Deciszion No.

3TFORT TEE RAILROAD COMMISSION OF T8E STATE OF CALIFORNIA

In the Mattor of the Application of )

SANTA BARZARA TELEPEONE COMZANY, )
a corporatvion, for authority to issue)
and sell its common capltal ‘stock of )
the pexr value o2 $100,000 and its )
genoral and refunding mortgage donds )
in the principal amount of $400,000. )

Application No. 17024

Chickering & Gﬁegory; Yy v. C. FOI,T
' ‘ror'appligant.

3T THE COMMISSION:

Santa Barbdbarsa Telephone Compazy has epplied to thoe
Railrosad Comission for authority to issue end sell $1oo,ood.oo pexr
value of its common cﬁpital stock at por and $400,000.00 of Ltz genmeral
end refunding mortgage Ifive percexzt doands, due 1961, at no% less then
97 percent of face velue plus accrued 1nte£est, for the ﬁurpose or
peying indebtedness, reixbursing its treasury and :1n:ncing con;truc-
tion costs.

ke application'shows that Sante Barbdera Telephone
Compexny has en euthozized capital stock o2 $z,soo,ooo.oo.¢1v1aed into
25,000 shares of the»par velue of %£100.00 each, of wni¢5'5,ooo zhares
are non-cummlative piererred, 10,000 shares are cumnl#tLVQ preferred
azd 10,000 sheres sre common. The Axticles of Incorpo:ation o:-%he
 company provide that the cumelative orefermed stoclk is eﬁtif_e&léb
receive cwmiiative dividends at the rate of six pexcent per anzmn

before dividends are paild on the rom-cwzmlative preferred‘Stockfd:f

[
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the cormon stock; that the nop-cuxuletive preferred stock 23 envitled
t0 receive, alter all cumuleatvive dividends have been pail on the
cumulaxive'pre:erred stock, annual dividernds, non-cummiative, at the
rete of six percent pex ahnum; and that the common stock is entitled
to receive, alter said dividends. have been paicd on the cumuliesive and
non—cumulative proferred stock, dividends at the rate of se#en percent
per aznum. Whenever oll dividends heve beon paid on vhe cummlative
axd non-cumnlaxive’pre:erred stock, end dividends at the rave of séfen
porcont per aanum o the common stock, the Zosxrd of Directors of the
compeny mey, out of any remaining surplus profivs, declarefan‘addié:
tional dividexnd at the same rate upoz fhe non-cumulative prelerred

stock ard the common stock equelly.

At present there are.iscued snd outstanding no shares

o2 the cuxulative preferred stock, 5,000 sheres of the non-cummletive
preferred stock, of the per value of $500,§00.00, aad 2,500 sharoes of
the commoﬁ stock, of the per value o? £250,000.00. In adéision, %the
company has outstending $l,180;900.b0 of bonds, consisting of
£375,900.00 of first mortgege five vercent bonds,ygpe‘1946; ead
£805,000.00 o2 Senéral and rofunding mortgege Tive and ope-hals POT=
cent bonds, due 1946, and elso $123,000.00 of short texm notes. Tts
corporate surplus axnd undivided profits, as of Qétober 3L, 1930, are
reported ot $335,814.84 and its reserve for accrued depreciation at
278,750.10. | |
In.making this application to issue addivionsal stock
and bonds in the sggregate amount of £500,000.00, the compeny :&ports
that up to Octobver 31, 1830 1t has expended for additions and better-
ments the sum of $565,525.95 ﬁhidh had not been paid or pro-’
vided through the issue of stock or bozds or the investrent of moneys
represented by the reserve for accrued de?reciation. In additlon,

1t Teports its estimated expenditures for the yeer 1931 at £327,966.46,
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s set forth ead doscribed im Zxaibdit No. 3 and in the orel testimomy
in commection therewitih. |
: , The company proposes to use the procceds which 1v will
| obtain through the issue and sele of ivs stock and bonds %o vey the
outstanding notes of 5123,000,00 which it alleges were issued 10 Py
in part the reported uncapitelized expenditures of £565,525.95, %o
reimdurse Lts treesury bdecause ol sald expendit res and %0 finsnce the
1931 comsiruction costs of $327,966.46. It appears to us that the ex-
penditures made oOr estim&fed by epplicaxnt are notvﬁnroasonable‘and

thet en order granting the application should be éhte:qd. B

ORDER

o

Senta Barbara Telephone Compony haﬁﬁﬁé‘applicd t0 %he
Redilroed Cormiscion for permission o issue'stocklandlbonds, a public
hearing having been held before Txeminer Fenkhauser end t@e Coxnission
béins o2 the opinion that the money, property or labor to'be proénred
6: pedd for through the proposed lssue iz reasonadly required Lfor <he
purposes specified herein, whick pu:poseé;are not, in whole or in-
pexrt, reasonadly chargoable to operating expense or to income, end
that thiz application shoull Dde granteé subject %o the provisions of
shis order, therefore, | |

TT TS TZERTEY ORDERED, that Sante Barbara Telephone
Company bde, xd 1t heredy is, suthorized to issue and sell, o or

vefore December 31, 193L, £100,000.00 of its commozn capital stock at -

~

not less then per ané $400,000.00 of generel aund refunding mortgage
£ive percent donds, Series "B7, due 1961, at not less then 97 perceant
of Zace value plus accrued 1n€e:ost, and %o ﬁse £$123,000.00 of tre

proceeds to pay'outstanding aotes and to use tae :emninde:‘or_sai4

e




Proceeds o reimdurse its treesury and to finance its 1931 ¢construc-

tion expenditures descrided iz ZxhIpis No. 3. '

Thc.au.hority herein granved iz subject 2o Zurther
conditions, a3 Lollows:

(1) Applicant shell keep such record of the issue and
sale of the stock end bonds herein authorized end of the disposition
of thé Proceecs es Will enadle 1t to fi;e,'on or berore.the 25t dey
of each month, a verified report, as reﬁuixed by the Railroed CQﬁ-
mission'a-General Order No. 24, which orler, insofe> as applicéble,

15 mede & pert oz this order.

. (2) The autkority herein grented to issue stock will
become effective upon the dete hereof. The authorityugranted %0 issue
bonds will become effective wien applicant hes paid ‘the fee presqribed
by Section 57 of the Public‘Utilitieu Act, which fTee is $400. 00.‘

DATED et Sen Frarcisco, Cul‘*ornia thi&___j?dy ley
o December, 1930.
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