Decision No.

EEFORE THE RAIIROLD COMMISSION OF TEE STATE OF CALIFORNIA

In the Matter of the Application of )

SOUTEERN CALIFOXNIA EDISON COMPANY,LTD.,

8 corporation, for suthority to 1 ssue

and sell $5,000,000.00 face value of Application No. 17003
its reru.nding mortgae;e gold donds,

series of 4%'3 due 1955. ,;a

Roy V. Reppy and Gail C. Larkin,
for applicante.

BY TEZ COMISSION:

OQPINTONXN

Southern Caliromig Edison Compary, Ltd. in this pfo-
ceeding asxs the Railiroad Commission to enter its order authorizing
ayplicant to issue and soll et not less than 95 percent of their'
face value and accrued :!.nterest, $5,000,000.00 of 1ts rerunding
mortgege gold bonds, series of 4=1/2's, due November 1, 1955, ..nd.
use the proceeds to reimburse 1ts treasuxy bdecause 0L moneys ex=
pendod in the peymcnt of ont...t“nding bond.... and to provide itselr
with capi'cal to pay for tae acquisition of property and the con-
struction, completion, extension and Improvements of itis facil;ties,
as provided in appli‘ce.n‘c’s‘ 1930 dudget filed in Application No.
16187. o | o |

Applicent reporis that on Novembder 1, 1930, it re-
deemed $3,132,000.00 of outstanding Lirst morigage six percent
simicing fund gold bonds of Mt. Thitney Power and Electric Compeny
snd thet prior %o su{ch date, 1t :"odaee:ne'd $206,000.00 of said bonds,

meking a total of $3,338,000.00 of Mt. Whitney Power end Electric

.




.

Compeny bozds which have been redeexmed without the 1ssﬁe oL any
securities for that purpose. It further reporits that on Jan~
vary 1, 1931, 4t will pay $660,700.00¢agsregate rincival amouwnt of
the first morigage serlel and sinking fund gold bonds of Saute
Barbare Electric Compeny and that heretofore it has redeemed $30,000.
of said bonds, mdking e total of $690,700.00 of Sante Barbara Eléc-:
tric Compaxny bonds wiich applicant hes redeemed or will redeen, against
which 1t has mo securities. It further reports that it has re-
deemed $9,000.00 eggregate princibal emount of first mortgage 2ive
percent gold bords o2 +he Edison BEleciric Company and th&u 20 se~
curities have been issued to furnisk funds %o redeem such bonds.
The total face value of bounds vaich apdlicart has redeemed

and ageinst which 1T seeks permission ¥ Lssue securities is
54, 037,700.00. |

| In ﬁxhib v No. 7, 1% Treports comstruction expezditures
against which the Commissioz has notvauthorized the issue of any

securities in the amount of $2,031,066.88. This amount is arrived

at in the rollowiné menner:

Expenditures for new construction uncapitalized
as of September 30, 1930 .....................¢8,954 554 06
1930: _
Octobexr=New construc loz estimated.*l 500, 000.00
November- n l 500 000.00
Decemder- ¥ ' " 1 SOO 000.00 4.500,000.00

Tota.l................-... Is,&ﬁ,s&.as

Proceeds vet 10 be derived: .
Unpaid balance on stock subsceribded :

for Septembox 30, 1930 6,801,272.18
Securities authorized and unsold

October 31, 1930:

Prererred Series BT g4 2,895 she 72,375.00

" "0"5&% 126,736 ™ 3 168 400,00
Common 20 e70 ™ 501 750.00
Bonds: S's of 1954 cecsncsasecs . 879 500.00 11J423l297.18

Belance available for further auth-.
orization 0F securitieSiccsccccccccces 12,031, 066.88

!,




In araiving at The amoun? availadle lor rnrtherﬁanthofé
ization of securities, epplicant has proceeded on the assumptior that
all of the securities heretofore authorized by the Commission had
been issued and the proceeds realized. Testimony shows, however,
that a subdbstentiel emount of the securities which applicant has
assumed %0 have been issued, have in fact not been issued, with the
result that some of the proceeds will not be realized during the
remainder of this year. In Exhidit No. 8, applicart reports its
total eipenditures for zew comstruction, as of September 30, 1930,
against which mo securities have been issued, in the amount of
$8,954,364.06. In arriving at this sum, applicant has comsidered
1ts actual construction expenditures %o Sep%ember 30, 1930 and has
deducted froa such expenditures proceeds realized from the saie of
securities to October 31, 1939.. Nedither in Zxnidbit No. 7, nor
in Exhibit No. 8, Ai& applicant consider the amounﬁ oL moﬁey it
will have availadle for the investment of its properties on account
of the credits to its depreciation reserve exceed;ﬁg charges 10O

SUcCh TIeserve.

The 45,000,000.00 of bords which applicant proposes

o issue are pert of a new seriec of bonds created by & resolution
of its Board of Directors adopted October L, 1930 (Exhibit Ko. 2).
The new serfes of boznds will beer interest at the rate of foux md
one half vercent per annnxyvpayéble semi{-anmually, will be dated
November 1, 1930 and mature November 1, 1955. " The bomds will be
calledle at the option OF the company on any imterest date prior
to their meturity, upon proper notice‘being glven, by the'paympnt
of the principel and accrued interest amd a‘premium.determined as

rollows: 




It redeemed prior to or during the calendar year 1945,
a premium of 5 percent per amnmum of the principel of the donds;

1n 1946 a premium of 4-1/2 percent;

in 1947 a premium of 4 percent;

in 1948 & premium of 3-1/2 percent;

in 1649 a premium of 3 percent;

in 1950 a premium of 2-1/2 percent;

in 1951 a prexmium of 2 percent;

{n 1952 & premium of 1-1/2 percent;

in 1953 & premiuxm of 1 percent;

in 1954 & premimn of 1/2 percexzt; and
in 1955 at pare ,

The testimony shows that the discomnt which Ut. Thitney DPowex
ené Electric Company, Senta Barbers Electric Company and Zdison
Flectric Company may heve sulffered through the issue of the bdonds
referred 4o in this proceeding has all been aportized. The tes-
timony further shows %hat whatever premiwm the Southern Califomia
Bdisor Compeny, Litde. mey heve paid or will pay in connection with
the redemption of the aforementioned bozds Will be charged to sur-
Plus.. |

ipplicant at this time intends to sell the §5,000,000.00 of
bonds through its owm orgenizetion. Thile it asks permission to
sell such bonds 2t not less then 95 percent of their face value
and acerued 1nteres1;, it 45 its intenvion uider existing conditioxs
to offer the donds fTor sele &t not less than 97 percent of thefr

race' velue and acerued interest. e bords will bde sold rof' cash

and not on an instellment payment dasis.

ORD ER -

Southern Californie Edison Compeny, Ltd. having acked per-
mission 4o issue and sell $5,000,000.00 face value of its refund-
1ng mortgage gold bonds, Series of 4-1/2's, due 1955, a pudlic
heering heving deen held before Examiner Fenkheuser aptl the Ccm-
nission veing of the opinion that the money, property or labor %o

be proéured or paid for by the issue of such bonds is reasonadly

e




required for the purposes hérein steted, that the expenditures for
suck purposes are not reasonadly chafgeable to operating expenses
or %o income, and that this applicetion should be granted, as herein
provided, thgrerore,
IT IS EEREBY ORDERED as follows:
(1) Southerz Californis Bdison Compeny, Ltd. mey, on ox
| before December 3L, 1931, issue and sell at not
less than 95 percent of their face valve and ac-
crued interest, $5,000,000.00 of its refunling
mortgage gold bonds, Series of 4-1/2's, due 1955,
and use $4,037,700.00 of the proceeds to reimburse
*s treasury beceunce or‘moneys used to ré¢§em
the bonds of Mt. Thitney Dower &né,Electric’Com—
pany, of Sante Ba:bgralzlectric,Coﬁp&ﬁy'and;of
Edisor Electric Cozpaﬁy, anéd %o pay $6é9;700.00
of bonds of sald Senta Bekbere Tlectric Compeny,
referreld 1o in this proceeding, end 'co'use;thé_'
remainder of the proceeds to finance, in part,
tke cost of constructing, comploting; extend ing
ard improving its facilities, as set forth in
applicent's 1930 budget filed in Application No.
16187, or for suck other purposes es the Com-
nission may hereafter authorize. | _
(2) The suthority herein grented will deccme effective
o vhen applicent hes peid the fee presrrided hy
Section 57 of the Public Utilities Zet.
(3) ipplicent shall keep such record of the 13500 a2nd
” sele of the bonds herein authorizod enc of the

disposition of the p:éceeds as will ené%le it




‘o £1le, on or bYelfore the 25th day of eack
month, & verified report, as required by the
Reilroed Coxmission's Gemeral Onder No. 24,
which oxrdler, insofer &s epplicable, 1is meade

& part of this order.

DATED a% Sen 1=:'a:1<::1..~;'.<:<>, Celiforniz, this/a%day

of. December, 1930«
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