Decision No. 23503,

DEFORE TEE RAIIROAT COMMISSION OF TEE STATE OF CALIFORNIA

CAPITAL RICE MILLS, a pertnersiip,
Complainsnt

TS

L red

SLCRANENTO NCRTEERN RAIUGAY,
2 corporation,
Delexdant.

WILIIAZ CRAVFORD, an im‘lividna.l
doing tusiress as the WOCDLAND
RICE MILIS,

VSe , Cuse No. 2778.

SACRAMENTC NORTEERN RAIDVAY,
e corporation,

¢. 2. Schulz, fox the complainants.

L. X. Ereldshew, ~or the dofemdexnt.

BY THE COL0ZSSION:

Complain=nt in Case 2686 alleges ihat the rate m....n-
tained by Cefendant for the transportation of pelddly rice frox -
Chico, Esguon, Durhax, Blave, Rzzada, Shippee, RI0 Bonito, Fast
Biggs, Eest Gridley, Live Cek, Sutter, Terke and Meridisn %o
'.'Iect Sacramento and Ardec are waduly pre"udicf.a.x. and disedven~

tageous to complsinent .:.ocated at Y:es’c Sacrarento and u:z:'.uly

1l




preferential and adventegeous to its competitor gt irbee. In
Cese 2778 complainant alleges that the Tate from the seme points
of origin involved in Case 2688 o Woodlanld and irdee axre unduly
prejudicial axnd disadveniageous o coxplainant located at Wood-
Temd and wduly preferential and adventegeous to its competliior
at Irbee.

Complainants esk that we remove ihe alleged undue pref—

udice and preference. =Rates are stated in cents per 10C pounds.

4 pudblic tearing was held before Ixeminer Ceery at Sexn
Franciseco September 4, 1930. 3By stipulation tie two proceedings

ze heard upon a common record end will be disposed of in oxe
decisiom.
oth complaizents are engaged in the mliling of

The Woollend Rice Mills meinteins 2 plant at Toodlend Lox
purpose and t2e Capitel Rice 4lis hes a »laat et West Sacre-~
nexto. There ere otler rice mills In the Secramento Valley, in-
cluding ome at Ardee with whick coamplainants ave in competition.
Genezally the millers obtain paddy rice dy competitive bldding
et the point of production or at neerby waredouses. The freight
rate, which largely dotemines the m3ill to whickh the na.ddy '-ice
will move, is paid dy the miller. ZInch 100 pownds of padldy rice
will yield abbu‘a 70 pouxds of clean rice azd 10 pounds or by-
products. The balence is waste:in the Zorm of Mulls.

mcepting frox points on the Colusx °ra.nch the pres—
ent ratecs :::pm the points of origin here involved 40 West Sacra—
mento snd Toodland ere on a perity, ranging Ixrom &> cents to 15%
cents for heuls warying from S5 to 1I2 xdles. The correzponding
locel Tetes to Arbee sre from 5 cents for 7 =iles to 10% cents
:tor 65 miles. In addition to the leocal ::a.‘t:e' t0 Ardee Jdofendant
al..,o Bes in effect & blanketed p*opo-tional *a.te. o 5 cents.




There are no proportional rates in effect to West Sacramento

or Woodland. Compla.imts do not at-tack the local xates to

either Test Sacramento, Woodland or Axdee, dut they contend
That ix view of the S=cent proportional rate now in effect to
Arbee they should likewise de accorded a proportional =mzte to
their mills not Yo exceed 7 cexnts.

The S-cent proportiomal rate to Lrdee was published
elfective November 12, 1928, in ax endeavor on the part of Lo~
fendant o retain 4o its rails a portion of the peddy rice tral-
fi¢c which was then moving %0 Biggs Dy truck at a rate of approx-~
Trately £51.00 pexr tomn. The application of the S-cenrt proportion-
el rete is= restricted as Zollows:

Applies only on shipments milled at Lrdee, Cal., and
reshinped Lrom that point vie Sacramento Northern Reilway
or Sacramento Northern Rallway and its connections.

Dull local rates will be charged into milling point
and refund t0 bdasis of rates nemed in this Item, or prior
Items, In effect as of tue date of shipment Zrom originel
noint of origin, will be made upon evidence of reshipment
of cleaned »ice, broken rice, drewers' rice, paddy rice
screenings, rice draxm, rice hulls, rice meal (mixture of
rico bran end rice polisk) end rice poliskh, smounting to
75% ox more of indound toxnmage.

Inbounld charges mmst de paid by the same Pty who
reships outhownd and refund made only t¢ saild party.

Reshipment Iroxm milling point must de made within
12 months aftexr dave of arrival at szuck point.

Thus the S=cent xmte t0 irdee may be used only whien
cleaned rice or the otker prolucts ol peddy rice sre reshippeld
by defondmnt's line or its connections from Arbee. Tnder the
circumsternces the S=¢cent rate, ver se, can 10t Yo held to create
mdue preference or prejudice, as it is only a:pert of a through
wate. Odviously to determine whether undue preference Or preiu—

exists it is neccssary Vo ascextein whether or not the S-
rete usel in comd ina.::i‘on. with ~ztes heyond Axdbee give to
point an undue sdvantege over compleinents.

The record doe.é. not show the exact Points of desting-

. t0 which the oroduetls of peddy rice oxdinarily move beyond




Ardbee, West Sacramesnto and Woodland. The only evidexnce on this
point was p:esem:éd by & witoess for complalinmnts who testified
the principel markets for cleamed Tice were San Francisco, the
exstern Toited States, the Zawaiien Islands, 2orto Rico and wa=
rious Torelgx countries. |

In ::e&ching Sen FTrazeisceo compleizants now have a Tmte
sdventege over Arbee, both In comxectiorn witk the local txeflfic
and Wallic movizng through San Francisco via vessel o the Eawal~
lan Islands, Porto Rico and Zorelgn countries. The following
tze.n.,-*po::tétioﬁ charges »alld by the :.::b'ee, West Sacranento and
" Woodlend mills from point of nroduction %o San Frarcisco, deszed
upon & wait of 100,000 pounds of peddy Tice imbound %o the mill-
Ing points and 80,000 pourds of the products cuthownd to San ""'-an-
cisco, ere illustrative. The movement Zrom the milling point to
San Frameisco is viz rell In all cases, alilough If the coamplgine-
ent =t West Sacremento availed itself of weter Trensportation it
wonld have & furtier edvzatage over Lrbee.

sggregeve 'Eran...port._tion Chaxges on
Shipmente Milled fIn "‘"a.n._i':: 2%

7o
Sen Frexcizco
LEron

irbee wesh S&cramsnto : Woodlan&

Crico - Z281 4241 8243
Durkom 240 .236 236
: 240 228 226

'Q'? «m )
237 225 226
237 216 26
238 206

23S 20% 20%
=2 246 27

231 256 236

.s.pp..zent...y comLin&nte' dizadvantege and the primexy
cause for this complaint axre theis inad 1ty to raach the mte'-n
‘trezscontinentsl merkets at eguel r=tes wilk Irdee. The :cate,

e




Irom Lxbee, Test Sacramento and Tooldland to Wranscontinental

points sre on o paxrity; thus the lower mbomc’. proportionsl rate
1o Jrdee makes 2 lower tlzouch charge then mm Test Sgceremento
or Woodland. Althougk the finel destination of this treffic is
st interstate points, complalinents contend we Lave authoz:i"y to
remove the zlleged prejudice and cite In suppowt thereor JJ.ahem

and Tiekehvre Roilway Commeny vs. R.R .CQnision, 203 U.S. 495,

and L.7.& S.F.RY. vs. State, 267 Dac. 253. Taese cases however

ere not in pdint . Iz the Llabema and vzxsbﬁiaailwaz case the

only questionv&ecidéd wes the power of the Railroed Comzissioﬁ

oL the State of Mississippl to fores an equelity of loczl rates
between oll parties shippircg Tor the seme distonce over the sems
rosd, whlle fn A.T.& S.T.Ry. vs. Stete the couxt upheld the right

of the Ste=te COrpdm*ioﬁ Comission of Ozzlahom. +o adlust the
nvtractete = ues to remove & discriminetion cesuseld Dy ixterstate
retez. Here the ouestiom is wkhetier tie mills at West Sacramexnto
end Woodlend are unéuly prejudiced and irbee wzduly preferzed By
“he agg;:ege.te charges from tl'.e point of production +o thc :nilling
point and Ifrom the milling »oint o a Tins ‘S.xrte:s‘;a.e d;estim—
tiom. Appearentiy compleinents procecd upon the Wheory that 't&:ze
movement from the point of origin to the milis iz yvurely a local
shipment and clthough the ¥ransit point is ot the Linel destin--
atiox the contimuity of the shipment is there broker. Tkere is
zothing in this mecord to Warreat this assumption, anéd in the sib-
serce of eviderce showing conclusively thet the continuity of the
sﬁipments vmb-se‘cuently moving to interstxle po-infs is defiaitely
Proken =t West Smcramento. Woodland or Ardbee, It mist be p*-a.,xmed
thet the movexent Lrom the poin'c of production to the Linal des=
tinetion wes Intersiste trellic, over wrick we have no Jurisdiction.

The compliefints will bve dismissed.




These cases hoving veex duly hesrd and submitted, full
invéstigation of the matlers and things involved having been hed,
and desing this oxder on the findings of Tzct and the comclusionx
contelned in ﬁb.e sreceling opinfoz, ‘ '
IT IS EZRERY ORDERED that the sbove mzbered proceelings
be and the =mme ere heredy dismiszsed. , ‘
| Deted &% Sen Framsiseo, Californis, this _ Z M-y
of November, 1930 o

Z

Vo b,

coxziscioners, -




