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De.te:t&J:Lt. } 

Case No. 2775. 

COmpla1ne.n.t in Ce.se 2586 alleges t1l.a t the ::a:te me.i:l.-

Chico, Esquon, D-u:rJlo;:::l, :Sle.vo, P..=.da, Sll1.1'pe&, Rio Bon1t~, East 

Biggs, Ee:st Grid.ley, Live Ce.k, sutte:",~ke and Meridian. to 

west saera:tellto a:d .,Arbee a=e 'Ol'tduly :p:re:zu~1e1:l1 and d1=.dv-....n-

tage:ous to eo:n:91.~1D2Xl.t. loeated a.t ~est sa~n:to an~'~ul:r 



• 
l're:te:rent1al and ad:v:ante.geous to its cOII:.l'et1tor Cot .;.::bee. In 

Case 2778 eompla:tnant e.lleges tJ:.at the ro..te trom ~e :same ,o~ts: 

or origin involved in Ca$e 258~ to Woodlane. and .A:ebee are ucdulY' 

prejud1c:ie.l a:ld d1saCLvo.:l::ageous to eo~lainant loeo.ted e:t 'Nood-

le.:d Q.nd 'Unduly" p~erent1c.l a:lc1' adva:l.'ta.geOU$ to its competitor 

Compl.a1:ta:l.ts ask tha.t we :remove the allege~ 'tmdt:.e :r-e.j-

ud1ee and pre:Cere::lce. Rates ere stated in cents ~r 100 :potmds. 

A. ;public hear1llg was held beto:=e Examiner Geary at Se.n 

F:l:'ancisco September 4, 193O,. By st:ipWAt1011 t:!le two :proeeed1ng~ 

were heard ~on a common. reeord. en' w1l1. b-e dis:PQsed ot in. o:tc 

dec1s1o:I;. 

me:tto. There ere othe:: rice :o111s in t:lle Se.exa:men.to ValleY', 1n-

clud.iIl8 one at J,r'bee with wMeh compla1nan.ts a...-e in c~t1t1o::t. 

GenersJ.l.y the :n1.11ers obtain l's.'~ rice' by cOmpet1t1'VC b,1dd1llg 

at the :po1nt ot produe·~ion. or a.t nea:by wa.r~uses. '!'he t::e1glit 

:ate, w::'ieh ~gely" detexm1ne s t~ ::11l to 'Which the pa.ddy nee 

wil::' :move, 1s ~id ~ the miller. :E'.c.c:b.. 100, poimds or :paddy riee: 

will yield a"oOu t 70 :pounds ot c:'...ea:. r1ce a:::.~ lO pQ-w:.ds o~ ~-

:products. The 'bale.nee is ~~..e::'1:l th~ :orm 0: llUll.s. 

EXee:pting ~:zt pom'ts on the Colusa Bre.neh, the pres-

ent ::ates ~o:n the :po~ts ot or.1g1n here 1nvolv~ to West Sacra-

men:to end Woodle.nd are on a par1.t;r, :ranging !ro::. ~ conte to. l..SZ 
c~t~ '!or hauls u.r,r1ne t:eom. SS to llZ m1le-s-. The eorrezpond1ng 

local :rete::. to...ub-ee ~e: ~om 5 eents to,: '[ :niles to 1* cents 

tor 65 miles.. In add1t10:l. to 'the loeaJ. ra..'te~ to Arbee doten&ul.t 
'I . 

al:o he..s in e1"teet e. 'blallke.ted :pro~o:t1onal ::ate O'! 5 cents. 

2:. 



There- are no :proportional ::at.es in etteet to Wes:t Sacramento 

or Woodland. C.ompla1:c.an.ts do not attack t1:le' loeal ::ates to 

either West Sacra::e:::to, Woodland. or ~bee, but -:hey eontend 

-=bat 1:0. new 0: the 5-eent proport10·:nl. :ra.te ,now in erreet to 

.A;rb,ee. they should likew1se be ac:.corded a pro;port1onal ;:1J.te 'to 

t:beir mills no,t to exceed rz ce:lts. 

etteet1 ve Nov.ember lZ, 1925, 1:0. an endea.vo:- Oll ~e :part ot ~e­

tendant to reta!.n: to its :-ail.s a portion or the :pad.dy r1ee t:s:-

tie wh1ch was then mo'rl:tg to Biggs 'by trt:ek at a rate 0: el'l'rox-

1ma te~ $1.00: :9Etr tOll. The a"l1ea:t10:l ot theS-cent pro~rt1o::l-

e.l rate: 1:: :restricted. as tollows: 

~1'11es on.ly" on s.b.1~me:nts milled a:t uooe, Cal., and 
~sh1,p ee. trom tha. t pOin.t v1a. Sacramento No:rt~ :aailw~ 
Or sacre.mon:to Nor.Jlern ~1lwe.y and its eonnec.tio:l::. 

:Eull loes.l. :=ate swill. 'b.e ehe.::gce 1llto mi' 11 ne point 
and re~~ to 'b11s1s ot m:tes na:ted ill this Ite:n~ Or ,rio::-
Items, in ettect ae. ot t~e date ot ~i:pme:nt !rom. orig1l:lal 
,oint ot or1g:1n, will be' :made u:pon. ev~enee ot re~pment 
ot eleaned =1eo, broken nee, 'b:ewer$' rice, l>3.d~ rice 
sOl:eenings, riee bran., riee hulls, nee :neal. Cm:tx"ttl:'e o~ 
rico bl:'a:l. e,nd rice polish) e.nd nee ;!?ol1.sh,. Sl:lOtmt1:lg-:O 
75% or ::::ore ot 1:lbound to::mage .. 

In'bo~ el:large.z :nlst 'be ,aid 't::r the :.amc pea:ty.."ho 
J:e'sh1:ps. cut.bouc.d e.n~ retund mo.de onJ.y to sa.1d pa.-ty. 

Re shi:p:nent tro: m!ll:1 Ilg ~o1D.t ::m:.st 'be made within 
12. :mo:c.tl:.s e.ner cte.te o~ arrtval :l. t such :point. 

Thus 'the 5-ee:c.t :::ute to }.:bec mos be. used o:U.y when. 

cleaned nee or the o~er p:::odue:ts 0": :paddy rice ere. re~i:pZ'04. 

by de~endant's line O~ its oonnections ~om~bec. Under the 

eircumste.nees ~e 5-eent ::-at.e, ;?eX' se, can not 'be held to create 

uudue l're!"ereneo or preludiee, as it is o~ a,: pert ot a t.:cro'tlgh 

:e..te. Obnoucl.y to deter::t1:le whethe:: undue :pre!'~ce or p::ej"u-

dice exists 1t is neecs:r-.a...-y- to ascc...-te.in. whether or no-=: the S-

The reeo:-d does not s!low tJ:1e exact ~1nts ot delSt1:la-

'Cion to w1'l1eh the 1'::=odU¢ts of padq rice ord1:13%'1~ ::nove beyond 
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.A:r'bee, 1R'e~ SaC:t'a:l6:l.tO and 'Woodland. The onl7 enc!.enee on this 

;point was l):eze:lted by a w1~ess ro= eo::.pl3.i::lall'ts who test1:1od 

the :p:t'1nc1pal !l:ltU"kets tor cleaned rice \fe=e San Fra::.e1seo, the 

e~ter:l. un1te~ States, the Sawa11a:l. Islands, Porto Rico a::ld va.-
r10us ~o=e1g: co~tr1e:. 

In =:ee:cJl1ng Sa:1 F:=a:.e1seo eo:nple.1ns:l.ts :lOW have a :=aU: 

advantage over ..1.r'bee, both 1:1. co::mect1on witt. t!l.e local ~1c 

1a:t Islands, ?o!"toRieo aDd ~o:e1sn cOWlt:1es. The tollowU1g 

t....-a.IlQO~l4.tion. charges pa1~ b7 tho "::bee,. West 5ac.re.:lento a:::d 

. Woodle.n~ mills t::'om poi:l.t of ::>:to\tuet1on to San ~c1seo, be.:ed 

upon. ~ unit ot 100,000 pounds ot :paddy r1ee 1:l'botmd to the ::r1l.l-

i:lg. po:1.n.ts e.:c.<!. 80,,000. ,oux:cts o:r." the :produe":s out'botmd:: to San F:"~ 

cisco, a.:re 111u:rt:at1 ve. Tho ::nove::en t t:rom the mi j liDS po1::l:t to-

cn't a.t- West Ss.ere;ne!lto av.a11eCi. 1.tseJ.:t or water trensportatioIt it 

would l'ul.ve :: ~rwlle= eQ;~ta:ge eve:: J.,rbee • 

· .Ag:g:ege;,te 1l'ra::l.S,orte.tio!l. C~ees on. To · · Sh1'O::.e:1':~ Mill.ed in ~:tt at Se.n :E'=e.neiseo · .. . . 
. F::o::n. .. . . .. .1roee. : 'Se.s't 5ae!"c..:mento : 'Wood:r..a.nd .. 

Chieo- '~Z5"t v - $zU $24l. 
Durhc.m 24tO .ZZO 2Z5 
:E:sq.tIC:t ~O ZU 226. 
B't1l.~ ) 
~~l 231 2Z5 220 
Slli:t',e.e: ) 
:Etto- Bonito 2Z7 215 Zl6 
East~ ) Z3S 205 206 East G:.=1Ue:rl 
UveOe;k' 235 201. 201. 
Sl:.'t'ter 23Z ~ Z7l. 
~e 

, 
231. 256- 23& J 

Mer1CtU!.u) 

"-P:P~:l.tly eo::;pl:!.iIJ.:ult~f. d:1.=a~v~:te;ge and the ,r1=y 

ee:u.se t'or this Co:lpla1n.t are the 1:' inab U:1:tl"" to reach the ea.ste:n 
.' 
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po1llts are 011 e. parity; thus the lower 1nb~' :pro~tiona.l %'e.te 

to .,l;r'we makes. a lower tlrotlgh cb.a:rge 'th::l t:::'O:::l. 1!es.~ &::;ere:nento 

or Woodlanti. Although the :t'1nel ~esti:la.tion 0'£ this trert'1c is 

at :tnterstate !,01:c.ts, eo:npla1ne.nts contend, we :':.ave aut~or1.ty to 
"f, .. 

~d. V1e1cs~g R:lilway Co::n;pe.ny vs. R.R.Com::1ss1oIt, 20S U.S. ~9S, 
...... A • ",. 11. <:" ~ 'Ov t;A. .... u. .. ~ ..... o.- ....., ........ . vs. State, 267 Pac. 255. 

eJ:e not 1n l»1~. In the ..tlabt:::a' o.nd Vicksburg R311waI ease the 

only ~eS't1on dee1cIec! vre.s the ~wer o'! the Ra1lroed Co:c:::::1ss1o:::t 

or the s~te o.t Mississippi to ~oree' ell e<;.USl.:tty ot lo~ :ates. 

between all. pe:rt1.es sh1w1x:g ~o= t.:b.e sa::ne c:.1st.::.nce over the stJ.Jle: 

roa!!, w:b.1le in .!..T'.& S.?R:r. "l'S. State the eottrt uplleld the r~t . 
0-: the S'tetEt Co~ora.tio:t Co:m:r!.ssion or ,Oklahcoa ~ e.c!!ust the /. 

re:.te:;;:. Here the Clue~:t1on is wl:ether t~e mills at West S4~...o 

end 1Voodle.nCt a=e une.ulJ" :pre..!u~eed and .Arl)ee: 'tIC.d'Uly' p~~ b7. 
-:.he ~g-""-.te ehe:rges t:::O:t the ~o:1:l.t a: produet10It to ~he :xr.U:t1ng 

:point and trom the m1"i~ng ,oint to a :t:1ll::l. in."te::s;:"'· •. s::e de'st1mt-
, I 

tion. ~l'a...'""ently eOIUZ>le1nents proceed. U:POIl. tile ~eor:r that! the 

:covement :tl-om. the !,oin.'t ot origin, to the m11ls is !)Ure:.:r eo loet:l 

shipment and cl:thotxgh the trall~1 t :po1nt is not the ~1ne.l dest1:l- . 

a.t1o:c:. t!'J.e continuity or the. shipment is the=e 'broker- There 1$ 
. . 

:r:.~th1ng ~ this record. ~o warre:1 t this ~tio:t, e.n~ 1:1. the ~ 

::ellce of c.v1<Ie:c.ce :::how1:lg concl.usively that the CO:lt 1J:ll,U.ty ot tile. 

sh1~ts mb,:;;e~uentl:r moving to 1::l:te:s~te points is <let1:l1te:ly 

broken a.t We$t &:.cre.me::.to .. Woodle.nd or .1r'bee:, it :DUst, be :p::c:;tc~ 

that the ::llOVement ~om. the :po1nt o! :prod.uet10n. to the ~inal des-~; 

t1nat1011. we.s 1nterr...:tte t=::-~e, over wh1el:. we b,a-q;e no jurizd1otion. 

The eOJ:.1'le.1nts w~ be e!.s::ni::se<!. 

s. 

., 



O:RDER. __ .... _e... .... 

and basing th1s order on tLe tinaings ot ~~ct ~ the conelus1o~ 

conte.ined. in the :?:-ecea.ing ~1n1~, 

!T IS E:E:EtE:BZ O:EO:E:P.ED t:b..?:.t the e'bove nu:i'oe:-ee. :proee~ 

be an~ the sa:ne ere he:reb7 d1..t:'m" ss:.ed. 

Dated: at 5:!n Frane1sec, Ce.ltto:-:c.1e., thi~ 

or November, J.930 • 

/: 
.. .. . " 


