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BEFORE mE ?..uI.R0J.D COMMISSION OF THE S'i'ATE OF CA.LIFOBNU. 

In the Matter 0-: the Application o't ) 
SOUTHERN CAI.IFOPJ.-."'I~ EDISON CO~.A.NY,LTD., ) 
a corpo:ration~ tor authOrity to 1 ssue ) 
and sell $5,OOO~000.OO race value o~ ) 
1 ts ret'u:c.d1ng mortgage gold bond.s, ) 
series ot 4t's. due 1955. ) 

J..p;p11ee.t1on No. 17003 

Roy V. Re~y a:ld Gall C. 
to': app11can t. 

BY THZ CaOOSSION: .--
OPINION 

Southe=n Cal.1tomia Edison CompallY', Ltd. in this pro­

ceeding asks the Railroad Commission to enter its order author1z~ 

a:9plican t to issue and soll, at ::lOt less than 95 percent ot. tb:e1r . 

t'ace value and accrued interest" ¢S,OOO,OOO.OO ot its refund.ing 

mo=tgage gold. 'bonds, ser1es ot 4-1/2"$, due· November 1, 1955, end 

use the proceoo5 to reimburse its treas'tlJ:'7 because or moneys ex­

pended in the payment or outstanding bonds aDd to J,Jrov1de itseU', 
o «-

With capital to pay tor t21e acquisition ot property and the co:c.-

struct1on~ completion, extension and ~=ove~nts or its taci11ties, 

as provided in appl1cant Ts 1930 budget tiled in App11cat 10n No. 

16187. 

Applicant reports that on November 1, 1930~ it re­

d.eemed $3, 132t 000 .00 0":, outstand1Dg :t1rst mortgage s1% percent 

s1nk1:cg tund gold. bonds or !!t. 'Whitney Power and Electric Co:npany 

and that ;prior to such d.ate, it redeemed ~206,OOO.OO of se,id. bonds, 

making a total ot $5t 338t OOO.OO 0": Mt. "mlitney Power and Electric· 
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• 
Compe.n.y bO::lds which have been redee:ned wit:!lout the issue o't ell,,!, 

secur1ties tor that purpose. 

uary 1~ 1931,. '1 t will pay $660,700.00 aggregate l'r1:l.cipe.l :l:1Otmt ot 
the first mortgage serial and sinking fund gpld bonds ot Santa 

Barbara Electric Company and. the. t heretorol"e it. has· redeemed $30lJOOO~ 

or said bonds, making e total or $690,700.00 or Santa Barbara: Elec-· 

tric CompaDj'" bonds which applicant has redeemed or Will redeem" against 

which it has no securities. !t turthe:: rep::>rts tbAt it has re­

deemed $9,000.00 e.gg:regate principal amount or rirst mortgaget1ve 

percent gold bonds or ,the Edison Electric Com~y and that no se-

cur 1 ties have been iesued to turn:!.S~ t'onds to redeem. suehbonds. 

The total· race value or .bonds which appl1eant has redeemed 

and against Wh1ch it seeks permizsion to 1ssue seettrities 13 

, $4,037,700.00. 

In EXhibit No. 7~ it reports construction expenditures 

against which the Co:mm1ssio:lhas not authorized the issue ot' e:JlY' 

securities in t~e amount o~ $27031~06&.88. ThiS a~ttnt· is e--r1ved 

at in the tollowiDg :m::mer: 

E%l>endi t'Ures. tor new construction uncapi tal:tzed . 
as or September 30, 1930 ••••••••••••••••••••• $6,9547'304.06 

1930: . 
October-New eonstl"'O.ct10n estimated. $1,500,000.00 
November- "::-,,. tf 1,500~ 000.00 
Deeem.ber- ...... "1.500,'000.00 4,500,000.00 

Totel..................... r3,454~304.06 

Proeeeds yet to be derived: 
U:o.pa1d 'be.le.nce on stock subscr1 bed 

tor Septe:ber 30, 1930 ••••••••• o,801~272.18 
Seeurities authorized and unsold 

Octob·er 31,· 1930: . 
Preferred Series "E" 6~ 2~895 shs 727'375.00 

~ "~C"~ l26,736 ~~,158,400.00 
Co::mnon. 20,070" 501,750.00 
Bonds: S's ot 1954 .•••••••••• 879,500.00 11,423,297.16 

Balance available to= further auth- . 
orize.t10n 0-: securities ............... !~:~ Zr03l,066.se 
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In arrtv1Dg at -r;he a.mou:o.t ava.ilable tor turther author­

ization o~ securit1e~ epp11~t has proceeded on the ass~~t1on that 

all or the securi ties here~o:rore authorize<! by the Commission had 

been issued and the pro ceeds realized. Testimony shows, however, 

that a ~bstant1al amount ot the securities which a~p11cant has 

azsu:::l.ed. to have been issued,. have in ~act .!lot been issued,. w1 th the 

result that some ot the p:::oeeed.$ will not 'be realized during the 

reme.ind.er ot tMs year. In EXb.i"o1t No. 8~ applicant re:po:-ts its 

total expenditures tor new construet1on~ as or Septenber 30p 193O, 

against which no seouri ties have been issued, in the 8.%>tolt or 
$8p 954,304.06. In arr1v1Dg at this s~ applicant has considered 

1 ts e.c~ construction ex;pendi t'O.!"es to September 30, 1930 and has 

deducted. tro:1 such ex,enditures :proceeds real.ized nom the sale o't 

securities to October 31, 1930. Neither 1~ EXhibit No.7, nor 

in Exhibit No. 8 p did app11~t cons1de~ t~e ~ount ot money it 

nll. have available tor the investment ot its pl'Operties on account 

or the credits to its de~eC1ation reserve exceeding charges to 

such l"eserve. 

The $5,000,000.00 ot bonds w.nieh appli~t.proposes 

to issue are part ot a new series o"t bO:lds created by e. resolution 

or its Board or Directors adopted October 3~) ~930 (ZXhib1t No.2). 

The newser1es or 'bo:ds will bear interest at the rate ot toe::: .end 

one hal~ :percent pe= eJ:lll'tUU,. payable sem.1-3.DnuaUy-, will be dated 

N'ovem"oer 1, 1930 a:l.d :nature Novem.ber 1, 1955. . The bOMSW1ll be 

callable at the option ot the com.pany on e:tJ.y interest date prior 

to their zaturity, u~on proper notieebe1ng g1ven7 by the pa1mcnt 

o-r the pr1n¢1paJ. end accrued interest and a :premtmL dete=m1D.ed as 

follows:. 
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It redeemed prior to or dur~ ~Ae ce1en~ year 19457 

a promium o~ 5 percent per ~~ or the principal o~ the bonds; 
in 1946 a prem1~ or 4-1/2 percent; 
in 1947 a premittm or 4 percent; 
in 1948 eo :prem1'O:n. ot 3-1/2 perce:lt; 
in 1949 a prem1~ ot 3 percent; 
in 1950 a pr~~ ot 2-1/2 percent; 
in 1951 a pre~~ or 2 percent; 
in 1952 a premi~ 01' l-1/2 ,erce~t; 
in 1953 a premitl:l. or 1 percent; 
in 1954 a :premitmt or 1/2 percent; end 
in 1955 at par. 

The testimOny shows that the e.1scount which Mt. 'Whitney Power 

and Electric Compe:o.y., Santa Bc.rbare. Electric Com.:£)3JlY' and, :E:d1son 

Ele ctr1 c Co:c.~ r:a"!{ have s'Ottered through the issue or the bonds 

reterred. to in tb.1 s p=oceed1ng has all, been anx>=t1zed. The tes­

timony re-ther shows that whs. tever prem1t::m. the Southe., cal1tom1a 

Edison Company, Ltd.. :es have paid. or Will pay in co:c:o.ect1o:c. Wi t'b. 

the redemption ot the atorement10ned bon~s will be cb.a:t'ged to sur-

plus. 

~ppl1cant at this ttme 1ntends to sel~ the $S~0007000.00 o~ 

bonds thl"o~ its own organization. '?lh11e it as~ permission to 

sell such bonds at not less than 95 percent ot t!le1r tace value 

and accrued interest, it is its intention under existing oond1t1o:z 

to otter the bonds tor sale at not les$ than 97 percent ot their 

tace value end. accrued interest. The bonds Will 'be sold tor cash 

and. not on an 1:lstallme:c.t payment ba.z1s. 

ORDZR 

Southern Cal1tor:lie Zd1son Company, Ltd.. having' asked per­

~1ss1on to issue and sell ~5,OOO,OOO.OO tace value ot its re:und­

ing ~ortgase gold'bonds, ~er1e$ ot 4-1/2's, due 1955, a public 

hearing having 'been held betore ~m1ne= Fankhauser aDd the Com­

mission being or the opinion that the :coney, property or labor to 

'be procured or paid, tor b:r the issue or such bonds is l"eazonably 



required tor the purposes herein ste.ted~ that the expend.itures tor 
. 

such purposes are not reaso:oably chargeable to opere. t1ng ex~nses 

or to income, and. that this application should 'be greJlted~ as herein 

prov1ded~ theretore~ 

IT IS HEREBY' ORDERD ~ tollows: 

(1) Southern Cal1tom1a Edison Co:::pe.ny, Ltd. rIJe.::r~ on or 

betore Dee~ber 31~ 1931, issue and sell at not 

less than 95 percent ot their tace value end ac­

crued interest~ ~5,OOO,OOO.OO o~ its retund1ng 

mortgage gold bonds, Series ot: 4.-1/2.' $, due 1955, 

and use $4,037,700.00 or the ~roeeeds to reimburse 

1 ts treasury bece.use ot moneys used' to redeem 

the bonds ot Mt. 'VJh1 tne:r ,Power and Electric' Co:n.-, 
paDY, ot Sante.. Barbae. Ele ctric, Compe.l:ty and' ot 

" 

Edison Electric Co:pen:r, and. to 'P8-:r $5~,700.00 
" ~ 

ot bon~s ot s~d Senta ~bara Electric ~pany, 

reterred to in tl:l1s p:r:oceed~, and to use, th~ , 

remainder ot the proceeds to t1nanee~ in part, 

the cost or co:c..struct11lg,. complet1l:lg, extendj:cg 

and. tmpro~ its facilities, as set torth1n 

ap~licent's 1930 budget tiled in Ap~11cat1011 No. 

16187, or tor such, other purposes as the Com­

~s~ion ~ hereatter authorize. 

(2) ~e author1 ty herein granted Will 'becc:me ettect1ve 

When applicant he.~ paid the tee ,re~:cribed hY' 

Section 57 ot the Public Utilities ~ct. 

(3) ":'pp11cant shall keep such reeord ot the 1.ssue and 

sale ot the 'bonds herein authorized en' ot the 

dis:posit10n or the proceeds as Will enable it 
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to file, on or 'be~ore the 25th day ot each 

month, a ver1~ied report, as re~1red by the 

Railroad. Comm1ss10::l'·S. General Order No. 24, 

which oreer, 1nsotar as applicable, is made 

a part of th1s order. 

:DA.TED at san Francisco, cal1tornia" t'b1s /.t1.i!ft{..dIJS 
or.December, 1930. 


