Decision No. 23? ?77

BEFORE TEE RAIIROLD COMMISSION OF TEE STATE OF CALIFORNIX

In the Matter of the Application of
CALITORNIA-NEVADA STAGES, INC.,
for authority %o issue a2nd sell
Titty=-tive (55) shores of its cepitel
stock and to purchase und acguire
vherewith the »ight of C.C.Cochran
to operate an automobile stege line as
a common carrier of passengers, bHaggege
2nd express between Sacramento and
Yerysville, California, and inter-
mediate points, as authorized by the Com~
mission, together with certain operative
property and assets; and of said C. C.
Cochran to sell and trensfex said
;*oPerty to Cali*omia—’\l’evada Steges,
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Application Noe L7041
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Sanborr, Roehl, Smivth and Brookmen,
for applicents.

BY THE COMMISSION:

OPINION

Apvlication ..as beexn made to the Railroad Comisoion.
for an order authorizing C. C. Cochran to sell snd trensfex certain
auto stege operative rights exd properties to Celifornia-Neveda Steges,
Inc., and authorizing the latter to iscue $5,500.00 of comnon stock .
4n paymente | |

¢ appears tﬁa‘b C. C‘. Cochran 1z eﬁgaged in <ke

_ business of opcrating an automobile stage line for the tmporté.—
tion of passengers, beggage and express, Ior coxpensaiion, beltween
certain points iz "'he Sacremento Velley, 25 hereinafter set forth,

conducting his opemtion.. under suthority granted by the Commi io:z
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in Decision No. 15013, dated June 6, 1925, in Application No. 10598,
end Decision No. 19157, deted Decembexr 23, 1927, in ipplicetion No.
12474. | o | - |
Reference to these ldecisions "’*ow- ..b.at oy Decision ’\ro.
15013, C. C. Cochrax was gremnted 2 certiricate ol public convenience
and necessity to operate as a common carriex ol passengers and bag-

gage over and along the Garden Highwey vie Nicolaus, Wilson School;

Tudor, Xnights I.anding Juactioxn, Osweld and Zogue between Secramento

and all intermediate points between Sacramento and Yube City end
between Marysville emd 2ll intermediste points be‘cwea_:i :*.'iarysvi_zio
end Secramento, provided that 1o locel service be given between Nerys-
ville and Yube City and no through service beiween Sacramento asd
Yubé. City or betﬁeen 'Sacramentoga:zd Marysville, the certi.ﬁ:cate, Yeing |
granted with the understexding that seventeen milés o tﬁe route wes
owned by Natomes Company of Californie end the authority granted 0
operate was made subjgact to the rights ¢f that corxporation as owzer
of the nriva te roald. It alzo Lz shown that by the subsec;uen.. Decis—
ion No. 19167, C. C. Cochren wes eathorized %0 2o operate an express.
service in con junction witk and as g part of his passenger operative
rights between Sacremento and Ma.ry..wilie and intermediate .poin‘.:‘ﬁ, via
tb.é Garden Highway, pfov:!.d.ed. thet no local service de given between
Merysve lle and Yudba City nor betweer Sacreamento and ‘Iube. Civy nor ‘
&cra.mentq and Marysvillesjand furthexr, thet express parcels shall not .
exceed & weight 02 one hunived pounds per unit and are 40 be éa:fr.’z.ed’. '
only on the petssgeﬁser; stage#. |

Tne applicetion shows that C. C. Cochran desires %o trenstes
the above operative rights, togetrer with two Dodge Grm seventeexn
passenger automobile s.ages, for $5,500.00 in stock to California-
Nevada Steges, Inc., 2 corporatio::. opemting-automobilc svage lines
for the_ trensportation of vassengers, vaggage and express detween

Sacremento end Narysville and intermediate points via Roseville'"aﬁd. '
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Lincoln. In support of this proposel, applicanis allege that the
vresent value of the two stages Iis $2,500;00 and thet C. C. Coéhran
hes expenses $3,000.00 in attorney's foes and expenses in'secﬁring'
nis operative Tights, and $1,731.09 in attorney's fees and experses
iz conmection with epplications of other o;eratérs to extend service
into his territory. Other assets are repo:fec at $L,369.70 axd
outstanding liadbilities at $1,536.51. |

We heave ot sufficient information before us to pass upon
the reasonableness of the item'or el,731.09 representing expenditures
“for attorney's fees and expenses in conmmection with applications oz
other cerriers to ecxtend operations into thé terfitory served by
‘c. C. Cochran. The authority herein grented is not;to_be construed
as obligating the Commission fn tae Zuture to authorizc this or any
other applicant to issue sfock or other securities decause of expen-
ditures of the nature of the items apparentﬁj included in the £1,731.09.
Ordinerily such expenditurez‘should be charged %o operating expenses.

43 application can be granted without passingibn'fhe pﬁopriety ot

issuing stock sgainst the 31,731.09. "

The'érder herein accoxdingly will suthorize the +transzfer
of the operative rights and %ke issue of the stock in the amownt Te-

quested. In.naking this order, we wish to place the pnrchaéér‘upon

notice that operative rights 4o 10t constitute ‘2 class of property

which should be capitalized or used as sn element Q:'value‘in deter=
nining reasonedle rates. Aside froxm their purely permissive asgect,
they exiend %o the holder thereof a Iull or partial monopdly Qf Q
cless of business over -2 particular route. This Zonopoly feature
nay be changed or destroyed at any time by the state, which is not

in any respect linited 40 the number of rights which may be given.
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Application having been made to the Rellroad Commission for
an order cuthorizing the treansfer of properties zmd 4he issue of
stock, and the Railroad Commissioz being of the o;inibn’that this
{5 not a matler in which & public hearing is necessary, that the
epplication should Ye granted, as herein provided, dﬁd that the money,
property or ladbor t¢ dbe procured or paid for through %he issue of
the stock is reasomedly required for ihe purpose specified herein,
waich purpose is no%, in whole or in pert, reesonedly chargeeble to
onerating expense or % incomes

I7 IS EERESY OZDERED thet C. C. Cochres be, end he heredy
is, authorized <o sell and trensfer %o Californis-Nevede Stages,
Inc¢. his Operative'rights and equipment referred to 1n\th¢1:oresoiﬁg'
opinios, amd Celifornie-Nemade Stages, Inc. be, end ‘it heredy is,
euthorized to purchase end acqu“:e said rights and properties eand to
izsue, in the acquisi ion *heqzo_, no% exceedins $s, SO0.00 of its

commor cepital stocke

The authority herein grented is subject o the following

conditions:

1. The order herein shall 2ot be consirued as authorizin3 any
alteration or elimination of the restrictions heretolfore
imposed on said operating rights, which Testrictions aref
set forth in +the description of said operating rights
heretolore and herein referred to.

C. Cochran shall wkin thirty (30) days from the date
hereor cancel tariffs amd time schedules onm file in his
neme with the Railroad'"ommiesion, and sald Califoiﬁia—
Nevada Steges, Inc., & corporation, shall f4le in ifs
owz name tariffs and tinme schedules, said time schedules
and teriffs to coniain the same rates, rules and regule-
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tions mow mainteineld by C. C. Cochran, or rates and:

time schedules satislfactory to theiBailfodd Cormissions.
. The comsideration %0 bde paid for the property herein author-

1zed 1o be transferred shell neveT de urged beZore

this Cdmmissien or any other rate riziﬁg=b6dy as a

measure of value of said property for rate Lixing,

or any purpose other than the transfer herein asuthor-
1zeda i

The righis and privileges herein suthorizeld may not be‘sb;a,
leased, trencfermed nor essigned, TOT service theTe-
under discontinued, unloss the written comsent of the
Rallroad Commission %o such sale, lease, trapsfor,4
assignment or discontinuence kas £ifst beem #eéuréd.

Yo vehicle mayibe operated by applicext Califomia-Neveda
Stages, Inc. unless such vehicle is owned by seid ep-
plicant or is leased by 1% uzde# 2 contract ot agree~
went on a dasis setisTectory to the Raflroad Comnt sm
sior.

No authority is heredy granted o Califormis-Nevads Stages,
Inc. %0 consolidate the rights to be acquired Zrom
C. Co Cochran with the rights 1% now owns.

Celifornie~Nevada Stages, Inc. shall keep suck record of 4he
iscue of the stock herein euthorized and of the dis-
position of the proceeds es will enadle it to.file,
on or before the 25tk day of each month, a verified
report, as required by the Railrosd Co:mission's
General Order No. 24, which order, insofar as éppli-
ceble, is zede 2 part of this ordex.
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8. The euthority herein granted will beccme effective
Ttve (5) deys from the dete heréof;.- TUnder such
authority Do properties may be transfermed, noT

stock issued subsequent o Jamwexy 31, 1931.

DATED at Sen Fremcisco, Californis, this 4Z/~day of
December, 1930. |

Commizsioners.




