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Dee1 sion NO., __ I..;_tJ_-,-_{_~_, __ • 

BEFORE: TRE RAnR01J) COUIaSS!ON OF TEE SUTE O'!' CALIFO~~. 

In the Matter ot the ~pp11eat1on o! 

RA.ROL.'DG .. U'CB 

} 
} 
) 
) 
) A~,11ee.t10nNo. 16892. 

tor a eert1~icate 01: Pi::'b11c Conven- } 
1enee and Necess.1 ty • ::, . ' } 

-------------------------------} 

, 

L. R., I.e.c key~ tor Harold G. La ub_. 

v;. F. T.1111e:ns0ll, We.lla.oe e:ld. Va.ughan, by 
R. :'. Va.ughen,tor Ne.tural. Gas 
COrpore.t10::l 01: CaJ.1tord.a, I:l.terested 
Party.. . 

,':'::7/ , 

OPINION .... ~~-- .... -
In t:!::1s a.:w11ea.t1on, B:a:'old G. r.e.ub asks the Ra1J.road· 

Com:Jl1ss ion 01: the State ot Cal.itornie. to :cake 1 ts order an~ 

decision decle.r1ng tl:.at publi0 conve:c.1e:c.ce and necessity requ1::-e 

and will rec;,u1:re the exercise 'by applicant at: t:'a:o.ch1se rights 

gre.nted. tUlder Ord1ntlllce No. 336 by the Boa.:rd ot SU:;>erv1sors ot the 

County ot San Bernard1:to" and. e.uthortz1Ilg 8.:ppJ.iea:c.t to construct 

gas plant andsyste:l 1n the eomm.u:l.1 ty 0: V1ctorvUle. 

~e ~pplioat1on sets torth that applicant proposes to 

construct a plant e.nd distribut1ng sys.tem. tor the J;)u:r:pose ot 

supplying gas to the inhabitants ot Victornlle tor d~est1c, 

com:c.ere1aJ. and 1ndus.tr1e.l usage; that applicant 1$ the owner ot' 

eo tranch1se gX'o.:l.ted. by the l3oe.rd ot: su:;e!rv'1sors or the County 

ot san Bernardino, State 0": Cel1to:rll1e.~ 'tlnder its O:rd1nance No.330, 

to George Watsoll, authorizing the construction end operation o~ , 
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gas ~tln ts end systex:s; that gas se:v1ce is not :lOW be1Ilg 

turn1shed in said territory by any person, t1.~ or corporation; and 

that the gas proposed to 'be tu...-n1shed is a. natU%'eJ. ,etroleam. gas, 

a by-produe~ or the extraction ot natu:al gaSQl1ne trom natural gas 

or tran. 011 refineI7 operations. 

A :public hee.r1ng on this ap,p11ee.tion was. hel.d at Victor-

ville on Nove:l'ber 6, 1930, a.t which t1:1o the Natural. Gas Cor;porat1o:c. 

ot California appea:red as an interested. :;>arty. 

On AUgust 2S·, 1930, Nature.l Gas COl"l'Ora.tion ot ce.l1to:n.ie. 

tiled. Al'Pliea.t1on No. l~ tor a eertit'1eate.ot puolieeonven1e:c.ee 

and :c.ecessi ty to sup:ply gas. se=v1ce to the town. ot V1ctorv1lle, 

which A.pp11ca:t1o:c. No. 16648 was the s\:.oject ot eo pu'blio hearing at 

Los Angeles on Sept'em'ber 4, 19S1:. 

tion here tmc!er consideration, the Natural. Gas Co~e.tion ot 

Cal1torm; w1 thdrew its Al'plieation No. 10848. This aotioll. 

removed all pl"Qtests to the granting or a cert1ticate ot public 

convenienoe end. ~ neoess1 ty requested 'by. Earo1d G. IAub, as he noVl' 

remstos' the sole applies:o:: tor. authonty to serve gas to residents. 

ot Vietorv1lle. Southe.'"':L Calitomie. Gas Com:;any stated on 

Septem.ber 4, 1930, a.t the hea:r1:lgs on Amended App~1ca.t10n No.16116 

and. Applioation No. 167"9, that it did not ,:rotest e1 "ther o:r 'both 

ot these e.p:p11eants se:-v1ng terri tory wi ~ the- towns ot Barstow 

a:J.d Vi eto ~ill&. 

Test:1mony and eVidence 1ntroduced at the hear 1::l.g , 1nd.1ee.te. 

that a:ppJ.1ce::lt b.e..s had e:Qer1ence in the sale and service o';t gas, 

putic-alarly haV1Dg eDgaged in the se:OViee 0-: 11qcUQ. petroleum. gas 

where ind.ividual. tanks have been usee. in su,ply1ng CQns:c:m.ers· 

reqUirements; that applicant ':r;:o~ses to eonstnet a gas plant 
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cons1st1.-:g ot l10 ... U1.d storage ~, vel.ves, piping, ge.uges and 
, . 

necessarY' al'purte:umces ~or the purpose o~ rece1v1ng ~nd ve.~:r1z-., ... ' ... ~ . , '. 

1llg 11q,uetied hyd:'oearbon gas; that trcm the arore::se.:ld::·;~ld.nt, the 

gas is to be distributed at adequate :pressure, 'by ~..I:leans 01: a 
{. .. 

standard underground distribution system 0-: mains, ~~l"V1ees, 
reg'UJa,tors and. meters; that the gas lOuld be del..1v&red to the 

conS'rlmeX' With a heat1ng val.ue o't approx~tely' 2800 B.t.u. per 

standard cubic toot; that the purchase cost o~ gas in' quanti t1es 
'I 

des1re<i bY' e.ppl1ea.nt VtOuld not exceed eigb.tand one-halt cents (~ 

per gel.lon t .o.b. V:1.etorvllle; and., that the total est1I:ated 1llvest-

ment to s~ply the serv1ee, ~clu~ng cost installed. ot 220 regula.tors 

and meters, w:>'OJ.d be a:wroxi::.atel.:r $39,31.7.00. 

1t..:p:p11cant alleges tlle.t he has been negotiating w1 th one 

ot the :n.a.jor oil ca:1:pan1es 'tor a. suppl.;r ot 11qu1d ne.tux-e.l. ga.s; that 
" 

Ms executing e. contract the:retor is d.e:pe:Ld~t ll:i'On the dispcs1t10n 

ot this appl,ieat1o:c.; and, that he :bas . reasonable e.ssttranoe that a 

contract 1:or a 1>or1.od 0: tl:lree to :ive ye3J:'s can be secured With 8. 

responsible party, at a:9r1ce not exceed1Ilg eight and. one-halt 

cents (~) :b'er ge.llon t.o.o. Vieto:'V:Ule • 

.A.:ppl.ice.nt alleges the. ta.t l'I'esent V1ctorv1J.le has a 

:pop'Ol.ation or 1,754 1nhab1tants; tlla.t he has made a sw:vey o=r the 

communi ty which 1Il~1ee. tes there are 367 available O>llS'Ol:lers, or 

wh1ch number 220 een, wi tll1n a reaso:c.a.ble pe:::lo<1 0: t1:le, be 

seoured a.s cOllS"Cllll.ers; and, t'tn"tller, that there exists an 1ns1stall.t 

deSire on the part o~ tho residents 0: this cc:mnn1~Y ~orgas 

. serv1 ce. 

Applicant t1lle.lly alleges that he is t1ntlx::t.Cie.l.ly o.ble to 

construct the plant a:ld system. described 1n his ap,J.1cat1on and 

Bxh1"o:1. t No.4 attached. thereto, "rly' Virtue ot' an agreement w1 th 

Charles F. Stern, 10 Berkeley Sq~e, Lo So .A.llgeles, who W1l.l advance 
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all tunds requirod tor construction ~urpOS0S; and that 
Charles F. Stern~ in accordance 'Wi th h1$ test1mony e. t 'the hear1:lg 

0: Ap~lieation No. 16749 at Los Angeles on September 4, 1930, 

desires, and stands rea.dy, to tult1l1 h.is ~e.rt ot this agreement .. 

Ap~lieant suggests th~ tollow~ rAte ror this proposed 

service: 

~-RVICE ~dABGE ••••••••••••••••••••••••••• $1.25 per Meter per Month 

~.rst 50 lbs. 
Next 50" 

" 50 " 
" 50 '" 

.lll Over 200 " 

per ::c.eter pcr :::onth .......... ~' cr ,ound 
" " " " " " .......... .-" " "" !r" " .......... , ~ 

" ". " " ............. _ .. 4r " " 
" " " "f%-.t. ~ " ••••••••• ""'1" 

It apl'ea.J:'s :ra:l. the test1mony e.nc1 eV1dence 1ntl"odueed 1I:. 

this proceeding that public convenience ~d neoessity require, and 

will reqt11re, the exercise 'by' a.pplicant 0-: the :-ights £cd. pr1Vll.ege:;. 

gX'a.D. ted 'Wld.er Ord1nanee No. 336 or tlle COUll ty ot San Ee:uard1:lo in·" 

so r~ as such exercise is neoessa:y tor the construction" ot this . 

spec1tie pr~jeet; and the eonstruction by a.pplicant ot plant and 

distribution system to serve·the res1d.ents in the territory des-

cribed. thereu. 
From. e. study o'! the eV1l!enee su'bm1 tted,. however, the 

CoI::lI:!.1ssiotl. is or the o:£)1n1on that the rate suggested· 15 too high, 

and. will) aecord.1ngly' ~ order the 1nst1 t1lt ion ot en in1 t1~ X's. te 

substan~1allY lower than the above rate. 

I =ec~end the to12oW1ng to~ o~ o~er: 

.QR~~R 

E:a-'"'Ole. G. Laub a.e.v1llg asked the ~1lroad COmm1ss ion ot 

the Ste.te ot Cal1tom1e;. !'o:: an order deeler1ng t:b.at publi0 CO:c.-

venience ~d ne~ess1ty re~u1re and will reqUire the exero1se by 

applicant ot the r1~ts and pr1v1leges granted 'Cllder Ore.1nenee 

No. 336 ~assed by the Board ot Su:perv1sors ot t:b.e CotrC.ty" ot San 
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Berne:"d:lno~ and. the construction 'by awJ.1eent ot ga.s plant and 

distribution system 1n the community 0: Victor71l1e, and its 

. ~urt~or order author:1.zing a:pplieant to construct such plant and 

system., ;pu.b~ic hearing hav1:cg been held, the. ~tter he.V1ng been 

. subcitted and now being ready :or dec1sion, 

TEE :am.EOa COraaSSION' O:J' ~ S~ OF CA.U:FORNU. 

:g:.:REBY OWEBS ,U;~ DEC:u...~ that publiC conven1ence and necessity 

require, and W1ll .. req:c,1re, the exercise by HaroldG. IAu']) 0-: the 

r1ghts . and priv1l~es und~l" Ordinance No. 336, ot the Cotc.'ty ot 

San Bernard.1no, in so t~ e.s zuch exercise is necesse.ry tor the 

construct1on o~ this spec1:e1c p::-ojec't, and the construction by· 

a.p:p~ice.nt o~ a gas plant end. system. in Victo:rville tor the dis-

tr1butio~ end sale ot l1~uet1ed natural gas. 

~'..b.E RAILROAD CO~~SSION OF TOE STATZ OF Cl.LlFO~~ 

:s:EP.EBY ~:E:rBR. OBDEBS .Alo."D DECUP.ES that E'.aI'old G. Laub 1)e and. he 

is hereby autAorizec. to construct such. ple:c.t and. syste:n. ~ the 

above namee. cam:l.un1 ty. 

~e above certification ~~ authorization are subject to 

the tollow1nS co:lcU t:1.0::lS, and not othorwise: 

el.l 'eat :8:arold G. LaUD shall tile nth this. Comc.1ss10n, 
on or 'Detore Februe:y l, 1931, c0:P1e~ ot all oontract-
agreenents under whioh he has reee1ved~ or will reoeive, 
lUO:leys ::t.:'cm. Cl:.arles F. Ste=n tor the CO!'l.struct1o~ or 
said gas pl~t and distribution syste~, and ~or any 
other pU~$es ~erta1n1ng thereto. 

(2) Tha.t Harold G. IAub 8l:l8l1 rUe nth this COm.1ssio:c., as 
s.oon as ;>oss1cle, copies or aJJ. oo:o.tract-asreeme:c.ts 
under wlU ell a:ppl1oa:c. t Will rece1 ve or purohase t!le 
11~U1d e~s ~hat he proposes to use in ~s service. 

(3) That Harold G. taub shall tile with the COIcm1ss1on, 0::1 
or 'betora Feb:"UtU7 l.~ 1931, e. st.i:p'tlla.t10n, executed by 
h1mselt, tbat ap:pl:1.ee.nt~ Ms successors or as$igns,. W1ll 
::lev~r el~ betore the Railroad Co~ssion or ~ other 
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'body' or cou:::t, a value -:0-:: ~ch tra:c.e~.se in e:::ces!:. ot 
the Ilc-:u.al. cost t:b.e=eo!', ~1:l1ch cost shel~ be sett'o=-~ 
1~ ~he· st!~ulation. 

( 4: ) T.c.e.t E:arol<:' G. :'eu 'b z:b.all t1le with this CoClis s1oD.7 and 
apply to all. b111!!lg tor·'gas in the com::m::li tY' covered by 
tb.1s 0 %'del", t:"e ~ollow!Dg 1:11 tiel rc. te tor geIle::-al 
c:.o:nest1e a:o.d. co:r:::l.erc1o.J. gas service: ... 

SERVICZ CE'.ARGE . $l.25 ~er meter per mon~. 

COEODITY C'C'A~~ to be added to Serv!ce 
First 100 l'Os. per ~eter ver :o~th, 
Nex.lc ';00 l'Os. per m.eter per .mo:!I:~, 
"Ul over 500 los .. per ::l.otel" pe: ::lO!lth, 

Clla=ge: 
4.tJ. ,e: 1 b .. 
'Sf, ~er lb. 
2.5¢: per ~b .. 

(5) ~e.tEa:old G. Laub shell, on or betore Marc!::. 1, 1931, 
beg1::. the se:-v1ce 0": gas covered by t:.us order. 

(6) That ~he authority herein gre.n~d shall ap:y:.yo:lly 
wi thin those :portiOns ot San . Berne.rdino COUnty as 
:proVided .1n .Ordinance No. 336 o~ said. COunty ~ 
~e~cr1bed as ~ollows: 

(') 

Tow::.s:!l1ps 5 :o.orth, E~e ~ 'r.est; S north, 
Range 5 west; 6 llo::-th, :Sange " west.;. 
S north, Renge 5 west, Sa:. Be~d1::.o Base 
&:l~ Uer1e.ia:; 

prov1dee., however, that ~b.e Ra1l:o;cl ComI:1ss10::l may 
!l.ere~ter, by e.:il::?ro:p:-1e.te !,=oceed1:lgs a:.d ord~:;-s, 
revoke or limit, as to tc::-::1 tolj' ::'0': ~::'e:l se:vee. 
bY' Ze=o!d G. Le.ub, his successors or azsigns, the 
authori t:r herein g:'a::.te~. 

vlX>n t~ !'!11::.S o~ co=.t::-act-e.,:;ree:.ents a::1.d s~i,ule.t10:l.S 
retened to in eone.it1o:'ls (::.), (2) aDd (3) above, 1:::. . 
se.t1$racto~ to~, t~e Co~zs10~.~ill i~sue .its 
SUpplemental Dec1s!o~ e.ut~or1zing the exercise by 
e.~plieant o~ the :-1ghts and. 'p:-ivlleges g::e.:lted ~o-
:'0.1:1 under his tre.nc:o.1se. 

::pGc1tice.lly prov1ded, :hell be :::-0:1. and. e.!'t er the ~te llereot. 

For all other pu.""'Poses, the e~eet1ve G.a~e of t:b.1s o:-der 
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shall be twe::.ty (20) days ~rom i!UlQ. e.!""l;er t~e e.atc hereot. 

~A0 :orego1~s Op1nio~ ~~ O:der are ~e:eoy app~vc~ 
ane oi~erGd ~11ed as ~he Opi~o~ ~~ Order o~ the B~!l:oa~ 

d.ey 0'1: Dece:o.oe:·, .19Z0. 
" 

z 

~P ... ~' ~.~~ --=-
~I • ~~ - ~ ~:ittliiik1l. .. • ~ .... ~~ IJ.: ~ ~~ I.~.~ 

~ 

• 


