Decislon No.

BEFORE TEEZ RAITROALD COMNISSION OF TEE STATE OF CALIFORNIA.

In the Matter of the Aipplication of

- HAROLD G. LATZE
! Application No. 16892.
Zor a certificate of Prblic Conven-
lenco and Necessity. -
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Le Re-lackey, for Harold G. Laub.

%e F. Wililamson, Wal:;..a.ce end Vaughan, by
Re Le Toughan, for Netural Gas
Corporation of Californis, Interested
Paxiy. -

nmitd ,
WHITSELL, COMIS.SIONER:
‘ | QPINIOX

In this epplication, Herold G. Leubdb asks the Railro'ad.-
Coxmission of the State of Californis to make its oxdex and
decision declering thatv public converfence and necessity require
and will require t"ne exe::cisé by applicent cC ILranchise righis
granted usder Ordinance No. 336 by the Bo‘ard of Supervisors of the
County of Sax Berrzardino, and authorizing applicant 1o construct
gas plant and system iz the commuily ot Vietorville.

The zpplication sets ror::h that applicant proposes W
construct & plant end distriduting system for %he purpose of
supplying ges to the inhabditants of Tictorville for domestic,
comnercial and industrisl usage; that appliocant is tke ovmér oL
& franchise gronted by the Board of SupervisoXs of the County

of San Bernexrdino, State o2 Celiforniez, wader its Ordinence No.3%36,

1o George Watsen, suthorizing the construction end operation of .
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ges plants and systems; that gas sexvice is not now being

furnished in sald territory by any person, firm or corpdm‘cion; and
that the gas proposed to be furnished is a natural petroleum ges,

a by-product of the extraction of naturel gasoline from naturel gas
or fram oil refinery ope:?ations. j |

A public hearing on this gpplication was held at Victor-

le on November 6, 1930, at which time the Natural Ges Corporation.

of California appesred as an interested party.

on August 25 , 1930, Na'turallde.s Corporation of Califormie
filed ipplication No. 18848 for a certificate of public convenience
end Decessity to supply gas sexvice % the town of Victerville ,
which Application No. 16848 was the subject of & publio‘ hearing at
Los Angeles on Septemder 4, 3.9&‘. A:c the hea.rins on the applica-
tion here under ccasiderat 1on, the I\a’cu"'al Gas Corpore.tidn or
California withdrew its spplication No. 16848. This aotion
Temoved all protests to the granting of a certificate of public
convenience end necessity requesfed.‘ by HEarold Ge I.é:.ub; as he now
remains the sole applicant Zor euthority to serve gas to residents
of Vietorville. Southern Celifoxmia Ges Company sté.tgd on;-
Septenber 4, 1930, at the hearings on Amended Apblieatién No.léils
and ipplicetion No. 16749, that it did not protest either or both
oI these epplicants serving territory within ihe towns of Barstow
gad Victorville.

Testimony and evidence mt:od.uced 2t the hea::.‘:.n.e: indiccte.
that applicent has hed experience in the sale a.nd. sexrvice of gas,
partictlarly having engaged in the sexvice o liqa:id‘ petrolewx g2s
where individusl texks have bdees tsed in supplying céﬁsumers'

Tequirements; that applicent [oposes to comstruct a gas plant
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consisting of liewid storege tanks, valves, p:!.ping,-’ g'puges and
necessary appur tenances Ifor the purpose of receiving and ve.po*iz-
ing liquefied hydrocarbdon gas; that fram the aroresu;d."‘ plcm‘c the
gas is to be distriduted at adequate pressure, Dy _maa.ns of a
standaxrd undere;.ound distridution system ol mains,v services,

regula tors and me‘cers- thet tze gas would de del.:!.vered to the
consumer with & heat:.ng velue of approximately 2800 B.t.u. per
stenderd cubic foot; that the pxircb.ase cost of gas. in quantities
desired by applicant would nov exceed eight and oné—hal: cen‘!:é (8%¢)
per gellen £.0.b. Victorvilles and, thet the total estimated invest-
ment to supply the service, 4ncluding cost installed of 220 regulators
and meters, wuld de épprom.ately $39,317.00.

Applicant alleges that he hes deex nego‘t:ia.ting with one
of the major oil ccmpanies Zor a supply of ligquid netural 8es; that
his executing a contract therefor is depeandent npon the disposition
of tails application; and, that he h2s reasonadle assurance that a
contract Lor a period of three to five years can be sccured wWith a
responsible party, at & price not exceeding eight and one-half
cents (8%€) per gallon Le0.be v1cto~v:lle.

Applicent alleges that at present Victorville has a
popwlation of 1,754 inhabitants; that le las made a survey ¢f the
community which indicates there are 367 available crnsumers, of |
which number 220 cam, within a Xeasonable period o2 time, be
secured as copsmmers; and, further, that there exists an Insistex
desire on the pert of the residents of this commmity for gas
.Service.

Applicant Lfimelly alleges that he is ﬁ.nmcialiy able %o
construct tﬁe plant and system described in his application and

Exbibit No. 4 attacheld thereto, by virtue of an agreement with

Cheaxles F. Stern, 10 Berkeley Square, Los ingeles, who will advance




all funds roquired for construction purposes; and that

Charles F. Stern, in accordance with his testimony at the hearing
of Application No. 16749 at Los Angeles on September 4, 1939,
desires, and stands ready, %o fullill his pert ol this agreement.
Applicent suggests the followiag rate rof this proposed
serviﬁe:
SERVICE CHARGE evececesacsscecscocnsasnsnedle2d per Meter per Month

First 50 1bz. per meter per ZobRthe.ecs.... 6f por pound
Next so hd " . " " hd L N N N NN ad
L4 S0 L L g " "
" 50 " r- " n X B X R N XX ¥ J
” " ” ”

m OVQI‘ 300 ---..o.... .

It appears fram the testimony and evidence introduced in
this proceeding that pubdblic convenience and necessity require, and
will reguire, the exercise by applicant of the rights and privileges
gronted under Ordinence No. 336 of tiae County of Sen Bernardimo inm-
s0 far as such exercise 1s necessary Ifor the construction 0f this
specific project; and the construction by epplicent of plent and
distribution'systém t0 serve the Tesidents in the texritofy des~
cribed therein.

From a study of the evidence submi4ted, however, the
Commission is of the opinion that the rate suggested is too high,
ané will, accoréingly, order the institution of an Initiel raie
substentially lower than the above rate.

I reccxmend the following form of oxder:

Ea»old G. Laud iaaving asked the Rzilroad Comnission of
the Stete of Califorxig 20r an order declaring that public con-
venience aad necessity require and will require the exerclse by
applicant of the rigkits and privileges granted under Oxdinance
No. 336 pessed by the Bqard of Supervisors of the Comnty- of San
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Bernardino, and the construction by applicent of gas plant and

distribution system in the community of Vietorville, and its
. furtier order authorizing applican‘t t0 construct such plent and
system, public hearing having deen held, the matier having been
- sulnitted and now being :'eady zor decision,
TEE RAIZROAD COMMISSION CF TEE STATE OF CALIFORNILA
EEREBY ORDERS AND DECLL'-‘E‘.S that pubii.cr convenience and necessity
require, and WAll, I::eq,ﬁiré, the exercise by Earold G. Laub ol the
rights and privileges under Ordinance No. 336, of the Comxty of
Sexn Bernmerdizo, in so far s cuch exercise is necessary for the
' construction of this specific project, and the construction oy
applicant of a gas plant and systex in Tictorville for the dis~
tribution end sale of liquefied natural gas.
TEE RATILROAD COMMISSION OF TEE STATE OF c:-.i,IFOH\‘IA.
HERZEY FURTHER ORDERS AND DECLARES that Harcld G. Laud be and he
is hereby authorized to construct suck plant and sﬁ’stem i the
above named cmunii:y.
The above certification and authorizeitionx are subject %o
the following ¢omditions, and not otherwice:
(1} Trat Zerold G. Laub shall Zile with this Commission,
on or before Februery 1, 1931, copiles of all oontract-
sgreements under wiick he nes’ received, or will receive,
moneys from Charles F. Stern for the construction of
said gas plent and distridution systex, and for any
other purposes pertaining thereto.
That Ferold G. Laud shall file with this Commissior, a3
soon as possible, copies of all contraci-agreements
undexr which applicant will receive or purchase the
liquid geas that ke proposes to use in this service.
Thet Harold G. Laud shall file with the Commission, o
or before February 1, 1931, & stipwlation, executed by

himsel L, taat applicent.,. b.is successors or assigns, will
anever cla.’s.m before the Railroad Comission or any othexr
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Yody or couxt, a value for such franchise in excess of
vhe actual cost thereo?, vwhich ¢ost shall be set ro*‘::z
In the st pu.;.a*ion.

Thet Zerold G. Lemd shell file with thls Commicssion, and .
apply %0 all billing for 'gas in tihe commnity covered by
this onder, the Zollowing initiel rate Tor general
doxestic ané come*cial gas c'e~--w-:.'.<=e.

SERVICE CHARGE $1.25 per meter per montl.

COMMODITY CEARGE o be added to Sexvice Charge:
“‘irst 100 1lbs. per meter per montk, 4¢€ per 1d.
Next 400 1vs. per meter per montk, 3¢ per ldb.
£12 over 500 1lbs. per meter per montk, 2.5¢ per 1b.

That Zarold G. Laud shell, oz or belore Marck 1, 1931,
besiﬂ the cexvice of gas cove:.-ed. by this order.

That the authority herein grented shall apply oxly
vbin thoce portions of San Bernardine County as

provided in Ordinance No. 336 of =2ld County ond

deseribed as follows: ' ‘

Townsiips 5 north, Range 4 west; S north,
Rexnge 5 west; 6 nor ‘ch, Range 4 west;

6 r.orth, Renge 5 wost, Sax 'De*'na:-d.:!...o Bese
exnd 2 e*idi&n'

provided, howeve.., that “he Reflroed Comzission may
neremter, by eppropris te proceedings aud oxders,
Tovoke or limit, as $0 terTitory 2ot thez served
by Zaxrold G. Leaud, his zuccessors or azsigns, the
authority herein g:am:e&.

Upon the :111“5 o consrect-cgreezents and stvipuletions
referred to in conditions (L), (2) and (3) adove, in
satislactory form, the Comnicsiox.will izsue its
Supplexmental Declsion authorizing the exercise dy
epplicant of the rights and privileges grenteld to

zix unéer his fremchise.. ‘

The elfective date ol this oxder, except as. otherwise
oc‘rically orovided, shell be fron and after the date lereos.

Tox all ovher pz...roo,es, the elfective date oz‘ this o*de*




shall be trwenty (20) days from and after the lete hereof.
The ::'oi-eséi:g Opinion and Order are he'réby approved
and ortered filed as *he Opinion wnd Order of the Fallroad
Comzizsion oF txe Stete of Californie.
Pated at San Francisco, Califorziz,

day of December,.1920.
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CorXiizzionerzT
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