Y vy, &
Decision No. 232000

ZEFQRE TEE RAILR0LD COIMISSION OF =

In the Xatter of the Lpplication of

PORITAN ICT COMPANY
for on order suthorizizg the ifcsue Lppilicetion No. 15984
of 19s urissued Lirst morigage bonds.

Lawrence L. Larrebee, foxr applicans.

BY EE COMIISSION:

SZCOND SUPPLIENTAL OPINION AlTD ORDER

In & supplemezntal vetition filed in the shove extitled
zester on December 15, 1930, Puritan Ice Compeny = for oz oxder
authorizing 1t %0 f{ssue and cell at $30,000.00 02 tze donds auth-
orized by Declsion No. 21724, dated October 28, 1929, for the purpose

of reimbursing 1%s treasury for capital expenlditures heretolore mede

on ivs planvs and properties.

The record chows that the Commission b7 Decisfion No.
21724, dated Ccetoder 28, 1929, as amended by Decision No. 21824,
dated Decexmder 7, 1829, authorized Duriten Ise Company %o issue et
_yar, on or before June 30, 1930, $200,000.00 of i%s first closed
Tee and leasehold sevexn percent sinking funt gold dozds, due Jen-
uary 1, 1938, and %o use {170,000.00 of such bonds, or the proceeds
taerefroz, 0 pay indedtedzness and to finszmce in part the cost of
enlarzing an ice plart and starage focilities ot Guadalupe and of
conmsiructing an ice mazufacturing plant, including »roviczions for

day storage and packing houses, a2t lompoc. The order, as amended,




provides that the proceeds from the Tems ining $30,000.00 of bYonds may
ve expended only for such purposes as the Coxmission might sudbse-
guently euthorize.
In naxing this supplemental pevition, the company reports

that it hes issued the $170,00C.00 of bYomés for the purposes irdi-
ated in the Commission's orderz and that LT hes completed the con~
struction work referred to in coanection with ivs Guadalupe axnd
Lompoc properties. It slleges that a portiom of its construction
costs hes been yrovided out of current earnings, statements attached

to the petition showing uncapitalized expenditures of 3120,350.3%E.

IV therefore asxs To0 Ye pernmitted to use the proceeds Irom the scle

of the $30,0Q0.00 o honds W reimdurse Ivs itreasury, in part, Lo
such expenditures. In tais connection 4Lv reports its earned surplus,
a8 o November 30, 1930, at $62,077.3l.

Thae Commisszion iz of the opiniorn that ils supplemental
pevition is no?t a2 matter on which & pudblic heari is necessary.

It clearly appeers that applicent has had expenditures for capital
purposes in excess of $30,000.00 which have not Yeen paid or pro-
vided for tarough the issue of securities dut Thich have deea 2i-
nanced through *the use of surplus eernings. Iz the Coxmission's
opinion, the experndivtures herelir auvthorized were reasonaebly required
by epplicant =22d are not, in vwhole or in paert, reasonadbly chcrgechl
“o operating expense or to income, therefore,

IT IS EZRZIZY ORDERID that the order 4in Decision No. 21724,
daved October 28, 1929, a2z amended by Deciclion No. 21884, deted
December 7, 1929, be, and iv heredy is, modified so as 0 permit
Puriten Ice Company %o issuve and sell, 2t not less tizan per plus

accrued interest, on or before larch 31, 1931, %ke remaining 530,000.




of the bonés authorized by said Decision No. 21724, oo amended, and
40 uce “ke proceeds o reimdburse its Ireasuxry because of expernciiures
of 530,000.00 for capitel purposes set Tortk in the supplementel
petition filed 4in this meticr om December 15, 1930 and referred %o
herein.

I7 IS EZRERY FURTESR ORDIRID that tze order inm Decicion No.
21724, dated October 28, 1229, ac amended, shall remain in fuil
force ond effect, except as modified by thlc Sccond Supplexexntal
Oxdere.

DATZED 2% Sern Frencisco, Celifo

Decexber, 1830.




