
Dec1sion No. _2_3_1_4_·6 __ 

In the .Matter ot the Application ot ) 
CORONA. CITY WMER COMPANY, ) 

Q. cOr:Poratioll!J tor eo pe=m1t autho:--) A.ppli eati on No. l6912 
1z1ng the issuance and' $ele ot its } 
t1rst mortgage bonds. ) 

WalterS. Clayson, ~O:' applicent. 

,BY THE COMMISSION: 

OPINION 

Corona City Water Company asks permission to is~e and 

sell at not less than 95-1/2 percent ot their tece value and'accraed 

interest, $150,000.00 ot t1rst mortgage six pe=eent Sinking tund 

bo:c.ds due November 1, 194rS,and use the procee<!s tor the purpose:; 

hereatter ste.ted. The company' also asks permission to exeeute a 

trust indenture to secure thep~ent ot an author1zedbond issue 

ot $200,000.00, which 1s~e includes the $150,000.00 ot bonds which 

applicant asks pe:-m1s3io:c. to iszue an' sell at this time. 

Corone. City Water Compa;c:r is a. public ut11i ty e:c.ge.ged 

in the sale and distr1oution ot we.ter tor domestio purpose~ in the 

City otCorone. and V'1e1n1 ty • It obte.i::lS its water supply trom. the 

Temesco.l Watel" CompeJ:Y, e. mutual watereompan:r, throu~ the owner-

ship ot 700 shares ot ~at eompsny9s com:on capital stock. ?or the 
" . 

yee:J: end1ng Dece:ll.ber 31, 1929!J the, eom:p~ :reports operating revenues 

ot $54,125.40 .and operating expenses, including taxes and deprec1ation, 

o~ $32,320"80, leaving net operating revenue or $2l,805.60. 
~e e.:;sets a:c.d l1e.b11i t 1es ot, the compe:cy a= or 

September 1, 1930 are reported a3 :ollows: 
.... 
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Capital invested •••••••••••••••••••••••••••••••••••• $269 7135.73 
Water rights (stock ot TemesceJ. 

.. Water compe.:c.y') .......... $ 92,500.00 
3.ese=v01rs.................. ........... . 9,523.40 
~n$.,. .......................... -0- .... l25,848.36-Services............................ 12,083.2~ 
Meters ........ • ' ••••••••••••••• ,e • ., • • • • • 23.,370.75 
~.dr-e::l. ts _ ... . ' _ ................... ., . . • • . 2,:,529.12 
Tools and equipment...... •••• • .. • .. .. • • .. .. 3·,274,.~ 
Materials· aDd supplies ........... ' ................... "',;...... 1 7 730.77 
Account:s. receivable .............................. ·.......... 2,144.55 
C8.S:h· .............. I •••••••••••••• ,..,..,. ••••• ,. •• ' ••••• ".... 1,~7.ll 
PI'ep e1, d texes" ......... ~' ••• , ••• , •••••..•. ~ ................... __ ...:1::;:3;.;;:5;,;; • .,,:.7,::;,2 

Total Assets ••••••••••• ~274,~7Z.88 

LIAB!I.ITIES 

~ap1tsl stoek ••••••••••••••••••••••••••••••••••••••• $ 
Notes parable •••••••••••••••••••••••••••••••••••••••. 
~ount due ~emese~ Water Co:p~ on open account ••• 
Advances ~or construction due Temescal Water Comp~ 
Co:c.stzll1ers d01>031 ts ..................... • ................ • • • • 
J;.cortte d in tere Sot •••••••• ' • ••• ,- •••• • • • • • • • •• • •• • • • • • • • 
.:Re~erve 'tor. deprecie:~ion ............................. . 
Re-serve :tor ]"ederal. taxes.; ............. ;. ....... ~ • •• • •• • • • 
Donations 1::l aid o'!' cons~ct:ton •••••••••••••••••••• 
SUrplus. ' •• _._ .••• , ••••••••.•. ' •.•••. '*. l1li •••••• til • ........... ' •• ~ 

75,000.00 
62,500.00 
19,327'.57 

2,043.99 
580.~55 
587.66 

50,180 .• 72 
930~OO 

lO,800.13 
55,157.25 

It is ot record that a~~l1~t'1$ indebted to the '.. , 

Temescnl r.ate~ C~p~ 1~ the sum or $30,000.00 7 wh1ch,1~.repre3ented 

by a note d~ted October 1, 1929. In addition, it owes the ~irst 

National Bank ot Corone. $14,500.00, represented bye. note dated 

Ootob~ 171929; A. ~. Davis or Coro~$15,000.OO, represented b~ a 

:tote dated October 1, 1929; end A. :r .. DaViS $3,000.0.0, represented 

bY' e. note dated May 1" 1930. It is 0: record that~he note o~ 

$3,000.00 has been paid since the tiling 0: the application. It 

owes the Te:c.escal Water com.p~ appro:dJnate1.7 $21,000.00 on open ac-

count, whioh re,resents advances t:h1eh the ~eI:1escal 'Water Comp~ has 

made ~o app11cant to enable it to eons~l"Uet additions ~ betterments 

to its properties. Applicant proposes to use the proceeds obtained 

trom. the issu.e 0: 1 ts bonds to p:xy-the a!"ol"esa1d indebtedness e:c.d to 

reimburse its tres..sury b1 t:o.e m:lO'llllt ot $3,000.00 because ot income 



~ed to P«1 ~he $3,000.00 note due to A. ~. Davis. 
'nle' test1mollY' shows ~hat ap,l1cnnt should own addi t1oneJ. 

stock o~ Temescal Water Comp~ in orde~ that its wat~r s~Pl1dnr1ng 
. peek demand eondi tio:c.s will be adequate. It is ot record that during 

the past several :rears applicant's water supplY' was not adequate dU-~g 

peu demand. The 1'emeseel. Water COI:tP~ during such period.s as appli-
oant'swater supply was inadequate has permitted it to draw on water to 
which applicant was not onti tled. APpl1eont, proposes to acquire 300 

addi tionel shares or stock ot the Temescel Water CompEm3' at a cost ot 

$150.00 pel" share. Wh11e the order here1n. will per.c.1t appl1cct to use 
:proceeds obtained ~rom. 'the sale 0: bonds to prq '!or stock ot 'remesoal 
Water Compe.:lY', 'We have made no determ.1nat1on ot the value ,ot such stock. . , 

The order herein is basedontostimony ~bmitted by a,pl1c~t_ It we a--e 
, . . 

he:-eatter called upon 'to :t1x 8. value tor the stook, such value Will be 

determined wi thOllt fX1!'3' rege.rd to eJX'/ action taken in 'this proceeding. 

In ~1bit No.2 applicant reports. construction expendi~es 
o~ $63~S2~.66, as ~ollow$:, 

Cost 
No. 1 

No. 2 

No. 3 

No. 4 

No. 5 
No. t> 
No. 7 
No. S 

No. 9 

No. 10 

No. 11 
No. 12 

No. 13 

No. 14: 

No. lS 

No. 10 

-1300 teet 12" cement pipe trom reservo1~ Lemon 
Street to Gar=etson Ave~ue •••••••••••••••••••• $ 598.00 

750,000 gal. conere~e reserToir at ontariO end 
Ge.-retson Avenues ••••••••••••••••••••••••••••• 19,000.00 

600 teet 6" C.l. pipe, Ce.rret:s.on Avenue we:t in . 
704.00 Al1ey.Sou~ 01' Olive street ••••••••••••••••••• 

1600 teet &" C.I. pipe botwee~ lOth and 1lth 
Streets west tro~ ~n Street................. 1,424.00 

1000 teet ~~ c.z. pipe on Park Street.............. 690.00 
300 teet 4" e.I. pipe in Alley South o~ Com:ne::-o1al St. 198.00 
400 teet 4" C.l. pipe on RfQpan Stree~............. 204.00 
4600 ~eet 6" C.I. pipe in Alle7 north 01' Third 

Street, ~oy to V1eent1a Street................ 4,094.00 
3950 teet 4" C.I. pipe on Second st::-eet end East 

Boulevard to Second end West Boalevard........ 2,646.50 
3000 teet 6" C.l. pipe on V1ce:c.t1e. Street trom· 

Sixth Street to Railroad Street............... 2~640.00 
3100 teet 5" C.Z. pipe 1::l Alley West ot Sler1da:l St. 2,758.00 
2900 teet 6':' C.I. pipe in llley south ot llth 

Street.West to·Vieentia •••••.• -............... 2,581.00 
3000 teet 4" C.l. pipe West 9th Street Buena 

Vista W Lincoln Street....................... 2,040.00 
2250 teet 4" C.l. pipo in Alle.1 North ot ?=~c1s 

Street,Main to Teylor ••••••••••••••••••••••••• l~S07.00· 
8250 ~eet 6" C.I. pipe 0:c.~ar10 Street. tro: Lester· 

to FUllerton AvenllC thence North.............. 7,516.00 
~450 ~eet 6" e.I. pipe 0::1. R1l:.pau to Cemetery'......... l,2!lO.OO. 
Total cost estimated pipe and 1~1ng ••••••••••••••• 49,930.50 
Valves e:a.d ti tting:: ........... '. • • • • • • • • • • • • • • .. • • .. • • .. • 4,36 7 .16 . 
PartllS. .................. • , •••••••••••••••• • • • •• • ' ••• • • 1'~200 "00'·' 
OverheM-lS~ .•.•..••.••••••••••••.•••••• _,........... 8·,3,24.~OO· 

Total .••••••••••• ' ••.•••.•••• $63,8...">1.66 
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Al'plicent asks pe:cr.1ss1on to use some o~ the proceeds 

trom the sale o~ its bon~s to Pa1 part o~ the cost ot the additions 

~d better.ments set ~o~th in its ~lbit No.2. 

App11can~ has tiled With the Commiss1on a copy ot lts 

proposed trust indenture. We tind the s~e to be unsat1s~actor.r in 

seve%"£11 %"espects. 7le will mention some 0: them.. The grant1ng elat1.so 
.' 

rete~s to a bond iS3Ue ot $150,000.00, while elsewhere the anthorized 

issue is reterred to as be1ng ~200,000.OO. It ~rov1~es tor Ser~es ~ 

bonds in the sum 0: $130,000.00, yet 1n its a,p11catlon the eomp~ 

asks permission to issue $150,000.00 ot bonds. 'rAe taoe vc.lue ot the 

eo~po:c. attached to bonds ot the denOmination ot $500.00 is ~ported 

at $20.00, whereas !. t· shotlld be $15.00. '!'he maturity date ot the 

t1rs.t ooupon 1s fixed at N'ove:ber 1, 1930. The eompa:cy eonvenants 

to ee.-ry· all necessary 1nsttl"a:lce, such as ::"1re, public 11e.bi11ty, 

eI:lployer 9 s l1e.b1ll ty", workme:c! S cOI:lpensation, etc., e8rAtq be deter-

mined bY' Andrew W. Stewart &. COJ::p~, in e.mOtUlts and eoml'an1es 

sat1stactory to it. (Andrew W. StewaJ:t & Comp8l:lY' has ag:-eed to b7JY 

the $150,000.00 or bonds vlA1ch applioe.n~ asks permission to 1ssue.) 

We be11eve that ~is provision should be changed so. as to obligate 

the eompeJlY' to ca:J:'1.:7l adequate insurance 1n companies authorized to 

do business in this State e.:::.d that neither the emou:a.t o~ the 1nsur-

e.nce nor the companies with whom. 1 t is ca:t":l:"ied should be' determined 

bY' .A:c.drew W. ~~art & ComPe.:cy'. The:-e ap,ears to be a possible eon-

:n1~t 'between the prices at vmich the bo::,d$ ean, be redeel:1ed. One 

provision or the instrument provides that proceeds trom the sale o~ 

property un~er eminent domain proceedings ~t be used tor the re-

t1rement ot bonds; sother :provision autho::-1zes the eom:p~ to u:;e. 

~uch l'l"oeeods either tor the ~et1re~e~t ot bon~s or tor the p~nt 

ot add1t10ns end better.ments. We believe that the trust indenture 

shollld 'be reVised by app~1cant and a reVi3ed copy :t"11od with the 
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Commission. The order herein Will pe=m1t tl:;>plieant to issue 8lld 

sell $l50,OOO.OO o~ six percent fi:teen year bonds, subject to the 

oondition that the author1~ so granted will not become etfective 

until thoCocm1ssio~ has authorized ap~licant ~o execute a trust 

1ne.enture to secure the pey:a,ent 0: said 'bonds, nor until applioa.:lt 

has paid. the tee prescribed by. Section 57 ot the' ?tt.blie Utilities Act'. 

ORDER 

Corona C1 V ";1ate:- COI:lp~ haV1ng asked permission to 

execute a trust indenture and issue ;150,000.00 ot first mortgage 

six :perce:~:~ s1:o.k1ng :'w:ld bond.s, due November 1, 1945, a public hear-

ing haVins been held be!"ore EXem1ner :!an ..... banser, end the Co::m1ssion 

be1n.g ot the op 1:l1 on that the monej, prope::oty 0::- labor to be procured 
or pe.1d tor through the issue 0:' suoh bonds is reasonably reqUired 

, , 
tor the purposes here1n stated, that such pu.~oses are not, in Whole 
or in part, ree.sOllablYchergee.'ble to operating oXl>enses or 'to income,~ 

. 
and that this application should 'be granted subject to the proVis'10ns 

ot this order, theretore, 

l'l! IS :a:!!:RE:BY ORm:SED, e.:; tollows: 

(1) Corona City Water CompeJlY ~, ou end. ~wer the et-
. 

tect1ve date or this orde:::- anc:. prior to ,J'u:le 30~ 1931', issue and , 
, . . 

sel~ at not less than 95-1/2 percent o~ their race value ~d aocrued 

1nte::est, $l50,OOO.OOot its ti::"st mortgage, six :pereent.sjnldng tund. 

bonds due November 1, 1945, and use thop-:oceeds -ror the ronowing 

purposes: 
", 

a. To p~ outst~di~ notes ••••••••••••• $ 59;500.00 

'b. To pay o'C.tstand1llg aeco'llllt= p«1able.. 21,37J..56, 

c. To acquiro ZOO :;hares o~ Tem.escel. 
Water Comp~..................... 45,000.00 
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d. ~o re~burse its treasu%Y •••••••••••• $ Z,OOO.OO 

e. To 'Pe'J" in ps:-t the cost ot the 
addi tions and better:le:c.~ re-
terred to in ZXh1bit No.2........ 14,378.44 

I 

(2) ~e authority herein granted. to issue and sell bonds 

Will not become e~tective until the Commission has antho:r1zed appl1-

ee.:c.~ to execute a trust ind.enture to secure the peyment ot such 'bonds, 

no::- until aPI>liee.nt has paid 'the tee prescribed b:rSeetion 57 o~ the 

Pt1blie Utilities Aet, which tee is $150.00. 

(5) Applica:c.t shall keep such record 0: tho issue and 

sale ot the' bOnds herein authorized and ot the disposition ot the 

proceeds,' as will enable it to tile ~ on or be::'ore the 25th day' ot each 

month, a verified report, as required b;r the Aailroad COmmission9 s 
.' 

General Order No. 24, whioh o::-~er, insotar as a.pplica.ble', is made a 

part or ,this order. 
D~ at San FrallCiseo , Calitorn1a, this 

Decem.ber, 1930. 

1td~ .......... . 


