
to lease 1ts warehouses et Sexn Jose, Santa Cruz, Stz Diego, Wil-
miagton and Nape and to sub-lease the warehouses at Chico and Lodi,
to Union Ice and Storege Compeny. In this connection 41t ap-
pears thet the operations at Wilmington are being performed under
a cextificate of public convenience ané necessity granted dy tke
Commission by Decision No. 22649, dated July 9, 1930, in Applice-
tion No. 16639 and that it is the compeny's desire %o assign this
certificate to Tnion Ice and Storeage Compény. | _

Thelp30posed leese bYetween the two companies will ruz
Tor & period of one year and thereefter from year to year unless
and until terminated by writiven notice given by either pearty %o
the other, at its principal plece of busineas, not less then thirty
d&ys prior To the expiration of sald term or any extension thereof.
The lessee agrees to pay the lessor, as rental, the net profits
derived from the operation of +the facllities, net profits being de-
ternined by deducting the operating expenses Irom gross income,
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exclud ing therefrom *the items of fire insurance, real and per-
sonel property texes and axy calculations for depreciation of
plant and/or equipment, which items shall be carried by the

lessor. The leese is subject further to corditions, axong

others, that the lessor will at all times provide -refrigeration
service so as vo maintain temperature conditions satisizctory

vo the storage compeny in the coxnduct of 1ts cold storage dusi-
ress, such refrigeration to be furznished at its actual coét,

and that it will from time %0 time, as requested dy the storage
comparny, provide addivional reasonadle facllities for the con-
duct of the storage dusiness.

In support of the applicetion 1% is alleged that the
control of Unlon Ice and Storage Compeny belng vested, through
stock ownership, in The Tnion Ice Company, the presert operator,
the granting of the present request wounld in no way affect or
lessen the measure of responsibility in the operation of the cold
storage warehouses through the proposed lease. The purpose of
the transaction is said vo be purely for the reason of sixmplli-
Tying and stanlardizing the operations, it being felt that the
placing of all the warebouse busiress under ore company, waich
is essentially & compeny engaged orly in +the public werehouse

husiness, would result Iin Improved service.

QRDETR

4Application having been made t0 the Railroad Commis~
cion for an order authorizing The TUnion Ice Compeny to lease
pr0perties'to Union Ice and Storage Company, and to withiraw Irom
public utility operations during the nendency oL the term of
seld leoase, the Commission being of the opinifoz that this is mot
a patter in which a pudlic hearing Is nmecessary, that the pro-
%-




posed leese 1s in the pudlic interest, and that the application

should be granted, as herein provided;
IT IS HERE3Y ORDERED that The Unior Ice Coxmpeny de, and
i% herebdy is, autho:.-ize& %o lezse to Tnion Ice and Storage Conm-
pany all the pudlic utility cold storege warehouse properties owned
and/or operated dy The Tnion Ice Coxpany, under the terms and con-
itions of the proposed lease dy and detween the companies, & copy
of waich i1s filed herein as Exhibit "A", and $0 assign to TUnlon
Ice and Storage Company during the pén&ency of se.:td. lecse, and any
extensions thereof, the certificate of public convenience and nec—
essity heretolfore granted it by Decision Né. 22649, dated July 9,
1930, in Application No. 16639.
IT IS FEREZY FURTHER OFDZEED that during the. pemdency
of the tern of the aforesaid lease, The Tnilon Ice Compeny shell
withdraw from any and a1l pubiic utility o'pfe'rdt'aoﬁéf.
T IS HEREBY FURTEER ORDERED tiat the autbority hereisn
grented iz sudject to the following conditionss~
(1) The Union Ice Company and Union Ice and Storage Company
" chall forthwith unite in common supplement to the
tariffs on Tile with the Commission in the name of
The Union Ice Company, applicazt The Union Ice
Compeny withdrawing end applicant Union Ice end
Storege Company edopting and estadlishing as its
own such teriffs and all erffective supplements
thereto.
(2) The authority herein granted will became effective from
and efver tweaty (20) days from the date hereof.
Tnéer such authq:ity" 7o lease may de executeld after .

Janvary 15, 193L.




(3) Tithin thirty (30) days after the execution of
the aroresaid‘lease, Tnioz Ice and Storege
Compeny shall file a certiried copy of said
leese with the Railrozd Comxi ssion.

DATZD a% Sex Vrancisco, Californie, this nyaay
of Nbvamber 1930,

e IMMB&%

A b

éfﬁcommissioners.




