Denision No.
'PEFORE TEE THE RAILROAD COMMIESION 0F T=E

In ‘he Matter of the Application of )

CALTFORNIA PURLIC SZRVICE COMPANY )
e corporation, (formerly Peoples )
California Eydro-Elecsric CO"‘pOI‘B-viO“),)
for euthority to iz ue stock cnd bonds. )

Or:icz:, Palmer ané Dah.x.cuis‘:.,
by T. We Deblguist, Tor applicant

BY PR COMMISSTON:

0P INION

In this decision the P.ai.."b..d Commission has been
askea to authorize Califorzia Pudlic Service Company %o isszue a.*.d
sell et per $128,500.00 par velue oFf itc common cepital stock a=d

$158,000.00 principal emount of its Iirst morigege Live and one he.lr'

percent zold bonds, Series of 1941, for the purpose of Linancing ‘he
3 2 ’ » - PWET

- ¢cost o additions and betterxments to Its plents and properties.

"me application shows tret the corporation ive.s |
organized uzder the laws of the State of California on or about
June 12, 1926 and that 1% ic engeged in the dusizess of sepplying
clectric ezergy inm and ebdout Ford 2ragg, Mendocino end Alturas 2ad
other locelities in the State of Gali:‘o*n a 2nd fn I ...._;cev'éw 'O*égor..
Tt he.s e:i authorized cepitel stock of £400, OO0.00 divided into 4,000
chéres of the par valuc of $100.00 esch, all cormon, ard an authoz-
1zed bonded indedtedness of $1,000,000.00 o bonds izsueble 1z

seriec. Heretofore under euthority granted by the Coxmiszszion




1% has issued $186,400.00 of stock and $289,000.00 of donds, %0
{inance the cost of =zceulring the properties 1t nowvis operating,
and alszo additions and bevtterments thereto up Vo Marech 31, 1929.

The compeny's essets and liedil ties as of Lugusv 3TL, 1930

are set forth in Exaidit "A™ attached vTo the application herein eos

follows:7

. A ZTS -
?ixed C&'Oi &l - - - - - - - - . - - - - - - - - - $768’917 .79
Current assets R :

Cazh &nd‘dGPOino e e e e . . ora$l1,922.22

Accounts receivadle . . . . . 29,866.66

laterials and supplies . . . . 22,424.59 : :

Prepaynents o o o o . 548.91 64,762.38
Unad jusved dedits . . . . . 4, 183.90

3330"55----...,...-. &/5837!864'-67
LITIZS _ ?
Capital stock(Commozn) o « - « - - o  %186,400.00
Long term deDt 4 4 4 s ke e o o s 289,000.00 $475,400.00
Due affiliated companies o « « o o o . 253,262.79
Current liabilities: _ ' ‘
. Accounts payedle . . . . 11,002 .34
ACCTURLS e 2 6 6 0 o . . 8 $37.03
Consumers' deposits . . . -3, ,190.00 , '
Line externsion deposits . 408.96 23,138.33
Reserves: . - |
Devirement . . . .o 4 4 4 . . . . 49,874.12
Retiremont acquired throuskh '
o acguisition of Surprise -
Velley properties « . . . . . $,934.00
Velley properties « . + . . . 12,282.11. 69,090.22
_uwpul-uu- .
C&‘pi't&l----.-...-. .-.8422 L .
Earned o o o o o s = o = o = 15,'78u SL 16,972.73
: ’ Total liebiliticSeccesasa $837,864.07

In now making 1t applicafioﬁ %0’ ‘efue edditional stock and
vonds, *he ceampany reporic that up Yo August 31, 1930 1t has ox-
perded for additions and beutermenxs for waich it‘has‘not been reim-
bursed, the sum of $273, 864.84 and 1z addivioz, that 1% hau cna*ged
to capital account, os permitied by the com..wion,'. the zwm of $12,671.
on accownt of the purchése ol vhe properties o' ‘e Surprise Talley
“1ectric p*sht and 2ovwer vomm“ny, the two Ltens aggregating
§286,555.84. | |




The cxpenditures are descrided fully in the exaidits

attached to‘thé application end 1z the oral testimony gliven in this
proceeding. IV clearly appeaxrs thet they were asde necessary b7
the increase in load, and by additional comcumers. From the record
1t appeers that the amounts set forth are Tcasonsdle.

In the applicdtion 1% 4s recived tha® the cozpany pro-
poses to use the proceeds 4o be received from “the salc d: the svock
and Yonds to Téimburse iis treacury, because of the $286,535.84 of
expendisures made. It scems, however, thet suck expenditures were
Tinanced vo a'great extent through the use of advzuces from-?éoPles
Light and Power Corporation, the owner of substentially all'or’ap-
;licant's outsterding stock, rather thar througk the use ol surplius
earnings, end we velieve fthet the scourity proceceds should de used
Tether %o pay indebtedness incurred in making the expenditures now
under review, and %that the :eimbursement’o: the trecsery stould de
limited to the emownt of surplus eernings invested in the properties.
In this conmmection reference 0 the Iinancial stetexments Iiled with
the application shows an earzed surplus as of August 3L, 1930 of
$13,788.51, vkick, according %o the testimony of E. A. Leﬁma:;'ap-
plicant's auditor, iz the totel zmount evalledle for roimburscment
or dividends. Iv therefore eppears to us that ajplicant‘at this
tizme should be permitied To uce not cexceeling such azn amouwnt of
sroceeds Lo reimburse its treasury and %o use the remaining procceds
%0 pay the adwvances from arTilicted corpezies cmounting o $25%,262.79
and o reimburse its reserve for deprecistion, the record ihdicating
that the expenditures were Iinaxced temporarily Lfrox these three
sources. JIter suck reimbursement of the reserve, the proceeds
should de usgd Vo pay the éost of replecement or to finexce addiJﬁ
tional comztruciion expenditures amdé zov used V0 pay dividends or"

otherwize, distribused by the coxpanye.
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R0 582
Califomia Public Service Company heving
Re{lroad Commission for permiszion o issue ST0C
hearing heving been held defore Ixamirer Tamkheuser r and the ?a"“oad
Commission being oF vhc opinion thet the noReT, 3 DT0D erty or labor o
“be procured or pz2id for through such Zzsue 1c ressonadly recuired
- for the purposes specilied nerein, vhich purposes ave not in wholo
or 4n part *ea,onab;y chargeable S0 operating cxpenses o tolinéoﬁa,
IT IS EZRZZY ORDIZZD that Ca*ifo:nia Pub ¢ Service
Company de, ané it neredy iz, autborized Yo issue end sell dﬁ.or
_before liarcn 3&, 1931 e% o< lecs thex par $128,500.00 o:litslcom:on
caplv tal ctock, end at 2ot lecs than par slus ecezued 1nve*euw;
$158,000.00 of its first mortgege Tive and ome hals percent gold vonds,
Series of 1941. | |
The cuvaority nereir greated is subjfect o the follomdns
corditions:~ | : -
(1) £ the proceceds o e :ealized thr ough the issue axd
‘ , oY
sale of +the stock and bonde herein authorized, ap-

silcant may use nod exceeding §13,722.5L to reinm-

burse Ltc treasury beceuse 027 surplus earnings used
‘ 7’

in maxing capitel additions axd may use the remain-
deT t0 pay smownts due Deoples Light end Power Cor-
poretion of 3255,263.79, end %o reimburse its Te-
rvo for denrecia =, p:ov‘aed‘*bat after the-re-

imoursemen, ~ sud reserve, the proceeds used for.
that purpose be used to pay the cost of replacemexts
or to finmamce edditiomel construc**on expenditures.

(2) ALpplicent chall keep suck record of he ork:a;ﬁ bonés

o nerein suthorized % be Lssued and of the'd13posié
tion of the proceeds zs will exsdle it to file oz |
or besore the 25%a day of each month a verified

. b




report, as required by the Railroed Commiscion’s

neral Order No. 24, which order insofaX as eppri-

ceble, s mede & parv of

(3) The suthority hereiz great

cftective upon.the date hereofl.

S

(4) The suthority herein grantcd to issue bond
efTective when applicent Zes peid Vhe Zee prescrided
by Scetion 57 o~ the Public Utilitics Act, woick

Tee iz One undre&-and Fifty—cighﬁ (3158LOO) Doir

lers. ' '

DATED 2t San Fra:cisco,‘c

Decenber, 1930s
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